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This agreement is made the 29th ay of January 1947 between .
Chinese National Relief andRehabilitatimaAdWinistration (hereinafter
called 'UNRRA") and C.L. Chsucault and Whiting tillaner (hereinafter
called "the Contractors ), a partnership engaged in the Airline business
in Shanghai, Shins,

WEEREASs the United Nations Relief and Rehabilitation Administre.
tion (hereinafter called "UNRRA") has already or is about to acquire
certain aircraft and operational supplies and equipment now located in
the Philippines or Hawaiian Islands or ether Pacin g areas for delivery
at said points to CNRRA for the operation of CNRRA Air Transport (hereinafter
called "CAT") under a contract between CNRRA and the Contractor dated
25 Ocrober, 1946/

WHEREASs CURL desires to assure the services of Chennault and
Inlayer as an independent contractor to receive, keep, manage, operate,
and maintain said aircraft and to do all things necessary or proper to
bring about their delivery to China; end

WHEREAS, DMA and CNRRA have this day entered into an agreement
attached hereto as Appendis 110,

iMrikkink

NO4 THEREFORN IN consideration of the reciprocal undertakings and
promises of the parties herein expressed, the parties have agreed and do
hereby agree as follows

ARTICLE I.

Notwithstanding said contract of 25 October, 1946, Chennault and
'Mauer shall set as independent contractor as to all services to be
performed hereunder.

ARTICIA II. 

The Contractor agrees to perform the services provided herein for
all such aircraft (togetherawith other equipment needed for the CNRRA Air
Transport operation which can be flown as cargo in the aircraft durigg the
delivery) which maybe acquired by CATRA and entrusted by WIRBA to the
Contractor under the terms of this contract.

ARTICLE ITIA. 

The Contractor agreei tos

(a) Receive, care for, and operate the aircraft atpaaces
designated by CNRRA in the Pacific aria,
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•	 to •
(0 Procure and employ pilots, oe•pilots crew chiefs,

radio toohnittians, mechanics and other personnel to
put into operillim eondition and fly the aircraft to
China. The portions so employed shall be jointly and

sweraLLY the *gents or employees of the Contractor.
The Contractor shall have end exercise full contra,
responsibility snd authority with respect to the
movement of the aircraft,

If possible, the =Sher of pilots, co.pilots, crew
dbi•fts, crew members and technicians involved in the
delivery of the planes shall be kept to the following
maxima:

20 pilots,
20 co.pilets.
20 crew chiefs.
20 ores members,

technicians,

flying deliver all the aircraft designated by CARRA. br
the shortest safe and practicable route, and without
unnecessary Way to any airfield at Shanghai or Canton,
China, that may be agreed upon between the parties hereto.
Upon the presentation of a readapt from CURRA at the
designated airport, all responsibility of the Contractor
with respect to the delivered aircraft shall cease.
CURIO* responsibility under this agreement for salaries
and wages of pilots, crew members, and technicians shall
oease as soon as they have respeetively ceased to
participate in the conditioning and movement of the
aircraft to the designated airfield. There shall be no
liability with respect to repatriation of the persons
employed by the Contractor to effect said dolly ery,

(d) In making such delivery, (tarry upon the aircraft such
supplies and spare parts immediately available which have
been delivered to CNREA. or UNRRA as can be safely carried
and are ultimately needed for operations in Chine. The
aircraft shall not be saployed for other purposes in the
course of delivery,

Do all things necessary to facilitate and procure the
delivery of the aircraft from the place at which entrusted
to the Contractor to the place of designated destination,
including the procurement of necessary permits and
documents.

ARTICLE II1B.

The Contractor asleep tot

(a) Perform the services required to be prformed by it

(a)



hereunder in an economical salt.officient manner and
exercise due diligence to protect and eafeguard the
interests of OBRA And UNRRA in all respects, and to
vivid exeespive and unreasonable anions pe loss and
daiage of Sleepy nature to CNRRA and UNRRA.

(b) Furnish and mainteihdoring the period of this Agreement
a bond with sufficient surety, in the amount of US$ 50,000..
such bond to be approved by CNRRA and UNRRA as to both
enfriciency of surety or sureties and form, and to be
conditioned upon the due and faithful performance of any
or all the covenants and agreements of the Contractor
contained in this Agreement, including, without limitation
of the foregoing, the ocndition faithfully to account to
CNRRA and UNRRA for all funds and property received and
disbursed by the Contractor or its agents. If such bend
is not readily obtainable, a suitable oguarantee maybe
substituted,

ARTICLE IV.

(a) The Contractor agrees to and shall*

Keep its bo ohs,. records and accounts relating to
operations under this contract in such form *ad
under such regulations as may be prescribed by
either CNRRA or UNRRA, and

(2) rile, upon notice from GNRRA or UNRRA, statements
of operation, special reports, and memoranda of any

facts or transactions which affect any operations
under this agreement.

Can or UNRRA are hereby authorised to examine and audit
the books, records, and accounts of the Contractor whenever
either may deem it necessary or desirable,

Upon the wilful refutal of the Contractor of his employees
or agents to comply with the provisions of this Article
ONRRA may immediately rescind this Agreement.

ARTICLE V. 

The Contractor shall perform the services rendered under this
Agreement at mot without any profit or fee,

AFTICIA 

The Contractor shall exercise fide diligence in the selection of its
employees and agents,

(1)
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AMC= VII. 

Al]. expenses of every kind incurred by the Contractor, directly
and exclusively, in performing, procuring or supplying the services,
stores, supplies or equipment, ms required hereunder, shall be borne,
by CNRRA. Such expenses chargeable to CNRRA shall be as follows,
subject to the related conditions set forth,

1. Salaries and wages and necessary subsistence and travel
expense of pilots, co—pilots, crew chiefs, crew members, mechanics
and radio and other technicians employed in this operatien. The
salary and wage scales, and necessary subsistence and travelvshall
be subject to prior approval by CUBA and .UNRRA Heedquarters or
China, Manila or Honolulu offices. %Tenses chargeable under this
category shall include salaries, subsistenee, and travel necessary
to bring the employees of the Contractor from Headquarters of UNRRA
(or a point at equivalent or lesser distance) to the places at which
aircraft are entrusted to the Contractor and, in addition, the cost
of aircraft and is charter for the first movement on 29 December,
1946, of certain enployees of the Contractor's from Miami to
Washington, D. C.

3. Premiums for all insurance and surety bonds to be procured
by the Contractor hereunder,

4. All airport registry and other required fees.

5. :Wu after prior notice to UNRRA of any un- or attempt to
levy and after authorization by UNRRA.

6. Fervicine o Planes,. The Contractor shall, upon request by
UNRRA, assist in placing the aircraft in operable condition, and shall
maintain the aircraft, together with necessary equipment and spare parts,
in such good order and condition as necessary to enable the ddivery
of the aircraft to China,

7. Nestesserv lane diqtance teleehone and telegrgph expenses,

6. Airy of the expenses falling within categories 1 through 7
above incurred prior to the signature of this A reement and in

ffcontemplation thereof,

VIII,,

CURL shall not be chargeable for any of the following expenses
which shall be borne by the Contractors

1. Salaries and wages of Contractor's supervisory,
administrative, or office personnel.

2. Contractor's administrative and overhead Goatee



3. Wookekeeping and accounting expenses involved in
complying with CERRA or UNRU requirmsente.

With regard to any item of expense, which may arise incidental to
the terms of the Agreement and which bas not been established herein as
an expense chargeable to CNRRA or the Contractor, the parties hereto and

111:14:kt::imit Offs!"of	 agreeco=ail of,17:11ottroa:::
upon such expenditure,

Either ONRRL or UIRRL may disallow in whole or in part any expenses
which have been incurred in contravention of any outstanding instruction
or which are improvident or excessive.

It is contemplated that under the terns of Appendix ‘L e attached
hereto the expenses and costa incurred hereunder in U.S. Dollars shell
be borne by UNRRk and thet UNRRA will pay suah expenses or a osts directly
or make reimbursement thereof to CNRRA or the Contractor as may be most
appropriate in the particular case and that such meant orasinbursenent
shall be made in such manner and upon such conditions as to the approval,
verification and presentation of bills or vouchers as UNRRA may fees time
to time prescribe.

•
ARTICLE 

The Contractor shall, without cost or expense to itself, but
chargeable to CNRRA as provided in Article VII, procure or provide
insurance acceptable to UNRRA and CURL against all insurable risks of
whatsoever nature relating to the aircraft to be assigned hereunder.
This insurance ie to be for the benefit of the Contractor, URSA, TARR&
and GLT as their interests may appear, and shall include all peblic
indemnity risks for liability to third parties. For the purposes of
This Article the planes shall be valued at US$ 50,000..• each.

ARTICLE Z.

The delivery and operation of said aircraft shall be for the account
of CNRRA and the Contractor shall not be liable for any less or damages to
the airertft, cargo or passeegers except lathe event of the proven negligence
of the Contractor, their officers, agents, or employees.

The Contractor shall indemnify and hold harmless and defend UNRRA
and UNKRA Against any and all loss, liability, damage and expense
(including costs and reasonable attorneys' fees in defending such claim
or demand, whether or not the claim or deamnd be found to be valid) of
whatsoever kind or nature and by whomsoever asserted arising out of
operation of said aircraft or the performance by the Contractor of any
of the obligations hereunder, including, but nit limited to any and all
claims and demands by third potions, paeeengers, or crew members of said
aircraft for damges to their property and: for personal injury or loss
of life, and for maintenance and care.	 .
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.6.
(a) MIRA shall have the right to terminate this Aireement

St any time ail to any and all aircraft entrusted to the Centrastor„
111,11 ita gime oontrel forthwith of any and all aircraft upon fifteen
uaYn . ,!Citten or telegraph's:gaieties.

Oil Upon giving CNRHA fifteen days written or telegraphic
notice, Utak Contractor shall have the right to terminate thie Agreement,
but termination by the Contractor4hall not become effeetive as to any
aircraft already en route to China until delivery at point of destination
in China.

(Signed)	 P, H, HO,

P.H. HO
For CHINESE NATIONAL RELIEF
AND REHABILITATIal ADMINISTRATIIN.

(Signed)	 CLAIRE L. CHENNAULT.

Major General CLAIRE L. CHENNAULT.
For CHENNAULT AND ffILLAUER.

(Signed)	 WHITING WILLAUER,

WHITING WILLAUER.
For CHENNAULT AND WILLAUER.


