ire Harold Fe Scarieno,
C/o Mrs. Doreen Lonborg,
Suite “BW,

Weshington Hotel,
WASHINGTQ L2 o3

Dear Hal,

I have been a lang time in ecknowledging your lstter
of 6 Mgust but you cen imsgine how busy we heave been.

I have not very much to tell you which I care $o mt in
a letter at this time exoepting for the following highapotss=

(1) I nave heerd rothing further on the banknote thing
end I rather imagine that Don King and Lengdon have messed 1t up
bayond recalle

9 Septaiber, 1947.

(2) The Sinemcc reorganization seams to heve beon ¢ xuploted.
Thoy came in to see the Germaral the other day %o see in what wenner

he cured to participate and offered him & proposition which I am
quite sure he will turn down.

(3) CeAeTe buainess is booming but there have been so

meny chonges in freight rates end exchange rates end other rdscellaneocus
froblems that fram an aceounting point of view I am coupletely at see
to krow how wo ere doinge Hgowever we segem to be paying oo bills anmd

overy once ih & whils show up with a surplus. We ere busy at the

prosent manent trying to psy off our amortization charges in order %G
get ocuraelves in e position of et lesst nejority ownership of the line.

louise writes me that she hes seen you in New York and that

she will do everything possible to get you together with Tam.

I finslly concluded a dosl with Kisng on the oil, The on
problem now appears to be whether or not Lindus and Mersh can £1ind the

oil on the Islards,

I am sure it is still very worthwhile for you to return axi

the General and I are both locking forward to that time very ~uch.
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I have psssed on the necessary regerds to the office and
soher friandse

Beat of luck and plense let e know how your plans are
deve loping.

Sincere ly,

WHITEY,
Deer Doreen,

This copy of a rather sketchy letter to Il widl give
you the highspots of what we are doijg nowe Thers are two other matters
which you should know about which ere of great importance at the moment,.

(1) On a trip from Linchow to Chungking about ten days ego
carrying a load of banknotes we had an engine failure which necessitated
Joettisoning the cergos The plane returned safely to Liunchow but the loss
to the Oentral Bank was in excess of US $ 1,000,000, ¥We were carrying these
bazknotes under the amsndment to our contract which provides fa permission
to carry cargo of any Government agency inbound from the cosste Our Bill
of Lading rovided that the shipment would be at the bank's risk amd we
hed a further agreement with the banc whereby in consideration of a reduced
rate they would smrrange insursnce. We have the opinion of Judge Allmen
that C.4,T. camnot be held responsible for the ascident but naturally it
worries use The loss of the engine could not have in any memer been
foreseen or preventede What happersd was that & smell rubber disphrsm inside
the carburettar got ruptired « The carbuweticr was a new coe bought from
the US. Army and under routine prectice is sealed with lead seals amM cannot
be inspected until it hes been flown & certain mumber of hours.

(2) Wo mre expecting scme trouble with UNRRA during the next week
in connection with a contract with the Honan Provinecial Governmen$ wherebty
we are tremsporting cotton cut fram Anyag in Honan together wik refugees
for eccount of the Honan Govermment, The point of deperture is a place called
Agysng and the destination is Chengchow, Wg have no sontrol over the cargo
or passengers cmrisde 4An INRRA investigators report indicates that the Honan
Frovincial Govermment in lesgue with local Military authorities is attsmpting
to mrofiteer on the sals of pessenger tickets and further that thers is some
attenpt being made by ths Hynan Government to csrry military suppliss, The
report absolves C.A.Te fran any responsibility and pointzs cut that . ome
occasion when the Milifsry tried to force their suppliss on to one of our
planes our Business Manager resisted the Militery to the point where they
actually beat him upe However I think that UNMRRA is going to ask us to
cease that contract which incidentelly yilelds a revemie equivalent to
US 100,000, Some of cur ensmies in the local UMRRA office may attempt to
use this incident as a stepping stone to limit us from eny sctivitiss which




o to the Central Governmsnt.

I feel that were UNRRA to accuse us of essisting the
nt the offect would be to strengthen our position with

Government snd therefore be of sssitance in our attempt to

permanents ’

trying to pey off amrtisation as fast s possible aml to
that ws omn aproximately 20 of the airline, We are

percentege up to something in exsess of a majority.

ricing on a parallsl dsal with the Yunan people

an even higher parcentege of ownership. We have

Ministry of Commnisations hes instructed C.A.T.

to prepare a plan for C.A.Te's future and therefore we are very amxious
be in a majority owmership positiom befare being confronted with a

&g
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We have plenty of business, in fact thxree or four times mare than
we oan handle, Expemses are climbing at sn almrming rate chisfly dws to
the inflation end exchange rate changes recently made. However our
rates have beem raised altbough there is alweys a period of lag between
the inflationary raise anl the rate raise. We think however that w
are definitely now in a moderade mrofit positiom although it is &ifficult
$0 Do oxmot adout the situstich. Ve are msking meany cepital improvemsnts
ad investments cut of current incame,

Jin Broman stayed with me foar over & month dwring which time
be seaw a greet dsal of the problems of the airline aml the sction w were
teking and stated that he was very pleesed and that Tim would be at the
showing we were makings I hops that you will have a chence to heve a
good talk with Jim and also with Tom and will lst me know how they feel
about things after Jim's return.

Best regerds,




