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- 1. Thrs activitive of the MKO group have been closely folluwed
- during the past four years by ;pﬂmﬂly to discaver

whother ZAKO has ases!.s which tould be used the benefit nf this
organizatlons The estimate below wes propared as briefing end tack-
. ground material fér the approach to LAKO diecussed in MAVA-6L16,
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2, Fcllowing are the basic fsctore:

2, ZARO'r ¢roup was organized :zround 8 nucleus of Jesing
aembers trom SZALASI®s G-2 staff and his KEOPJAS group. The KOf.1AS. . :
consisted of fenatic Srrow-Cross members who had volunteerad fcr what Co i
correeponded to the 80 activities of 0SS, B

‘by  2AKO's group opersted an extensive int.elligence netenrk {n
Hungary Crom 1946 to 1948, Howaver, ineecurs oporatinnal metheds enakhied
the Hungarian securily agencies to wipe sut the ZAXO group ageits and
eouriers in 1948,

¢. To the.bset of our knomledge, ithe group et thie time Jias no
establiensd agenls in Hungary and no estsblished communication linee to
its adherents left In the country.

4. The positive intelligence branch of the ZAXO grouj: rollected
and sti}l collects intalligence materizd through debriefing rosugeas nnd
travelers arriving in destern Europa from the satellite count.'du. '

e, All intelligence collected has been peddled not only e Lhe
vgrious U, 8. intelligonce agoncles but also to the French, Brilieh ara
Swies inlclligsnce services and to repiesentstives of other sxlellite
refugee.greups, It io safe to assume tlat, in additlion to the shicve, the
meterial iz transmiited to Spasn and that at least a part of it lo cl.annel)ed
to Anetrian security agencies, '.
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>~ The tntellipence waterial ves and ia sold through o Fumba
of " mm Am." sach of whom clalme ta pave his own controlled netwark
Bri eae’, ol »iior claims that the msturial was collscted by his ag:nts 1
* liungsvys Bremlnatlon of these clalms has Lrought to light the fact *1-¢
ear’, grovp iy essentially under 2AKO's corirnl, that none has inte!'fsence
:gent.s ia Mun-ery, and that materisl collected through the debriei:g of
. refugses is falsely and wittingly subtadttsd as reperts from agenl: estab-
iished in Hungory, The deception tscarriad te the polnt that ccuriere
actually are diapatched to Hungaryy the couriers, however, are mt -qualifted
agents but futhar prol:selonal smuuglers. They have no contacts to make
in Hungary but am assiyned to bring out new documents, spot Informatlinn
and border—crussing information, This material is used to substs: tiate
 the clair thst the refup2e reports are genvine agent rvports,

3, Tu 1648-1949, ZANQ organiwed & nuwber .of former Hunsarian s"Jlue!:,

an sssacistlon of cosrecia-in-erss kmown a#é "Magyar Harccsok Bejt=ic}
Kososseye,® Hembers ol Lhies organlsation sre spreed all over the Fistern
nations; estimales of msuwbership strength range fros 12,000 to 1€,
members are mostly former cureer officers who are bound to each ot hov by 9
cartain gaprit-de—corps and by & sutual desive to return to Hungeey, thore
to teke un again the activities dropped sfter World Far LI,

4e e lounders of the MHBX establichod that organization vllh tho
follewing thnughu in mind: ’

3, A shosdows with the U 3R is inevi(.ablo, and the Wes'érn powars
will need the ccoperation of anti-Communist "wgeriana in World Va: L1,

b. An antl-Cusinunist-Hungarian organisation could be u:so‘! L I3
bargaining [orce to back up the MHBY leaders in their plan to cont:nl futurs
political devalopments in Rungary—in other words, they plan eveni. sily to
return to Hung.ry ass top- echelon officials arrd to establish a polfiical
regime according to thelr own blueprint, The leaders sre consince:i that
the outlook they had during World War II has been fully justified Ly the
- developmeut. of postwar intarnational relations, particilarly wdth ixgard tn
i - tis USSR, |

. 5. Thers bas besp murh talk of the MHEK as a military sieiidig l'-m‘(.
. The direstors of the MUDK apparently regard Lhe members as soldiapm. whc are
avajlable for immediate sasigiment. Actuaily, a majority of the srobars
have rasettlsd overseas end have filed their intent to become ciifi:uvus of
thair new horelands; alsa, the great majority has puseed the age of 33,
According to an aotimate by Urcschen 1 and Grindelia, the UHBK conid écsrealy
muyter more than 1500 men end, almost without exception, they woul: bd f{orv.r
oaresr officces who would Le willing to fight in s Hungerian undl. 37 thny
. wore assured of their otfirer status, Despits this rather unisprernire
. ploturs, the laadership hus bean able to play up the organuauon‘n t-o‘dm-
tu.lit.ieo md gain soms rocognition,
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6, ZAKO wap at first roluctant to reccgnize the authority of ths

Hungarian Netional Cowncll in Washington becauss its members aid nat

support his political visws, Together with Ferenc Eisbarnaki PAR nf, ho
trled to form a Meounter-council! in Euzope., ¥When he reslitcd, nhosever,
that the Hungarian National Council in Washington enjoys the ham*l.g ot
the U. 8. Guv=roment, he soucht recognition and representation tn the
Comnetl, Certain responsible leaders of the Council, e.g. Bela vAmIA
and Ferenc NAGY, hesitzted Lo recognize the ZAKO group on the gmunds
that the political past of the group might cast an unfavorsble shad-.w

‘-'v over the Cowicil'e activities, On ths other hand, aurh rightist werdbirs
. of the Counri) as Titor RCKHARDT and BAKACH-PFSSENTEL

sow a chant- {9
increase Lhair influence within the Council ard eo aligned themseives
with ZAKO, Afler Tibor ECKHARDT wes charged by the Council with witers
of defenma, ho applied in July 1950 for mambarehip in the LHBK, fe
appointed blroelf reprasentative of the ¥HRK on the Council, sppt ‘e:ttly
using. tha growp as an avenua to greater influence within the Covr H and
ae a factor {n deallngs with ths U.8, Governoent,

Te Thn prosent. outiook of the rightist element is best rafi:n'ed in
an article putlished fn Hungaria oo 25 August 1950, The follows: :# a

.. partisl translation of Lhe article; the original is attached. E: JARDI (s
" telegram to Hungaria: "Read with great interest the Hungaric ast .ole, :
If the writer proposes the : waniratian

'Korea and the Hungarian Soldlers's
of a Hungariai Lagion frr Korea, I find the suggestion premature, Yofors
ereseting & Hungarian military unit 4t would be nececsary to secu: - Lie

independence. Otherwise such s Ligion would come under pertencnt intare

) natlonal control.”

8. Ou the above subject, ZAKO wrote the following to the Latl, r of
Hungarias "Coly through the creation of certadn preliminary politizel

. -conditions could it be ioped that real and serious resulte, cemusnsurete )
- wity the sscrifices, would derive from the nilltary efforts of ths =ndmu
. These (prelizmuy conditions) are as follows: =

Recognition as an ally by all Weetern powers of
o a unified aidpoteat Hungarisn politicel lesdership sbiwe
-; to direct all efforts of the enigres,

. Agresment by Western powers to ald the new ally
* in the orgenization of an independent military force, -
fighting under its own national colorses.e

in Korea or at any other point—-should offer opportunities
- by widch we could attain serious political objectives with
ot udthing mcre than the emigres' limited military effarsts,

retical plene, In such an event, we should caiTy & share
cf the fight in keeping with the epportunities inhersnt ia

®,...Naturally, if developments in the worid situstion'~
there 1o nc room for hesitation or rigid adhapence *o thao~
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the situation, Any military cooperatinn must., hamevar,

be burad on tha primsry condition that the Western powers
breek diplometic relatfons with the Soviet government in
Budapest, that thoy recognize a government-in-svile, and
that they assure through state treatios that ev.ry drop of
Hungsrlan blood shed on battlefields however distant will
- ‘gorve Lhe liberation of our coumtry.*

. ' Ju ehos Lo polnt out that in his statement to Hungsrle 2430
- specificslly avolde xentioning the Hungurian Natinnal Council ‘et apesks

- inatsad of "a unifled and potent leadarship,® In our ioterpratition, this
means that he is unxllling to accept the Councll in ite present structurs

,and=fsr froa being rpolitical as he claims to bew~tiat he has indeed grost
polittcsl ambitiong,

: + 9 ®ith regarl to F.CP.HARDT'S efforts to.gain the surport of tha VADK,

. 4t is hani to believe he 1s unaware that the military sssets cf the S75I8%
are extranely limited; it 45 mors llkely that he seeks MHEK backing to in-
creans his influsnce within the Council and to glve him greatar potantial

_popular support, As it is, he could hardly hope to galn popular support

. in Wingary equsl to Lhaf vhich the counoﬂ's more liberal elewnts could

ATON38 .

10, It'is fmporiant that the truo atatus of the ZAKB-3FE cirplax be

known At all times hecause the patently effective salesmanalifp ~f the zroup -
causss this quaation of support to bse ralecd from many different. quartera

* and lavels. It must Lo recognized that the basic motivation in politlical

and that ro "come-on” plana can be accspted without mmat caref«l scrutliny,

If ZAR. had dpplied the same skill und effort to bullding up en inteliigen:e

" not or realstsnce mverent within Hungary that he has to achievlng end main-
taining his poattion in Lhs emigra acane, he would have besn frnansaly
successfnul, Our conrlusion is that the group approach §s not ({nanitle fa
this casu, Tha only potentially succesnful method of obtaining Int«lltzence

- covarage within Hungary is through salectad iudividusle, A« prervfoualy

" statad, wa hava fallud thus far to discover ansste at the diep:asl of 2O

. or ECKHAKNT which would provi thit they have something to offer Jm exchange
. far any support we might extend, The exception 1a, of course, the spurori~
mately 1500 men ZAKO could muster from Anstria and Germany aftar s bt3sa of
opervations had bean provided, ZAKO's group could prove to be effjeisat in

* direct military action and, eventudlly, in acte of eabotage diructed agalnat
the aatellite nations, Conaidered as a political undt~-which it definiteiy
is—ths zroup is absolately worthless. Teken as a group, the esigres have
been shown to be 80 wosafully lacking in matters of security prenautions sid
political wisdom thal., sesn aganst Lhe ‘background of 8 much—compromisad prat,
they are wholly unfit for use as a baris for a Hungarian resistance group on
an intelligunce notwork, So far we have besn unable to find 8 mumber of tim
groug who would merlt our attention or efforts to win his loyeliy, Wo re-
compend2d a direct suproach to ZAKO only because we did not want to feal that
wa right have overlooked some potentiality worthy of euppori,.
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1Y, “nother factor must also be considered in plans for ap>vatlonal

. recrultzeat of foramv soldiers from the satellite countries, fanevally
. speakin; ths currert. atmosphere smong such refugees is soniswhsl parturbad

because of the intsrpretation given the naw DP law by the Imnigretion and
Naturalization Service. The lew, passed this year by Congress, providas
that only those foraar enemy soldisrs who actually bora arwma againat U,3,
troozs In World Tar 11 are not eliglble ror U,S. immigration, In epite of

" the fact that there wire few: Hungarian trcops, with the exception of the

Hunyadi 85 Division, (ighting U,8. forces, the inmigration of ex-mjlitary

_ porsonnal to the U.5, has been at a complete atandsatill eince Dsvarher 19494
* More than ome thousand familizs, most of them without income, have veen

walting for months for cle_nrance froa the Immigration and Nataralirdlion
Service, wven thougl: thay have been processed by the DP Committes and have
recaived thelr U,S. visas, This situation is interpreted by thes general
run of Hungarian refugeos to he the result of pelty vengeance on the part
of et biased key IN3 official, We have tried to explain the situatlon on

: " ths gre'inds that the IN3 probibly does not yet have sufficient dals at fts
. disposil to determine which units wore fighting againet the 1!.3.,and that

certain érjteria and data would have to be established befora tha ilamlw

. gratian ptvceu conld be completed.

12.(, :]haa prepared a chart of the ZAXO-XOPJAS-AMBX nrgln!BAQlon

- :vhich nLl be lbx-aNed separately,
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