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1. REFERENCE DISCUSSIONS MTHSPRIOR TO HIS DEPARTURE FOR

D HQS HAS CONSIDERED POSSIBLE PROMINENT CHINESE CANDIDATES TO FILL

" POSITION OF PRES AND VP FOR PR OF HQS CONSIDERS

o ANDI:jAS THE TWO MOST LIKELY CANDIDATES BUT HAS RESERVATIONS AS m

L WHETHER EITHER EN]OY THE PUBLIC STATURE AND GOOD STANDING WITH THE GRC

S f TO BEST SERVE THE INTERESTS OF

2, REQUEST THE OPINIONS OFDAND ADDRESSES ON THESE TWO NOMI-
S NEES FURTHER REQUEST FOR HQS' CONSIDERATION ANY OTHER NOMINEES THAT You
© FEEL MAY BE SUITABLE HQS FEELS THE NOMINEES SHOULD ENJOY CURRENT FAVOR
o :-WITH THE GRC, POSSESS EXECUTIVE ABILITIES AND PUBLIC RELATIONS STATURE
. AND SHOULD BE PERSONS WHO WILL PROPERLY'SERVE.O.UR INTERESTS.
- 3. HQS FEELS THAT THE APPOINTMENT OF TWO PROMINENT CHINESE WOULD

GREATLY SERVE OUR INTERESTS AND IMPROVE THE STATUS OF | A

‘. CHINESE PRESIDENT OF IF TIME PERMITS MIGHT WELL Ao:ﬂS'l IN _
3 _ , o = : _ S8
: e NEGOTIATINQ RENEWAL OF : ..ICENSES IN ADDITION TIIE C;.:
. _ - ' L | . coo‘nb’mkﬂna OFFICERS .- L : T ’ -
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: APPOINTMENT OF TWO SUCH CHINESE OFFICERS MIGHT WELL OFFSET THE - i

o SUGGESTIONS HINTS AND cnmcxsms FROM ’I‘HE PRESS AND THE GRC ’I‘HAT THE L

,CAPITALIZATION OF xs 'mo SMALL AND SHOULD BE INCREASED.

" 'THE POSSIBILITY THAT SUGGESTIONS WOULD BE MADE BY THE GRC IN 'I'HE COURSE

- CAPITA.LIZATION BE INCREASED HAS BEEN SUB]ECT OF SERIOUS CONSIDERATION

L BY HQS IT WOULD BE HIGHLY DESIRABLE TO AVOID THE MANY PROBLEMS ATTENDANT
1O AN INCREASE IN CAPITALIZATION AND IT xs HOPED THAT CONSIDERATION OF THE
.. ABOVE TOGE'I’HER WITH OTHER IMPROVEMENTS TOWARDS A MORE FAVDRABLE

Y 'IMAGE WOULD OFFSET ANY INCREASED CAPITALIZATION SUGGESTIONS FROM THE

i

‘ 4. PLEASE ADVISE YOUR REACTIONS AND SUGGESTIONS THIS MA'I'I‘ER ON AN

o ._:V_EXPEDITE BASIS.. TIME CONSIDERED TO BE IMPORTANT MATTER.
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" CUSSED BUT IN VIEW OF PLAN THREE YEARS AGO REFERRED TO IN PARA 4 REF A. . :f_’f

. FIGURE OF

P m CAPITALIZATION OF

B

| L ._ HQS EX'I'REMELY PLEASED WITH SUCCESS OF NEGO'I‘IATIONS EY] |
= -'AND: IT APPEARS MANY CRIT[CAL ISSUES BEING FAVORABLY RESOLVED, | |

- HOWEVER, WE NEED 'ro CONTINUE wrru IMAGE IMPROVEMENTS TO ASSURE

K SUCCESSES DEVELOPED TO DATE. |

2. REFA PARA §: EDARD OF DIREC.’FORS REACTED FAVORABLY TO INCREASE i

- APPROVES ADVISING THE GRC THAT
;:FROM RETAINED EARNINGS HOWEVER, TECHNICAL DETAILS AND

APPROVALS MUS'I‘ BE WORKED OUT. WE ARE DISCUSSING wmimvossmxmv

0-Mar:2009-

' 'RPR v‘éauw«‘ o'v-‘-"ié-n-,.'-’._"_w.
FORR LEASE.
|DATE: - |

. RE REF B PARA 2' HQS CONCURS

FOREIGN INVESTMENT INSURANCE, HOWEV ER POSSIBILITIES NOT TOO FAVORABLE. oo

. NO SPECIFIC DOLLAR FIGURE WAS DIS-

APPEARS TO BE LOGICAL INCREASE IN CAPITALIZATION. HQS

CAPITAL WILL BE INCREASED

SHOULD BE
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e ADVISE WHETHER YOU CONTEMPLATE ACTUAL TRANSFER OF SALES FORCE TO

ol pon SALES OR WOULD SALES BE Q)NDUCTED

R V- " CITEDR

SALES IN ADDI;I'ION"I’O PR RESPONSIBILITIES. PLEASE 3

FOR THIS OFFICER TO HAVE AN ACTIV E AND DIRECI‘ RESPONSIBILITY

4. ADVISB NAMES OF ANY ADDITIONAL

i CANDIDATES YoU ARS coNSIDRRING

i poa THE 'rwo posmons.
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