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Following Is complete text of agreements
with amendments to ceitneet and appeedix

between CNKRA and Chaemealt-Willener
for delivery/of aircraft mit equipment to China

(Cable 59' from Shanghai, 14 January 1947,
and sable 5414 to Shanghai, 22j/unary 1947)

This agreement drafted hy VIIRM110gal Counsel appraised ar UNRRA CURL and
Chenneult willauer. "This egreenent is made the blank der of bleak 1947
between Chinese Nationellellef and Rehabilitation Aftminietration(hereinp
after called MARRA) and L. Chenneetead Whiting Willener (hereinafter
called the Contractor), a partnership ensiled in the airline business in
Shanghai, China.

Whereas, the United Nations Relief and Rehabilitation Administration (herein..
after called UNRRA) has already or is about to aminiresertain aircraft end
operational *applies and equipmeat see located in the Philippines or Hawaii
or other Pacific areas for delivery at said points to CNSRA for the operation
of CNRRA Air Transport (hereinafter called CAT) under a contract between CNRRA
and the contractor dated October 25th, 19414

Whereaas CNRRA desires to secure the services of Chen-moat and Willauer as
an independent contractor to resolve, keeps manage, operate, and maintain
said aircraft and to do all things necessary or proper to bring about their
delivery to China; and

'harems UNRRA and CNRRA have this day (mitered into an agree/met attached
hereto as Appendix 'A".

Witnessethl

Now therefore in consideration of the reelprooal undertakings and promises of
the parties herein expressed, the parties have agreed and do hereby agree as
follow'.

Article 1.

Notwithstanding said contract of October 25th, 1946, Chennault and Willaver
shall act as independent contractor as to all sonless to be performed here-
under.

Article 2.

The contractor agrees to porters the services provided herein for all such air..
craft (together with other equipment needed for the GURU Air Transport Operat-
ion whish can be flown as serge in the aliereft during the delivery) whioh say
be acquired by CNRRA and entrusted by CARA to the contrestor under the terse
of this contract.

Article 3 A.

The oontractor agrees to/

(A)	 are for, and operate the aircraft at places designated by CORA
in the Pact/4c area.

(11) Procure and employ pilots, co-pilots, crew chiefs, radio technicians,
mechanics, and other personnel to put into operable 0/edition and fly the air-
craft to China. The persons co employed shall be jointly and severally the
agents	 employees of the contractor. The contractor shall have and exercise
full control, responsibility and authority with respect to the movement of the
aircraft.	'APPROVED  FOR RELEASE EDATE: 29-Sep-2009



Iteemeible, the mesber„se petite, o p-pilots, crew chi/ale, seeneriembers,
and techniaiene involved in . *, delivery of the planes shall be heet to the
following :aaximas TabolAte 244Alote, 20 oe-pilots, 20 *row chiefs, 20 °Mr
members, 8 technicians.

(C) 11,7 and deliver all the aircraft deeignUted br CARRA by the shortest, sift
&al practicable route, end withered; meneeetierY delay to any airfield at 8bair
hai or Canton, Chienthat nay be agreed upon between the parties beveto.
the presentation of a reeeipt from :CORA at the designated airport, all reili

ponsibility of the contractor with smepeet to the delivered aireraft
*ease. =IRA's responsibilities under this agreement, for salaries and
wages of pilots orewnetbers and technieiahe	 shall,sease as soon as theY
respectively ceased to participate in the conditioning and movement of the
aircraft to the designated airfield. There Oval be no liability with rasped:
to repatriation of the persons employed hy:the oontraotor to effect said de-
livery.

(D) In making such delivery, carry upon the aircraft such supplies and spare
parts immediately available which have been delivered to MIA or UNRRA as Min
be safely carried and are ultimately needed for operations in China. The sir-
craft shall not be employed for other purposes in the course of delivery.

(E) Upon request by =IRA to assist in placing the aircraft in operable con-
dition, and maintain the eirearaft * together with necessary equipment and spare
parts, in such good order and condition as neoessarr to enible the delivery of
the aircraft to China.

(F) Do all things necessary to facilitate and procure the delivery of the air-
craft from the plans at which entrusted to the contractor to the plasm of dm-
sigmated destinations inoluding the proourement of necessary permits and documents.

Article 3 N.

The contractor agrees to:

(A) Perform the services required to be performed by it hereunder in an econo-
micsi and efficient manner and exercise due diligenee to protect and safeguard
the interests of MARRA and UNRRA. in all respects, and to avoid 01160.8070 and
unreasonable expense, loss and damage-vf every nature to CURL and UNRRA.

(B) Furnish and maintain during the period of this agreement, a band with
sufficient surety, in the amount of United States 00,000 seah bond to be
apprvy. by CHRRA and UNRRA as to both sufficiency of surety or sureties and
fors, and to be conditioned upon the due and faithful performance of any or
all the csonvenento and agreements of the contractor contained in this agreement,
Including, without limitation of the fnregoing, the aondition faithfully to
as:count to CURL and UNRRA for all fads and property received and disbursed
by the contractor or its agents. If ouch bond le not readily obtainable, a
suitable "Guarantee may be substituted.

Article I.

(
	

The contractor agreoe to and shells

(1) Keep its boas, records end accounts relating to operations
under this contract in such form and under such regulations as MY
be proscribed by either OBRA or UNRRA, and

(2) File, upon notice from UNRRA or UNRRA, statements of operation,
special reports, and memoranda of any feats or transactions which
effect any operations under this agreement.



(B) CAUL et VIERA are hereby authorized to examine and audit the books,
records and ancounts of the contractor whenever either may deem it necessary
or desirable.

(4) Upon the willful retell of the coldamerter or his employees or agents to
oilikr with the provisions of this article, CARRA say immediately reeoimd this
agreement.

Article 5,

Costregtershall perform the services rendered under this agreement at cost
without any profit or fee.

' Article 6.

The (contractor Shall exercise due diligence in the eidectiom of its employees
and agents.

Article 7,

Levy.

All expenses of every hind incurred by the oontreetor, direoar 	 scrialasivelY,
in performing, procurine or supplying the services, stcres, mellow or equip-
ment, as required hereunder shall be bera p t7 CNRRA• Seeds expenses chargeable
to CARAA shall be as ;aloes, subject to the related conditioas met forth*

(1) Salaries and gages and necessary Atheist's** and travel expense of pilots,
co-pilots, crew °hies, evew members meohanies; and radio and other technicians
employed in this operatics. The salary and wage sealas, and necessary seheist-
once and travel shall be subjeet to prior approval. by CARBA and UNRRA Head-
quarter* or China, Aesila or Noselelu effigies. Expenses ehargeable under this
(category shall inlay& salaries, subsistence, and travel osoossary to bring
the employees of the contractor from Headquarters of UNRRA (or a point at
equivalent or lesser distance) to the plows at coltish airman are entrusted tO
the contractor, and, in addition the post of aircraft and bus °barter for the
first movement on 29 December 1946 of certain employees of the ocetractore froa
Miami to Washington, D. C.

(2) Fuel, lubricants, special fluids, and other operating and repair 0,0114011.

(3) Premiums for ell insurance and surety bonds to be proeured by the montract-
or hereunder.

(4) Al]. airport registry and other required fees.

(5) Taxes, after prior notice to UNRRA of amy levy or attempt to levy and after
authorisation by UNRRA.

(6) Servicing of planes. All gages, supplies equipment and spare parts neeeme
sary to assist in ?lasing the aircraft in operable oondition and maintaining
the aircraft in such good order and condition es neosseary to enable delivery
to China.

(7) Necessary long distance telephone and telegraph expenses.

(8) Any of the expenses felling within categories 1 through 8 incurred prior
to the signature of this agreement and is contemplation thereof.

Article 8.

Except as provided in Article 7-10, CORA shall not be chargeable for any of

r21.
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the follOmMog expenses whieh shall he horns by the eantractor:

(1) salarise4ind wages of oentractors supervisory, adelAistrative or office
personnel.

(2) Contracts, adminisitrative and overhoidroosts.

(34 Bookkeoplul and accounting 4001100011 involved in complying with CRL sr
UNRRA requirements.

Pith regard to any item of expense which may 421.241 imeidental.to the terms of
the agreement and which has not been established herein as en expense charge-
able to UREA or the contrsotor the parties hereto and UNRRA China Office *hall
mutually agree which of them ah:11 be charged with the expense of such item*
sad the conditions, if any, to be placed Upon such expenditure.

Either GaRRA. or WPM may disallow in whole or in part any enemas ebieh have
been inourred in oontraventioe er any outstanding instruction or *Oh are
improvident or ftrees3ive.

It is contemplated that under the terms of Appendix A, attached hereto, the
expenses and cost incurred hereunder in U.S. dollar' shall be borne by UNRRA
and that UNRRA will pay such expenses or sesta direetly or make relaboreeneat
thereof to GNRRA or the contractor as may be most appropriate in the particular
case and that such payment or reimbursement shall be in soak manner and upon
such conditions as to the approval, verification and presentation of bills or
vouchers as UNRRA bey free time to time prescribe.

Article 9.

The contractor shall, without cost or expense to itself, bet chargeable to
CORA as provided in Article ?, procure or provide insurames acceptable to
UNRRA and MIRA spinet all insurable risks of whatsoever mature relating to
the aircraft to be assigned hereunder. This insurance is to be for the benefit
of the contractor, CURL, OSSA and CAT as their interests may appear, and
shall include all public indemnity risks for liability to third parties. Tor
the purposes of this article the planes shall be valued at 50,000 Meted States
dollars (each 7).

Article 10.

Tho delivery and operation of said aircraft shall be for the account of CUBA
and the contractor shall mot be liable for any loss or denages to the aircraft,
cargo, or passengers except in the event of the proven negligence of the 000P
tractor, their officers, soots or employees.

The oontractor shall indemnify and held harmless and defend UNRRA and CNRRL
against any and all lose, liability, damage and expense (including Wets and
reasonable Attorney's fees in defending sloth claim or demand, whether or not
the claim or demand he found to be valid) of whatsoever kind or nature and by
whomsoever asserted *rising out of operetion of said aircraft or the playtime
awe by tke contractor of any of its obligations hereunder, including, but mot
limited to any and all claims and demands by third persons, peaseopers or crow
aembers of eaid aircraft for damages to their property and for personal Warr
or loss or life, and for maintenance and oars.

Article U.

(11) Clan. shall have the right to terainate this agreement at any time as to
any and all aircraft entrusted to the contractor, and to assume eontrdl forth,.
with of any and all aircraft upon 15 days written or telegraphic =atlas.
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(B) Upon giving CNRRA 15 days written or telegraphic notice, the eentractor
shal: haat the right to termivate this Weement, bee termination ley the cone
tractor shall not become effective as to any aireraft already reroute to China
until delivery at point of destination in China.	 ik
Appendix "A*

Supplementary agreement betwoon CNRRA end UNRRA.

(Throughout, rrIference to contract botween UNRRA and Chown:Lilt 7illener should
not be referred to as "Appendix A" but by some other reference.)

Whereas, Article 3 (B) of the basic agreesomt entered into 13 November 1945
between the Government of the Republic of China and united Nations elief amd
Rehabilitation Administration provides that the transfer of supplies to the
Government may take place at anah plaetes as may be agreed upon fro" time to
time by the Government and the Administration;

Whereas CORA has this date at the request of UNRRA entered into a contrast,
attached hereto as Appendix 'A" with Ghennault and WiIlaner minim ., for the

delivery of planes from designated place la the Pacific area to China;

Whereas the Washington Headquarters of UNRRA has even assurance that UNRRA
will bear all the =pansies authorised by UNRRA. and incurred by CORA in W. S.
dollars under said contract.

Now, therefore, it is agreed between the Government of the Republic of China
and the United Nations relief and Rehabilitatien Administration, as follows:

Article 1.

(A) UNRRA. will entrust and transfer to CORA under the ter= of tiec basis
agreement suet aircraft and spare part e, an may be procured by UNRRA for trans..
for under the terms of this agreement and necessary supplies and equipment to
fly the said airoraft to designated points in China.

(B) UNRRA will pay either directly or will reimburse CNRRA for all expenses
which have been authorised by UNCiRA and incurred by GN}A in U. Rs donors
under the terms of the CHRRA-Chennault contrast. Sueh soyment ar reimburse-
ment will be made in such manner and upon maw conditions as to approval,
presentation of vouchers, or verification as UNRRA 'hall from time to ties
prescribe. ONRRA ta responsibility is apecifioally limited to expenses where
Article 4 of tbr CNRRA■Chennault contract has boon strictly aomplied with.

(C) DWqRA will assist CNRRA and Cheunault and Nilleuser where appropriate in
obtaining necessary permits and documents and the cooperation or (;overnmental
autlorities.

Article 2.

(L) CNRRA will aseept transfer of aircraft, spare paeta, equipment and supplies
designated by UNRRA for transfer hereunder in the Hawaiian or Philippine islands,
or at other points in the recifie Arm nnd will designate en aver* at all sueh
places to accept sueh transfer on its behalf and fair rathorised to sign a
receipt or. benalf of the Covernmert of the Republic of Chins for such aircraft
and supplies as may he transferred under the terms hereof.

(B)	 hereby demi:pates Chemlault and 7111auer to act as its agent here.-
uncel, 	 t. trttn. it i-7n z.iyxrincct with e.r5rting regulations proper

signature authority for individual eigucAures necessary.
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(C) Upon tIle Signing of said receipt, C11191 n.i modertáke All risks and liam
bilities in conneetion with the custody, eanamement and ownership of said air.
croft. UNVik s vtall have no liability of so7 nature ehatso .vor. CNRRA shall
indemnify, hold haram and defend UNICiA against any and all loss, liability, .
damage and expenses (handing cost and reasonable Attorney fens in defending
sash claim or demand idwitber Or not the claim or demand be found to be valid),
of Whatsoever kind or net** and by whomsoever asserted arlsin	 the
operation, ownership or onatody of said aireraft or their perfOrnarne !:17

Cbennault and Nillaner of any of their obliletione ”nde-0 kploondir mog.
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