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CGenera9Antir	 AKO is the head  of a political grouo known as  oB fie? Ca-
'The eague of Hungarian yetera....a.n TMHBK bee is about fifty years D
sal and was a member of the Hungarian General Staff. lit 1944 during
the German Occupation of Hungary, he was appointed Chief of the VKF-2
(Intelligence) by Fascist Premier Szalaai. In this capacity, he organiked.
resistance grrie.pa to be used behind the Russian lineS which, however,
were not	 tivatdd Until after the war and then onl; in the form of "iritel.i7
gence networks. '! They have since been supported continuously by qF.,
French,. and intermittently by the British. Italiar. , and American,
intelligence services. The income derived from ,:he foreign ser-iick75-

enabled ZAKO to organiz.e the MHBK and to mill nia.in publications
. other propaganda media which:helped establish him a.nd hs supportez%.

in a key position in Hungarian emigre circles By th t's beginning ' 'yif ylsp
the MHBK had been deeply penetrated in both Hun:sary and Austria by

Hungarian (Communist) Security Service (AVid;, se that whatever claad.cs -
tine activities it may have carried 	 were efftcti'vt-iy•
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estimates shows that trop strengths are consistently overestimated,'
and that over half of ihe4t7estt units in Hungary reported by the Kill3K
are non- existent : Whether:this diacrepancy is due to the MHBK's:
deliberate effort to ingtiate -itself with NATO by spreading scare propa.,:::„5.,
ganda...,or is a resul y.ofdeception planted by the AWL is not known. In

4	 addition, the MHBK produces a substantial volume of i-nforrnation on
Yugoslavia, RUmanii, Buigaria.. and Czechoslovakia which duplicates
that obtainea irom other ethnic groups in exile. This fact suggests that
there is a free exchange of information among emigre groups of various
nationalities- •.	 -

4. The attached diagram (Annex A) shows the manner in whiCh 641-1BK
reports are received by CI )A., Other U. S: agencieS, and foreign govern-.
ments. In brief, the MHBK Channels information through its cut outs
and each of the major 'Western services and to most of the .
collection agencies in the United States. The chart is not definitive as

: Other channels are being detected daily.

5 ZAKO •S intelligence chiefstated'recently that -because of the
emigratiOnfrom Western Europe of courier and support personnel and
the penetration and arrest of.MHBK agents in Hungary by the Alai, the
MHBK now had no regular channels of communication or organized sources

- -of:infOrrnation in Hungary: :During a recent attempt to obtain NCFE	 ...1
(National „Council for 'rde Europe) support for his "resistance actiVitiea".
ZAKO admitted that there: were at most nine persons in Hungary on Whom
he could veasOnably depend... Nonetheless, the MHBK continues to pont'
remrta into Western intelligence channels through numerous cut-outs
who claim to control organized networks but who deny or conceal their
connections with ZAKO. (See Annex B for an exaMple of a single fabri-

-cation:Which was received by 0S0 in slit separate repOrts . fronn
intelligence services.)

OSO Experience

6. Both the Vienna Station and the Hungarian desk of bsci have been
interested in the MHBK ever since 1947 and ZAKO has made a number
of approaches to OSO since the spring of 1948. His efforts to get U.S.
support have increased in frequency during the past year The output of
his organization is received primarily through liaison with Italian services
and frota ZAKO representatives in the U.S. who are Contacted by 00.
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analysi a .betnix in the summer of 19S9... Since that time. OSO has been;
able to identify'aiinniber .61:14HEK ontleisi :by"CoMparing reports and

-.. bjrchecking their sources against the extensive name data on hiltiBIC
,i... :Members which have been compiled by the Oki desk from field .	* . •••••
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Conclusions

:	 7. It is OSO's conclusion that MHSK reports are based entirely 	 . .
„

on refugee debriefings, or on clever rewriting of overt publications 	 ' -
, tarnished with out-and-out fabrication. This hair.been.'la.*tily,ton-•;.'
... firmed by the fact that M13131K. Material- duplicates . reporta known to

.	 ,

have been derived from refugee debriefing's; is well as by the .evalita,;-: 7.

	

• tions given to individual reports. .(See *Mei C . -for aniexamPle=ef".the. .	 ',1
type of report disseminated by the btlifiK.) .	 ,

8. The Lull effects.of these: spnrione4eports On zis.tieinaL-estioantes,;..*:;.:-....:,:-;:s.,-..'
canneti..life:asse ssed by 0$0. It can be assumed that
tion received from this .Source has been iniorratedlinS•the

u.Sed. for the fOi-mCiation of national 'estimates.


