0, . o )
. principles and a further expt;;tion of how certaln T
' Hungarian emigres novw in New York, could be used on the N

_intelligence . on Hungarﬁ He expressed a strong belief

Mr. Himler who was in general charge of Hungarlan 1ntel-

13 ebce on a fairlx open contact with more prominent
g J Y :

-zfpresently in Salzburg, who coulaobe used 1n1this effort.

" the principle thét such intgrmediate figures, who oould

*be truly controlled by us, cﬁyld be used” for ICOH :

1 July, 1948

NEMORANDUH FOR RECCED
SUBJECT: Conversation with Stevens

Stevens and I had a two and a half hoursdiscussion_ :

this date in a hotel’room,»largely devoted“tb geheréi
n .

ICON operation. Stevens, who has not been briefed o - . i | !

our interest. i ICON, was,rhinkinf primarily in terms

of the. technlqpes we sh//ld use in gathering clandestine

in the princlple of using 1ntermediate figures,who
would be completély controlled by us for the purpose,

rather than relying on the pastds we have been with

figures. .Stevens sSuggested that Rome would be a s . ¢
.natural center for such efforts. “He b}opbsed onézhame e
of an individual there, and thd name of another 1nd1viduaL

L

" He then quite naturally moved‘inbo utscussion of

= ; .. ,' .
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- might work through

’ agéinsb each gther,uqre'extremely respectful of

SECRETY

operations as well. The invariable tendency of top

political leaders to intrigue among themselves, to

exp101€ anc make public any American support given them,

_ would be obéiéted to a large measure if we instead used

these 1ntermediate figures to car"y out our aims. If
they were told that they must not make known 5" th‘u'air
pol 1ca1 chiefs that they were being:- backed by the »
Americans, they.could work both for us and their poli«_

tical chiefs without incurring the dISadvantages that

resu‘t; from working directly ‘with the princinle nol!.—

tical figures. By the’ same tocen, we would further

gain in securi\,v because the generally known activities '

of the political 1eqders would be the subject of Soviet

CE operations, whereas these less ‘prominent would not

come under the séruti ny of Sovieb CE effo 3 '.;;"-":;j-; =
We then discussed the ‘use of Victon, 3201-, who is

the banker’ financing thé pgl‘k’gqipal Hungarian language )

newspaper in the United St‘ateq.‘ Stevens, who%;s had a

number of nominal journallstic cortacts with Vator and

_who is favorably imprgssed by him, belleves that, we '
9/6 %:ov‘ is -

ator for® ICON purposes.

closely associasted with Eckerdt, Pfiffar, Sulyok,
and to a lesser extent with.

,ASzegedy-Maszak, and Nagy. To a certain extent,’these

figures, all of whom are intriguing among each oa?r .
Lor,
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Who is, betatse of his wealth, and because of his newi-
paper ownership, one of the most powerfu.i Hungarians 1n
America Loday . Stevens approved the suggestion that we,
pass to Tator the three letters which we have from

Hibernator in Budapest, le ttors whiich are directed to

- Sulyok, Pfiffer, and Szegedy-Maszalt. These lett;ers

simply request guidence and support from these individ-
uals fbr one of their former parliamentary representa-
tives who remains in Budapest. It was felt that Vador
could say that he rechived these letters through a
friend of the g_avernmaent in Washington, and tip't any
replies to them could be sent back to .the s%ér

:

through him. bFrom this initial step, it 1s posasible -

that we could move on to a further development and

‘exploitation of these political leaders without their

being able to capitalize on the fact that t;he ‘United
?}ates government was exploiting their activities.
dor could quite naturally allege that b_e was providing

"some of the funds that they were expending.

~This proposal has, however, the disadvantage ot

ti-h-e~ta.c.t that it necessitates dealinrr through Stevens

with /tor, who has been in the United Sbates for some
time_. It &8 believed tmc ator was, during the war,
an FBI informant._ He t:old Stevens that he acted as an

‘ ,intalligenee agent for the government during the war.

3.
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It will thus be necessary to obtain clear_'ance for any
such steps, but once this has, been obtained, wurking

through ?’5/ seems  to be owr best technique of

controlling the imigre Hungarian groups.

4.
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1 July 1948

SUBIECY: . Peter Zero

According to Stevens, Zero was in Salzburg in

within Hungary)for ths‘. CIC of Salzburg. Stevens allegeé
that Zero was dissatisfied with his handlling. from CIC
and believes that we could readily separgt_é him from

. Ehem’ particularly if we co_‘uld give ;ome sort of

assurance that he could come here on a visit v/;/; visa.

Zero 1s working in part with the Kruchina group in the ’ ;-
BriﬁishAzone and is passing on_to CIC some of the
- @nformtion wvhich he receiv:es through this _char_mel.
. Stevens tellieves th‘}at Zero could s_apqraté off from the -
- Kruchina group 4_::;‘3;_}:;\1; of its individuals for his own

-~ " use.

Harch 1948. He, at that time, was malntalning contact -




1 July 1948

- SUBJECT: Hadjnay L

Stevens stated that Hadjnay, who has been in:
contact with (= ' since 1945, has never
‘been properly e}.ploited by “hem. Stevens is of the

o opinion that he stiil u.aintains contacts in military ) . ..
and polit‘.ical circles cin Budapest. He is cognizant :
»° that Haujnay never got any vorthwhile inrormation .

under - ’ d's contzrol but said that this
s »was becduse he had never heen given specific targets o =
’ and diredtion.., hadjnay 1s said to be- very security
. ) minded which is eviden ced by the fact that he main- . O ) , :
N . tains residence in the Coll:ium Hungaricum whic is s : o
1 . [ -
v run by the Communists. ) :
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