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' he ague of Hungarian Vetera.n;" MHBK}. %He is abou! fifty years_ DOB ﬂ_ co-.
-Qld and was a nember of the Hungarian General Staff. In 1944 during .

. French, and intermittently by the Bntxsh Italiar, and American,

"enabled ZAKO to organize the MHBK and to mainrain pubhcanons Q
. _other propaganda media which-helped establish bim and his support ters
"in a key position in Hurngarian emigre circics. By the b(-gln_n.ng»,* L9514
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the Germnan occupation of Hungary, he was appointed Chief of the VKF - Z
(lntelligence) by Fascist Premier Szalasi. In this capaclty. he -organized '
resistance graups to be.used behind the Russian lines which, however, .
were not uctivated until aﬂer the war and then only in the form of "mte
gence networks, " They have since been supporteé continuously by,

intelligence services. The income derxved from shese foreign ser

the MHBK had been deepiy penetrated in both &
Hungarian (Communist) Security Service (AVH;
tme activities it rnay have carried’ OrweTe (He

ungary and Auvstriz hy &

2, 2AL\O Cl31'l’\b tha* the MHBK is ..ompo"ad of rafugess chasen
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' eshmatrs shows that troa,o urengths are consistently overestxmated
-and that over half of the Soviet units in- ‘Hungary reported by the MHBK
are non-existent; W'helher ‘this discrepancy is due to the MH’BK'
-deliberate effort to ing~atiate itself with NATO by spreading scare propa'
ganda,.or is a. result of. déception pla.nted by the AVH, is not knovm In #
‘addition, the MHBK pfoduces a-substantial volume of’ mforma.txon on i
Yugoslavia, Rumania, Bulgaria, and Czechoslovakia which duplicates
‘that obtained irom other ethnic groups in exile. This fact suggests. that
therc is a free exchange of mforma.non among emxgre gror.pb of various -

: :'_,nauonahues

I o 4. 'I’he attached chagra.m (Annex A) sbows the manner in whxch MHBK
l reports are received by CIA, éther U.S: agencies, and, foreign govern-

) jments In‘brief, the MHBK channels m!ormauon through its cut- outs

- ar:d bhnds to each of the major. Western servxces a.nd to most of th i

' ' ollect.on_a encxes in-the United States. The chart is not dehmuve is

s-a'e bemg detected daxly e : e

other chann

S-S ZAKO'S mtelbgence chxef stated recently t.hat becau.se of the

emigration’ from Weslern Eurone of. courxer ‘and- support,personnel a.nd

: the pene&rauon and arrest of. MHBK agents m Hun.g y'b th

_-"MHBK now had no regular :hannels of communxcation ot orﬁa.mzed sources

~of: mlormat-on in Hungar Durmg a recent attempt 0 obtain NCFE ‘
(Natxonal (}_ouncxl for-Free E rope)- support for his- "resxstance actxv:txes
.ZAKO adrgitted that there were at most:nine pefsons in Hungary on w‘xom
he could » easonably depend i Nonetheless, the MHBK continues . t po:xr

»'.rcports_ into. Western mtelhgence channels. through numerous cut outs’

) ; _to om.:ol orgamzed networks but- who deny or conceal thexr
_‘-_con.nec' ons with ZAKO (See Annex B for an. example of a- smgle fabn- o
- cation.which was recexved by OSO in sxx separate reports from vanous

'mtelhgenee setvices.) : - S : :

OSO Expenence

6'.. Both t.h.e Vienna Station a.nd t.he Hungarmn desk of OSO have been
interested in the MHBK ever since 1947,%and ZAKO has made a number
of approa.ches 0 080 since the spring of 1948. His eiforts to get U.S:
support h.ave mcreased in frequency during the' past year. The output of )
his orgamz.auo-x is received primanly t.hroggh liaison with Itaum sexvices,
-and from ZAKO representatxves in‘the U.S. who are contacted by: 00 a
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K 'garnxshed th‘.x out-and-‘out fabrzcahon. y
-_-:._4 firmed by the. ia.ct tha! MHBK matenal du‘
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