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5 July, 1947

¥rse. Doreen Lcnborg,
Suite "B",
Washington Hotel,
JASHINGTON, DeCe

Deer Doreen,

I received your letter No. 7/47 to the General and me
deted Juns 25 and sgree that you have scmething to get mad sbouts
I apologize but I camnot promise not to let it heppen sgain. I
have asked Barle to prepare and asttach to this letter the following
information:- )

(a) Date of ccmmencement of operations;
(b) Ton miles flown monthly, showing breekdown of ton miles;

(¢) Monthly percentage of business done for CNFRA out of
total Ton Miles;

(d) Number of plenes operating each day during each month;
(e) A study showing types of cergo cerried,

UNRRA China has been fully informed as to our problems and
I confer at lesst twice weekly with Colonel Thorpe who is in overall
cherge of our program. Accordingly there is no reason why UNRRA
Washington should not be informed if they want to be.

We now have in China eighteen operational plemes consisting
of 15 C=L6's and 3 C-47'se All of the 25 plenes purchesed for
cennibalization were reccnditioned end delivered %o China without
accident end cerried with them full loeds of spere parts from the
lsyte projecte These plenes have all been demobilized and e&re
currently being cannibelized. They ers all located at our bese in
Cantone

Ve have encountered a number of difficulties in operetions
but these eppesr now to be all straightened out after mehy herd
battles.s Soame of the highlights ere es follows:-
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(a) The ariginal comcept under our contract was that we would
operate feirly regularly from seven points, to wit:

Sharghai, Hagkow, Nencheng, Kweilin, Henyemg end Liuchowe

43 I told you whern you were hers on your trip arrangements for
regular operations and for carrisge of full cargoes for CNRRA were completed
and we had sterted operating, concentrating on this aree. At that point UNARA,
China, decided that the situstion did not require that amount of concentration
and requested uwe to move North of the Yangtze and fly to various miscelleneous
points not nemed in our -contract. (You have & letter from General Edgerton
on this subject in the file you took back)., UNRRAYs theory at the time was
that the trouble was over in South China, CMBRA feared further trouble but
gave in to UNRRA and we embarked on a strictly non-scheduled besis, flying
all over the countrye.

It has now proved thet CNRRA wes right and UNRRA wrong, There hes
been a very sed¥djuus flood in Kwangtung end there is faminine, disease and
every thing else that goes with it. We are currently setting up ean eir dropping
mission and the General and I are leaving todey taking with us L.K. Teylor's
Piper Cub loaded eboard our C-l6s The Cub will operate on pontoons and will
be used to send out perscmnel to receive air dropped supplies and as soon
as these personnel are esteblished we will go into our air dropping proerem.

A3 socn 83 we sterted on the North of the Yengtze non-scheduled
operations we ran into trouble with the Ministry of Commmnications emd the
Chinese Air Force who set up an unworkeble and elaborate procedure whereby
every time we meke a flight we had to give the plane mumber, the neme of the
crew and an exact description of the cargo, whereupon the emthorities in
question would think about it for sbout a week and decide if we could go
on the flighte It would teke another week to send out the necessary notifications
to the airfieldss You cen imegine trying to run ean operation that weye Almost
every dsy some of our plames would be impounded because the necessary
instructions hed not been received locally, We have finally gotten that
matter straightened out but we have lgst severel hundred plene deys in the
Drocess,

UNRRA's delays in approval of the camnibaelizetion progrem and the
Leyte project and in furnishing funds for carrying on these projects have
seriously hempered ocur spere parts positione We are all right now far
spere parts but it has only been during the lsst weelk that the matter has
gotten itself straightened out. ’ '

In spite of this you will see from the operational figures that cur
Ton Miles eare growing dey by dsy by leaps and boundse

Here are some of the high spota of our operations which may be
of interest to UNRRA;.

(a) We successfully delivered 600 specially imported sheep to
Lenchow and Peiping, The sheep had been in Chine for several
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months cooped up in Shenghai end Nenking and were dying of
vearious diseeses.

(b) Our return cargoes have 98% faor Government Agencies and to date
the export goods carried will yield China nearly one iillion
dollars of Foreign Exchenge which she so badly needs to stebilize
her econamye

We have just concluded all arrangements to ecarry expart cargoes

of Tin and Wolfrem to the sea coast and return cargoes for Govermment
Agencies end this ceargo alone will probably be worth sbout &

million dollers of foreign exchange per monthe

(c) Ve heve carried on an extensive progrem of tramsportetion of
missionaries end their supplies,

(4} CNERA cargoes have been spread all over China, We have gone
to the follewing points in Chine with CNRRA cargoes:-

Hainanmsland. Centon, Shanghai, Liuchow, Kweilin, Henyang,
Kumming, Henkow, Tsingtso, Tsinan, Weihsien, Teiyuan, Lanchow,
Peiping and L or 5 other minor poihts,

UNRRA'y Seed Program would have been a rather dismal failure if
it had not besn for CeAeTe Many of the seeds arrived late for the planting
season and we had to airlift them to various points to get them planted in
time.

: We have flown out hundreds of refugees of the Civil War from
Taiyuan and are currently flying into Taiyuan, flour to prevent mass
starvation,

We have had no accidents to date which caused injury to cargo
or passengers. We had one small bit of troubls on one of owr C-478 on
the ground when it developed a gas leek during warmup end burned part
of a winge The authorities here acknowledge that this was not CedeTels
fault but was the fault of the Chinese Air Farce Control Tower operatar
whose duty it was to wern our pilot in such a case so that preventative
measures could have been tsaken earlier,

Now sbout this man Brown's story of the money, Mre Brown seams
to forget that it was UNRRA's obligetion to buy and deliver the planes
end equipment to C+A«Te That is quite clear in the contract if Mre Brown
will take the time to read it, UMNRRA China fully recognizes that
fact « I believe that you will find that the original ceble on the
Delivery Contract, scme time in December, fram UNRRA China Office points
out that CeAsTels working capital is supposed to be used far operating
CeAeTe and not for carrying out UNRRA'g obligation. In the case of the
Honolulu operation we were willing to-assume same of the expenses and did
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80 because C«A:Te got certein benefits by way of tremsport of its personnels
In the case of Manila everycge out here recognizes that this was an

entirely different situatione Chennault end Willauer (Noted as not CehsTs)
sgreed to do this job on a cost bvasis. We prepared a budget which was
approved by UNRRA, China, and UNRRA, Manila, We asied to obtain a contract.
The Iegal Counsel here agreed to provide a contract but we have now campleted
the entire operation but have never had a contract defining what items

we are going to pey and what items UNRRA should pay - this in spite of the
fact thet I have called on the Lsgal Counsel esbout cne a week to try to

got the contract,

Now as to the Foreign Exchenge - I think that this is all right
at the present goment but it is a long story which I will tell you. Ve
now buy $ 60,000 a month of Foreign Exchange to cover our peyrolls and
to purchase things on our master requisition which UNRRA failed to supply
to us due to their dilatery tactics., In February we obtained an agreement
fram the then Premier, Dr. Te Ve Soong, furnishing us a monthly edequate
allotment of Foreign Exchangee Before this could be implemented Te Ve Soong
fell from power and the new Administration was almost a month in getting
organized « During this month nothing could be done to obtain action
by anyone in the Government because there literally was not a Govermment.
After the formation of the Govermment, eearly in April, General Chemnault
personally went to the Generalissimo and obtained his strong recommendation
that we be furnished with Foreign Exchange on a regular monthly basis,
As 8 result we got $60,000 of Foreign Exchange the next month but were then
cut to $ 30,000 rather arbitarily. We think we heve not got that matter
clsared up because we have been able to prove to the authorities the value
of CeAeTe for carrying export cargoes, as discussed above.

Our Foreign Exchange position was not aided by the fect that UNHRA
did not recognize its obligation to pay all the expenses of delivery and
I assume that we have expended to date over $50,000 of Foreign Exchange for
items which I think ought to be paid by UNKRA, :

The CelA.Te Program is probably the outstanding success of the entire
Relief and Rehabilitation picture here. Everyone out here sgrees that it
is well operated and that we are performing invaluable service. Xveryday
in the papers here you can read criticism of the Fisheries Progrem, the
Waterways Progrem, the Highways Program etc., but there has not been one
word of criticism on Ceh+Te I think your £ riends in UNRRA  if they ere
sincerely desirous of helping China, ought to point to CedeTe.with pride
as an outstanding example of one thing at least which has.been mede to worke

I hear rumors that the UNRRA paople ere afraid of Congressiomal
investigatione I certainly would like to heve a chance to tell Congress
about this particuler show of ours.
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I know of course thet Mr. Juan Tripps of Pan Amerifen end his
woll organized lobby have been making a lot of fuss in Washingtone It
. 48 very interesting that an orgenization as big as Pan Americen should
“wepend the time and trouble fighting us. I again think of no better
proof that they must think we are pretty goode To date unlike Pan
Amorican's subsidiary CsNeA«Ce we have not suffered a series of air
disasterss '

Perhaps this letter socunds a little bit as if I em mad and I
am, but not with you Doreen.However I am plenty mad at all the politickimg
and inefficiency of UNRRA, I think you should tell them quite frenkly '
after consulting our other friends in Washington and teke the offensive.
Tell them that we think it is about time they changed their attitude and
recognized that CeA«Te is something they can be proud of.

My very best to you.emnd other friends.
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PS. Here's a newspaper cutting I thought might interest you.
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