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OFFICIAL DISPATGCH

VIA: AIR DISPATCH NO. MAVA=d. Q O /

| SECRET |

CLASSIFICATION

DATE: 21 Fedruery 1950

TO : Chief, Foreign Division M = —
: PR Attention:

FROM * Chief of Station, Vienna WD/ —

SUBJEST ceneray.  Cperational Mot . (Ll ST

SPECIFIC-E _j

Attached for your information and completion of the files on
C "Jare GLA-446 and attachments as stoted in para 1, We suggest Karls-

ruhe, Munich and POB might be interested in the information contained in

SOI-V-3116,
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MEMORANDUM

.
; : N O GLA-446

- SECRE! .
. CLASSFICATION )

'; T0 , Chlef of Staslon, Via-na ~e2= A9 Pebruary 1980

| Attentiong

PROM | Chief, Salrburg Dase - . T .
wwzcv.: ’ — .o o )

. - RLF )

le Attached are two coples of CIC Ropore mmr-so:-v-vuo, --
Sudbjecty Pcasible Felse Infornation to be Sold to
Allfled Intellizence Agencles, one copy of which has
alrealy been forwarded to you and which you bave sent
on to headquarters. Thess add!ticral coples are for
your fi1les. Attacted also are two ccples of CIC Feport
usber 30I-V-5118, dated 3 October 1943, Sudbjects

Orzanization for Plln Inforaation,

m latter report,

shich {8 very simllar to the forzer, s supplex

ntary.

I doudt very much that the “szoke" peddled by the group

i{s paid for by the Soviets.

I belleve, rather, that ths

boys are in ths business to mike money,.

The group

channels its re;orts

to the CIC through the Azuza Operstion,

of which Josef A40]1f TROAX is & menmber. It would be inter-

esting to dlscover whether or not the Prench, the Swiss, ,
and the Austrian police are still customers. .

O Ctetiecstotites ™ . DT W SO LU * ¢ o

2., According o [_
contact with T

:1. no longer in
3 although the contact between

[ ) and 3LIYLEB:N/apparently still exi

3. Also, according to T
member of the Landesleitung of the Junge Fr

ats.,

vho {s a
in Vienna,

- vas soriously considered for appointment as hesd of the \
Youth Section (Jugend Referst) of the Junge Pront Pindes-
. leftung., HKis naze was brought up for approval st a meeting
of the Junce Front Executive on 1l February 1950 .in Linz. 1 "e-
Twvo of the delegates to the meeting brought forth well- kN
documsnted charges cf homosexuklity against
containing specific complaints from soldlers who had been
essociated with him during the. war, A vote on the appoint-’
" ment of [ “Jfollowed and he was turnsd down 2lmost
umnmouu.y. . ‘ . ?
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A ' - -2~ . OLA-446
7/ Vi : . R ) . .
/" 4. - During August 1949 .  —Rnforzed Jiteat

wis covslicered for tne position’ of Federal Secretary ‘of the
Youth Movement of ths People's rarty (OeVP), Since [
had been previously thrown out of tke Youth Movement of the
.. People's Party, a special =meeting was held to determine his
- accoptadility. The meeting was declared secret ard ex-Yationsle
ret HANS eeva4 ¢~= = digcussion of two allegations brought
againet —J 8. That ke was & homcsexusl, and b.
That he worked for U.S. Intelligence. The first allesatTon was
. ansvered by a mechbér present who claimed that it coulg not de
* true because —Jbsd 8 girlfriend, HA®S doclared hix-
8qlf satisfied: —lwas asxed tr fAmmant on the second
. allegation and he ‘stated that since [ Jhad left the -
eountry & year previous, be had no way of checking whether or
not the infornmation was frue.° EANS again declared himself

- ’

satisfied, but since there was soas gruadling,
was appointed co-secretary in charge of youth activities with
another man namzed to bhandle edainistration and finances. :

6. The.above information {s sibaitesd for the saite of completing
the file3 in ‘case any question on\ = Jarises sgain.
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Traaelation of repert prepared ¥y - :j for '/‘.E; » - -
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1. 1 hive kmowa IrityfOLIEN persosally eince 1937 and wae in fairly regular
oontast with him from 1938 antil 1948, [ am ales en fairly frieadly terws with
Bis brother, Of e NOLUSK

*

3. In the summer of 134, at the International Ceavension of Uriversity
BStadente in Alpbach (alse cglled the Austrisn cellege), wvhich wvas dirested ¥y
Otte JOLIIN, 1 met o Mereatter I not FIKMRIXSEN onee or
\wice every ihree meaths. Ia the spriag of 1947 JEEDAIKSEN helped me sutadlish
contast vith the Teuth Seetien of VEAGA (Captain GROSSMAN) in cemmectiom with

the Touth Gremp whieh 1 dad organtsed.

8. la the susmer of 1947, at a second Insernativaal Studeat Oenforeance ia
Alphach, which I helped erganise, ! agaln met FEEIRIFEME, Ix the fall of 1947

I gave Mm uy first study en the werk deas by German sryptegrephers in the field
of freat line eryplegraphie intelligence 1a Pagsia. 1 ales prepared a study ea
the aetheds of working against Bmssia in the aryplegreghic flell. Thewe reperts
were trassmitted by FREIRIXEEN to Np.[—. ]

4. In the fall of 1947 I vas requosted by Trits JOLIEN te give Aim inforaation
on the Cemwuniat Youth Nevement (F0ud). For shis o I had thres friends,
whe vere experiencel youth leaders, eater the MNoJ. thia & shert whila the
Shree hal resahed high positions in the erganiuatios (Preject Cedram). At tX»
sane tire (fall of 1947?: a\ the request of Frits asd Orye NOLUEN, I tesk part
in a preject te ergunize \he Austrian youth preparsd teo wark sotively agaiast
Commnimm. In Uils comnectton I net BLETLIBXN ia Vienaa sad Sworg GAHFP asd

Pr. Lunnata EOTYULINAKY ia Balsvarg. [ aleo werked vith Dr. STRAGRVITE, whem

) bad knews since 1987, I first met GAUPP 13 19211,

B. In Deceader 1947 Mr. [ _Joentasted me as & recult of ihe tve etudies

which I had prepared for JENMIXEM. I vas not allewsd to sentiazw my seatast,
presumssly at the iasietance of Frits NOLENN. The penstratien of the FleJ,
wadortaken on bahalf of Frita NOLIKE, axpasied Vo -Whe ersation of another
grovy orgamised Wy my frisad, lorbor"mﬂ!. vhess vife in a Oonmunist offieinl
aad vorks 1a the Seriet tslephons Gemsorship hesdquarters i Vieuna, Schiller
Plats.

6. DAUNANE, whoen [ alee firet met at Alpbach, is president of the losdamio
Fresdon Mghtors, u nen—partisan studext organitation vith cenneotions ia all

parties.

7. In the wummer of 1%8, a ocertain nmc’émvm wves intredused to BANMANYN
by \he sesTotary of the Acadamic Preedon Mghters, Theedor ALBERCHT. Up te this
time, MLIDVALY had Vewa collecting intelligence o the sastera sountyies for &
certain Jesef Adelf UIBAE, Ko toe ves married te a Commmnist gt1l, impertant

{a the Comsuniet Touth Mevement, aad 2e seemed to Ve adle to preduce good
vaterial.

8. On the sdvioce of Frits NOLDXN )JCEKOVEXY wase duilt tato the BAUMANS 2atelli-
genoe srganisation, hovever, i3 swch 2 way that ke 414 not meat ether memders of
the greup.
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entered the left-wing Socialiet Party (SCHAHP) and u oumber 5f others entered
the Communist Youth Movement. Marthermore, through & friend, OtA8"WRBSSELY af
the Concentration Camp Association, I sstablished sontact with the Stavte Police
snd 1ts VFoenna Chief, PEYERLUNGEKR. 1 had thrue meotings vith PSTERLUNGER which
helped to clarify the st tuation wvhich can be descrided as follows!

MLIQVSKY apparently for some time had beea "doctoring” and *improving’
his iaformation for the parpose of ispressing me and bringing somethiag
really vorthwhile. He did not do this with bad iatention or with any-
‘one's orders. His "dectoring® comsisted chiefly of presesting vague
rasors as provea facts snd casual frisnde as regular witting informants.
Bince he got around quite a dit and heard gquite s dit, there vas alvays

aa element of truth im his reportiag. Yhen URBAR was relessed frem
prison, he oame to NLKOVSKY for help and asked his to provide him with
intelligence reports with which he could aguin set himself ap ia tmeizess.
MLEOVSKY provided reports to URBAY, but curicuely easwgh, for mothiag.
URAY repgid him dy introducing hia to new potential sources iz Yieara,
{acluding BORIOUTY ang SVANIIOW with whom MLKOVSIY erchanged tnformation.
Prirthermore, in erder to %e of Belp to URBAN, MLXGVSXT greatly lnereased
tae degree of "doctoring® information and gave his imsgination fall play.
As a remult, during a period of three veeks (mid-Decesber 1948 to early
Jaduary 1943), a lasge mumber of almast completely falsified reperts were
passed to URBAN gnd s0ld to any nusbder of other customers. [ was adle to
establish that PETRHLUNGER received MLEOVIIT'g reports twenty-four hours
later from UHBAN aad three days later from the Preuch IS3.

15. The LUBXR Projact (MLEOY3KY Project) vas liquidated 12 January 1949.
8pecial care was taken that I world net be endangered. MLIOVSLT premined ¢ot
withdrsw compietely fros 1ntelligence work. 8ince that tise I have had no
intelligence contact with him. I have teen him two or thres times wheo he

has come to bdorrow money. All the steps taken by me on the NLXOVSIY affair

vere taken with the knowledge and approval of Mr. JCHAFER vho acknevladged

that, {n viev of the great difftcultiee inderent in the situaties, I had handled
the matter very well., In February and Narch 1949 I drepped all centacts cot
immediately necessary (%o my positive iatelligeace colleotien), facluéing
contact with the State Police. I continued to uee only my own trusted groep.

It bdecame evident that my group wss adle to work independently and that they
vere not only adle to produce geed intelligence Yt to vork motively ia dreakirg
up Communiat YTouth groups.

16, Ny, SCHAYXR was most interested and helpful in the Muilding ap asd expansion
of my work. On 30 April 1949, I hat & epecting accident which resulted ia the
orushing of my knes. In ordsr to be able to coatinue my werk, ! took a private
roos in a hospital. Ny health lasurance 414 not cover the cost of the private
reom but Nr. BOEAFER promwieed to help pay the expeases. In the hospital, Mr.
SGHAYER proxised further to obtals a Rev sponsor for my project since he stated
tbat the sxisting budget of 5,000 ackillings per month was mo lengrr sufftalent
te Fuppert my vork or eves to pay operating expenses. (I was then payiang from
ti.irty to forty peraens.) In this Mr. SCHAYER yag oorreot since at the time I
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was !réqn;nly forced to put money ebtained from sy parents into the veaturs.
Yhon I got ouwt of the hospitsl 1 sarly Junme 1949, I 414 everything pessidle
to gvt sy greup iato operation agmin.

17. At this poiat, in mid-Jane 1949, Mr. SCHAYER, who up uatil that time hal

been advieing me to build up my organization as fast as possidle, surprised me with
the unpleoasant news that Ky project mast be considered terminated as of the end

of Joao and that he had not received approval for the suppert of a mev project.
After oonsideradle dlecussion we agreed that the 5,000 echillings alleted to the
project for June 1949 should be used to suwpport those members of my group wvhe

did not bhave other scurces of income And that I should try to keep my organisation
alive sinoe appreval of a mev preject could de sxpected soon.

18. At the bdeginning of July 1949 the June budget vas not forthcoming. Blace,
hoverer, I had more or less contractual obligstions to meabers of my group, I
took the necessary money from the funds of the youth organisatioa which !
conduct (fuzds collected for the condtruction of a youth hostel), on the usder-
stanling thatv the 5,000 rchillings from Mr. SCHATIR would be forthcoming. In
aidJuly 1949, Nr. JCGHAYER informed me that it wonld take lomger to get the
u0sey since thers was as acetunting prodlea as to vhether the mosey hid bdeen
pail in advance or st the end of the momth. It vas his undaerstanding and aime
that ve had been getting the money at the end of each sonth and that, tharefors,
the June budget vae norwally patd out on or adbout 1 July. Mr. SCGHAFXR piomieed
to laterveae and promised that he would get the money.

19. Ia Beptember 1949, Nr. 3GHAFXR informed me that nis intervention had had
no sccess and that he wves leaving Austria. He assured me, hovever, that in

two vesks or at tne latest in November, I cowld czant oat {a) receiviag the
5,000 schillings and () receiving approval for the continuance of my werk which
he regarded as most promising. Hs urged me to cootinue my activity and sald
that if I nesded anything important, I was to call the telephons mamber at his
of tige. ‘

20. DBy Bovember 1949 I had beard nothing frow Mr. SCEAFER. At that poiag I vas
10,000 schillings in debs, including the 5,000 schillinge for June which I had
borroved from my yeuth organisatios, 4,500 echilling expendt ture for destor and
boepital dills and 5,00 schillings miscellaneons dehts. I had no 1dea vhat to
do vith my group vhich 1a parte wvas still functioning well. I felt the need

cot only of fiaancial but of moral baoking and I needed usslatance in case any-
thing went wrong.

21. I oalled the nusber given me by Mr. SCIAFER and a meeting was arranged with
a man, whos [ cannot 1dentify, 1o the Alliams Duilding. Bince this mas 41d not
knov the background of the etory, and since my knovladge of Bagliuh was not
~mfficient to explalc everything, our conversation vas ao\ to0 satisfactery. The
wan promised to commmnicate vwith me 1n two weesks. Bince then I have heard
adbeoclutely aothing.




1. Attached are two copies of CIC Report Number SQI-V-9710, ..
Subject: Possible False Information to be Sold to
Allied Intelligence Agencies, one copy of which has
already been forwarded to you and which you have sent
on to headquarters. These additional copies are for
your files. Attached also are two copies of CIC Report
Number SOI-V-8116, dated 3 October 1949, Subject:
Organization for False Information. The latter report,
which is very similar to the former, is supplementary. ¢
I doubt very much that the "smoke" peddled by the group .
is paid for by the Soviets. I believe, rather, that the
boy3 are in the business to make money. The group
channels its reports to the CIC through the Azuza Operation,.
of which Josef Adolf URBAN is a member. It would be inter-
esting to discover whether or not the French, the Swiss,
and the Austrian police ars still customers. .
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City of Vienna Jub-Detachment i
=£0 777 T.3. ArrT ;
. ‘ i ! peon MiSRO. SER,
FFH /54
13 Januury 1950
SCI-T-9710
SUBJECT: Possidle False Informztion to be 3old to illied Intelligaace
-ag2ncies

SULTaRY :‘ IHPORIATION:

The followin: informstion was sutmitted by a confidential Informant
of this Office who obtzined the deteails from & well informsd sustrian
newspaper correspondent. Evalurtion: Source B (usually reliatle); Sub-
source C (fairly relizble); Informuation 3 (poscibléy true).

‘According to Sub-3ource, a group of individuzls it active in Mienna
planning to d_raft up v number cf lengthy reports, 2ll of them containing
falce information; the grour intends the '“"w”rr.tl >n as "snoke" to nlll"’d
inteiligence azencies, sub-sowrcs statad thrt the wlladins individiasls
 here active menmbers of the group: Jo%=f’-1'..2m2u, Z'.ein/)wa_quH, Feréinand |
FT1CE0TEEY; 20CKLOITES by CGiesshuebsrl, olpolung Wiendornbarg 208, VISiGA
IXI; Fritz $ées” (alias VuJ.JL/, Viinia 1V, wHednsr Hauptstrasse .13/1/1 R
Dr. arthurfiIihOLD, VISs.s I, Siberstrasse 15; “terbert Balilaliyy VIS4 ‘
VI, o ..nlostergas«e 7/13; #leaxander \-;J\):..Lu.u, VIEL VI, Sarxa",rlr‘t-
Jasse 16/»;, LT ..ﬂ"lCh{.wUt\h, VIEida VI, Linienzasse 6/13. \ub-source
reported thot tha a’fcrerentioned g-oup °+ tarted operzting 2bout lovember
“1948, but beceme really active in rcbr.;c.r*-'—lf-arch—.'i.grijl 1949. Sub-source
believed that LIHIVILY, whose wicle is a director in the Hotsl Inperial,
VIZNa I, discussed the idea of neddling folse informetion to Alliad intel-—
ligence agencies with & Soviet official (nu) in the Hotel Imperial. Sub-
source's beliefl was allegedly substantisntsd by en important P0e of ficial
who told. Sub-source thzt the plan to peddle "saoke!" was carried out on
~ orders from unnaned officials,

Sub-source claimed thit the following informrtion will allsggzdly
be p=ddled by the group in the near future: (1) & plan comtiining KPQe TR
and Soviet activities which these two groups intend to Implement in the _
next four zonths; (2) o {F(e l,lan to uulll,,e thic economic situsticn in T
Austric; a.llpgeoly this plan calls for strikss to be instigsted in
aruary-Febroay® 155C; (3) doviet plans for a criticzl attitude against.
austrian governmant offlc;Lals, includi in_ zpecific action agsinst certain
party officials; (4) K¥Oe plans for incressed activi ¥ ou tne sart of
11 Lnclude namwing un Viaha

s, o AnT Sy Gy IRSTsE R [Ty

BeZiI‘k C"fld SpL'm‘gcllcib&l‘S; un.J..»- luv:-v.A.-l oL 22U LU ‘]
of locul weople, thelir occuvpation, and soliticsl affill dthﬂS (5 a report
thot Bradln QUCLIA-SCHILLING 1s in bad grace with the Joviat ulz,m\,nt,
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(6) reports about tie rew Jomin‘orm party line; (7) a report 2bout alleged
personnel chaznges in the KEPOe X, including the names of furctionaries
shifted. Sub-source stuted th:t he was offered copies of the aforementioned
"emoke! plans, and the iteass listed in points one throush seven above are
those ne especizlly recenbsrad. He felt reasonably sure th:t the group
would bring the "swoks" nlans on the warket in the neer future.

(AGLET'S NOTE: The report thot Srein ZUGIER-SCHILLING is in the
dog house with the ZK and the Sovist Elenent as mentionsd in point five
ebove has been prevalent for seversl weeks., Claims thst I ML,R-J\,{I;.LINC
would be recoved from his position as chief ecitor of the ¥FCe paper
"Tolzsstiime™ were care’ully checlzed B this office armd found to be un-
substantisted, This would szem to indicate thit one of the "smoke" reports
may possibly be in circulstion, at least verbslly.)

SQI-V-£116, dated 3 October 1949, Subject: "Organization for
Felse Information" mentions a group of individuals =ngaged in supzlying
false information to 511 possible buyers. lecbzsrs of the group mentioned
in reference SOI-V-8116 include all p:rsonalities listed as group members
in t,‘mis repor’t except Dr. Srich RUBAK.

Source: as stcted

i otk 4 b

‘i




.

. S | N KD ompra-Y e
- ~ 0 H3ADJUARTERS ' - :
' - ' COUNTER TNTZLLIGEDSE CORES o

(430tk CIC Detachment) «

. City of Vienna Sub-Detachment

» ATQ 777 U,3. army

FFH/jdf

3 October 1949

3II-V-£116
— QPPSPR
SUBJECT: Organizstior' For False Inform:tion i rAlc ROFILMED §
H
¥

SULI LAY OF IXFCRiTiCh:

] Jub & 1966
i
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The following informition sboui an organization that a
false informstion was submitted by Informunt 100€, an austrian nesws-
paperxman with KPCe comtacts on Bezirik level. Dvcluatizn: Source 3 -
(usually reliable); Inforation 3 (possibly true).

$

e

Cource sliegus thrt a group of individualk are ~ngaged in
suoolying false information sbout the ¥KPCe and the Soviets to vhomever
will buy information. This false information supposedly includes the
{PQe "Putschplan" (Plan 3), the Soviet "J3il Flan", meports of secret EPQe
ZK sessions, end secret reports of comrunicst front organizations. de=~
cording to Source, austrian governmsnt officials are sware thzt subject
group exists, ' ' ‘

The chief source of felse inforcation is zlleged to be Joszi
URB4sN. He claims to recsive 30C0 US dollars par month from the US
Intelligence Service in SUCO:: this suwm presuma2bly nmaintaine a net
of about 20 agemts. URBAl allegedly has contacts in the satellite
countries; comtact is maintained through sleeping car zttendzats on
international trains. '

URBAN claims that he coas not work for CIC but is directly o _
responsible to a FRANKFURT, Jermany office. Ye was allegedly arrested TR
by Austrian authorities for illegsl foreign currency exchange activities;
the US element then placed him undsr its own jurisdiction to maintain ST
control over him. He was relsased to continue his activities,

Tvio co-workers of URTAN are Heinz FROEHLICH, former 3S man,
and Ferdinand MICKOV3LY. The latter iz alleged to be the nephew of
the Hotel Imperial director. According to Source, L3XCV3KY was the
author of the KPOe "Putsch Plan'; he has excellsnt zontacts among the L
Soviets and the KPOe, for whom he passes out inform-tionmovided for ' S

distribution. L
-~ X\' w CUI:. - e mr {
,, Fritz 7.ES, alias (frm)~VEIDL, VIZNWNa V, Yiednerhauptstrasse
112, s Tarorted €5 be arother UADRY! sssistant. WEI3 allegedly works '

for thb personsl Informution Service of State Secretary GRaF., According
to Source, HBE3 ané JICKOVELY are clo.e associntes,
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» Source stated thet WEB, JLIZOVSLY, and (fnu) MEISFOLD, former A
DU exzcutive comrittee chairmen, wiorked together. \-,L;:OLD suoplied

ESB informition<about the DU; :dB then vassed the informstion to

\JRAF, who in turn gave {[iiB swurious inforastion about the OeVP. This
felse OVl mfor_mutlon was evantually distributed ag-in by LIIXHOLD,

Ing. :ichard WuLl¥, general secretzry of the DJ, ousted 1ZIlH

LTIy

ACLD from
thie TV vhen he bscame aware of the letter's activities. [2INHEILD is
alleged to have been thz seller of the KFQOe "Putscn Flan" to the
vestern poviers.,

rerbert Baulaf/, VISTVA VI, foenigsklostersasse 7, is reoutedly
anothsr member of the UDZA¥ group. Bilialll alleged to Sowrce that he
(S.Ukalil) worked for US intelligence during the sir. Source indicated
that Baliaiiiv seems to nave sorne ,rotectlon, but vias unehle to determine
thre protactm's identity., B.ULanl's ife, (£nu) nee 30IDSEC WIZD, is
&lleged to be a ii'Ce merxber; she was prominently seen during the Ly
Doy c‘.emonctrut* on. She meets fracuently with represertatives of the
Soviect Elem:'n '

~flexander VODOPIVIC, of the EXP press office in the Chancellory,

is & member of the URBali groun. ie is zllzgedly the Vii.A correspondent
of the "Tiroler Tageszeitung". Le had false inform‘tion about the KFOe
erinted in his paper sever;l imes.  allegedly TODXPIVAC sold false

information about the Qe to the rrench mtehlgence Service; they
c_hecked the infornstion with the State Police and fourd it to be urtrueY.

Source stated thet t-e origin for fslse reports put out b the

URSaY group is in the irCe and DU Source was not able to obtain nermes

of the persons in the KFQe and DY that fumis h information to the

-URBal cligue.

FILs CliaCK:

Keswo from ODI dated 15 Yovember 1948' Subject: "Democratic
nion" lists Dr. arthur 'INHOLD as 2 manber of the Federal Committee

ot the Democratic Union. P
. {

Otherwise negative,
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