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1, Your atteatior is celled to MAV-406, dated 17 February 1948,
cable mumber Visn 12C6, wkich contained inforuation regarding
Father KWRKAI's trip to Rome and his conversations thers with impor-
tant Vatican officials on the Church's attitude towardis the present
situatior in Hungary. Fr, K3RRAI had left Budapest for Rome in the
middle of:Jenmunrry 1948 and nessed through Vienna, He returned to
Vienna on 13 February on his way back to Budapest. ZJach time he
stopped in Viennes he got into contact with CIC, which facilitated his
trip. Nr. Imhof of CIC dealt with Fr, KERKAI and reported io us the
following information of OZ interest,

2, During the period Fr. KSAEAI waes in Rome, he had the impres—
sion that a certain Eungarien named Johann GEHER was following him
around and checiring up on his activities, Fr, KEREAI Imev that GIHTR

-had once worked .for & *Ceptain® Aredl of the American Intelligence

Ssrvice, On one occasion Fr. XIREAI reported to the American authori-
ties in Budapeet that ho hed reason to believe that GEAER is now
wvorking for the Soviets, MNr. Imhof instructed the priest to repeat
such a varning to the Americens in Budapest upon his (KERKAI's) return.
If Pr, KERKAI returne to Vienna, he will ageln contact CIC, Hs indi=
cated, howsver, that he d1d not expect to return to Austria in the
near future. It 1s to be noted that Fr. KZHKAI doss not wish that
other agencies learn that he is in touch with CIC, Any persons vho
contact KEEKAI in the future should pot indicate prior knovledge of

-his (XSREAI's) coatact with the Americens,

FORY NOC. 51.28

3. 3Baramiing the information on Johann GEHER' cubmitted by Fr.
K:BRAY, £ 2 has the following clarification to meke. In the late N
winter of 1945 and early spring of 1946, Mr, Aradi, acting in the
interests of this station, was in touch with = memder of a Hungarien
Catholic Youth group named Fsnos GZRER, Thls young mam, whose code
name vas Jones, offered to e\mply economic, political and nilitery ™
informetion ebout ths Ewngarian Commmist Party end the Soviet occi-
pational forces in Bungrry. He claimed to have a group of zealous
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young people who oonld assist him in the collaction of such informae
tion, Jones sctually did smbmit some information, the valus of vhich
could not be determined by [~ 3 On ons of hisg trips to Vieana
Jones drought with him a young Jesuit priest naped ¥Fr, Gosxa IZ2AY,

This priest, to whom the code nzme "Dubois® was assigned, wee a
leading person in the Catholic Youth movemsnt in Hungary and head of
"Jenes® group; he was on his vay to Rome where he intended o contact
higher Joesuit enthorities, At about the seme time Jones reported °
that he had been ocontacted dy the HIS in Budapest and recruited %

spy against the Oatholic Youth movemont. By agreemsnt with the RIS

to whom Jonss had indicated that he intended to travel to Dome, Jonss
was assigned the miseion of penstrating the Vaticen and Humgavian
edrelan in Bome, The details of this affalr are not very dietinest in
g 1 aind but could Ye obtained from a study of the Irwing Saith
Froject (Professor) file in Home 2and in Washingten. The Viemna station
offered to turn over $his operation.to the Bome offics vhich agreed to
ren Jonse through the agent known os the UProfessor.® Ths entire
projeot, which developed out of the Irwing Smith Project, is sutlined
in a vemorgndum from SAINT, Austris, to SAINT, Rome, dated 19 Fedruary
1946, Sudjeat: "Jenos GEHER, SI Agent Travelling to Roms." .

4, A cheek of the eadle traffic concerning this project indicates
that the follewing cables were sent in connection with the "Jones-
Dudeie® mission to Bome: Vien 936, dated 85 Karch 1546, Vien 964,
dated 1 April 1946, and Vien 997, dated 5 April 1948; also REeme 381,
In Kareh 1948, Jones and Dubois eot out for Roms Sogether in the trains
leaving Vi{enna with travel documents supplied by this office., On the
way soroes the demercation 1ins between ths Americen and Soviet sones
of Austris, Dubois was arrested by the Soviets bDecazuse his pspers were
not cempletely satisfactory. Dubeis was removed from the train, bYut
Jonss vas permitted to proocsed wndisturbed to Reme, whare he reported
to the Professsr, Nsamvhile, Dubois eluded ths Seviet guards on the
same day, mads his way bask to Vienna and was flown %o Bome Gy an
American -nnary plane, "

8, = 1 talksd briefly with Jones in one of tha hamaag of the
Soclety of Jeous in Bome in April 1946, GSubeequently P~ Alsarned
from Nr, Arndl end the Profossor that Jonss had falled in Ms migsien
snd had proved difficult to handls., Es was drepped by the [ \station.
The Prefesser aleo indicated that Dudois would be dismisted from the
Soclety of Jesus bDecause of ssrious faults in his charsctor,

6. Im Octoder 1847, T3 and /=  “Lwere ertering the Amsricsn
legation on the BelSsaanngasse, Vienna IX, when they noted Jouss who
was ringing the bell of the Jesuit monastery next door ta the milding
in whinh the Legation is located., Jonss recognised both & 2, gnd
[l Jat onoe and eionified his recognition by bowing his head,
Helther L 1 mor i ;]rﬂmod the greeting. On 14 Fovember 1947,

= \vas iaforwed by ths receptionist at the Legation that a

T



Mr ORWFER wished to speak to him, Not resliszing who the.visitor was,
< A had GEEER drought up to a conforence room and only then recog-
nized GERER as Jones,

7. The following deeoription of the conversation which then enaunsd
is taken from a memorsmndum for the files which . § prepaved on
17 Rovember 1947: ’

"GEHER stated that he had lived for some time in Italy emnd

- Franoe and that his wife and child hoi now returned to
Budspest. He himself hal been in Bulapest in 1947 and
then had coms out because of difficulties with the Oom-
mmizta snd was trylng to return to Italy. He asked
T 3 for 5.000 schillings to send to his family in
Budapess., C X refused this request, stating that he
was no longer in a nosition to gsupply monsy cimce the
nature of his and A 's businass had changed md
since he no 1ancer had government funds to hand out, AS
this voint . .1 stated that the connsction Letween Jonss
and ¢ Nand ¢ 2 hod ceased in 1946, full pay-
mont had been made, and we had every reason to be dissat-
{sfied with the results of our conmsction, Sudject stated.
that he actually felt that T Jwould be interested to
learn the follewing facts. le then gsve the fellowing
account,

¥In January 1547 Jones hed returned to Budapest. Es was net
disturbed until Narch whan he was arrested on ths strest

and taken to e Andrassy Utka 60, the eddress of tde
Hungarian Political Polics, Twre bs was questioned con-
cerning his contactds adroad, the reason for his leasving
HBmgary, and quectiensd particularly se to vhy he had
entered the Hungarian~Russian oultural socisty in the fall
of 1945 and had thenr left it, Jones claimed bo had ontered
the eociety becaunse he wished to acquire certain expsriences
about the world and had been thrown out seversl months later,
As & conssquence, he had gons abrosd to complete~hils educa-
tion. Therewpon, hes vas released. A menth or two later
Jones was pieked up again and interrogeted; this time in
perticular regerding his contacts with Arsii who vas de=
scrided as a Hungarisn who travellsd about wearing sn
Ansricon uniform. Jones claimed that he did net kmow Aradl '
until the latter was identified as the former editor ef the
magasize "¥irgilia," and the interregators produced sudbstan-
$12] evidence proving that they kmew definitely sudjoct had"
deen in contact with Aradi. Es was sgain released and
renained uvndisturbed although he noted that he was kept
under observation and that people kept follewing him around.
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*In id~-ingust Jonss vas arrested as he wes leaving the

homs of a friend in ons of the Budapest sudurds, and was

- driven adout thy city in a closed car., His syes vere
dlindfolded and he was brought into a bullding which may
have boen Andrassy Utka 60 or the Russian I.S. hesdquarters
in the Hotel Britannia. (Comment: Jonss was not certain
of this point,) Huch to Jones' surprise, the interrogators,
vho were probably Russisn dut who spoke flawless Bangarian,
without gaying a word sat Jomes down in a chair, %They then
proceeded to pley a record which cozsisted of the exact
conversetion which Jones had hed with Aredi in ths spring
of 1946 in the Aperican beadquarters in Vienna. Jones
stated that he remembered exactly the dstails of this con-
versation, He recalled that during this conversation Aradi
kod acsked him for details of his knowlsdge of the proased=
ings within ths Hungariar=Rnssian cultural socliety. The
Rupeians played back only the deginning of this eonverssa~
tion and 414 not reach this last point. T%hey incistently
interrogated Jones regerding the psrson with vhom he had
held this conversation. Jones claimed Shat he di4 net give
any information and was then told to sleep in the Batk tud
that night," and after mdditional interrogation on the next
day vas then released,

"After 1istening to thie story, © 3 openly expressed hls
ekopticism as to the details cited and asgain repeated that
we had finished our part in this Dusineme oud had no inten-
tion of paying out any more money, .T - ~then diemissed
Jonos. who left without amy visidle emotien,®

8. In viev of the in.forna.uon reported by Fr, KEREAL, it 1s pos=
#'hia dhat Jones is actuslly an agent of the RIS who, in contaching s
1= O\ was sttempting o penstrate the AIS. It is suggosted that this

memorendum be shown to Mri Aradl, who is well acgquair®~3 «ith the detedls -

of the Jonea case, as well as to i= P of the I station., It

is possidle that Jones is working for the Soviets ~~ f~» ke Hungarians
in Rome. Since Yieana 1i not in contact with our €. 3 office, v
shall net undertake to inform this last station regarding Bubjest,
¥ashington is i{n the best position ta Aacide whather or not the above
informatien should be passed to [ ~1. It is to be noted that

Jones! connections with the Soviets or the Hungarian Intelligenes Services
have not bdeen proved. Hs pruent address 1s uaknovn, but is nrotmd

to be Rome. .

9, Jomes! physical description as,_,extraef.ed from our files is es
follows: :
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