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1. Attached is the UTILITI/SCHACK plan for further develop-
ment of UJ DREADFUL, You wvill note that attachment remresents a
complete reversal of SCHACK's position in reference para 4, and
adoption of the UTILITY solution described in reference para 5,
Briefly, en immediate interrogation is properly dismissed as un-
-realistic, and a mrogram of limitation and striot compartmentaligation
of UJ DREADFUL's operationg and kmowledge of ZIFPER is proposed.
In addition to pure defensive measures, a careful surveillanca of
UJ DREADFUL's past and present operationa and of his personal move-
ments 1s to be instigated.

2. We frankly doubt that a surveillance of~UJ DREADFUL opera-
tions 15 likely to be ddcisive, and the chance of installing a secure
persomfgl surveillance sufficiently close to the subject to be mro-
ductive appears to be slight, However, at the moment we have no
better solution, and, except for insisting upon complete coordina-
tion, we mist view the case as one for ZTPPRR to run.
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