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1. Genersl

An fwrortant seuyce of persomnel for active resistance exists ia Austris
1p the form of the large Hungarian ninority. ‘These pedple can be
dategorized genevally into four groups as fellows:

e Co 8. Former Army
COEE ®. Politisal Refugess
c. Busineas Men and Yormer Royalty
4. Reoent Dreft Bvadars

Ths total mumber of Fungurisns presently in the three Yestern Ilones of
aatris asd Yieans is approxisately 14,000, of vhich sdout 1,400 are
males of military age (betwesn 13 snd 30 ysars). Naturully, thie mumber
10 sffected most by emmigration to the U. 3, and by the changing polisiocal
and military situation vithin Bungary. The political attitudes of the
ving 1a Mustria have deen well summarized ¥y Ogive in ]
' scusaion of the MHBX titled Py

. In this mencrsadun | peluts cut the cleaveze
betvesn the two major factlens of Hungarian lssisrships, Tiret the
Rungarian Hational Counatil dased in the U. S. and enfoying at least
friendly relstions vith the U. 8. S¢ate Department and second, the XABY .,
comnanded by Genersl Amdras ZAXO asd pessessinmg “de facto® leadership of
the Fungarisns tn 4nstria. It ts quite apparent that the WHBX 1s mare
thaz a vetarsns group and that it contains, as well, a political eettion
and an fntelligence msction. 1t 1¢ alsc obvicus thas one of the mais
reascns for thy sxistence of \he group La the hope of evantual polittesl
power after the liberstion of Fungary. The political leaninge of the
present lesdership are oonsideradly to the right almost to $ho extent of
fanationl foscism. Howsvor, the fact remains that 34K0 ie the actoal
lander *on the ground® of s large mati-~sel gromp.

; The value of the Euagarians froam the ¥JCape point of viev lies in the
fact that they sre all refugees from Communise. Rould & war sone these
pecple zmst alther escaps, stand and fight vith the Veat, or ba killed on
capture. The only way they osn turn far help $s tovard the Wess., They
have repaatediindicsted their desire for a wore so0lid reletionship with
the U. $. But vith no spparent suctess. Undoudledly, the major resson
for the past Allied Yhands off® pelicy has been the dlietaste for the
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leazarship and the hope that some noguiar genter group will sprisg up,
and coemand “gress reots” surnort {nside fungary as vell ss ancag the
refugees. In the past sir years, t'iis hope 8f the ¥est has not deen
realized. The Pereno NAG!, Bela VABGA, Tibor KCEHARDT, Ovto von HANSRURG
greup now osxumanding cfftoeial U. 5. smpport spparsatly enjoys caly meager
local surpert ccong the enigrese. From information availadle here Vhay
eajoy sven less suprort within Hamemry Lteelf. )

The latest MHER appreach to the U. 5. was made on 12 Degender 1930

(Ref. 7-C3AYA). The daeision t0 conduat a masting as requested dy ZAXO
1s still being dsbated; however, Judging fros past deliberstions and
reduffs, the proposed meeting wil) prodadly aever materfalive. In the
seantise, potential anti-Comnunist fightere ars meither beiny traiuned nor
organised. This situatica rromfses to contimue until D-Day vhereupon the
U. S. will have refugess instead of soldiers vith whom to deal.

Spoctﬁo Plans

It ie nct prorosed in this paper %o advoaate cooperatise with the MERX

or any other emigre group. Rather it 1s proposed to sponser, train and
equip a U. 9. sontrolled Hungarian legion. fush a legios would de of

walus to ssveral U. 5. egensies including the U. S. Aray, Wlaps and

Ogive. Yrom ths Army point of viev, the lezion oould perform service

and guard Suties prior to D-Day after vhich tiwe it sould right desile

U. 8. troors on and after D-Day. Yrom the FJO0ape point of view, the

legion would serve as an excellent reoruiting center for men $o0 be used
e{thar po drop-ins, line orosssrs, sadboteurs or any of the other sssocisted
Jobs. Such o legion would serve as an excellent bave for operations sni as
s recruiting ceater for Ogive. In addition to tka individual benefits o
be guined from tha legion, 4t could, with proper leadership, develop ingso |
2 canter of nctual poteatial pover contrelled and supported by the U. 8.

It could eventually drein off Cenaral ZAKO's power and divert pepular
support $0 an organizsticn under U. 5. eom=and.

The risks of setadlisghing s Uuagarian legiop wust be faced before further
consiieration can be given 0 the matter. Until the present, mo overt

" U. 8. pove has been made to organixe Or eupporft any of the ewigre groups

in Anstria. 1t $» realiszed tant the Western Povars ssould ba nost dlgoreet
in their dealings with the anti-Cozzxmnist asizree groups sc that the

deliente politicsl and geogra-hleal situation will not be altered by s
Runsiap counter move. Any zove by tho Soviets %o bdlockade Vienna or
partition the country would mors than offsst the vuluer to he gained dy the
orgesnization of a logion. It 1s also yossidla that the Auetrian Ocvernment
night volee odjections to the U. S. use of non-Austrisn labor as well as to
the requisitioning of tuildings snt training arsas required fer the legionm.

A third ecurce of odjsgtion wight be from the U. 5. 5tale Department whieh
aight not approve the sponscring of an unregognised emigre group. Eewevar,
the rrensedsnt for such & 2ove has slready desn gat in Austris and in.
Germany as well. In Iumsbruak, the Prench have organined an overt Hungurian
guard oompany, and in Germany, seversl U. $. wponsored uniformed Melish unite
have been organized sinoe 1948, In addition, the U. S. Army nressntly swploys
beth truck and guard units cowposed entirely of loasl civiliane. These unite
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ars rormed si@ply by hiring civiliane frox ths local ludor pool. They
are puresl; sivillans {n gharagler and receive nc allitary or pelitieal
training, Béither are they barracked together. Yhey represent ne
organization and are 8 contizusl eouras of parscanel predleme for the
saploying agenoy. Maally, when DeDay oomex, these individuals vill
sither fade intc the goderanl oivilian melasor will epring up as sadoteurs
within the midet of the alresdy sonfused nilitary situation. A mew legion
aculd be phased slowly into being so that as it grew, its wenbers could
gradually sssume the duties yprevently performed by eivilian laber.

Proposed Orgunizaticn
4. Orgasisatica:

Realising the rieks outlinsd ahove, and waighiang them sgainst the
advantagee to be gained for all intersated sgencies, it s prepessd
that the erganisation dessribed in this and the fellowing navegraphs
de considered. The legion would Do organized initially into ene
infantry battalion coosisting primarily of three light infaniyy
ocapsnins of approximately 100 men sach. 4 Headquartsrs and Serviee
Company would be mecesssry for logistical and adnisietrative swpport,
thuy making a total battalion streagth of appraexvimately 400 wen. The
detalled organisation osuld bde thorouzhly worked out with G=3 to rit
the sventual needs for sach s unit.

B. Leaderships
Therouzhly screensd and tented lendsrshin is of primary impertasce te

sssure proper orieatation and ration by the legion. Through She
oxcellent oontasts of 2 wealth of petentially good
leadsrahip is readily availabdls. uonnunt of thase indivicusle

eould be oocordinsted byC m&(
c. ?orunuu

Pros the ressrvoir of young Fangarians in Anstria, it is evidsnt that
wmfficient personnel are available to f1ll at least one dattalion.
4dll reerviting wonld be done on sa indiridual basis vith thersugh
seresning earriad cut doth by the Hungarisn leaders and by availsdle
U. 3. agencies.

D. Tralaingt

A coordinsted training prozram canld De worked cut with O3 being

responsidle for all tmt the covert portion of the training. I

additien, pertfoularly adsptadle individuals eculd be out cut for

specialiszed tralning for PJCape or Ogive missiona. In oertein

:::;u men could bde furloughed away from the usit to recelve sensitive
ning.

" 2. Equipmenti

The table of equipment for the legics should eonsist primarily of
light eboulder veapons sonsiatent with the overt dutiss of the unit.
Initially, the veapons lswued mhculd da restrioted to rifles, earbinmes,
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snd pletols. Heavier vespons, insluding mutosatis rifles, mertars, : ‘
s8d roeket lsumshars, 8culd be phased imto the unit after the fnitial

dieturbance saused by 1te formatiom bas Feoeded. All equipment sdeuld .
Yo stardard U. S. Army fesue with no sttempt st esterilisation. !

7. Qovers

The Hungarian legion would be overt to the extont that i%e oetemnidle
uiseion will be that of guarding and servicing vegular military
installations wvith uniforned guards. The cevert traiaing end use of
the leglen persenmsl stmld be severed by the gemerul "suske” eveated
Yy the axtetense of sush s unit.

9. PMinamees:

Plaaneing of the legion has not yet desn comtempleted; however, it 1o !
believed that finaneial and legistieal support san de provided My e !
Aray. Finanses for covert truiziug sad equipmest should resssnadly de t
providad by PCape. We attenpt has Yeen made 10 eotinmate svemtual i
conts, and ne Sseurences have been solicited from the Atmy to determine '
thelr fimangial espudilities.

H. Disposall

The predlss of dispesal of the lexion memders should wot de 41frieuls :
singe the semderalip will aomaist sainly ¢f properly sefesned, yeung '
man al) of vhos would be valuadle famigrants S0 eny Vestern comntyy.

fhould 18 de deewed advissdle, Regotiatioms oould be initfated with

U. 5. Invigration metherities for the sventual aasepiance of the

logion wenders. A list of standards could be devised so that 3o

persoussl cah be linited 10 Shone asoeptadle to thelr final destimation

amtion.

IV. Zeeemnondations

It 10 reosumsnded that the preposal outlined herela be eonsidered ia the
light of ths present dssperate shertags of U. 3. troops In lustris. Ia
addiston 1% La folt thamt the valne t¢ be gained by siphening off the
pelitical and sctual pover of the preseat unacospiadle Bungarian lesder-
ship vill more Mcmhtnthupmlmnuummm
for the risks to De tokwn.

loestrion of Bwngarians _ _ .

SEZ’Q\:&:\,«.:
Q”;?.‘r:“ ]




S SECRET
_EUSARLANS 1% AUSTRIA

Folloving 1s sn agaurate list shoving the rreeent 10oaticn of Hungerians !
1a suebria. Bource of the figures is the Bungerias Velfare Offiee in Salsbdurg. '
Date of infoymation is 31 Dessxder 1550. The mumbers for the Ruesianr Iene
and Vienn: are spproximations. ;

Amsricsn Zcos.. . 8,080
Fritish Zome........ ereens 4,340
French Zome........... . 1,73
Baselan Zone........ verees BSO
VienRA. .. ceoveicrnnnenen .;ﬁ
Total.eo......15,133
3 te sge grevp distridtution fellews. This was estimmted fyom !
flastcates Sesmase of smmtgmbion, o A €D 20 0 W comstently |
Over 80... .... ... venene 308
30« B0t . 548
18 - ... ..ineen ceeresees 108
L 2 1 T . o
O« @evirocrinnniaaeees 38
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