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MRMORANDIRL . 28 September 1945

703 Saint, DD1
FROM 3 Saint

-
s

SUBJECT:  Buployment of Foreign Natlonals B

1, We have been in touch with the Security O0ffice nere oh the
sbove subject as a yesult of reports made by F, the Security representative
at Salshurg. aocording to these repqrts F is concerped about the presence
of a mmber of foreign mationals in the 0SS establisiwent in Salsburg who
bhe fecls are undszirable for staff amployment in an orgarisation of this
type, The Direotor has recently announced @ new policy covering the employ-
aant of foreign mationals (see Wash cable #9667 dated 2/, September 1945
which is beding relayed to you fyom Amzon)e You are requested to cooperzte ,
with the Security remresentative at your station to insure that the pro- .
-visiops of this policy are carried out and that the Salsbturg establishment
is mede properly secure in regaxd to the questiion of the employment of
fareign nationals.

2, Attached to this lstter is a list of nanes of foredign
natignals, the security of whoss employment has bean questionad by Py
¥e are inoluding beside egch name the information widch we have on that
.. persone Attacivianit « conlalios a summary of the astion taken by a former
smmmm&aofomino:theaepersom.

3+ It will be noted that on most of the above named persons
whmaima@noﬂ.ﬁedym that we have little or no derogatory infommation.
on tids basis we have uo objection to the proper use of these persons accard-
ing to the policies outlined in the above referred to Director cable, but
wo do requsat that you investigate the status of the above named individuals
and take steps to insure that in each : :
the policy as lajc. downs
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3, mmm. See attachment .
% m, Vet request recsived 29 Augunss our
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) . Vet ved 13 Marchy pouch resly no
140 Bade PLIE v.tw reosd:
i - N
15, Jossf STANTR, Never vetted here.
Be ’m . '
1 *mrmm Vet request resaived 18 Apa-u, cable
PRy PENIRRTOE-Taserta $32944 27 prile

z.nmf" ‘Sooutmlf

3. ek Y CHMADL, Chacked bere af weqest of Security 13
-‘mminewhtefom. ‘No ideuidfication.
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Early in November 1944 X-2 Washington expressed
concern to SI Washington over the attachment of
certain Hungarian nationals, namely, Zsolt ARADI,
_gg_; MAGYARI, Lazlo. KISS and Paul’ "KOVACS, to
ﬁ‘ungar‘ian Desk, SI, Central EBuropean Section,

;Bari.

Reportedly, Zsolt ARADI, at that time a memder
of "the Committee of Free %am in Rome",

R and Vitez
87ASZ,. and before TMB THEII OF Home himself the
Hungarian Press Attache at the Vatiocan, had been
Tecruited by SI-CE for: work on the Hungarian Desk -
sometime early in July 1944, Later, Paul EDVACS,
Mgr. Gyula MAGYARI, and Iazlo KISS were recruited
for the. same purpoae. -

It should be mentioned that in a written msmorandum
dated 26 August 1944 X-2 Washington made it olear

to SI here that according ts;directives issued by
the Direotor, this branch regarded it the responsi-
bility of X-2 to vet a group of Hungarians considered
for employment in .certain Si opsrational plans. It
was speoifiocally stated that SI interests required
this action and that within the authorization of
-axisting directives, any resultant ‘studies .and recem-
mendations would dbe brought to their attention.

At the end of A.)gust 1944 the Chief of X-2 Bari and
also the Seourity Officer at Bari, reportedly. gavc :
blanket disapproval of the above-mantionod Hungarian
nationals and refused to assume any responsibility
for their continued employmant. . .

on 22 September 1944 X=2 Bari upon a ronewod request
made by SI-CE Bari for X-2 vetting, sent a memorandum
to X-2 Caserts and asked. for ‘careful vetting of the
above-mentioned Hungarian nationals, their agsocoiates,
and their contacts; and the formulation of authorita-
tive statements concerning their auitability for 0S8 .

' enploymnt -

On 10  Ootober 1944 X-2 Caserta forwarded to the
‘Chief, X~2 Washington, ituation report to-
gethor with.all portinantnvotting data on the

personalities involved. This was acoompanied by
a memoTandum roqueeting X~2 Washington aotion,
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This memorandum ﬁdsgwﬂgaﬂén Nationals

attached to SI-CE not only oirculated freely through

‘the 0SS Headquarters there, but also had “access

to all Hungarian and Czechoslovakian SY files and
materials”, It was further reported that gm”ARADI
and KISS wers assigned to the now defunct Budapest
0SS mission; also that it had been planned to’
introduce MAGYARI into Hungary as an independent
0SS SI-CE agent. Sometime later it was learned that
MAGYARI had left on a clandestine mission via Slovakia
to Hungary at the end of Septembor or early in
Octobdber, 1944. 5

Early in Novembsr 1944, after this problem had been
given careful consideration and study by X-2 Wash=~
ington, it was taken up directly with the SI Branch
and the Diresctor. A joint "T.S." X-2 SI cable was
sent on 7-November to SI-CE Caserta, in which eppre-
hension was expressed about possible intelligence
plants by. and possible operation leaks to the
enemy through. the above-mentioned Hungarians and/or
their contacts. It was requested that the views of
SI-CE Caserta- oonoerning this matter be oonveyed to
SI Washington.

At the end-of November a reply to this inquiry was
received by SI Washington. X~2 Washington was ad-
vised of this at the end of December. On 29 January
1945 at a meeting, attended by several membders of
this.branch and by the aAssistant Chief of SI, the
contents of the Caserta pouch letter were made knowm
to X-2., Two points were of particular interest and
concern to us. First, it was stated that the prod-
lem7connected with th& omylof‘nent of the akbove-men-
tioned Hungarians hed been tidroughly discussed with
X-2 on about 13 November 1944.\‘."11 Caserta reported-
ly believed that, given the manner in which the per-
sons in question were being used, s satisfactory. L
undcratanding had been reached with X-2 Caserta.
Secondly, SI Washington was advised by SI Caserta
thet the chief concera of X-2 Caserta was no longer
the continued employment of these Hungarian Nationals
as ex-enemy aliens, but rather the linkage of one “or
two of these Hungarinns with the British Intelligence -

Service.

'rhortrore -8I=CF Caserta requosted S1 Weshington to
confer with X-2 Washington. and confim the above,
namsly that currently X-2's _chief concern was not the
possibility.of any linkage with the enemy but rather
the possibility of a linknge with the British,

- Wy
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Naturally, we could not confirm the above, nor
could we agree with it. 'The Executive officer
of X~-2 stated at this meeting that X-2 Washington
continues to apply the general principle that

X-2 cannot approve the direct employment or
attachment of ‘any ex-enemy allen persoxnnel
recruited abroad as members- of 0SS fiald or
office staffs =-- though such aliens, if offloing
apart and sealed off, under proper ccntrol ‘may

‘bq used &S souroes of information.

on 14 ?ebruary, 1945, X-2 ¥ashington was informed
by X-2 Caserta that a series of conferences

had been held between the Chief SI, the Chief
SI-CE and the Chief X-2 in regard to the Hungarian
Rationals .employed by 0SS, at whioch an under-
standing was reached that could in no .sense of the
word be termed satisfactory, but was the only
possible conoclusion, namely, that no further
action weuld be taken by X-2 until further

facts could bé ascertained., .

It was also reported that MAGYARI &nd KOVACS
had been dropped into enemy territory on the )
following mission: 'to contact certain church-

men and others connected with the so-called ,Q'ﬁ=ﬁ;=u_wtv_HNMHNWHN;_,

Court Group in Budapest for. the purpose of
seocuring a Huagarian resistence', "With the
collapse of the HORTHY government, whioch had
soourred at this time, it was thought that

this mission had become fruitless and MAGYARY

and KOVACS were of no further use to SI-CE,

It was added that since at the time of their
drop, no further word. had been received from
them; it was presumed that they had been
captured or killed. Contrary-wise, that is, .
if they were overrun or if they were to eontactr
by eny means, an 0SS. representative;- SI-CE
agreed immedlately to consider them as enemy-
oontrolled agents 2nd would make no further

use of them.

With regard@ to APOR,. 1t was statod oss

was making no further uge of him as a sour ce

of information, nor. had they considered the’

use of the proferred W/T. He was reportsd

at the time to be under olose CIC and SCI :
supervision in Rome.  KISS, it was sald, had
been assigned to the Budapest city team as

an interpreter, however, it was doubted whether
he would ever actually reach that city.

B 10
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ARADI reportedly was continuing as a Hungarian
consultant to SI-CE at Caserta, however,

under close surveillance of the X-2 Branch.
The Chief of X-2 Caserta stated thet ARADI

had been ianterrogated informally on several
oocasions in regard to his movements and his
contacts in Rome, however, that he still

had acoess to SI-CE files and plans,.

In conclusion, the Chief of X-2 opined that
ARADT alone constituted a major threat to
SI-CE security--in spite of the faot that
with the impending collapse of the enemy
further SI-CE plans for operation in a new
territory were considered inconsequential-e
since ARADI could be looked upon as a man who
very successfully had penetrated 0SS. In
view of this; the Chief of X-2 Caserta stated
that 1ong-torm surveillence of. ARADI's
activities had. been planned. N

On 4 April, 1945 X-2 Washington. learned

that MAGYARI saw HORTHY on 15 October, 1944, -
gave himself up to the Russiens in Budapest

in mid-January and was transferred to Debrecen
from where he returned to Rome in late March,
It was suggested at the time by X-2 Washington
that MAGYARI be interrogated in:Rome on‘“his
interview with HORTHY, his detailed experience
with the J-E Landers and the possible nature
of his mission in Rome. Ko interrogation
report has been received here to date. . :

On 17 March, 1945, the Chlef of X-2, Bari;

Torwarded to X-2 Washiagton supplementary

information, including bilographical sketohes.
on Allied-employed Hungarians and their -
contaots., (See: Appendix B). These

- blographiocal sketches were offered witﬁ the

intention of bringing up-to-date the "Rome-
Bari Hungarian Chain" whereby information
of an operational and -intelligence nature
might have leaked out to the British and ™
the enemy via Hungarians in contaot with
Axis-arfiliated diplomatic representatives
accredited to the Vatlcan--reference was .
made specifically to LUTTOR and APOR, These
biographioal:::z;chea werée not intended to ’
reflect adver upon the character of the
subjJects or their pro-illied sentiments;
exception at the time was, however, made of
HALASZ who was under auspioion of German
Intelligence connections. 7

sy,




18, In review ng the wholse problem tho X2
Chief, Bari, pointed out that upon enalysis,
he was again brought face to face with the

- basic problem of the employmeat of unvetted
foreign nationals recruited abroad as 0SS
stafft members, and he whole-heartedly agresd
with the -2 Washingtod-principle regarding
the employment of such personnel (See Para.l0).

He also stated that in tracing possible

leakages, it was necasgsary to take into

oonsideration the. background and politiecal .

orientation :of the individuale involved

namely

" A. As Hungarian nationala active throughout:
their lives in Magyar atrairs, they feel
on one hand, -patriotic :allegiance to the{r
own laud wh{le, on the other, they are
professedly in sympathy with the Alljes
who have aided them morally and materially.
All are. politieally mature.end soms /have

“. a definite interest in the destiny of their
country, to whioh they expect to return.

B. Most of them are employed at tasks wnioh
in recent months, have left a good deal
of their gnergies unused. Thus they. - .
see one another frequently, hive the gsme
oircle of mutual friends and contaots, and
may drop information intentionally or
uniatentionally during their visits, f

C. Subjects make frequent and unoontrollod )
trips to Rome where they meet Baron APOR.
The Baron, -1t will be recalled, is a
former Hungarian envoy to the Holy See
(who allegedly still continues to
receive his salery in Swiss franes).
Members of the Rudapest City Team returning
from Rome consistently report that APOR-
is weli-informed concerning 0SS.. That.

~ the Baron 1s the recipient of infommation

emanating from the 0SS, othier American

agencies, and the British 1s— well establlohed

- ale) 8

D. The extent of informstioh.om 0SS pdrsohalities
and opsrations .relasyed by Baron APOR to Ferenco
‘LOTTOR or other pro-Nazi Eungarians having
access to the Vutican channels or enemy
diplomatic circles cannot be ascertained

by this Desk from this distance.

SECRET.
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On 29 August, 1945, the Chief of X-2

Balkens, reporting from Rome, forserded

to X-2 washington an origin=l statement

made by MAGYARI., According to this state-
ment, MAGYARI was told on 13 Ooctober, 1944, -
by Dr. Jusztinian SFREDI, Prince Primate

of ‘Hungary, that IUTTOR hed denounced him, that
is, MAGYARI, to the Hungarian Foreign Ministry.
MAGYARI was acoused of working for the Allies,
mreoruiting partisans in southern Italy

against Hungary™. PFrom the above, it cen be .

.seen that MAGYARI was in Hupgary on a

"dangerous misslon for the 0SS when he
:learned of this. (See JDX-197 disaeminated
29 August, 1945 to c'CI/A Salzburg) .

-Lurrent;, e are ia no position to know the

situation regarding these Hungarians.
According to sketchy reports we. surmise

that the basic rroblems regarding the.
smployment of these foreisn nationals

84111 prevelils ir your and perhaps dlso

in the Roce areu. Ip visw of our responsi-
B11ity and aocoxu;ng to the Director's cable
dated 20 September, 1945, Wash. #9667, (sent
to the Commanding Cfficer of each station
for, action and:for X-2,Security,information),
it is paramount that (-2 carry out the
principles outlined by the Director, It is
suggested that you look into the counter-
espionage aspects of the above-mentioned
problem and senf us a olear statement of your
views, It is difficult for us here to advise
with the Security<grfice on problems of this
nature unless our rield staff communicetes
with us directly and keeps us aucourant
concerning X~2 vetting matters. X-2 matters
brought to d4r atteantion through non- X-2
charnels~~i;®. through the:medium of the
Security.Office--do not.always reach us on
time or are availible to us in a form which
will enadle us te properly dischargeé our

X-2 respbnsibvilities.

k4
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. APPENDIX A
/ (Information as of 3G October 154 only)
1. AFOR,,BAmn\‘Abriel

Hmlwdmmngarian}mtbn.

Pointed to the value of Tibor ECKHARDT as a spokesman to Hnngar}
from the outaidc world, h

Is an mznt.e friend of HORTH., according to his own admission.
Until mid-September 1944 was known to be in posseasion of a secret
W/T transmitter and operator, imported from Hungary, by which it
canbeusumdhekvntintoueh uithaom

Was in contact wdth at least two pountia.l leaks of infarmstion on
0s$ Hungarian operations to the onamy; SZASZ and LUTTOR,

Recosmanded and/or recruited the following Hungarian persons to work

for 3I, Bari: ARADI, MAGYARI, Paul KOVACS, lasslo KISS. ARADI, XOVACS

-and KISS reported directly to subject, who allegedly directed their

movemmts, sifted their informstiom, having them report to 088 only
. what . he approved.

II. ARADI, Zsolt L
Ex-Press Attache at Hungarian I.agnunn at the Vaticau

Rncnd&od for SI Bari desk early in July, 194k. On 7. Augneat 1944 the
0SS Bari Security Office gave limited security approval on subject. On
1 Septesber 194 the Ssowrity Office revoked its approval and gave com<

. plete Security Disapproval of subject. On 18 Saptember ‘SI=CE asked for
1-2 vetting a.f subject, who was still enployved at thst tine,

Inﬁ.nu assoclate of LJTTOR, known pro-Fascist izo replaced m an
Wnistar to the Vatican. - Subject was seen with urrm oarlrs&n Qotober,

1944, :
) .'ri;,ﬂso cloto ‘to 82482, another potential leak of operauml {pformation,
R ‘mkumemwuwmmmmmhumﬁpm From & 0

KO _ British report: “He lias been deprived of 'his appointment tut not of his
citisenship by the STTOJAY Government, Regreblable consequences have
Mcﬁmmm eonbind.ionothhi'ehuomhip with AFOR and .
his too sympathetic reception hare.” "Claims personsl influence with APOR.?
"He {s mware of an ISLD infiltréiion plan whish gn his own statement he

has communicated to APOR. - Not only this but he.has agreed to submit to
APOR's scrutiny the names, etc. of the eontacts vhish he is ping to .

mggut m the ISLD agent,"

ﬁSEP ,E
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ITI. MAGTARY, Gyula

Iv.
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A Cathollc Priest.

First recruited for SI Bari in July 194k. On 7 Augnust the Bari Security
Orfioc geve limited security apgvoval on subject. On 1 September 1944,
“on Anformstion from a higher Fchelon Security, the appruval was revoked
and Security Disapproval of subject was given. Righieen days later Major
Chapin, who had kept subject on nonetheless, asked for X-2 vetting of
subject, According to & repart of 22 September 1944, subject was then
training, alomg with Paul KOVACS, outside the Bari Office for certain
SI missions into Rungary, They were said to be going out on & missicn

300N

A strong Nonarchist who has been In contsct with Otto von MAPSBURC and
was ons of the contact men of the Hungarian Monarchists to DOLFUSS and
scsnscmm.

Made. & trip to Eungary as late as December 191;3.

May be a8 source of information for one von “WDAS who comsunicates with
METER, important S.D, official in Ita.ly, r.nraa.gh a German agent Fugenio
FIARDRO,

KISS, Lasslo

A soript writer for the moving pictm'e“ industry and story writer,

Was in contact with the British from October 1943, Worked for PMB 40"

- division in Roms from June to Angust 1944. Was then recruited for the -

SI Bar{ Hungarian desk. On 18 September 194 Major Chapin asked X-2 to

. vet subject and judge his qusiifications as a member of the Hungarian

v.

desk staff, running agents; &as an instructor of Hqﬁmrnn POWs; as a
mesber of the future 035 unit in Budapest, Reported an. srdent Cosmunist,

¥as in contast with an S.D. agent, CIPOLLA, from the sumner of 1943 to .
1944, Relations with CIPOLIA are not clear,

. KOVACS, Peul

Highly trained precision ool mechamic. * ;

Wag m_'nddtoslmbyz-oltmm hirodaaansluaint. ‘Haw
‘gEanted limited Semurity approval by the 085 Bari Security Office on -
August 1944 Onl&qxt-bclﬁbhbhnppmnlm'iuzdlwmd :

ordered on the Teport of & higher Bchelon Sedurity. onn
Septeaber 1944 Major Chapin requested X-2 vetting on subjeet whom he-hadl . -
retained in spits of the Seswrity Disapproval,: According to a report: ¢m
22 Septesber 1944, subject and mmmboing trained outside the :
Buiofticotorocumsrmuammmnmm'uo cpactodtogoxm
on s zission shortly. S
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vi.

'Knon to b pro-Hasi, Was formerly a close associate of APOR and
the

ST

IUTIOR, Msgre. Prancois . . s

- Hungarian Minister to the Vatican since AFOR repudiated the SZTOJAY
governnent .

i
still close to ARADI, with whom he was seen in Rome as late as be= :
ginning of October 1944, Is & pcssible lesk to the ememy of SI Bari e )
operational infarmation obtained from ARADI, S :

SZASZ, Vites o ;

Director of the linuari.m Legation to the Quirinsl, now under Swedish
protection.

Kas neither resigned nor been dismissed by HCRTHY or the SZYOJAY govern—
nert, Twrefors is regarded as an enesy alien. 1Is still diligently
distridmting anti~Trianon propegands. Naintains contast with ARRand
ARADY, and is therefore another poseibls lesk of operatiomsl information
to the eneay. )
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. Subjest, supposedly an escapes from Hungary, arrived in Itdy during

¥ August 1944, For a brief period he was employed in a consultant's

oapacity by CSDIC Naples, Target Section. Soon afterwards he ceme

to 3ari where he was given employment as a Fungarian-langusge radio
amouncer in the PWB Radlo Section. Before X-2 sculd make a check of
Subject he had alrendy camtacted varicus msnbers of tna t C4
Toetm and virtually all important British, Amerioan uﬁ agencies
In Seri, inoluding VERESS (see III below). .

Although Subjeot was not given direct employment by 088 Bari, he was
a frequent visitor for several months (Nov.-Deo. 1944) of tha offices
of the Budapest.City Team of which he mads olforts to booome a manbeér.
Because of derogatory information received and unexplained Cestapo
comnections prior to his escape, Subject was dimuissed from his job
as announcer at PWB.

‘The suspicion expressed by this Desk to the Cammanding Off'icer of the
Budapest City Team receives substantiation fram Bari CIC in Report ¥o.
8680C dated 22 February 1545, According to this Subjeot admitted uponm
his second Interrogztion by tham thul the story he had told at hie
first CIC interrcgation had been false, Furthermore the report states
that ™nasmuch as Subjest withheld information during interrogations
{sxtending back to September 1944) his position has beoams less enviable
then before. The cantimied delibsrata amission is & roflectiom on his
character, if nothing else, and rtrongthens recommendations previcusly
made that he be denied positions of trust with the Allies.”

‘As ® result of further investizatian by X2, SILO and CIC (all of Bari),

" SBubject will becddeprived of letters of recommendstion rood.wd from

' In 1942 Subject was transferred to Stookholn where he maintained

Allied cgenolies aad will prodadbly be internmed.

et

GBLIRRT, snder T

Subject, nge 88, Huncarun\natioml. was a oonfidente of the late
Hmgarisn Presier, Count TELEXI, Kot long before the begimming of
World War II he was sent as politioal observer to Berlin under
Journalietic cover (PESTI HIRLAP).

olose contact with the imerican intelligence. Recruited by OSS,
Subject srrived in Bari September 1944 and was attached to the
Budapest City Team as adviser and. lnterpretcr

e’
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gubject 1a an iutinate fricnd of ARADI with wham he chared a billet in
Bari last Pall, He refers to Aradi in oamplimentary terms. I also a
good friend of VERESS (see bolow),

Gellart enjoys the sonfidence aud respect of the lesding members of the
w Oity Team, Ho makes no ascret of his reselve to returm to

'to 21d in the reccnstruction of the country”, as he expresses
1t.

I(wm

Age sbout 8 years, A lmewy in the Hungnrun Foreign Oflise,

. Budepest,; until the Germmn oooupatiom of Hungary in Merch 1844, He
escaped fram Fungsry that same momth, vis Yugoslavia where he was sided
by the British and by the Partissms, Sinos April 1044 he has boen &

guost of ths Britik in Bu-i, serving as advisor on Hwmgsrien intelugm
natters,

With regard to 0SS contasts, Subject is a oloce i‘riend of both ARADY snd
OEILERT. Versse and Gellert rvisited one another froquently in Beri.
Shortly before Christmap 1944, Subject, scommpanisd by Gellert, travelled
to Rome where thoy stayed as uests of Aradi, At that time Veress alge
paid & visit to Raron iBCR, i

Subject intends to return to Russism-ocoupied Humgary and ovumuny
participates in Famgarian governnent woark. -This end, he has stated, he

T e would achieve with British holp. In mid-Fobruary he ostablished residense
in Pome mue eraiting clearance, viss and transportation to Hungary.

gﬁmﬂ and! _m were in Rome for comsultation as
51 during Heroh 1845, thoy were billeted byARAD! ‘at the
friends or soquaintancex. The fwmily in questio
7\;' h&t ofl-¥rs, ssmn, widow ot o Gormm \mimdg _p_rotouor e

. " Ronivhioidhinpet, 20 . el s ¥
v g 14 .5~'='é ra.{ Blossfeldte dauchter, ngo 17, has hed & pronounced Germen background, .
are “Allied oooupatiem of Rams couuted numsrcus Germss of floers
d civilieng smong her frieude., G&ince that time Miss Blossfeld has often
been seen in the company of British and Anerfoeen officers, -

At

L AT

Both: EADNACY and BOCBmonrnodb uwrdmmmumh in Rome
tobevacirmspoctabmﬂwnwummmmtorthdr
German comnections,  the two Hungarisns themselves expressed surprise,
upon thedr return to Bari, that O8S persormel should identify thezselves
G 80 closely with past or present Cermancphiles.




