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MEMORANIUM FOR FILES
19 July 1948

" Discussion with Stovena ! ’ o

: 1-:,1-;‘ I had a 23 hour discussion this date with Stevens, which was a contmua-

tion r:f one  initiated the previous evening. The greater part of both di scus-

l(

sions was concerned . th personal provlems. HNe feels compelled to return to

 Rome to initiata the divorce of his wife and to solidify his position with
his girl fnend who hnd written hi- that she was oonsidering breaking off
mm— relationship, Ha haa arrenged to have a personal friend furnish the -
funds required for his trip to Rome to noo_énplith ﬂn. He had asked me what v
-tho organization could do to help pay his living expenses, uﬁntod to be N
" $250,00 perz month during the period he is in Roms, for approximstely 2 months.
Part of these oxpensos are to be oovered by tha)!ﬁl‘j;_" for which he is to
act as a oorrospondont. I held -exploratory di.louuions vith Anglof.on and
C 2 bothof ‘whom oould do mothing while.in Bome to he1p hin .out, Anglom i
said, ho'evar; that prior to his trip he would like to brief hin as to h.o' ’

E’-' . he shou).d conduct hiuolf 80 as to lay the gro\md-ork for his lator return- under

A nanpaper cover as & long-tern naidont .gcnt. (Angleton spoke 1n ﬂw mst

‘ﬁ trlendlyftom of Stevens, whom he rognrda aa one om ablest ngenta this

Ce ]'E _organ, ﬁon hnnﬁrer had: After discussion with .~ -~ it was dotemined ) . -
: ’. thst w‘wuld continue to support Stovens en)‘n tbough he was in Rono, providing »
B : ’é thnt Sbavens made & fairly swe arrangsment to begin a job upon hia return, I ‘
' intimt;d to hin that he sHould ol rify his position with the Votoe of Amnoa,. S -
and ukh ldeﬁntt:mh ﬂun or el se uhould nako a derinite ugroenent

" to; bogin work, with’ W jon bis return. I told him & inforn us_of

when ¢ tﬁn- would be done md mtmud thsd: wo would pr babl.x support himevenf

thouy‘:,he was in Rome. lo umdoutial‘ied with this and plused vith the ll
. fact : | he 5 : .
) Mﬂu d so de tanding with us, ] /
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‘' .reference is made to "Gov. Dewey's entourage”.

] Stoveu did not press him fr’ the identifioation. He did not indicate umys in

ﬂh; whjch cowmntry he ms working, : : .
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EXTRACT: Discm'iﬁl SEerey - . 19 July 1948

2. The balanoe of the discussion was devoted to an extemion of what bhas
: spgained
been learned from Bator, Be apparently has pretty nngagmd

the confidence of Bator who talks with him freely about his current plans.

Bator said that duri ng the War he had been on an overseas intelligence asaign- ;

ment for "someone in the entourage of Governer Dewey". He had proposed to

~ Stevens that this oontngt -be renewed so that he could recd ve bacld.hg in his .

effort to send into Hungary. Stevens had told him to delay making
thic epproach et the moment, I am unable to guess who would be memnt when
“is possible that it is

Allen Dulles whox® is referred to, but Bator did not nams the individual;

Se Bator wants to make ﬂuw the Voice of Hungary, over all the
world. Ho in‘bsnda to promote 1ts oirculation throughout. Wostern Europe ln.d
to send 1t to Souﬁa Anord cax as woll. He is dot:er-.ined to maintain conpleto
control of the paper himself snd mot to allow the present control to be dis-
ipated, At a meeting held thres weeks ago of the Yo combized Hunggarian
Catholio and Protestant olorgv, ::-:::n agroed that $30,000 would be raised
Fo support tho w. Bator intends that stock ropreuenttng theeze funds
will not bo held in a blook but that the shares will be dutr:.buted w.doly so
that he control will not be jeopardized, He intends to touow the s ame

technique with any other funds that are raised to suppoi't Ahe: paper,

& Bator has appointed a committee of Msgr. Vargs, Eokhardt, Pfeiffer, and .

himself as a pclicy ooxmittee both to. guid‘ the mwpq or and i'ao guide the -

aotions . .-
mt the combined ngnrian-Amrioan politiocal aotivities, - - Bator .
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expreos_ad to Stevens his diluatisraotion with the faot that the committee is
momroiae a pertain amount of policf contrel s‘f/;ho decisions of
the paper and said that he .had appointed the comni ttee as a courtesy gesture
and while he intended to 'aoli.cit :::i:auco, he had no intentions of acoepting
itiix such advioe ran contrary to hie omn views, Asi “Agaid, he is apperent-
ly a slick opera tor, hutMs rejected as abeurd C. 178 suggestions '
that Bator was collaborating colosely with “okhardt with the ultimate aim in
mind of being made Finance Minister. Stoven: said Bator was concernedw ith
ondy \%.Amrinm interests, and had no 1xi’\ﬁentionl of returning to Hungary té
1ive, and was pushing:for the \mitod ortorlt because of his love for his fommer
homsland but not because of a desire to re-sstablish himself smt there soms -

time in the future,

5. Pfeiffer on the other hand dr/om only of returning to Emgary in a

‘. controlling position, His evox_'.;r._,_/éhought x is motivatad towards thié end,
whilo be robizes thet the Emgarfat people will deterine who are to bo their
rep::eaontatives in the event there is ever a free Hungarian govemnezr_!; and
that those who t;tay behind play an active part in forming this government a;:d
xxt will Inckkixkaxhaki be the signifiocant figux;ea. Hol also hopes by promtl‘ng:
“this unit;ed effort in Amerioca to insure himself of en imporéant role in this

 government, Pfeiffer has h also held long confidential discussions with
Stevens. Steveué dsaoriboa; him as an aoti.vitgnt and l_:nt overly gnulligmt.
Ptestter is )t\ying plans to olandestinely oi;culffa the w’:‘dtm", ) * .
Hungary and to activate resistance thers, aur‘ting nk off with the Ukrainisn

groups for whom he hagh great fondnessy—:

; . 6 Stevens has aliso held long conferences with Msgr,Varga whose wheie-
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-old-tim confident he was. Vargs wants Stevens to re-assume: this relationship.
Varga is known to be a man of compl ste érobiw. Stevens talks extremely highly

, of him. This contact of course will be useful in that it w1l offer a third
chamel into the activities of the group so that reports nol)me can be ohecked

against another,

7. 1 dscussed with Stevens the use of Stegedy~Maszek, Stevens expressed

his belief that while Szegedy-Maszak was discreet and a man of complete probity
that he Mot bastt too uesful for us because he xmxk did mot have the officiel
standing in Rxxggariq American oomitﬁo that the ex-P-ruamt reopresentatives
such a's Preiffer and Varge wid haﬁ. Arrther that Szegedy~-Massk had -ritﬁan a

lottor to Eckhard saying that he was; umd.lling to co-operate with the oomb:lned

committes,

Stevens agreed that ﬁcx/n-:utx Sxogocw-)huak might eﬁx‘l‘_z“
a later date but that it vould nt ,probably not be the best mau[':fé‘v
Eowever he did aipo agree tlmt/Suéa(lw-lhank represented himsel? as being
gmed with the authority of the go/vemxent to acty the central \mi#fed

commi ttee would portorca eoopen/t‘ with him,

: : 1" 3 -
8. I instructed Stevens to proceed along the ibllowing lines with "rbor .

and to deal culy wth Bator on this matter,’ /ltn Bator that he ad couidered
thoir earljer conversation further and that he had come to the conclusiong thst
rather than going to see mpaone in Dewey_!_j entourage, he nhould p:_-e?are a
émpirehonsive memorsmdum setting forthm what he wanted to do, hoﬂi:;_ dok. it,
withhom he proposed to deel, v:lmt ke and -hi§ group could do towrd gl‘f&oﬁng
t'%his end, and what help wu! nee&(tio/efoonpliah this, After ﬂxii had been - ‘

prepared, Stevens canm ofrer o s06” thet Yt goes through ths npproprinha hands

in Pashington, Stevens relt that this suggestion was the only way in which
i,
he could accomplish §Z{wi thout revealing the faot that he oontinuad to mintain
m) close comnections with this organization, A;/ heof %W : ,
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