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UJ DROLLERY 305

SYNOPSIS
LAV OLVES g / A
AORtT—EITreR e a Hungarian-feiugee who

allegedly agreed to work for UPSWIDNG, established ccntact with HIS, and

UJ DROLLERY 305 imswe

over a period of more than twe years furnished the HIS with epiolmaterial
without giving UPSWING 23 much as a posifive identification of the HIS
case officers.invelved. Contact between.the D/A and the HIS was apparently
broken off in January/February 1956, and the case was st111 resting there

with several loose #nds as of July 1956,

DETATLED SUMMARY OF EVENTS

l. Origins of Case
_ UJ DROLLERY 305 was begun in Septe@ber 1953 when V-91.2 (Tibor
Nevicsky), a former Hungarian staff officer made‘contact with Istvan BALOGH,
a Hungarian who had come to Germany following World War II as a leading light
in the Huﬁgarien Restiﬁution Mission, and who had'reméieed in Germany
carrying out various illegal activities on behalf of the Mission after it
was kicked out of Germany by the US Army in 1948. BALOGH became the D/A
in this case follow1ng a lengthy period of spotting and checking because
it was felt that he had a means to contact the HIS through a former fellow-
worker of his in the Hungarian Restitution Mission. The pmrpose of the
operation was to have BALOGH resume his HIS connections in a D/A'rolerand
to-attempt to penetrete fhe HIS and pessibly ﬂhe SRIS. BALOGH agreed to
work for Westerh Intelligence providing there was ne connection with p .t
any American agency, especiaily the CIC, which he felt was particularly

well penetrated, * Declassified and Approved for Release

by the Central Intelligence Agency
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2, Re-establthment of HIS Contact..

\GWVPTKJN;,Segnong(b) It was decided that the best method of re-éontacting the HIS
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was by a letter from BALOGH to the former fellow worker, Janos FELDESI,
This was accomplished through an unsuspectlng cut-out, and the excuse

é wﬁl’(/né ?M"ﬂlt thlg
given was that/BALOGH might be able to help his daughter, still a resi-

b s s 2

dent of Budapest. BALOGH received what was characterized as a typical

Hgé reply giving a conditional acceptance of BALOGH's offer plus a veiled
threat.of_retaliatxon against the daughter should any double-cross result.
.Several more letters were exchanged amd BALdGH‘was finally gimen two ad- |
dresses, one in Vienna and one in Linz/Uffahr, for his future use. At
this ppint both FELhESI and the cut-out ceased to play any part in the.
operation, The first meeting was scheduled for 25 April 195k in.iinz/
Urfahr, butiBALOGH was unable to obtain the proper stamps for his pass-
~port in time te keep the appointment, and the HIS then set up a meeting
at a cafe in Linz/Urfahr on L May 195L. BALOGH was able to keep this

appointment and met with two HIS case officers in Urfahr.

¥ May 195h - May 1955
At the first meeting on L May 195h, BALOGH met the two HIS case

3. Develppments

officers who identified themselves as "SANDOR" and "GABY" and recel ved
several EEI's of little significance, typical of.the kind furnished Hungarian
emigres, EALOGH was also asked‘how freely he was able to travel about the
Federal Republic and was requested to take steps to obtaln German citizenship
to further facilitate this travel as well as travel to such countries as
Switzerland, BALOGH tried to establish a meeting in the American Zone with:
no success;- This first meeting set the tenof of the meetings from then on.,
They occurred about once a month, always in the Russian Zone, and seemed

to be largely devoted to testing BADQGH. During this time BALOGH was asked
by UPSWING to make an identification of his case officers but was never able

to do this. The period was also used by UPSWING asma testing period with
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few results. The‘HIs case officons continged to furnish EEI'S, genceelly
aimed at various Hungarian emigres and emigre graips, but alsc at RFE,
and, in particular, the REE balbon campaign. BALOGH was also informed
that the HIS had noted a eharp increaee in the number of Western intel-
1igenoe agents directed againsf‘Hungary and that he, BALOGH would have to
begin spotting possible agents for the HIS so that they could counter this
threat. BALOGH was furnished with a name by his UPSWING case officer Vh67
(Heinrich SCHMALSCHAELAGER) for use in this connection, but nothhng came

of ito

"_3. Developments May 1955 - September 1955
-Several interesting developments took piace during this period
positive :

but, as usual, the principal interest on our part, the/identification of
the HIS case officers, still did not materialize. In May, a tentative
identification was made of one of the case officers, but the identificatiop
left much to be desired. ﬁie descriptioﬁ fitted that of Istven SZABO, case
officer for & = but BALOGH was unable to identify a picture of SZABO,
and BALOGH claimed that the man could speak fluent German while cC =
case officer supposedly couﬁd speak no German, BALOGH's inability to
identify SZABO's picture was not held to be too significant since at least
" one other person who had known SZABO was not able to identify him from kix the
picture. In June a new caseiofficer, "PETER" was introduced to‘BALOGH. 'Fromi_
‘the general converstion, BAHOGH received the impression that "PETER" lived
in Munich, and UPSWING's hopes ofbsetting uo a meeting in the Federal Re-
public rose, particularly when Munich eas established as tﬁe second alterﬁate
- site for meetings between "PETER" and BALOGH. Up to this point all ﬁeetiﬁgsA

~ had teken'place in Urfahr, In July a third,eignificant-eveht xm occurred
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when the HIS case officers asked BALOGH to write a letter to one Suzanne
abooT
Gerger HAHN inquiring #we the whereabouts of her husband. = The significance
the HAHN's were

"of this is that XXX

(¥ residing in the US at this time. During
this period a close parallel between this case and L 3 became apparent

and POB contemplated'a close comparison by our two case officers,

L. September 1955 - January/February 1956 :

-~ By September, UPSWING's @KUTSBACH began to show signs of discontent
at the lack of progress_in’ade in this cass, e'specially since the case officers
were .still 'un_idehtified. UPSWING apparenﬁly decided they wouid pefform no
surveillance in Urfahr »ax_ad quex;ied us about the possibility with negative
results, ~UPSWING had never been convinced that they had centrol of BALOGH,
and felt thaf. 'a. surveillance_vf meetings between BALOGH and hiSl case offieers

was. the only sure way to determine where the control lay. In spite of this,

UPSWING claimed to be unable to perform the. surveillance, UPSWLNG was furﬁher

On this date, BAIOGH was

'alleg’ed]y supposed to perform a surveillance for his HIS case officers. He
- was supposed to observe a meeting between two unidentified men in fromtm of
(Upswiuts prineipBI gga )
a hotel in Munich and report the details, V_-67 perfomed an unauthorized
surveillance on BALOGH and reported that BALOGH observed the hotel from
a table in a nearby cafe that did not afford him a complete view. Because
of the sloppy ﬁ way BALOGH handled the bob and because UPSWING feared

passidl,
V=67, who was already known in intelligence cncles, was/ 8881/1 carrying on his -
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- inept counter-surveillance, they were quite ready to call the operation off,

POB, who had been viewing this case as a close parallel to several othefs,

realized that UPSWING was looking at the case on its own merits and requested
and received permission oo give UPHWINE sgnitized versions of certaih other
lsimilar operationgzb’;;;;:;;;;:%fQoH;es{i;Q6§SWINGS's interest and in December
‘UPSWING,said that they were willing to surveii»any meeting between BALOGH |
aﬁd his HIS case officerslthat might occur in Munich. At this time, also, ."
| a.dispatch.from Hoadquarters to the field stated that the Hungarian desk |

at Headquarters would make a comparison of UJ DROLLERY 305 and certii:;:ﬁi*’ i
their HIS D/A operations and forward the comparison to the field./ Two items |
cf ioterest came up in December; The first was a pleasant reaction by the |
'.HIS case officers when'thqy learned that Janos iVANYI, one of the EEI's

they had‘furnished to BALOGH, was allogedly now in the US. The second was

TR Ottmar GYORGY :

their giving to BALOGH as an EEI one G;l XL X AR AR
tyjlia s I~ "; :

who is a Hungarian-born employee ofythe Us State Departnent. UPSWING's

' hopes for an identification of the HIS case offioers ran high in January/

~ Pebruary 1956 when a meeting was set up for Munich between BALOGH and the

HIS case officer "PETER"., The meeting did not materialize and since-that

time contact between EXXINENXA BALOGH and the HIS has apparéntly been severed,

‘5. Present Status of Case
BALOGH'S contact with UPSWING, V-67, is disgusted and wants to
forget the whole operation. UPSWING's @KUTSBACH does not care much for
V-67 and would liko to continuo ﬁhe opefation and attempt to ré-estabiish
contact through somefne else,’possibly @MEIR of Dnst. 2, or at least turn
BALOGH over to the LfV for observation, Headquarters is suppbsed to fur-
-nish comments on the future of the operation, and of chief interest in ad-

.dition to the HIS personal;tles who have never been identified, are the
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- three loose ends, Alexander HAHN, Janos IVANYI, and Ottmar GYORGY,
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