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1. Ve are syspathetic vith your desire to vind up this annoylig Gase
as soon 88 possible, but would like to bring up certain possibilities that
you may either bave overlooked or ccnsidered sod found resscus for rejecting.

2. By nov there sppear to be sufficient indicaticns to jJustify an
sssuaption thet scmething is axiss with UJ DEBADYUL, and wo are inclined tom...... "
believe the worst., Om the other hand, the line of reaction to the case
taken by UTILITY is so atypical as to lead us to suspect that ve may not

be getting the full benmefit of his thinking.
3. While we edmit that this is pure speculation, 1s it not within

the bounds of possibility that UTILITY may himself have strong suspicions

sbout UJ DREADFUL but intends to play along with him as an excellent chanmel
through vhich to pass perbaps really important deception mterial to the
opposition at some later date. The Germans vers quite successful in this
meopmtiminwn,p-rtuuhrlymthamtm « UTILITY could
cssily reascn that vbatever high-level persomality or - ticoal
infornation UJ DRRADFUL possesses bhas alresdy byfpcued, and 1f UJ DRRADFUL
is kept screened from sensitive material’ in the”future, there is little more
to be lost. UJ DRRANFUL has oot nov nor has be bad (sxcluding BOEEWIA) eny
operations vorthy of mote, and his contiol agent (1f be has one) would.
eertainly allov the low level type-dperations that UJ DHRADFUL nov engages in
%o run unmolested to protect what be considered & high-level long range
penetration of the GIS. 4 .this line of reasoning, vith nothing

to lose, UJ DREADIUL Becomes a potential asset as a rather reliable channel
through which to feed whitever informaticn UTILITY deems appropriate.
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UTILITY's reluctance to cut us in on this (again speculation) could be g
explained by (a) dssire for security, (b) lack of respect for KUBARK poliey .‘: o=
ve "spielmateriel”, (¢) fear that KUBARK vill request pmic:lpation in J{-g

A
O

going D/A cases after contractual agreements.

4. Although POB has deen informed that UJ DREADFUL bas been given a
clean bill of bealth, it 1s difficult for us to believe that this reflects
ZIFPERS true attitude. Particularly hard to reconcile is UTILITY's long
standing position sgainst persons formerly held by the SBoviets, even vithoue
additional aggravating circumstances. We prefer to believe that tl/m J'vs 5
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oina ven 'R copsiderasy the ZIPPERITES inyolved. /Y-
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present course of sction, vhich appeirs to be to dolnothing,
mkeo uue (1f security is not cppreciably further affectad) in that 1t gives
them tims to cnnduct a lengthy, secure investigation of UJ DREADFUL and
ascertain his allegiance, and if enemy controlled, provides them vith at
x)fefgm"‘ s D/A, ZIPPER may also, of course, be concerned that disclosures of
. oY) sn enemy penetration at UJ DRRADFUL'S lsvel at this time might engender a lack
¥ 1] of confidence snd create s morale prodblem adong other ZIPPERITES, to say nohifig
A\f’ﬁ ‘c\ ‘o the )ontieal ‘capital ‘vhioh would be mads by UTILITY's competitors in Bonn
5}‘7 ‘ﬁ”mh o case vere 1enked ‘at this time.
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\ 6. We know, certainly, tbat the foregoing speculation may have no basis
. in fact and realize that you are in a much better position to analyse the
: 0}“ possible security implications, etc. The possibilities outlined, however,
bp \a( could fit the case, and we vould appreciate your comaents. 1fi'there sppears
q %o be any basis in fect in our analysis, and if the security implications do
not appesr excessive, then any oonfrontation of UJ DRRADFUL at this tims would
_sppear ummiae, So also, there would appear to be ITtEIs o gu-—mt‘mr
of UJ DREADFUL by a PGB case officer. As an alternate wve-wduld suggest that
UTILITY be informed tbat KUBARK is not ntimod thet UJ DREADFUL is clean, but
Wb recognize that a major portion of the ponible damage is dome. Provided
UJ DREADFUL can be kept isolated from aensitive activities, KUBARK would
countenance his continued employment- ‘38" & possible deception channel or D/A.
In the meantims, a care rough investigation s continnad,
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7. We believe, as you 40, that UFILITY will react strongly to any

. insistense on & showdovn 4o this case, and should he refuse outright, it

seoms unlikely thet POB would jeopardize the present delicate relationships
with an ultimstum. If, of course, you decide that conpiderstions of

security are paramount, certainly one of the courses of sction suggested by
you in your referance is in axder, and the ramificatiozs inherent in each

are so iW We feel it worth mentioning
thit any sho 3 time vill prodebly involve unpleasant publioity,

thiﬂnnm, and, as is likely, cutside of ZIPPER.
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