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(RENIULF 1 = Arrest and Planned Expulsion of Jowef URBAN, Heins
FROXLICH and Frans HASCHKA

1. On 3 March Creagulf 1 disslosed that Josef URBAN, Heims FRONLICH
amd Frans HASCHEA, wholssale intelligence merchanis, were arrested by police
of Adteilung I of the Foliseidirektion Wisn late in Febrwary, and are cur-
rently being held in jail pending the issvance of an order for their expul-
sion from Austria. The arrests were carrisd out in comeation with a generel
investimtion by Abteilmng I of gerbage collestisn ormnisations operating
in the Vienna ares. Orengelf 1 explained that the Staatepoliszed becams in-
terested 1n thege organizations following a series of arrests Yy the Seviets
of young Avetrians who were caught "lmrking arvend® Soviet instellations in
" search of discarded documents and eorrespendense. It ws knowa that ssveral
ergunisations were invelved in these operutions gd that am intenste rivalry
had sprung among thes, to the extemt that members of cns mxup were openly
denowmeing and defaning those of ancther, It was assumad Yhat the Soviets
had been ahls %0 develop a pretiy good line co the orgsnizations and their
nambere, anxd that a protest would shortly be forthcoxing if steps were not
taken % restruin these organisations, or at lsast to get them to carry ocut
their work ware quistly.

2. In the course of following up a routine lead, ome of PATERLINOER'S
police investigators visited a Viema flat in whish he found URBAN, FROZLICH
and HASCIXA in oonference, When he asked the thres to acouspany him to the
Poliseidirekiion Wisa for routine qu URBAN reportedly protested on
the besis that "both ORENGULF 1 and Dx. BXLURGER knew all about me and xy
aotivities, and if you went to lww anything, you should ask them.” In fact,
he said, he had bem working "under CREFVILY 1L's proteciion® for sews time.
FROELICH quiokly interjected that he snjoyed the sant protection. The investi-
gator milled this over briefly, and then deaided to the three of thea in
anyway, just to be on the sefe side. On learning of the arresis and ef URBAN's
remarks, PETENLUNNER Lmmediately notified NRANWLF 1, Takem adack by this,
MENTOLY 1 questioned his subordinates ard soom learued that one of his
orininal police agents (wmamed) had, in fact, desn in touch with the URBAM
group and on his owvn initiative, had "very predably® piven them an assurance
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of protsction in the svent of trouble. A decision was quickly reachted by
© AREYULF 1 and PETERL'NOGR that the three mmat be deported, lest doth officials
be serlously compromnised to the Soviets ae a result of LRBAN'a indisoretion.

3. ORENWLY 1 said that "aeveral parties” had slrsady found out about
20 arrests and had sade resentations on behalf of URBAN, One of these
be idwatified ae l. LUICZKY, a representative of emigre Polish ine
telligence in Awstris. [UDNICSKY, he said, had lodzed a direst protesy, and
bad intirated that if the men were not relsased at his request, be would have
to "take the matter up with the Allles, who also have an interest in the
Froup®, AHENULF 1 remarked that he did not want % became iawlved in a
divagreemort with the Vestern services in this case, but that he could see
0 alteruative to going ahesd with expuleion proocsedings. (NOTE: In the
sseting of L March GRENIWLF ) indioated that the CRAGLEYS dad also expressed
conoern with respect to WRBAN'e status, Hemid that "thay' aow claimed to
have t0ld hin of Meir interest im LRHAY soms wonths azo. YBut if they didw,
be stated, "I can't remesher i% -~ however, it wuld not have made any dif-
ferenge even if I had knewn adout 1it, because as IV fmrmed ocul the arrests

were gompletaly sgoidental.®)

Le ORBNAULY 1 maid that he will somebow find a way to couvinoe these
pardies thab he is forced to expell URBAN and his fyisnds. However, a point
of major concern Vo him is the possible effects the expulsion night have on
his developing relatisnship with UVPILITY. I has been fairly elearly ss-

anopg others. MHEXWLF ) expressed the
UTDLITY on the 20th of this month would get off 1o & bad start if UTILITY

thourht that the axpulsion had been arxdered arbddtrerily or malisicusly.
Therefore, RENWLF 1 seid, he would appreciate i{ if we would undertake to
sugoth the way by brdefing (TILIYY on the reasons for

explaining that there ia no soceptable altermative v {
would be plad to discuse this regquest with my seniors and advise him of

our decision,

5. On the advice of DCIP, I teld GRZNWLF 1 on b March thed we would
# along with the request, and asked him for & restaterent of the precise
story be would like to have we pive UTILITY. He repeated the mbstance of
parssrephs 1 and 2, above, addiny that URBAN and FROKLICH have bem: advised
of the expulsion decision and that both have prewmised that they vill *make
no trouble® in conmection with it, ORENIULF ) has in mind to lamie the ex-
pulsion order as soon as possible, allowing the men one week in which %o
settle their affairs and leave the country. It 1s mot Planned to emcors
the to a tordsy atation, but to allow them to make their wy to a croesing

point in a Westem sone as Dest they oan.

6. Since their arrest, URBAN, FROELICH and HASCHKA have beea held “on
suspicion of holding false identity documsnts®. GREMIULY 1 is proceeding on
the hasis that URBAN and FRNELICH are “ermen citizens, and that HASCIXA 4s a
Volkedeutaoher from the Sudatanland, Acoordingly, he is alh to hold them
legally == an foreigners -« on this admittedly vague charge.
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7. Ao addidlonal yeason for expallimy he men as quickly as possidle,
MMENOLY ) sald on k Marsh, is that FRIKLICR is wanted by \he Sicherheitse
Susro of Abteilung II (Criminal Polise), Pelizeldirektien Wien, on &k separets

o However, the name under vhied he 18 being sought 18 ot FROKLICK,
VlNPFNINER, fou (phunetls), and the Sicherheitshuare dees mod yeb realise
Ahat be 15 slready wmdexr arrest, Vare FROELICI teo b4 turned over to than, 1%
15 11kaly that b would repeat his stery of cesperation with NRENSULF 1 amd
hat wowmunists within the Criminal Pelige would nepord 1% back to the
Rvsaians. ARENOWLP 1 ie therefore anxiows to get FROELICH out of the country
bafore & request for his trunsfer 1is recedved from that quarter.

8, Neme Argece
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FRORLIG! a® intelligenss mexchants and passidle fabrisators.

De Ool. Adam RUTNIGCIXY is identified in ELA-5369, 1 Sept. 195),
:: representative of & Dritish/Polish wxile intelligence orgenmimation
Awsiria,

¢ Pram NASCREA 1 1dentified ia ZIPPER mewo 6509, 21 Aug 1953,
atteehed 40 NNA=53L0, 3 Septs 1953, ac a Sudetandeutacher, wember
of the DRBANFRORLIGR greup and also of the rival FLRISCRMACKER-
gm growp. Ris address (3epd 1953)1 Vieana VI, Kaisersirasse




