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Extract of BGLA-13569, dated 15 April 1955 - Original filed -ZUGSBRATL--2C1 in RI
ec filed -Buero BAVARIA dossier

. On 22 October 1954 Buero BAVARIA (a ZIPFER field unit operating in Austris)
was informed by ex-ZIPPERite V-11414 that a member of a Western intelligamce service,
presumably German, had been arrested by the Criminal Police ix Vienna. ; Through his
contacts to the Vienns Police, ex-V-1141/ was subsequently able to learn the npame
of the person involved who, it turned out, was V-11547, Handeiavertreter p of
Vuero BAVARIA, who wes name traced by POB with MGLA-10490/1 of 27 February 1952.

V-11547, who bad failed to report his arrest to Buero BAVARIA, was immediately
ordered to come to Salsturg where he was interrogated on 24 October by V-11540.
The interrogation disclosed that v.mhn%mm%fmﬁm
Police through his own stupidity......He was immedistely put on ice and subsequently
roported dropped as of 31 Jamuary 1955. :

Information supplied on the incident by ZIPFER, which was based on info
obtained through the Vienns Police and the interrogation of V.11547 by Buero BAVARIA,
revealed the following: On the afternoon of 15 October 1954, V-115,7 met with
V-11553 in Vienn. After business was concluded V-11547, whoarried s briefcase,
went on a drinking spree, first with V-11553, later alons, which lasted until vell
sfter midnight. When it came time to pay, V-115,7 was unable to foot the bill (he
bas only a faint recollection of the entire incident) end on departing left his
briefcase as security. On returning to the restauraant a few hours later to redeem
his briefcase, V-115,7 was errested by Austrian Pélice.... The briefcase EEpaxERkix
was found to contein incriminating material which clearly showed that V-11547 was
engaged in intelligence work. V-11547, on srrival at the Police station, underwent

- & body search. He leter was thoroughly interrogated by.Oberkammisser Dr. FEIDINGER,
vho refused V-11547's requestimm to notify CIC remarking that he was perfectly awere
that V.11547 had an emergency number.,.... Dr. REIDINGER ordered a house search;
he also found out sbout V-11547's "conference” room at Lerchenfelderstrasse 113,...
The search ylelded an unbelievably large smount of incriminating papers which were
confiscated by the Police but later returned to ZIFFER (no doubt, after having been
photostated)........Among the papers was a _pemo covering s re erence between

V-11547 and V-11540 with a list of targets to be cover V-11547. Among these
is & cryptic-entry"Westliche Delnste”. CIPPER did not elaborate on this point....,

(-4 3
The Austrian police knowy that V-11540 wes V-11547's superior.

The most damaging info, in as far as ZIPFER's futupe activity in Austria is
concerned, which came to the attention of the Police, is that Buero BAVARIA has been
trying, contrary to the ZIPPER/GRENGULF-1 agreement, to operate through persons con-
nected with the Austrian gogernment, In addition to , Frans
FAVELg to whom Buero BAVARIA intended to establish contact, Austrian Police identified
V-11831. In this connection, Dr, REIDINGER quoted an entry from the confisceted papers,
pamely "tranmmitial of mail from Austria to the CSR through the regular courier channels
of the Austrian Foreign Office". He told V-11547 that it hed not yet been decided -
whether any steps would be taken against V-11831's employer fimm.

The secruity flap of V-11547 has struch a severe blow to Buero BAVARIA's Czech
efforte & Danube interests in Vien & makes 1t imperative that they review carefully all
their operations to determine how far ‘their activities, agent personnel, & contacts
bave been campramised thru the V-11547 flap. As a first step, V-12088, V-11553, V-11958,
¥-11831, and V-11949 were put on ice, and the safe bouse facilities st Lerchen!’eldexi-gt.r.
vere given up....ZIPPER Hdq acknowledged the fact that this ie a severe blow ::tthe .
relationship with the Austrisp suthorities; further thet the attempted exploitation o
V-11831 was really the Hqs fault, since tbey never got around to severi tﬁé&;ogucte
even though the fld unit vas fully ewere thet it wes contrary to LIPYER -1 agreeme



