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extended business trip in France, Switzerland and Germany.

T 19490 group of Hungesdan . refugees froo the French and
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The following Ce3 inrormation wag obtained from a
confidential USFA informant who 14 mtm monarch-
ist refugee well known to Otto von .

. n 25 October 1948 Informent received a lettar from
Otto asking him to coms to Paris to give his opinion on

the activities of certain Hungarian rcr us living in
the nch and US ‘Zones of Austria

ressed
their dissatisfection with . the actlvit.ica of e Hungar-

‘ian Committee in New York. These individuals were attesp-

tdin(g) to form a "Couhter" Comrittee under the leedership
[+] tte.

Informant arrived in Paris on 5 November 1949, He
went immediately to Otto's apertment on 16 Rue de 1'31yaee
He wae immediately taken to OUtto, who told him that he had
received a visit fram one Dr. idklos LAGAR, living at
Steyr, Land Upper Austria, who had proposed to Otto the

izntion of & new Hungarian Comnittee under Otto's
leedership and with the support of the Freach hinistry
of Foreign Affairs. Also with LAZAR were General Andraes

living in INNSBRUCK, former Captain Miklos KDRPONAY,
N bouiying tn, PALYFY., i

Informan allagedly told O't.t.o that, since he (Otto)
enjoys asylum in the Lnited States, and .since so much has
been done for Hungarians by the US Government, it would
neither be advisadble nor fair to associate with people of
dubious background who in no way represent the best int-
erests of the Hungarian emigres. Otto directed Informant
to return to the US Zone of Austria, cantact prominent Hun-
garian personalities like lstvan BiksNKDVICs, and inform
thex that should anyone pretend to be acting on bghalf of.
Otto, that person should be told that his claim was not
true and that Otto would not lend his name to any new Hun-
garian refugee organization.

Additional C-3 informetion was cbtained from a Hungar-
ian bueinesamen who recently returned to Selzburg from an

This Informant states that between 4 and 12 Nov ember

US Zones of Austria went to Paris to confer with Otto van
HABSBURG and with high-ranking personalities of the Franch
iinistry of Foreign Affairs end the French Gensral Staff.
This grous wes headed by former Hungdrian .General ZAKO,
wartime Hungerien Imtelligence chief. Aher members of

"USFA Special Biweekly Report No. 109 of 20 Jan 50
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this group vere Ceptain Liklos KORPUNAY apd Dr. Miklos
LAZAR, formerly owner -of the Hungarian liberal ‘newspaper
"A Reggel” (The lLorning), a rather quéstionable publice-
tion. . According to unconfirted informetion, LAZAR made
his living by accepting bribes for not publishing comp-
romjeing articles, Purposes for ZAKO's vieit to Peris
vieré as follows: 4

as To convince liberzl and conservative circles in
Paris that he and his followers do not pursue an extreme
rightist policy. &AKO amwd to prove this through the
presence of the liberel L s allegedly bis political ad-
visore LAZAR later stoted to French officers: that he was
the lisison man between the Americens sud 2AKO, that he
has contacts in high Americen military and intelligence
circles, snd that the Anericans favaey ZAKO as the future
leader of a possible refugee ermy. ’

be To establish a closer contact with Otto and to
gain his support in a possible struggle agsinst the Hun-
gdrian Committee in New York.

ce To confer with the Freanch General Staff concern=
ing the use of ZAKO and his orgsnizetion in the FPrench In-
telligence Service. 3JAKO emphasized to the French that
Hungary end France had never hal a war, sinceé no official
declaretion of war took place. ZAKO aleo reminfed the
French that with help many former Hungarian gendarme
erie officers had Joined the Frentch Foreign legicn, and
requested that these Hungerian officers be assigned to
special unite which, in the even: of war, should be placed
under hic command. ZAKO allegedly obtained from the French
the assurance that he would very soon receive the sum of
three million francs, which is to be used in the expansion
og '{rench irtelligence activities in Hungary and the rest
o) .uurope, . - )

It is further reported that ZAKO and his friends
contacted lajos HAJIU-NZWETH, a former member of the Hung-
arian perliement, who vas recently eppointed by the Hungare
iun Cocmittee in New York as their European represdéntative
in militery matters. Z2AKO sttempted to prove his good in-
tentions to HaAJDU-NEWETH, who was et first reluctant to
listen to him but later allegedly changed bis attitude,
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USPA COWBSTs Further ectivities of personalities mention-
ed above will be reported ss received. . :

Picimtdon: 1 LA Peris

- 8t : '
1 AQ. leg, 3udajest 6 State Dept, (An Leg Vienra
1 dmy Leg, Vienna plessé pess’ to State)
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