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_ In letter Ko, W46 of 9 April and earlier letters, I have
comeentad on the intersst of the Frenoch 5.D.%.C.3+ in Gemeral

. #AKO, the Hungarien military leader, and his activities in Ger-

many and Austria,

My 3.D4%.0.E. eontact lunghed with wme today. He had just
returned from a visit te Austrin and Cermany on which he had
invited mo to aecosgimg him, This trip was in connection with
the "Zako affair® ch 18 of nuch importance in Pranch eyes.
Re gave re the follewing data thereont

1. Zako now appsars r.enpcrm;ily Amspm and states that
he 18 working closely with snc has the support of impore
tant Ameriean political personalities,

2, Zako took about 15&00 dollars Em some marks from Ause

tria to Cermany with hin : thom on his person
through the German frontier conmtrol. The origin of this
nonsy is questionable. Did ho get it from sowe publie
or private American spondor or was it something that he
had "abstractod” from his Austrian sctivitiss? The lat-
ter point I took to mean that the French have sore ques—-
sion L1 their nmind whathoar Zako purloined & certain a-
wmount of French funds furnished to him. The trip of the
Salonel may hava beenr in part to leck into this poasibi-

3. Zako's fNumdi are in part is the custody of one APOSTRACY,
& Hungarian smigre at Munich who works with him.

4o It 13 believed that Zakg has rscently surchased controd
of the Munfch HUNOARYA. “this newspaper was in r£ir al
aifficulsies and 2ako was able to get control of it for
9,000 to 15,000 German marks, Zako hus enough money %o
run it for same months, He wantsd it apparently to cre-

ats a following during this period of personal crisis for
hiz in the enigrations The HUNGARIA under Zakeo is taking

a "reasorable line" to gain followers,
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5, The old owners and editors of the HUNGARIA (comtrol lo-
oated in Paris) have estahlished a new newspaper known
az the "HEW HURGAIAY which will carry on line of
the old newspaper.

The Colenal as usual emphasiged the "official Frongh view"
that "it would be unfortunata if @ims American organization were
to take up Zako and sponsor him after the Franeh had beon com-

»d to drop him,” In this regard he statod that Zako ia alaim-
Tthat he the Franeh services voluntarily bsdause the
French refused t6 allow him to have contast with KATO and SHAPE,™

Tha Colonel stated that the French did refuse to make sontacts
for him to digeuss military matters with SHAPE parsonrisl tut that
Zako refusas "to comprehend the difference betwesn purely mili-

tary amd political activitide,"

Stncerely,
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