- MEMORANDUM OF PROPOSED AGREEMENT BETWEEN MAJOR .
. GEKEBAL C. L. CdEHNAOLT AND NATIOHNAL sxwaxs FREIGHT
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L. Genersl Chennault repreaent;'thtt that he is an c position to produce

gﬁa contract fo¥ a corporati‘”5ihich‘he will form under the name

”GIENNAULT AIR TRLNSPORT uithva pernit from the Chinese Government
to 0pernt9 an airlinn-tor relio& purposes wmthin Ch;x:“and a contract
with CN?RA ftne Chinpiifixeonsion of UNRR: by. -n;gn Chenpault. Alr

Transport will carry outgolng freight for CNRRA at a ziven rate wikh

permission to carry for its own account on ihp back cail;such contract

will be operable until approximately May 1, 1947.

£. General Chennault represents that under the contfact with CNRRA
above referred to, CNREA will provide and place at the disposal of
Chennault Alr Transport planes and other equipmant gdequate for the

purpose to maintain an airline operation on the schle of & 12 plane

operation over substantially the entire devastated zrea of China.

3. General Chennault proposes on behalf of Chennault Air Transport
that
to be formed miixh National Skyways Freight,will operate such 12 plane

rellef 11nedor any extensions thereof through a subsidicry corporation,
forme

to be mamad and owned 100% by N-tional Skyways Freight, named the

CHENNAULT OPERATIONS INC, in performance and in accordance with such

contract with CNRRA.

4, Buch operation shall be under the general policy direction of
General Chennault who shall become the Chairman of the Board
o Chepnault Operations Inc, but subject to such direction Chennault
Operationa,aaauheﬁ,complete responsibility for the operation of the
line; with such equipment owned by Chennzult Air Transport incluifng

financing of the operation in_accbrdanee with requirements of Chennault
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Air Transport!s obligations to CNRRA.

For such operation, Chenmsult Air Transport shall pay Chennault
Operations Inc.

a. The actual cost of operation under this contract of Chennault

Operutions Inc., plus

b. 10% of such cost as administrative charge.

As additional compensation, Chennault Operations Inc. will be entitled
to a portion of the net protrits of CEENNAULT AIR _TRANGPORT, calculated
as followst

After the deductlon in paragraph 5 above of cost plus 10%f for Chennsult
Operations, there shall be set aside for Chennault Ar Transport

a similar amount of Administration Charge and 10%, hmExxixWawkxExxxgax
to tht chirged by Chennault Operations Inc, and a charge for de-
preclation of the equipment owned by Chennault Air Transport, calculted
at 50% during the duration of this contract, met of any extensions
thereof, After the setting aside of these amounts, the amount
femainlng shall be divided equally between the Chennault Air

Transport &nd the Chennault Operations Inc.

This contract shall extend during the period of the contract between
Chennault Alr franSport and CNREA referred to in parugraph 1 above
and any extension thereof, except that after the first expiration
date of such CNRRA contrsct, 1.e., May 1, 1847, either party may
terminate this contract on 20 days notice.

or

This contract shall extend during the period of the contract with
CBRRA ubove referred to in paragreph 1, but Chennault Air Transport
upon 30 days notice prior to such date shall have the option of




» " of extendingfhis option to one year from such date.

8. Chennault Air Transport at the expirztion of this contract shall have

the option within thirty days of purchasing st cost less deprocilation
any equipment used and owned by theChennault Operations Inc., in
this operation




