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TO
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: Chief, Foreign Divie.on M

' Chief of Station,,Vienna Wfr

DATE: 21 February 1950

Attention:

au,.-
SUBJECT: GENERAL- Ope rat ions'

SPECIFIC-C-7

Attached for your information and completion of the files on

Dare GLA-446 and attachments as stated in para 1. We suggest Karls-.

rUhe, Munich and PCB might be interested in the information contained in

S0I-V-8116.

Attachments
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MEMORANDUM
*040A-446

15 Febr..:ary 1950TO.	 Chief of Station, 	 a ^•-■•

Atter.tions
PRO" I Chief, Salzburg %se

SMECT E
REF

1

1.	 Attached are two copies of CIC Report :11.2aber-50/-Y-9110,
Subject: FossIbie False Information to be Sold to
Allied Intellionce koncies, one copy of which has
already been forwarded to you and wtich you have sent
on to headquarters. These additional copies are for
your files. Attached also are two copies of CIC !report
Itumber 30I-V-6116, dated 3 October 1949, Subj•ctt
Organization for False Information. The latter report,
which is very similar to the forcer, is •upple-Antary.
I doubt very much that the •smoke" peddled by the group
is paid for by the So•i•ts. I believe, rather, that the
boys an in the business to make money. The group
channels its re; .orts to the CIC through the Azuza Operation,
of which Jo_s_lf GR_Bk.:( is a tember. It would be inter-
esting to discover whether or not the French, the Swiss,

• and the Austrian police ire still customers.

2. According to E.,	 is no longer in
contact with C.	 although the contact between

-3 and SL..--YLEB. / apparently still exists.

• 3. Also, according to c	 Witt° is
member of the Landesleit ..Ing of the Zing. Fr	 in Vienna,
vas seriously considered for appoinhnent as head of the
Youth Section (Jugend Referst) of the JUnge Front P•Andei-

.	 leitung. Kis nar...• was brought up for approval at a meeting
of the June,e Front Executive on 11 February 1950 .1n Linz.
Two of the delegates to the meeting brought forth well-
document•d charges cf homosexuality against
containin.g specific complaints from soldiers who had been
associated with him during the. var. A vote on the ol p pc 1 t - •

• ment of E	 followed and he was turned down almost
unanimously.
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1 /%-...' 4. I:Ur i rtg Lugus t 1949 C_:,	 ,.=informe d E__	 ;that C.
was considered for ma po	 r:sltio of Pideral 5ecreter7 Jof tha
Youth Moverient of the People's kat* ty (007). Since

I	
mg	 ar.d ex-Nation -al

had been previously thrown out of the Youth Movement of the
People
cceptabili

's Party, 
The
a spe

e
c
e
ia
tin
l me waeting

s 
de was held

setocre 
de
t 

termine his
a
rat RANS a - u- A .-- . . . . . . . .1 . discussion of two al/egations brought

That	 eat he 16- Med for C1.37 Intelligenc. The first allegation was
*gains t 1	 --.1 a. That he was • homosexual, and b.

answered by a member present who claimed that it could not be
true b.caua.r	 a girlfriend. .ILL.v.S declared hLs-
self satisfied:	 =was .asiced tii •A...■-••••Pit on the s•cond

• allegation and he "stated that since C .D had loft the -
country a year previous, he had no- way of chickir.g whether or

• no t the Information was true. EANS again declared hims•lf
satisfied, but since there was some grumbling,
vas app3inted co-secretary in charge of youth aCtivities with
another man named to handle administration and finances. •

5. The.above information Is submitted for the sake of comp/.tin
the files in • cas• any question on	 arises again.
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IremelmAtoa of rrpert propare& by C.	 :::Ifir s/AE
	 '

1. I hive knows Prttw4Oa011 porsoaally elute 1947 mita* to fairly ripsaws
amnia with his frs 1131 sail 1146. 1 an also es fairly frioadly torso with
his brother, Ot

2. Ia tko our of 1144, at the Iatornatioaal deavestlea of inivoreity
Stalest* to Alptaoh (also çlluL the Austrian college), shish 'ma oilmen& by
Cu. MUSS. I ado •	 /Ell.  ikereafter I met 71222IISIS •moo or
trio* *very throe seethe. la the spring of 1947 roman" helped me establish
aataat with the Tooth tootles of 14404 (Captain OlOSIMAN) in osaasesiwa with
the Youth Grasp shish I MA •rgaaind.

S. la the asses of 1947, at • seas& laermattomal Stalest Copforsamo is
Alplwoh, slink I laps& organise, I sesta mot 75111=121. In the fall of 1947
/ gave his ay first stagy es the work dose by kern mmAographoro to the !Isla
of frost lbw cryptograph's latilliessee to Issas. Isles prepare& • •tnAy
tko asetheta of working @galas% Insets in this aryttevighle fiole. Ikea' reports
were traamdttod by 71EIVXMOI to Mr.

4. Ia the fall of 1147 I sae re tseete& by Prits11014111 to give him isformation
oa the Commonlet Teak Sovestiat (10*.1). ter this pos,00e I had three frleada,
who were eurporteneod youth lea&ore, ester the tOsl. Vithia 41 short whin the
Us.* hat resoluta high ratios' la the *Alsatians (Project Caro). AA $hs
same tine (fall vf 1947), at the request of Prits oat Otto gum, I took Nor%
ln a projeot to organise Mu Aostrias youth prcparod to work salmi, against
OOMMUALIMM. Is WS oosateetton I set swim= to Vienna sad Swore GAEPP as&
Dr. Kama* ZOTIVIllerf to ealsaarg. I also werhol with Dr. STIACSMITS, whom

MA kitrws g loss 1917. I first met CAMP In 1911.

5. Ia Deoember 1147 Mr. E.234mataated as as • revolt of the two *toadies
which I had prepare& for 7. I vas not allowed to sontiasa 	 seataot.
presumably at the iselstana of Prits MDLISX. fitepesotratioa of tho 799,1,
usdartmbea on bokalf of hits 201.102, p.i *swami te•tbo ereatios of aaether
grasp •rganise& by ay feu!, lerher 	 rhos* wife is • Commode% •ffielal
sal works to tho Sala telopheae aneorship heakpartere to Pianos, Sokillor
Plats.

4. DASMAII, whom I alee first mot at Aapbseb, ts prooldiot of tha &magmata
'reales Fighter., nea-partIsaa student *resonates with anaeanas Is all
parties.

7. In tits mower of 1440, • oertain Llfree‘COTIZT 'so istre&wwwl to
by tbs sorretary of tins Asalionto Preolos Piebtory , Ineder AIDISCO. Op to this
tiae, MIKOTBET haA bus oollostiag istellig000e to the easter* eosarles for a
aortal& Joroof Adolf VISAS, lie tee vs* married to o Commalet gill, Leportaat
la Om Cemmaolet Tooth Movement, sal he impose& to be able to prods*s good
natortal.

S. On the advIco if Pets MOLDIS, ILICTSIT was built tato the UMW tonall-
y's** organisation, however, is 'soh a ray that Ito &It not nest •thor nembore of
the ervop.

i; aLi *
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entered the left-wing Socialist Party (SCURF) and t, numb's- of others entered
tit. Communist Tooth NOveneort. Parthermore, throngh a friend, OttrITISSILT  of
the ConteetratIon Camp Association, I setsbli•hmi contact witilrontote Police
aad its Vienna Chief, P1FERL01011. I had three meetings with PITIIL0011 which
Wood to clarify the situation which can be described as follows,

MISOFSIT apparently for some time had been 'doctoring' and 'Improving'
his isformation for the parries of tiptoes/mg ao and bringing soasthlAC
rosily worthwhile. I. did not do this with bad litigation or with any-

•one's 'Mors. Ii. 'doctoring' °waisted chiefly of p r	 tin vague
rumors as proven facts sad casual friends as regular wittin, inforasats.
Slue he got around quite • bit and hoard quite a bit, thus was always
as element of troth is his reporting. When 011.1 was release& from
prison, he oases to XLITOYSIT for help and asked him to provide him with
latelligenos reports with which he coold again set himself up is business.
KL1O/SIT previdAd reports to OM, but coriroely enough. for nothiag.
DIM sepal& him by introducing his to new poteotial sources in Fleaha,
includine10910871 sinel!MIE!Ljelth whoa =UHT exchangsd information.
furthermore, 16 - enter ie-bi-iTEilp to URBAI, =OMIT greatly iaireseed
the deers* of 'doctoring' information and gave hie imagination !Ill play.
As • result, during a period of three weeks (mid-Deceaber 1948 to early
Jeauary 1949), a larue camber of alnost completoly falsified reports were
passed to MO and sold to any numbsr of other customers. I was able to
establish that PITI3LU113111 received XLIOV877 0 11 reports twenty-foar hours
later from 011A1 and three daye later from the Fresch 13.

16. The 1011 Project ($1.E0Y9KT Project) was liquidated la January 1949.
Special care was taken that I world not be endangered. /LIMIT premised Si'
withdraw oemplotely from intolligenoe work. glace that time I have had no
intelligence contact with him. I have sees him two or three times When he
has Co.. to borrow mono. All the steps taken by me on the 81.110T817 affair
were taken with the knowledge and approval of Mr. WWII aho'aoknowledgy&
that, in view of the great difficulties inherent in the situatiss, I had handled
tha aottor vary well. In February and March 1949 I dropped all oestaots not
immoiliately necessary (to my positive intentional, collection), inclu4ing
contact with the /not* Polio.. I continua& to use only my own trusted grcop.
It booms evident that my group woe able to work indepoodestly and that thay
were not only all, to produce goof intelligence but to work actively in breaking
op Zeamonist Tooth groups.

16. Kr. 8010101 was most interestsd and helpful in the handing op as& expansion
of my work. On 30 April 1949, I had • epe7ting accident.which resulted is the
'washing of my knee. In order to he able to continue my work, I took a private
roes in a hospital. My health lasarance did not cover the cost of the private
room bat Mr. WWII proolsed to help pay the omens's. In the hospital. Mr.
SCUM pronited further to obtain a leo sponsor for my project since he stated
that the existing tradget of 6,000 Achill/1gs per momth woo no loner sufficient
to rapport my work or eves to pay operating •xponses. (I was thou poylag from
ti.trty to forty p 	 .) In this Mr. SCUM was oorreot 'loco at the time I

4,•rv
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WI frit/neatly forest to put isomsy obtained from my parents into the 'intim*.
ikon I got vet of th. hospital in early Juno 1949, I 414 •verything possible
to eot my group into operation aesin.

17. At this point, in niti-Jano 1949, Mr. SCUMS, Who up until that time has;
been advising is to built up my organisation as fast as possible, surprised ma with
the unpleasant neon that my projoet must be considered terminated as of the end
of Jana and that ho had not received approval for the suppert of a new project.
After oonsidsrablo dIscuseloa we agreed that the 5,000 gaining' ..listed to the
project for Juno 1949 !avoid be used to @uppert those nethors of my group who
did not have other sources of !neon* and that I should try to keep my ergsaisation
alio. mina* approval of • aew project could be expects& soon.

18. At the beelaning of July 1949 the June budget was not forthcoming. Since,
hoverer, I had nor, or lose costractual obligations to 'sabers of my group, I
took the 	 ary money Zr.. tha funds of the youth organisation which I
conduct (funds collected. for the condtructios of a youth hostel), on the under-
standing that the 5,000 rchillIngs from Mr. SCRAM would leo forthcoaing. In
aid-July 1949, Mr. SCUM informed ime that it would take longer to get the
mossy mists thare was an accounting problem as to Whether the mosey had bee.
paid In advance or at the end of the aoath. It was his understanding and alas
that we had bee* gettine the mono), at the end of each month and that, therefore,
the Jane budget VAS Romany paid out on or about 1 July. Mr. 8011211 promised
to intsrveae and pronised that he would get the mosey.

19. Ia September 1949, Mr. 5011128 informed me that his intervention had had
no recceos and that he was leaving Austria. He immured ne, however, that in
two weeks or at tn. lateot in November, I could count oat (a) receiving the
5,000 @chintzes and (b) receiving approval for the continuant, of ay work which
he regarded is soot promising. Ha urged me to continue my activity and said
that if I 'toadied anything important, I was to call the telephOns 'amber at his
office.

20. by November 1949 I had heard nothing Zr.. Mr. SCHAYIR. At that poi') I vas
10,000 sehillines in debt, including the 6,000 schillineu for June which I had
borrows& from my youth organisation, 4,500 schilling expenditure for dollar and
hospital bills and 5,00 •chillings miscellansons debts. I had an Idea what to
do with ay group which in parts was still functioning well. I felt the mood
tot only of financial but of moral baokin, and I nests& assistance in case LAY -
Uiine went wroag.

21. I oalled the nusber given ns by Mr. IMAM and • seating was arranged with
a max, whom I cannot identify, is the Alliaas DuildIag. 81noe this saa did not
know the background of Cho story, and since my knowledge of 'uglier. woe not
Yoffletent to explain everything, our con aaaaa %ton was not too satisfactory. The
mein promised to communicato with m. In two weeks. Since than I have hoard
absolutely aethiae.



1.	 Attached are two copies of CIC Report Number SOI-V-9710.,..
Subject: Possible False Information to be Sold to
Allied Intelligence Agencies, one copy of which has
already been forwarded to you and which you have sent
on to headquarters. These additional copies are for
your files. Attached also are two copies of CIC Report
Number SOI-V-8116, dated $ October 1949, Subject:
Organization for False Information. The latter report,
which is very similar to the former, is supplementary.
I doubt very much that the "smoke" peddled by the group .
is paid for by the Soviets. I believe, rather, that the
boys are in the busiriess to make money. The group
channels its reports to the CIC through the Azuza Operation,.
of which Josef Adolf URBXN is a member. It would be inter-
esting to discover whether or not the French, the Swiss,
and the AuStrian police are still customers.
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13 Janu%ry 1950
SCI-7-7710

-
courna L:T3 1.LIG=7, 00ar3.

(430th cic Detachment)
City of Viensa ::u's-Detachment
.A20 777	 Arm7

SjUJSCT: Possible False Infor=tion to be Seld to allied Intelligence
.4encies

S•.T.;R•

The following information vas submitted by a asnfidontial Informant
of this Office wto obtained the details frem a well informed Austrian
newspaper correspondent. Ev71.1uvtion: Source B (usually reliable); Sub-
source C (fairly reliable); Information 3 (possibly true).

'According to Sub-Source, a group of individuals ie active . in Vienna.
planning to draft up a number of lengthy reports, 'ell of them containing
false information; the grou7 intends the inforr'atien as "a:Joke" to Allied
intelligence azencieo. .juh-source et,Itej tht the b11eei!:2, irivideals
were sctive :,:eibers of the group: . Josef'fIr.LAIi; Feinz44"411-iLISH; Ferdinand i

4":1CF..;:7DLY; HO ...."1-ileaMI7 by Giesshuebei1;8r4Blang A3Ftia7.764ii-206 1 VIEIt
Fritz 1113b"(alies VEIDL),	 IV, .;:ledner Hauptstrasse 113/1/18;

Dr. ArthurxLLINHOLD, VILe I, 3iborstrssse 15; -.-Terbert BAU:A', V=7A
VIT7oriraldttergasee 7/13; ;dexander "teDOLIVEC, 	 VI, Sandwirt-
gasse 16/8; Dr. Erich*.a$41::, VIE,AA VI, Linierzasse 6/13. Sub-source
reported thaI7TT7e7eforer.kentioned group started opefAing about l'Toveober
1948, but became really active in February-erch-Aprildl 1949. Sub-source
believed that :13E07;;LY, whose uncle is a director in the Plotel aperial,
VI21. I, discussed the idea of peddlin false infometion to Allied intel-
ligence agencies with a Soviet official (nu) in the Hotel Imperial. SUb-
source's belief was allegedly substantinted by En important i:POe
who told. Sub-source that the plan to peddle "smoke" was carried out on
orders from unnamed officials.

Sub-source claimed thlt the follouing inform . tion oill all2gedly
be peddled by the group in the near future: (1) a plan containing K20e
and Soviet activities which these two groups intsnd to implement in the
next four maths; (2) e.FCe plan to utilize tho economic situation in
Austria; allegedly this plan calls for strikes to be instigated in
January-FebrUaza 1950; (3) 3oviA plans for a critical attitude against.
L.ustrien government officials, includin .:, epecific action ageinet certain
party officials; (4) KPOe plans for increased activity on the part of
Bezirk end Spvel.belleiLers;	 ,7;ctivit:!	 L!elede	 lsts
of locL1 pc:ople, their occupation, 	 affiliations; (5) a report
thnt 7;rwin LUO4aL—S0Iii10 D r.; is in Ixtd Er;lco, wIth tlp.! 3o1/1A. Elerwnit;

2ez
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(6) rel:orts about the new Cominform 25rty line; (7) a report about alleged
personnel chon;-es in the KPOe LK, including the names of functionaries
shifted. Sub—source stated that he was offered copies of the aforementioned
"smoke" i.dans, and the items listed in points one through seven above are
those he especially .:.%1:1ber3d. He felt reasonably sure th•t the ;roup
vooald bring the "sre.oke" plans on the market in the near future.

(A3T'S NOTL: The report thn,t. Sredn :UCECHI_LE:G is in the
doe house with the MC and the Soviet Element as mentioned in point five
above has been prevalent for several weeks. Claims th: . t =La—SCHILLING
Would be rei_oved from his position as chief editor of the Kne paper
"Vol%ssti.:me" were carefully checked b . this office and found to be un-
substantiated. This would seen to indicate th:.lt one of the "smoke" reports
may possibly be in cireahtion, at least verbally.)

MIL Olii;CK:

SOI—V-6116, dated 3 October 1949, Subject: "Organization for
False Information" mentions a group of individuals engaged in supplying
f3lse information to sll possible buyers. Yembers of the group mentioned
in reference SOI—V-8116 include all p.irsonalities listed as group menbers
in this report except Dr. Erich RUBAK.

Source: As stated

/s/ PRUL F.
JL F. FAELI..3%

S/A	 CIC

i..4.:.`;‘)Iltk-WALOLL::4111



itt4,6vA -14V)
•

Ma
	 ELZ4UA42.47RS

COUNTER LATELLIGE:.;E cosRP
(430th CIO Detachment)

City of Vienna Sub-Detachment
&1:0 777	 U.S. Army

SUBJECT: Organization for False Informtion

FFH/jdf •
3 October 190
30I-V-E116

JUL G966

00- m.cr-lo.cm?..j
The followi.li; informAion aboe an organization that

false information was submitted by informl:nt 100E, an Austrian news-
paperman with KPOe contacts on Bezirk level. Evcluc..tin: Source 3 -
(usually reliable); InforrAtion 3 (possibly true).

OF 

Cource allegvs th:t a group of irlieidua:b are ,,ngaged in
supplying false information obout the KFCe and the Soviets to vthomever
vall buy information. This false infornatLon supposedly includes the
KPOe "Putschplan" (Plan 3), the Soviet "Oil Plan", reports of secret KPOe
21 sessions, and secret reports of co=unist front organizations. :tc-
cording to Source, Austrian government officials are aware thct subject
group exists.

The chief source of false information is alleged to be Joszi
UaBJ,N. He claims to receive 3000 US dollars per month from the US
Intelligence Service in EUGUZ: this sum presumably maintains a net
of about 20 agents. ta.9.1.1. allegedly has contacts in the satellite
countries; contact is maintained through sleeping car attendants on
international trains.

URBAN claims that he does not work for OIC but is directly
responsible to a FKFUKT, Germany office. Fe was ,illeg rAly arrested
by Austrian authorities for illegal foreign currency exchange activities;
the US element then placed him und:r its o.n jurisdiction to maintnin
control over him. He was released to continue his activities.

Two co-workers of URBAY are Heinz. FROEHLICH, former 33 man,
and Ferdinand.ELCKOVSKY. The latter ia alleged to be the nephew of
the Hotel Imperial director. According to Source, 1.11,=7KY was the
author of the KPOe "Putsch Plan"; he hos excellent contacts among the
Soviets and the KPOe, for whom he passes out inforvtionIrovided for
distribution.

Fritz E, alias kfriuIDL ,VIEIT:.:A V, 7fiednerhauntstrasse
113, 17-7-4757turi	 e ano 76F-777Td assistant. UCZB allegedly works
for thts person1 Inform;ition Service of 1-,ate 3ecretory MI. According
to Source, 7SE6 and LICNOVY are clon essncArAes.

tf /h4g1/iQ-

I
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Source stated thPt	 =0VSKY, and (fnu) IIIITOLD, former
DU ex-lcutLve committee chairman, worked together. I3.L:HOLD suoolied

informe.tion oabout the DU;	 then passed the inform7tion to
GRAF, who in tarn gave IB s‘turious information about the OeVF. This
false OeVF information was evantually distributed ag'in
Ing. Richard general secretary of the DJ, ousted2-1014D from
tieD L: then he became aware of the letter's activities. ..E1W,Ci& is
alleged to have been the seller of the KI:Oe "Putsch Flan" to the
estern powers.

Herbert BAUL.A 1 VIZ7:IA VI, .knnigsklosteresasse 7, is reputedly
another member of the 11:12;,N group. BA1..A:: alleged to Source that he
(5.:ULAZ:.a) uorked for US intelligence during'the•sar. source  indicated
that BAULIN seems to have sone nrotection, but was unLble to determine
the orotctor's identity. 	 (fnu) nee COIDSCHYIDD, is
alleged to be a K:Oe merber; she was prominently seen during the Dy
Day demonstrotion. She JAets freacntly with representatives of the
Soviet Elem:nt.

:dexender VODUPIVa., of the Ef'd) press office in the Chancellory,
is a member of the UR.13,d; group . lie is calsgedly the ILL]:-A correspondent
of the "Tiroler Tageszeitung". He had false inforation about the 00e
printed in his pa?er several times. sdlegedly 7,)DCPIT1C sold false
information about the KrOe to the French Intelligence Service; they
checked the inform:tion-eith the State Police snd found it to be untrueX.

Source stated thLt te origin for false reports put out b — the
UREit" group is in the Kne and DU. Source was not able to obtain names
of the personn in the KrOe and DU that furnish information to the
UEBA;i clique.

FILL CIT.LCK:

Mer.lo from ODI dated 15 November 1948, Subject: "Democratic
Union". lists Dr. ,Irthur =HOLD as a member of the Federal Committee
of the Democratic Union.

Otherwise negative.

Source: 1008

FUL 2.
GIG
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