Foreign Assistance Act of 1948
Economic Cooperation Act of 1948
80 th Congress, 20 Session, Chapter 169
April 3,1948
To promote world peace and the general welfare, national interest,
and foreign policy of the United States through economic, financial,
and other measures necessary to the maintenance of conditions
abroad in which free institutions may survive and consistent with the
maintenance of the strength and stability of the United States.

Be it enabled by the Senate and House of Representatives of the
United States ofAmerica in Congress assembled, That this Act
may be cited as the "Foreign Assistance Act of 1948.1/
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AN AOT

To promote world peace and the general welfo.re, national interest, and foreign
policy of the United States through economic, 'financial, and other measures
necessary to the maintenance of conditions abroad in which free institutions
may survive and consistent With the maintenance of the strength and stability
of the United States.
'

Be it enacted by the Senate and Eo'use of Representati'ves of the
United States of America it/- Oong1'es8 assembled, That this Act may be
cit.ed as the "Foreign Assistance Act of 1948".
.
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Forci:;n> .!..ss~tanca
Act of 1943.

TITLE I
SEO. 101. This title may be cited as the "Economic Cooperation Act
of 1948".
FINDINGS AND DECLARATION OF POLICY

SEO. 102. (a) Recognizing the intimate economic and other relationships between the United States and the nations of Europe, and
recognizing that disruption following in the wake of war is not contained by national frontiers, the Congress finds that the existing
situation in Europe endangers the establishment of a lasting peace,
the general welfare and national interest of the United States, and
the attainment of the objectives of the United Nations. The restora- '
tion or maintenance in European countries of principles of inc1iyidual
liberty, free institutions, and genuine independence rests largely upon
the establishment of sound economic conditions, stable international
economic rebtionships, and the achievement by the countries of Europe
of a healthy economy independent of extraordinary outside assistance.
The accomplishment of these objectives calls for a plan of European
recovery, open to an such nations which cooperate in such plan, based
upon a strong production effort, the expansion of foreigl1 trade, the
creation and maintenance of internal.financial stability, and the development of economic cooperation, including all possible steps to establish
and maintain equitable rates of exchange and to bring about the progressive elimination of trade barriers. Mindful of the advantages
which the United States has enjoyed through the existence of a'large
domestic market with no internal trade barriers, and believing that
si.milar :.:.dvantages cn.n accrue to the countries of Europe, it is declared
to be the policy of the people of the United States to encourage these
countries through a joint organization to exert sustained common
efforts as set forth in the report of the Committee of European Economic Cooperation signed at Paris on September 22, 194'7, which will
speedily achieve that economic cooperation in Europe which is essential for lasting peace and prosperity. It is further declared to be
the policy of the J?eople of theUnitec1 States to sustain and strengthen
principles of inchvidual liberty, free institutions, and genuine independence in Europe through assistance to those countries of Europe
which participate in a joint recovery program based upon self-help
an~ mutual cooperation: P1'ovided, That no assistance to the participatmg countries herein contemplated shall seriously impair the ecOn.o~ic st[l,bility of the United States. It is further declared to be the
pohcy of the United States thn,t continuity of assistance provided by
the United States should, at all times, be dependent upon continuity of
cooperation among countries participating in the probrram.
PUPJ>OSES OF TITLE

(b) ~t is the purpose of this title to effectunte the policy set forth in
SUbsectIOn (a) of this section by furnishing rnaterial and ful:J.ncial
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assistance to the participating countries in such a manner as to aid
them, through their own individual and concerted efforts, to become.
independent of extraordinary outside economic assistance within the
period of operations under thIS title, by,
(1) promoting industrial and agricultural production in the
participating countries;
.
.,
(2) furthering the restoration or maintenance of the soundness.
of European currencies, budgets, and finances; and
(3) facilitating and stimulating the gfowth of international
trade of participating countries with one another and with other
countries by appropriate measures including reduction of barriers
.
'
which may hamper such trade.
PARTICIPATING COUNTRIES
, '·Particlpating
country."

SEC. 103. (it) As used in this title, the term "participating country"
means(1) any country, togetlier with dependent areas under its
administration, which signed the report of the Committee of
European Economic Cooperation at Parison September 22, 1947;
and,
. . . " "
(2) any other country (including any of the zones of occupation of Germany, any areas under international administration or
. control, and the Free Territory of Trieste or either of its zones) .
. wholly or partly in Europe, together with dependent areas under
. its administration;
_
'
provided such country adheres to, and for so long as it remains an
adherent' to,' a joint program for European recovery designed 'to
accomplish the purposes -of this title.
Free Terri tory of , (b)' Until such time as the Free Territory of Trieste or either of
Trieste.
its zones becomes eligible for assistance under this title as a particiPost. p.• 1055.
pating country, assistance to the Free Territory of Trieste, or either
61 stat. 934.
of its zones, is hereby authorized under the Foreign Aid Act of 1947
22 U. S. C., Supp. I,
§ 1411 and note.
until June 30, 1949, and the said Foreign Aid Act of 1947 is hereby'
amended accordingly, and not to exceed $20,000,000 out of funds
authorized to be advanced by the Reconstruction Finance Corporation
Post, p. 149.
under subsection (a) of section 114 of this title, or under subsection
61 Stat. 938.
(d) of section 11 of the Foreign Aid Act of 1947 notwithstanding
22·U. S. C., SupP. I,
§1411note• .
"any appropriation her~tofore made under such Act, may be utilized
for the' purposes of this subsection: Provided, That section 11 (b)
, of the Fqreign Aid Act of 1947 shall not apply in respect of the Free
Territory of Trieste or either of its zones: And provided further, That
Po.,t, p. 151.
the provisions .of section 115 (b) (6) qf this title shall apply to local
61 Stat. 936.
22 U. S. C., Supp. I, currency deposIted pursuant to sectlOn 5 (b) of that Act.
'.

§14Unote. '

ESTABLISHMENT OF ECONOMIC COOPERATION .ADMINISTRATION

Administro.tor. '

.

i

SEC. 104. (a) There is hereby established, with its.Prineipal. office j'
in the District of Columbia, an agency of the Government which shall
be known as the Economic Cooperation Administration, hereinafter
referred to as the. ~dininistration. Th~ Administ~ation s~all be ,
headed by an Adulllllstrator for EconomIC CooperatIon, herellla.fter I
~eferred to as t~e Adminis~rator, who shall be appointed by the Pres-l
Ident, by and WIth the adVIce and consent of the Senate, and who shalll
receive compensation at the rate of $20,000 per annum. The Admin- :
istrator shall be responsible to the President and shall have a status i
in the executive branch of the Government comparable to that of thei
head of an executive department. Except as otherwise provided in ~
this title, the administration of the provisions of this title is hereby 1
vested in the Administrator and his functions shall be performed i
under the control of the President.

i
!

I,

!
l

f

i

1"
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(b) nere shall be in the Administration a Deputy Administrator
for Economic Cooperation who shall be appointed by the President,
by ?-nd with the advice and consent .of the Senate, and- shall receive
compensation at the rate of $17,500 per annum.. The Deputy Administrator for Economic Cooperation shall perform such functions as
the Administrator· shQill designate, and shall be Acting Administrator for Econonllc Cooperation during the absence or disability of
the Administrator or in' the event of a vacancy in the: office of
Administrator.
(c) The President is authorized, pending the appointment and
qualification of the first Administrator or Deputy Administrator for
~co:gOJ:nic.~Co_()pe:rfl.t!oIlftp12Qintedhereunder, to. provide, for a period
oino£ £0 exceed thirty days after the date of enactment of this Act,
for the performance pf the functions of the Administrator"under this
- title through such departments, agencies, or establishments of the
United States Government as he may direct. In th~ event the President nominates an Administrator or Deputy Administrator prior to
the expiration of such thirty-day period, the authority conferred upon
the President by this subsection shall be extended beyond such thirtyday period but only until an Administrator or Deputy Administrator
.
qualifies and takes office. .
. (d) (1) The Administrator, with the approval of the President,
is hereby authorized and empowered to create a corporation with such
powers as the Administrator may deem necessary or appropriate for
the accomplishment of the purposes of this title.
.
_.
(2) If a corllOration is created under this section.,-·
.
(i) it shall have the power to sue and be sued, to acquire, hold,
and dispose of property, to use its rev-eimes, to determine the
character of any necessity: for its obligatio~s and expenditures
and the manner in.which they shall be incu.rred, allowed and paid,
',. . and to exercise such other powers as may be necessary or appropri". ate to carry out the purposes of the corporation;
.
.,.
(ii) its powers shall be set out in a charter which shall be valid
only when certified copies thereof are filed with the Secretary
of the Senate and the Clerk of the House of Representatives and
.. published in the Federal Register, and all amendments to such
charter shall be valid only when similarly filed and published;
. (iii) it shall not have succession beyond June 30, 1952, except
for pU:rposes of liquidation, unless its life is extended beyond such
date pursuant to Act of Congress; a n d .
_
(iv) it shall be subject" to the Government Corporation Control Act to the same extent as wholly owned Government corporations listed in section 101 of such Act.
. (3) All capital stock of tIie corporation shall be of one class, be
Issued for cash only, and be subscribed for by t~e Administrator.
~. Payment for such capital stock shall be made from nmds available
.' L· . ~or the purposes of this title.
_
:;; ';'Je) Any department, agency, or establishment of the Government
. t·:(mcluding, whenever used in this title, any corporation which is an
~. :~n~tr~e~tality of the United States) performing. functions under
,.. thIS tItle IS .authorized to employ, for duty within the continentallimitsr
of the UnIted States, such personnel as may be necessary to carry
out the provisions and purposes of this title, and funds available
purs.uan~ to section 114 of this title shall be available for personal
serVICes m the District of Columbia and elsewhere without regard to
section 14 (a) of the Federal Employees Pay Act of 1946 (60 Stat.
_. - ~19). q£ such personnel employed by the Administration, not to
. ·~f~.~~d one hundred may be compensated without regard to the pro,;}IOnS of the Classification Act of 1923, as amended, of whom not more

Deputy
trator.

Adminis-

Interim authority of
the President.

Qreation of corpora-tion.

Powers, etc.

59 Stat. 597.
31 U. S. C. §§ 841869; SuPp. I, §§ 846
note, 849.
Po:rt, p. 1283.

Oapital stock.

Employment or personnel.

Po:rt,p•.149.

5 U. S. C. § 9·17 (g).
42 Stat. 1488.
5 U. S. C. §§ 661~74.
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E"J)erts and consultants.
60 Stat. 810.

.Rules and regula.

tions.

than twent.y-five roiLY be compensated at a rate in excess of $10,000
per :tnnum, but not in exeess of $15,000 per al!llUm. Exr:erts and consultants or organizations thereof, as a.'llthonzed by sechon 15 of the
Ad of August 2, 1946 (U. S. C., title 5, sec. 55a.) , may be employed
by the Administration, a.nd indiv.~duals s~ employed. may be compensated at rat.es not in excess of $DO ~)er dIem and whIle a,,:,ay from
their homes or regular places of busll1ess: they mD..y be paId actu:tl
travel expenses 3,nd not to exe-eed $10 per diem il). lieu of subsistence
and ot.her expenses -while so employed. .
:
.
. (f) The Acul1.inistrator Il1.a.y, from tune to tune, promulgate such
rules and recrulations as may be necessary and proper to carry out his
functions Ul~der this title, and he may delegate authority to perform
any of such functions to his subordinates, acting under his direction
and ullderl'ules aIld regulations promulgated by him;

..

PM(.

p. 1&4.

Oooperation be'
tween Administrator
and Secretary or State.

EI:p~rt

authority.

50 U .. S. C. app.
§ 701; 1';upp. I, POl.

.:
('

.'
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._~__GENER.U.-FU-NGTIONS- 0F'-AD1\J:INIST1L<\.TOR'"-'"' - - - - - - - , -

SEC. 105. (a) The Administrator, under the control of the President,
shall in addition to all other functions vested in him by this tit.le. (1) review and appraise the requirements of participating countries for assistanc~ under the terms of this title;
(.2) formulate programs of United St,aLes assistance under this
title, including approval of specific projects which have been
.
submitted to'him by the participating countries;
(3) provide for the efficient execution of any such programs as
ma.y be placed in operation; and
,
(4). terminate provision of assistance or take othe.r remedial
action as provided in section 118 of this title.
(b) In order to strengthen and make more effective the conduct of
the foreign relations of the United States(1) the Administrator and the Secretary of State shall keep
each other fully and currently informed on matters, ineluding
prospective action, arising within the scope of their respective
duties which ati? pertinent to the duties of the other;
(2)' 'whenever the Secretary of State believes that any action,
proposed action, or failure to act on the part of the Administrator
is inco11sistent with the foreign-policy objectives of the United
States, he shall consult with the Administrator and, if differences
of view are not adjusted by consultation, ,the matter shall be
.referred to the President for final decision;
(3) whenever the Administrator believes that any action, proposed actioll, or failure to act on the part of the Secretrr.ry of State
. in performing functions under this title is inconsistent with the
purposes and provisions of this title, he shan consult with the
Secretary of State and, if differences of view are not adjusted by
consultatioll, the matter shall be referred to the President for final
d~~o~'
.
(c) The Administrator and the department, agency, or officer in the
,.executive bmnch of the Governm.ent exercising the authority oTanted
to the President by ;:;ection 6 of the Act of July 2,1940 (54 St;t. 714)
n,s amended, shall keep eaell other fully and currently informed Ol~
matters, including prospective action, arising within the scope of their
respective duties which are pertinent to the duties of the other. Whenev~r the Administrator believes that any a.ction, proposed action, or
faIlure to act on the part of such department, agency, or officer in performing fUllctions under t.his title is inconsistent with the purposes
and provisions of this title, he shall consult with such department
ag~nGY, or officer and, if differellc.es of view are not adjusted by consul~
tatlOn, the matter shall be referred to the President for final decision.

62 STAT.]
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NATIONAL ADVISORY COUNCIL

.SEC. 106. Section 4 (a) of the Bretton W Qods Agreements ...<\..ct
(59 Stat. 512, 513) is hereby amended to read as follows:
"SEC. 4. (a) In oreter to coordinate the policies and operations of
the representatives of the United States on the Fund and the Bank
and of all agencies of the Goyernment which make or participate in
making foreign loans or which engage in foreign financial, excluLnge
or monetary ~transactions, there is hereby established the Nationa.1
Advisory Council on International Monetary and Financial Problems
(hereiI]::tfter referred to ?,S the 'COlillCil'), consisting of the Secretary
of the Treasury, as Chau'lUan, the Sec!,etary gtEltatf3l.theSe_cxetary .
of Commerce; the ehairman of tne Boarclof Governors of the Federal
Reserve System, the Chn..irman of the Board of Directors of the
Export-Import Bank of 'Washington, and during such period as the
Economic Cooperation Administration shall continue to exist, the
Administrator for Economic Cooperation."

22 U.

s. c. § 286b (a) ..

Composition.

PUBLIC ADVISORY BOARD

SEC. 107. (a) There is hereby created a Public Advisory Board,
hereinafter referred to as the Board, which shall advise and consult
with the Administrator with respect to general or basic policy matters
arising in connection with the Administrator's discharge of his
responsibilities. The Board shall consist of the Administrator, who
shall be Chairman, and not to exceed twelve additional members to
be appointed by the President, by and with the advice and consent of
the Senate, and who shall be selected from among citizens of the
United States' of broad and varied experience in matters affecting
the public interest, other than officers and employees of the United
States (including any agency or instrumentality of the United States)
who, as such, regula,rly receive compensation for current services.
The Board shall meet at least 0Ilce a month and at other times upon
the call of the Administrator or when three or more members of the
Board request the Administrator to call a meeting. Not more than
a majority of two of the members shaH be appointed to the Board
from the same political party. Members of the Board, other than·
the Administrator, shall receive, out of funds made available for the
purposes of this title, a per diem allowance of $50 for each day spent
away from their homes or regular places of business, for the purpose
of atterichmce at meetings of the Board, or at conferences held upon
the call of the Administrator, and in necessary travel, and while so
engaged, they may be paid actual travel expenses and not to exceed
$10 per diem in lieu of subsistence and other expenses.
(b) The Administrator may [Lppoint such other advisory committees as he may determine to be necessary or desirable to effectuate
the purposes of this title.

Members.

Meetinr;s.
Political o.ffilintions.
Per diem allowance.

Travel e>:pense5.

Other advisory com·
mittees.

UNITED STA.TES SPECIAL REPRESENTATIVE ABROAD

SEC. 108. There shall be a United States Special Representative in
Eur.ope who shall (a) be appointed by the President, by and with the
adVIce and consent of the Senat.e, (b) be entitled to receive the same
comp~msation and allowan{~es as a chief of mission, class 1, within the
mea.nmg of the Act of August 13, 1946 (60 Stat. 999), and (c) have
the rank of ambassn,clor extraordinary and plenipotentiary. He shall
be the representative of the ...<\..drninistrator, and shall also be the chief
represe~tative of the United States Goveri1l11ent to any organization
of partIcipating countries which may be established by such countries
to further a jqint program for European recovery, and shall discharge

Appointment.

22 U. S. O. §SOl d

seq.

.

!
142

.11lJc.

PUBLIC LAWS-CH. 1G9-AI'R. 3, 1948

p. 140.

tAIra.

[G2 ST.!.T.

in Europe such udditlonal responsibilities as lilay be assigned to him
with the [l,pproiTal of the President in furtherance of the purposes of
this title. He m[1y also bedesig-nated as the United States representative on the Economic Commission for Europe. He shall receive his
iDstructions from the Administrator and such instructions shall be
prepared and tra,nsmitted to him in aecordance with proced\lres agreed
to between the Administrator and the Secretary of State 111 order to
assure appropriate coordination [1S pr?vided by su?s.e~tion (b) of ~ec
tion 105 of this title. He shall coordmate the aetl'nties of the chIefs
of special 111issio11s provided for in sectio11 109 of this title: Be shall
keep the Administrator, the Secretary of St.ate, the cluefs of t~e
United St[1tes diplomatic missions, and the chIefs of the special mISsions provided for in sectioD 109 of this title currently informed concerninO" his ndivities. He shall consult with the chiefs of all such
missio~s, who shall give him such cooperation as he may require for
the performance of his duties under this title. -SPECIAL ECA MISSIONS ABROAD

Chief oC spec!,,! mission.

Doopern.tion with
U. S. diplomati" misSiOD.

o (fir.e space. etc. '

Zoues of occup"tion
of Germany and Trit'ste.

SEC. 109. (a) There shall be e.sta.blishe,d 'for each participating
country, except asprovided'in subsection (d) of this section, a special
mission for economic cooperation under the direction of a chief who
shall be responsible for assuring the performance within such country
of operations under tIllS title. The chief shall be appointed by the
Administrator, shall receive his instructions from the Administrator,
and shall report to the Administrator on the perform.anee of the duties
assigned to him. The chief of the special mission shall take rank
immediately 'after the chief of the United States diplomatic mission
in such country.
(b) The ehief of the special mission shall keep the chief of the
United States diplomatic mission fully and currently informed on
matter~, including prospective action, arising within the scope of the
operations of the special mission and the chief of the diplomatic mission
shall keep the chief of the special mission fully and currently informed
on matters relative to the conduet of the duties of the chief of the
special mission. The chief of the United States diplomatic mission
will be responsible for assuring that the operations of ,the special
mission are consistent with the foreign-policy objectives of the United
States in such country and to that end whenever the chief of the United
States diplomatic mission believes that any action, proposed action, or
failure to act on the part of the special mission is inconsistent with such
. foreign-policy objectives, he shall so advise the chief of the special mission and the United States Special Representative in Europe. If
differences of view are not adjusted by consultation, the matter slial!
be referred to the Secret.ary of State and t.he Adm.inistrator for decision.
(c) The Secretary of State shall provide such office space, facilities,
and other administrative services for the United States SpecialRepresentative in Europe and his staff, and for the special mission in each
participating country, as may be agreed between the Secreta,ry of
State and the Administrator.
(d) With respect to any of the zones of occupation of Ge.rmany
and of the Free Territory of Trieste, during the period of occupation,
the President shall make appropriate administrative a,rrangements for
the conduct of operations under this title, in order to enable the
~-\dministra.torto carry out his responsibility to assure the accomplishment of the purposes of this title.
PERSONNEL OUTSIDE UNITED STATES

SEC. 110. (a) For the I~Ul'pose of performing functions under this
title outside the continental limits of the United States the Administrator may-
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(1) employ persons who shall reeeive (;ompensation at any of
the rates provided for the Foreign Service Reserve and Staff by
U. S. c. § SOl
the For.eign Servie-e Act of 1916 (60 Stat. 999), together with cf. 22
~eq.
allo,v:mces and benefits established thereunder; and
(2) recommend the appointment or assignment of persons, and
the Secretary of State may appoint or assign such persons, to
any class in the Foreign Service Reserve or Staff for the duration
of operations uncleI' this title, and the Secretary of State may
assign, transfer, or promote such persons upon the recommendation of the Administrator. Persons so appointed to the Foreign
Service Staff shall be entitled to the benefits of section 528 of the
.
ForeignServiceActof 194~.____
.
_~n~aUj;~·9~3;
(b) For the l)Ul~pose afpel'forming functions under this title out.., Alienemployces.
side the continentarIimits of the United States,.the Secretary of State
may, at the request of the }\.c1ministrator, appoint, for the duration of
operations uncleI' this title, alien clerks ancl employees in accordance
with applicable. provisions of the Foreign Service Act of 1946
zz u. s. c. § 301
(60 Stat. 999).
el8<q.
and secu(c) No citizen or resident of the United States may be employed, rityLoyalty
investigations.
or if already employed, may be assigned to duties by the Secretary
of State or the Administrator uncler this title for a period to exceed
three months unless such individual has been investigated as to loyalty
and security by the Federal Bureau of Investigation and a report Report.
thereon has been made to the Secretary of State. and the Administrator,
and until the Secretary of State or the Administrator has certified
in writing (and filed copies thereof with the Senate Committee on
Foreign Relations and the House Committee on Foreign Affairs)
that, after full consideration of such report, he believes such individual
is loyal to the United States, its Constitution, and form of government,·
and is not now and has never been a member of any organization advocating contrary views. This subsection shall not app1y in the case of Nonapplicnbility.
any officer appointed by the President by and with the advice and
consent of the Senate.
NATURE AND METHOD OF ASSISTANCE

SEC. 111. (a) The Aclministrator may, from time to time, furnish
assistance to any participating country by providing for the perfolTIlance of any of the functions set forth in paragraphs (1) through (5)
of this subsection when he deems it to be in furtherance of the purposes of this title, and upon the terms and conditions set. forth in this
title and such addition::tl terms and conditions consistent with the provisions of this title as he may determine to be necessary and proper.
Procurement of
(1) Procm'ement from any source, inclnding Government stocks commodities.
on the same basis as procurement by Government agencies under
60 Stat. 163.
Public Law 375 (Seventy-ninth Congress) for their own use, of 50
U. S. C. llpP.
any commodity which he determines to be required for the further- §§ 1621, lli2Z, lli2D,
1627; Snpp. r, ~ 1622.
ane-e of the purposes of this title. As used in this title, the term Po.t, pp. 350, 1103.
"commodity" means any commodity, material, article, supply, or hCommodity."
goods necessary for the purposes of this title.
(2) Processing, storing, transporting, and repairing any comD!0.diti~s, or performing any other services with respect to a partlclpatmg country which he determines to be required for
on
?,ccomplishing the purposes of this title. The Administrator shall, u.Tmnsportation
s. vess~ls.
111 providing for the procurement of conil110clities under authority
of ~his titl~, take such steps as may be necessary to assure, so far
as ]s practIcable, that at least 50 per centum of the gross tonnage
of commodities, procured within the United States out of funds
mn.de a-:ailable under this titl~ and trn.nsported abroad on ocean
vessels, ]s so transported on Umted States flag vessels to the extent
such vessels are available at market rates.

144
TechniC!1.1 information.
Post, p. 1050.
Transfer of commodity.

Allocation of commodities.

Privllte trade channels.
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"Letters of commitment.

&l Stat. 1029.
31 U. S. O. ~ 203; H

U. S. O. ~ 15.
Withdrawals.
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Services of departments, agencies, etc"..
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(3) Procurement of and furnishing technical information and
assistance.
.
(4) Transfer of any commodity or servic~, which transl;::.r shall
be sigI1.ified by delivery of the custo.dy ::md ~'Ight of. possesslOn and
use.of such commodity, or otherwl~e makmg a-:n:1lab!e any such
eommodity, or by rendering. a s;::.rvlCe to a pt~rtlclpatmg: ~oun~ry
or to any agency or orgal1.lZatlOn representlllg a partlClpatmg
eountry.
. .
.
..
(5) The allocation of commodltles or servl~.es .to speCl.fic pro]eets designed to earry out the pUFposes of thI~ ~Itle., whIch h8:ve
been submitted to the Administl;a.tor by partlclpatlllg countrIes
and have been approved by him.
.
.
.
(b) In order to facilitate and maximIze the use of plTvate channe~s
of trade , sub]' eet to adequate safefTuards
to assure that all expendlt o . 1.
d
tures in connection with such procurement are WIt nn approve pro"[ti':1li1s'-in "a~cc6ida:ilce witH tel~ms and ""conm6:ons esf.libltshed -15y- the
Administrator, he ma,y provide for. the perfo~'mance of any of the
functions described in subsection (:1) of this sectlOn.
(1) by establishing accounts against which, under regulations
prescribed by the Adininist:t;ator.
.
.
_
(i) letters of commItment may be Issued In connectIon
with supply programs approved by the Administrator (a.nd
such letters of commitment, when issl1ed, shall const.itute
obligatio~ls of the United States and n1:onies due o~ to become
due thereunder shall be assignable under the ASSIgnment of
Claims Act of 1940 and shall constitute obligations of appli.
.
cable appropriations) ; and
. (ii) withdrawals may be made by participating c.ountries,
or agencies or organizations representing participating countries or by other persons or organizat.ions, upon presentn.tion
of contraets, il1.voices, or other documenta.tion specified by the
Administrator under arrangements prescribed by the Administrator to assure the use of such withdrawals for purposes
approved by the Administrator.
.
Such accounts ma.y be estl)..blished on the books of the Administr:1tion, or any other department, agenay, or establishment
of the Government specified by the Administrator, or, on terms
and cOllditions approved by the Secretary of the Treasury,. in
banking instit.utions in the United States. Expe.nditures of funds
which have been made available through account.s so established
shall be [t.ccounted for on st.andard documentation reqllired for
expenditures of Government funds: P7'ovided, That such expendi. tures for commodities or services proe-ured outside the continental
limits of the United States under authority of this section may be
accounted for exclusively on such certificat.ion as the Administrator ma.y prescribe in regulations promulgated by him with the
approval of the Compti'oHer General of the United States to
assure expenditure in furtheranee of the purposes of this title.
(2) by util~zi~g t.he services and facilities of any department,
agency, or establIshment of the Gove.rnme.nt as the President shall
direct, or.with the consent of the hea.d of such department, agency,
or establIshment, or, in the President's discretion, by ae-tinfT in
eooperat.ion wit.h the United Nations or with other iriternati~nal
orgaJ~izations or with agene-ies of the participating countries,
aDd funds alloca~ed pursuant to this sedian t.o anydepart.ment,
agency, or establIshment of the Government shall be established
in separate appropriation a.ce-aunts on the books of the Treasury.
(3) bY.lI~aking, under rules and regulations to be prescribed by
the Adl:l.1lll1st~ator,g.uarantiesto any person of investments in .
connectIOn WIth pro]ee-ts approved by the Administrator and
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the participating country concerned [l,s furthering the purposes
of this t.itle (including guaranties of investments in enterprises
Limitation on
producing or distributing informational media: PTov'ided, That amount.
the amount of such guaranties in the first year after the date of
the enactment of this Act does not exceed $15,000,000); which
guaranties shall terminate not bter thn.n fourteen years from the
date of enactment of this Act: P1'ovided, That(i) the guaranty to any person shall not exceed the amount
of dollars invested in the project by such person with the
[l,pproval of the: Administmtor and shall be limited to the
transfer into United States dollars of other currencies, or
<::1'eclitsiIlsu~l1e\lrI:E\:tl~iE\s,r~c:~iye,elPy:mchpeI:i3011as
iI1C()Il} e .
from the approved investment, as repayment or return
thereof, in whole or in part, or as compeIlsation for the s[l,le
or disposition of all or any part thereof: Provided, That, Oredit in currencies.
when any p:lyment is made to :lny pel~sbn under authority
of this paragraph, such currencies, or credits in such
currencies, shDJl become the property of the United St.'1:tes
Government i
(ii) the Administmtor may charge a fee in an amount Fees.
determined by him not exceeding 1 per centum per annum
of the ani.onnt of each guaranty, and all fees collected here- .
under shall be available for expeilditure in discharge of liabilities under guaranties made under this pamgmph until
such time as all such liabilities have been discharged or have
expired, or until all such fees have been expended in accordance with the provisions of this patagmph i and
(iii) as used in this pamgraph, the term "person" means "Person.'1
a citizen of the United States or any corporation, partnership,
or other association created under the law of the United States
or of any State or Territory and substantially beneficially
owned by citizens of the United States.
Total guaran ties.
The total amount of the guaranties made under this paragra.ph
(3) shall not exceed $300,000,000, and as such guamnties are made
the authority to realize funds from the sale of notes for the
purpose of allocating funds to the Export-Import Bank of Washington under paragraph (2) of subsection (c) of this section
shall be accordingly reduced. Any payments made to discharge
liabilities under guaranties issued under paragraph (3) of this
subse<;t.ion shall be pa.icl out of fees collected under subparagraph
(ii) of paragraph (3) of this subsection [l,S long as such fees are
available, and thereafter shall be paid out of funds realized from
the sale of notes which shall be issued under authority of paragraph (2) of subsection (c) of this section when necessary to
discharge liabilities under any such guaranty.
(c) (1) The Administrator may provide assistance for any partici- Form of assistance.
pating country, in the form and under the' procedures authorized in
subsections (a) and (b), respectivelY2 of this section, through grants
or upon payment in cash, or on credIt terms, or on such other' terms
of payment as he may find appropriate, including payment by the
transfer to the United States (uncleI' such terms and in sueh qmmt.ities
as may be agreed to between the Administrator ::md the partic.ipating
country) of materials whiGh are required by the United St.ates as a
result of deficiencies or potent.ial deficiencies in its own resources. In
determining whether such assistance shflll be throuO'h "rants or upon
terms of payment, and in determining the t.erms o{'paYm.ent, he shall
a.ct in consultation with the National Advisory Council on InternatIonal Monetary and Financial Problems, and the determination
whether or not a participating country should be required to make
payment for any assistance furnished to such country in furtherance
·68706·-,49-pt,1--10
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of the purposes of this title, and the terms of such payment, if required,
shall depend upon the charadeI' and purpose of the assistarice and .
upon whether there is reasonable D-ssura,nee of repayment considering
the capacity of such country t.o make such payments without jeopardizing the a.ecomplishment of the purposes of this 6t.1e.
Credit assistance.
(2) ,Yben it is determined that assistfLnce sl10ulcl be extended ul1der
t.he provisions of this title on credit terms, the Administrator shall
allocate funds for Ule purpose to the Export-Import Bank of ,Vashingt,on, i'lhich sha.ll, notwithst::mdil1g the provisions' of the ExportImport Bank Act of 1945 (59 Stat. 526), as amended, make and a,dminister the credit on te1'111S specified by the Administrator in consultation
with the National Advisory Council on Internationa.l Monetary and
Issua"ce ornoLes.
Financial Problems. The Adn:iinistrator is authorized to issue notes
from time to time for .purcllllse by the. Secretary of the TrefLsury in D-11
llmount not exceeding in the :tggregate $1,000,000,000 (i) for the pur. pose of ::llocating- funds ~o the Exp.ort-Import---Bank of--~Vashington
under thls paragraph dUrlilg the penod of one ye[tr fol1owmg the date
of enactment of this Act and (ii) for the purpose of carrying out the
provisions of paragra:ph (3) of subsection (b) of this section until all
liabilities arising uncler guaranties made pursuant to sueh paragraph
R'edempLion of (3) have expired or have been discharged. Such notes shall be redeemnoLes.
able at the option of the Administrator before maturity in such manner
a.s may be stipulated in such notes and shall have such matnrity as
may be determined by the Administrator with the app~oval of the
Interest.
Secretary of the Treasury. Each such note shaJI bear mterest at a
rate determined by the Secretary of the Treasury, taking into consideration the current average rate on outstanding marketable obliga,tions
of the United States as of the hst day of the month preceding the
PlJ1Jlic-debt Lrans- issuance of the note. Payment under this para.gra.ph of the purchase
act-ions.
price of such notes and repayments thereof by the Administrator shall
Allocation of funds.
be treated as public-debt transactions of the United States. In allocating funds to the Export-Import Bank of ViTa,shington under this
. paragra,ph, the Administrator sha,ll first utilize such funds realized
from the sa.~e of notes authorized by this paragraph as he determines
to be available for this purpose, and when such funds are exhausted,
or after the end of one year from the date of enactment of this Act,
whichever is earlier, he shall utilize any funds appropriated under
Adminisl:ntive expenses in connection this title. The Administrator shall make advances to, or reimburse,
with credits.
the Export-Import Bank of Washington for necessa,ry administrative
expenses in connection with such credits. Credits rna,de by the ExportImport Bank of 'Vashington with funds so allocated to it by the
Administrator shall not oe considered in determining whether the
Bank has outstanding at any .one time loans and guaranties to the
extent of the limitat~on imposed by section 7 of the Export-Import
12 U. S. O. §635e.
Bank Act of 1945 (59 Stat. 529), as amended. Amounts received in
repayment of principal and interest on any credits made under this
paragraph shall be deposited into miscellaneous receipts of the Trea.sRetin;ment of notes. ury: Provided, That, to the extent required for such purpose, amollnts
received in repayment of principq] and interest on any credits made
out of funds realize,d from the sale of notes authorized under this
paragraph shall be deposited into the Treasury for the purpose of the
retirement. of such notes.
PTIOTECTION OF DOllfESTIC

ECONOllIT

SEC. 112. (a) The, Admil1istrator shall provide for the proeurement in the United States of eommodities under t.his title in such a
wa.y as to (1) minimize the drain upon the resources of the United
States and the impact of such procurement upon the domestic. economy,
and (2) avoid impairing the fulfillment of vital needs of the people
of the Unit.ed States.
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(b) The procurement of petroleum l1nd petroleum products under
this title shall, to the maximum extent pr[l,cticuble, be m[l,de from
petroleum sources outside the United St[l,tes; l1nd, in furnishing commodities under the provisions of this title, the Aclministr,l1tor shall
ta,ke fully into account the present and anticipated world shortage
of petroleum a.nd its products and the consequent undesirability of
expansion in petroleum-consuming equipment where the use of alter, nate fuels or other sources of power is practicable.
(c) In order to a,ssure the conserva.tion. of domestic grain supplies
and the retention in the United States of byproduct feeds necessary
to the maintenanee of the [l,grieultural economy of the United States,
the amounts of wheat and wheat flour pI'oduced in the United States
, -, fa be ttfCllsfe:f't'e.tlby gr:.mt tothc'pal'ticipating eountries sha11-be so
determined that the total quantity of United States wheat used to
produce the wheat flour procured in the United States for transfer
by gmnt to such countries under this title shall not be less tlul.11 ~5
pel' centum of the aggregate of the unproeessed wheat and wheat III
the form of flour procured in the United States for tr[l,llsfer by grn.nt
to such countries under this tit.le.
.
(d) The term "surplus agricultural commodity" l1S used in this
section is defined as any agricultural commodity, or product thereof,
'produced in the United States which is determined by the Secretary
of Agriculture to be in excess of domestic requirements. In providing
for tle procurement of any such surplus agricultur'al commodity for
transfer by grant to any participati.ng country in accordance with the
requirements of such country, the Administrator shall, insofar as pra,cticable and where in furtherance of the purposes of this title, give effect
'
to the following:
(1) The Administmtor shall authorize the procurement of any such
surplus agricultural co~nmodity only within the Uniteel States: Provided, Tha.t this restriction shall not be applicable (i) to any agricultural commodity, or product thereof, located in one participating
country, and intended for transfer to another participating country,
if the Administrator, in consultation with the Secretary of Agriculture; determines that such procurement and transfer is in furthera.nce
of the purposes of this title, and would not create a burdensome surplus
in the United States or seriously prejudice the position of domestic
producers of such surplus agricultural commodities, or (ii) if, and
to the extent that any such surplus agricultural commodity is not
available in the United States 'in sufficient quantities to supply the
requirements of the prirticipating eountries under this title.
(2) In providing for the procurement of any such surplus. agricultural eommodity, the Administrator shall, insofar as practicable
and l1pplicable, and after giving due consideration to the excess of
an1 such commodit~ over domestic requirements, and to the. historic
relIance of United States producers of any such surplus agncultural
commodity upon markets in the p[l,rticipating countries, provide for
the procurement of eaeh class or type of any such surplus agricultural
commodity in the approximate proportion thn,t the Secretary of Agriculture determines such classes or types bear to the total amount
of e;-:cess of such surplus, agricultural commodity over domestic
requll'ements.
(e) . 'Whenever the Secretary of Agrieulture determines that any
qua,ntIty of any surplus agricultural commodity, heretofore or herea.fter aC~luired 'by Commoclity Credit Corporation in the ndministrab0I! of Its price-support programs is available for use in furi1ishing
assIst::nce to foreign countries, h~ shall so advise l111 departments,
agenCIes, and establishments of the Government administering In.ws
p~oviding for the furnishintT of assistance or relief to foreign eountries
(Including occupied or libe~ated countries or areas of such countries).,

Petroleum and pe·
troleum llroducts.

Wheat and wbeat
flour.

"Surplus agricultur·
al commodity."

Procurement within
United States.
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Thereafter the department, agency, or establishment administering
any such law shall, to the maximum extent prn,cticable, consistent
with the provisions and in furtherance of the purposes of such law,
and where for tra.nsfer by gn:mt u:nd in a.ccordal~c.e with the requirements of such fQreign country, proeure or provIde for the procurement of. such quantity of sueh surplus a.gricul~ural COI~llIlOdity. ~he
sales prIce paid as reimbursement to Commochty CredIt CorporatlOn
for any such surplus agrieultura~ eommodit.y shall. be in such .:1l110Ul1t
as Commodity Credit CorporatlOndetermmes WIll fully reImburse
it for the cost to it of such surplus agrieultura.l commodity at the
time and phee such surplus agrieult?ral eOI~1modity is delivered b}
it but in no event shall the sa,les pnce be hJgher than the domestIC
m'arket price at such time and place of deliver:y ftS d.etermined by the
Secretary of Agr'iculture, and the Seeretary of AgrIculture may pa.y
not to exceed 50 per eentum of such sales price as authorized by subsectiOlL'i}.of thi.s-section.__
.... ,__ ~_ ._ ..
..
,__,
..
(f) Subject to the provisions of this section, but notwithsb:Ll1clinoany other provision of law, in order to encoumge utilization -of surpll.1~
agricultuml eommodities pursuant to this or any other Act providing
for assistance or relief to foreign eountrie.s, the Secret.u.ry of A.griculture, in carrying out the purposes of elause (1), sedion 3g, Public
Law 320, Seventy-fourth Congress, u.s amended, may make payments,
including pa.yments to any government agency procuring or selling'
such surplus agricultural commodities, in an amount not to exceed 50
per centum of the sales price (basis free aJong ship or free on board
vessel, United States ports), u.s determined by the Secretary of
Agriculture, of such surplus agricultuml commodities. The reselssion
of the remainder of section 32 funds by the Act of ,July 30, 1947 (Public
Law 266, Eightieth Congress), is hereby capeeled and such funds
are hereby made available for the purposes of section 32 for the fiscal
yea.r ending June 30, 1948.
.
(g) No export shall be authorized pursuant to' authority conferred
by section 6 of the Act of ,July 2, 1940.(54 Stat. 714), including any
amendment thereto, of a.ny commodity from the United States to any
country who.lly or partly in Europe which is not a participating
country, if the department, agency, or officer in the executive branch
of the ~overnme.i1t exercising the a.uthority granted to the President
by sectIOn 6 of t.he Act of July 2, 1940, as amended, determines thatthe supply of such commodity is Insufficient (or would be insufficient
if such export were permitted) to fulfill the requirements of pa.rticipating eountries under this title a·s determined by the Ad:nini~trator:
Prom.d.ed, lW1vever, That such export may be authOrIzed If' such
department, agency, or officer determines that such export is otherwise
in the na.tionu.l interest of the Unit.ed St.ates.
.
(h) . In providing for the perform:1Dce of aDy of the functions
deseribed in subseet.ion (a) of .section 111, the Administrator shall
to the maximum extent consistent with t.he a.ecomplishinent of th~
purposes of this title, utilize prjva~e channels of trade.
REIMBURESIYrENT TO GOVERNlt1.ENT AGENCIES

A.nle, p. 143.

SEC. 113. (a) The Adm.inistrat.or sha.ll ·make reimbursement or
payment, out of funds ava.ilable for the purposes of t.his title for any
commodity, service, or fa.cility procured under section 111 of this title
from any department, agency, or est.a.blishment of the. Government.
S~1Ch reimbursement or pa.yment shall be made to the owning or
dIsposal agency, a.s the e:'Lse mti.y be, at repln.c.ement eost, or, if re.quired
by la~, at a.dna.] <::ost., or a~ ~ny other price authorized by law a.nd
agreeu to between the Admll1lstra.tor and such agency. The aIllount
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of a;n:r reinfb.ursement "<?r: paJ'ment to an owning agency for commodltles, serVIces, or fa.clhtles so procured sha.ll be credited to current
applica.ble appropriations, funds, or accounts from which there may
. be procured replacements of similar commodities or such services or
fllcilities: PTo'vided, Tha.t such commodities, services, or facilities may
be procured from an owning agency only with the consent of such
agency: And provided f7.t?,ther, Tha.t where such appropria.tions, funds,
or accounts are not .reimbursable except by reason of this subsection,
and when the owmng agency determines tha.t replacement of any
commodity procured under a.uthority of this section is not necessary,
any funds received in payment therefor shall be covered into the
'I'l'~a§ury llS Inisc.ell::U1C011§ r-eGei pts.
.
....._______ _
(b) Th~ Administra.t.or, whenever in his judgment the interests
of the Umted Stutes WIll best be served thereby, m~lY dispose of any
commodity procm'ed out of funds made ava.ilable for the purposes of
this title, in lieu of tmnsferring such commodity to a participating
country, (1) by transfer of such commodity, upon reimbursement,
to ap.y department, a.gency; or esta.blishment of the Government. for
use or disposal by s'uch department, agency, or establishment as
authorized by la.w, or (2) without regard to provisions of law relating
to the disposal of Government-owned property, when necessary to
prevent spoilage or wast::tge of such commodity or to conserve the
usefulness thereof. Funds realized from such disposa.l or transfer
shall revert to the respective appropriation or appropria.tions out of
which funds were expended for the procurement of such commodity.'

Disposal
modity.

of com-

A lITHOmZATlON OF APPROPRIATIONS

SEC. i14. (a) Notwithstanding the provisions of any other law, the
Reconstruction Finance Corporation is authorized and directed, until
such time as a.n approPFiation sha'}l be made pursuant to subsection
(c) of this section, to make aclva.nces not to exceed in the aggregate
$1,000,000,000 to carry out the provisions of this title, in such. manner,
at such time, and in such amounts as the President shall determine,'
and no interest shall be charged on advances made by the Treusury to
the Reconstruction Finance Corporation for this purpose. The Reconstruction Fina.nce Corporation shall be repaid without interest for
advances ma.de by it hereunder, from funds made uvailable for the
purposes of this title.
(b) Such part us the President IIiay determine of the unobligated
and unexpended balances of appropi'iations or other funds available
for the purposes of the Foreign Aid Act of 1947 shall be uvailable for
the purpose of ca.rrying out the purposes of this title.
(c) In order to carry out the provisions of this title with respect
to those participa.ting countries which adhere to the purposes' of this
title, and remain eligible to receive assistance hereuncler, such funds
shall be available as are hereafter authorized and appropriated to
the President from. time to time through ,June 30, 1952, to carry out
the provisions and accomplish the purposes of this title: P1'o'vided,
howeve'r, That for carrying out the provisions and aeeomplishing the
purpose,s of this title for t.he period of one year following the date
of.ena.ctment of this Ad, there are hereby authorized to Le so [lpprOpnated not to exceed $4);00,000,000. Nathing in this tit.le is intended
nor ~h~l1.1 it. be t:oIlstrned as an express or implied commitment to
pro,":lde any specific assistance, whether of funds, commodities, or
?er,":lc~s, to any country or countries. The authorization in this title
IS hmlted to the period of twelve months in order that subsequent
Congresses may pass on any subsequent authorizations.
(d) Funds made available for the purposes of this title shall be

Advances by RFC.

Unexpended
ances.

bale

fil Stat. 934.
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n..vailabl,: for incurring a~~ defra3'in~ a~l ne.~essa.r~ expens~s ~ncident
to carrYlllg out theproVlslOlls of thIS ~ltle, mc.ludmg admullstrative
expenses a.nd expenses for compensat.JOn , a.1lowances and tra,vel of
pers01Ulel, including Foreign Ser'dce personnel whose servic.es are
utilized primarily for the purposes of thi.s t~tle, and, :vit~lout regard
Lo the provisions of any other In.,,, for prmtmg and bmdmg, n.nd for
expenditures outside the c.ontinental limits of the United States for
the procurement of supplies and servic.es and for athey administrative
purposes (other than c.ompensa.ti~ll of perso:mel) wIbhout regal:d to·
such laws and regulations gover:11:lg the obllgatlOn. an~ expe:lchture
of fTovernment funds as the Admllllstrator shall specIfy 111 the l11terest
of the a.ccomplishme;lt of the purposes of this title.
(e) The unencumbered portions of any deposits which may ha,ve
been made by any pa.rticipnting country pursuant to section 6 of the
joil1..t..Le.s.o.lution. pro:dding-fo~ reli ~f-a.ssist.a.nGe·to the·people of e01:ul:tries"·deva,stated by war (Public Law 84, Eightieth Congress) and section 5
(b) of the,ForeiQ.'l1 Aid Act of 1947 (Public La.w 389, Eight.ieth Con676SS) ma.y be ll1erged with t.he deposits to be ma.de by such pa,rt.ieipatingcountry in accordance wit.h section .115 (b) (6) of this t.itle,
and shaH be held or used under the same terms and eonc1itions a.s are
provided in section 115 (b) (6) oHhistitle.
.
(f) III order t.o reserve some part of the 'surplus o.f tl~e fiscal ye:::r
1948 for pa.yments therea.fter to be made under thlS tJtle, there IS
hereby created on the books of the Treasury of the United States a
trust fund'to be known as the Fore.ign Economic Cooperation Trust
Fui1d. Notwithstanding any other provision of law, an amo~.ll1t. of
$3,000,000,000, out of sums a.ppropriated pursu:1.nt to the authOrIZatIOn
contailied in this title shall, when .a.ppropriated, be tra.nsferre.d imme_diately to the trust ·fund, and shall thereupon be Gonsidere-d as
expended during the fiscal year 1948, for the purpose of reporting
governmental expendit.ures. The Secretary of the Treasury shu'}l be
the sole trustee of the trust fund and is authorized and direeted to pay
out of the fund such amounts as the Administrator shall duly requisition. The first expenditures made out of the appropriations authorized
under this title in the fiscal year 1949 shall be ma.d·e with funds re.quisitioned by the Administl'ator out of the trust fund until the fund is
exhausted, at which time such fund shan cease to exist. The provisions
of this subsection shall not be construed as affecting the a.pplication
of any pr.ovision of b,w which would otherwise govern the obligation
of funds so appropriated or the auditing or submission of accounts of
transactions with respect to such funds.
BIIJATERAL AND MULTILATERAL UNDERTAKINGS

Tempo!":>r)'
ments.

agree-

Basic agreemen{:s..

SEC. 115. (a) The Secreta,ry of State, after consultation with the
Administrator, is authorized to conclude, with individual participating countries or any number of such countries or with a.n or~anizn.tion
representing 3;ny. such countries, a.gre.ements in furtheraJ1ce of the
pnrposes of tIns tItle. The Se.cretary of Sta,te, before an Administrator or .Deputy Adm.inistrator shall have qualified and taken oilice, is
aut-honze-d to negotIate and conclude such temporary agreements in
implementation of subsection (b) of this section as' he ma.v de.em
necessary in furtheranee of the purposes of this title: Pro·vidcd That
when an Administrator· or Depnt.y Administrator sha11 have. Cju;tlified
:md take.n office, the. Secretury of 'State shall conclude the basic a.gl.'eements required'by subsectinn (b) of this se.dian only aft.er consultation with the Administrator or Deputy Administrat.or, a.s the ea.se
may be.
(b) The provision of assistam,e under this title results from the
multiln.tera.l pledges of the participat.ing countries to use all their·
V

Continued mutual
cooperat.ion.
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efforts to accomplish a joint recovery progmm based upon self-help
and mutual coo'peration as embodied in the report of the Committe.e
of European Economic Cooperation signed at Paris on September 22,
1947, and is contingent. upon continuous effort of the participating
countries to accomplish a joint recovery program through multilateral
undertakings and the establishment of a continuing organization for
this purpose. In addition to continued mutual cooperation of the
participating countries in such a program, each such country shall
conclude an agreement with the United States in order for such C01.illtry to be eligible to receive assistance under this title. Such agreement shall provide for the adherence of such country to the purposes
of thisbiHeandshnJl, ·"vhereapplicable, make appropriate provision,
among others, for(1) promoting industrial and agricultural production in order
to enable the participating country to become independent of
extraordinary outside economic assistance; and submitting for
the approval of the Administrator, upon his request and whenever
he deems it in furtherance of the purposes of this title, specific
projects proposed by such country to be undertaken in substantial
part with assistance furnished under this title, which projects,
whenever practicable, shall include projects for increased production of coal, steel, transportation facilities, and food;
(2) taking financial and monetary measui:es necessary to stabilIze its currency, establish or maintain a valid rate of exchange,
to balance its governmental budget as soon as practicable, and
generally to restore or maintain confidence in its monetary system j
(3) cooperatino- with other participating countries in facilitating and stimuf:.tting an increasing interchange of goods and
services among the participating countries and with other countries and cooperating to reduce barriers to trade among themselves
and with other countries;
(4) making efficient and practical use; within the framework
of a joint program' for European re~.overy, of the. resources of
such participating country, including any commodities, facilities,
or services furnished under this title, which use shall include, to
the extent practicable, taking measures to locate and identify and
put into appropriate use, in furtherance of such program, assets,
and earnings therefrom, which belong to the citizens of such
country and which are situated within the United States, its
Territories and possessions;
(5) facilitating. the transfer to the U nitecI States by sale,
exchange, barter, or otherwise for stock-piling or other purposes,
for such pBI'iod of time as may be agreed to and upon reasonable
terms and in reasonable quantities,. of materials which are
required by the United States as a result of deficiencies or potential qeficiencies in its own resources, and which may be available
in such participating country after due regard for reasonable
requirements for domestic use and commercial export of such
country;
(6) placing in tt special account a deposit in the currency of
such country, in commensurate amounts and under such terms
ttllcl cOllclitions as llltLy be agreed to bet,Yeen such country and
the Government of the United States, when any commodity or
service is ma.cIe avrtilable through any means authorized under
this title, and is furnished to the participating country on a grant
basis. Such special account., together wit.h the unencumbered
portions of any deposits which l11ay have been m.ade by such
country pursuant to section 6 of the joint resolution providing
for relief assistance to the people of countries devastated by war
(Public Law 84, Eightieth Congress) aIllI section 5 (b) of the

BiJaternl agreements.

IililuFtrial and o.gricultnrul prod uetion.

Financial and monet,...y measures. .

Trade.

Use of resources.

Transfer of materials to U. S.

Special acconnt.

Po.t, p. 10,,5.

61 Stat.. 128.
22 U. S. C., SUDP. I,
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61 Stat. 936.

Foreif,'TI Aid Act of 1947 (Public Law 389, Eightieth Concress)
shull be held or used within such country for such purp~ses a~
ma.y be agreed to between such country and the Administrator in
consultation with the N ational ~~dvisory Council on International
Monetary and Financial :problems, and the Public Advisory
Board provided for in section 107 (a.) for pUlposes of internal
monetary and financi8.1 stabilization, for the stimulfltion of productive tleti,;ity and the exploration for a.nd development of new
Sources of we8.1th, or for such other expenditures u.s may be consistent wit.h the purposes of this title, including local currency
a.dministmtive expenditures of the United Sta.tes incident to
opera.tions under this title, alid under agreement that a,ny unencumbered bala.nce remuining in such account on June 30, 1952,
shall be disposed of within such country for such purposes as muy,
subject to approval by Act or joint resolution of the Congress,
be agreed -to' between such country and the Government of the'
United Stat.es·
m~tt::rterlystate.·--"-""'--. (TJ---pii bTisliiil,if'iu"sLlcll' coullti"y:1l1dli"a.nsrii.iEtii-ig £o-Uie-Dnlted-·
States, not less frequently tha.n every calendar quarter [lfter the
date of the ag·reement., full stat.el1lerits of operations under the
agreement, including fl. report of the use of funds, commodities,
and services received under this title;
InIormatiou.
(8) furnishin.o- promptly, upon request of the United Stutes,
any relevant information which would be of assista.nce to the
Unit.ed Sta.t.es in determining the nature and scope of operations
and the use of assistance pro~vided under this title;
Scbedules of avaIl,,·
(9) recognizing the prineiple of equit.y in respect to the drain
bilities. etc.
upon the natural resources of the Unit.ed Sta.tes and of the recipient
eount.ries, by agreeing t.o negot.ia.te (n.) a futtlre schedule of minimum availtLbilities to the United States for future purchase and
delivery of :l fair share of materials which are required by the
Unit.ed Stat.es as a result of deficiencies or potential deficiencies in
its own resources atworld market prices so as t.o prot.ect the access
of United States industry to an equita.ble share of such- materials
either in percentages of production or in a.bsolute quantities from
the participating countries, and (b) suitable protection for the
right of access for any person a.s defined in paragraph (iii) of
Ant~. p. 145.
subparagraph (3) of sect.ion 111 (b) in the developn-lent of such
materials on terms of treatment equivalent to those afforded to
the nationals of the country concerneel, and (c) an agreedschedule
of increased production of such materials where practic[lble in
such participating countries ::md for delivel"3~ of an :tgree.d percentage of such increased production to be tmnsferred to the United
States on a long-t.erm basis in Gonsideration of a.ssistance furnished
by the Administmtor to such countries under this ti t.le; and Submission of cnses
(10) submitting fur the de(~ision of the Tntema.tional Court of
to Internlltional Court
of Justice, etc.
Justice or of any arbitral tribuna.l lTl,utl.la.lly agreed upon [lny
c:ese espoused by t.he United States Government involving compensation of. a national of the United States for governmental
measures affecting his property rights, including contracts with
or concessions froni such country.
Intal"im performance
(c) Notwithstanding the provisions of subsection (b) of this
of functious.
section, the Administmtor, dUl'inCT the three months ufter the dute
of enac.tment of tJlis Act, 111U)1 pe~form with respect to any participating country ::my of the functions aut.horized under this title which
116 may determine to be essential in furtherance of the purposes of
this title, if (1) such country ha.s si,r~llified its a.clherence to the purposes of this title and its intentron to conclude an a,greement
pursuant to subsection (b) of this se.ction, and (~) he finds that
:!2 IT. S. C., Supp. L

§ all
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such country is complying with the applicable provisions of subsection . (b )of t~is sectio~: PrO'vided,. 'rhat, notwithstanding the
prOVISIons of tbs subsectlOn, the A.. dmllllstrator may, through June
30, 1948, provide for the transfer of fnod, medical supplies, fibers,
fuel, petroleum a.nd petroleum products, fertilizer, pesticides, and
seed to any country of Europe which participated in the Committee
of European Economic Cooperation and which undertook pledges
to the other participants therein, -.,yhen the Administrator determines
that the transfer of any such supplies to any such country is essential
in order to make it possible to carry out the purposes of this title
by alleviating conditions of hunger and cold and by preventing
seriouseconomicretrogression._ ._. __ ~.______,__ __ . ..._. __ .
. (d) The Administrator shall encourage the joint orga.nizlltion of
the participating countries referred to in subsection (b) of this section
to ensure that each participating country makes efficient use of the
resources of such country, inclnding any commodities, facilities, or
services furnished under this title, by observinCT and reviewing such
use through an effective follow-up system approved by the joint
organization.
.
(e) The Administrator shall encourage arrangements among the
participating countries in conjunction with the International Refugee
Organization looking toward the largest practicable utilization of
manpower availu.ble in any of the participating countries in: furtherance of the accomplishment of the purposes of this title.
(f) The Ad:ri:lini~tmtor will request the Secretary of State to obtain
the agreem.ent of those countries concerned that such capital equipment
as is scheduled for removal as reparations from the three western zones
of Germany be retained in Germany if such retention will most effectively serve the purposes 'of the European recovery program.
(g) It is the understanding of the Congress that, in accordance
with agreements now in effect, prisoners of war remaining in participating cOlmtries shall, if they so freely elect, be repatriated prior to
January 1, 1949.

_

Fl)lloW-up~:ist~:---

po~~;~zation of man·

in %'.ir~~n:;~uipment

Prisoners of war.

WESTERN HE1tIISPHERE COUNTRIES

SEC. 116. The President shall take appropriate steps to encourage
all cOllntries in the Western Hemisphere to make available £0 participating countries such assistance as they may be able to furnish.
OTHER DUTillS OF ';I"HE ADMINISTRATOR

SEG. 117. (a) The Ac1ministra.tor, in furtherance of the purposes
of section 115 (q) (5), and in agreement with a participating country;
shall, whenever pmcticable, promote, by means of funds made aYailable for the purposes of this title, an increase in the production in
such participating country of materials which are required by the
United States as a result of deficiencies or potential deficiencies in
the resources within the United States.
(b) The Administmtor, in eooperation with the Secretary of Commerce, shall facilitate [md encourage, through private and public
travel, transport, and other agencies, the promotion and development
of travel by citizens of the Uniteel States to and within participating
COUD tries.
(c) In order to further the effic.ient use of United StatBs Yoluntary
contributions for relief in participating countries receiving assistalll:e
under this title in the form of grants or any-of the zones of occupation
of Germany for which assistance is pruvided uncleI' this title and the
Free Territory of Trieste or either of its zones,. funds made available
for the purposes of this title shall be used insofar as practicable by the
A~ministrator, under rules and regulations prescribeclby him, to pay.

Production increases.
Ante, p. 151.

1'rnvel by U. S.
citizens.

Voluntary contributions.
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Ante, p. 151.

Frce entry of relief
supplies.

Refusal

or deli>'ery

of certain commodities.

50 U. S. O. llpP.

§ 701; Supp. I, § 701.

[G~ SUT.

ocea,n freight r,harges froIn a United States port to a designated foreign
port of entry (Ir of supplies donated. to, o~ pnrcha~ed by, United
States voluntary nonprofit relief agencIes regIstered wIth and recommended -by the AdYisory Committee on Voluntary Foreign Aid for
operations in Europe or (2) of relief packages Gonforming to such
specified size, weig;ht., ~nd Gontents, as the Administrator maT prescribe
originatillg in the Uilited States and consigned to an indi,idual residing in a. pa.rticipating Gountry receiying assistanc~ under this title in
the form of gra,nts 01' atry of the zones of oecupatlOn of Germany for
which assistance is prOVIded under this title and the Free Territory
of Trieste or either of its zones. 1Vhere practica,ble the, Administ.ratoJ:"
is directed to make an agreement with such country for the use of a.
portion of the deposit of local currency placed in a special account
pursuant to pa,ragraph 6 of subsection (b) of section 115 of this title,
. gQLt.lt~J~lll:l~oseo]de.fraJTing.,the transportation eost of-sueh, supplies-,
and relief packages from the port of entry of such countr·y to the desigmeted shipping point. of conslgnee. Tl1e Secretary of State, after consultation with the Administrator, shall make agreements \'\'here prn,cticable with the part.icipating eountries for the free entry of such
supplies and relief packages.
(d) The AdmiIristra,tor is directed to refuse delivery insohr as
practieable to participating countries of cOll1l'l1odities which go into
the production of any commodity for delivery to any nonparticipating
European CDuntry which commodity would be refused export licenses
to those countries by the United States in the interest of national security. 1Vhenever the Administrator believes that the issuance of a
license for the export of any commodity to any country wholly or
partly in Europe which ~s not a'participating country is inconsistent
with the purposes a.nd provisions of this title, he shall so advise the
department, agency, or officer in the executive branch of the Government exercising the authority with respect to such commodity gra.nted
to the President by section 6 of the Act of July 2, 1940 (54 Stat. 714),
a$ amended, and, if differences of view a.re not a,djusted by consultation, the matter shall be referred to the President for final decision.
TERM:INATION OF ASsISTANCE

Ante, p. 150.

S:J!1C. 118. The Administrator, in determining the form and measure
of assist~mce pro'irided under this title to any participating country,
shall take into aecount the extent to wlfich such country is compl}Ting
with i~s unde~ta¥:ings embodied in its pledges t.o otl?-eI: participating
countrIes and lllltS agreement' concluded with the Ulllted States under
section 115. The Administrator sha']l termina.t.e the provision of
assistance under this title to al1Y participating country whenever he
, det.ermines that (1) such country is not adhering to its agreement concluded un dei' section 115, or is diverting from the purposes of this
title a,ssistance provided hereunder, a,ncr that in the circumstanees
remedial a.ction otherU1an termination will not more effectively promote the purposes of this title or (2) because of changed conditions,
assistance is no longer consistent with the national interest of the
United States. Termination of assistance to any country under this
section shall include the termirj,ation of deliveries of all supplies scheduled under the aid program for such cOl1ntI'}T a.nd no't }'et delivered.
E},.,"'EIlfPTION FRO1\:( CON'l'RACT AND ACCOUKTING LAWS

SEC. 119. IV-hen the President determines it. to be in furtherance
of the purposes of this title, the functions a,uthorized under this title
may be p.erforme,d without regard to such provisi.ons o.f law regulating
the mal:mg, per~orll1a.nee, amendment, or lllodlfieatlOn of contracts
and the expendIture of Government funds as the President may
specify.

63 STAT.]
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EXIDIfPTION FROM CERTAIN FEDERAL LAWS RELATING TO EMPLOYMENT

SEC. 120. Service of an individual as a n~ember of the Public
Advi50ry BOD,rd (other than the Administrator) creD,ted by section
107 (a), as a member of an advisory committee appointed pursuant Ante, p. 141.
to section 10"7 (b), us an expert or consultant under section 104 (e), Ante, p. 139.
or as an expert, consultant, or techniciail under section 124 (d), shall Po.t, p. 157.
not be considered as service or employment bringing such individual
within the proyisions of section 109 or 113 of the Cl~imin[}J Code
(U. S. C., title 18, sees. 198 and 203), of section 190 of the Revised Po.t, p. 863.
Statutes (U. S. C., title 5, sec. 99), or of section 19 (e) of the Contrn.ct
Stat. 663.
Settlement Act of 1944, or of any other ,Fedem1 law imposing restric- 58
41 U. S. C. § 119;
Supp.
I,-§ 119 note.
tions, requirements, or penalties in relation to the employment of
EeE§olls,~h~_ peF!oY!!.Hl~~ce of. services, or the pn.yment or receipt of
compensation in connection with 'ariy-cTaii1i~':pioceeaing;-6i'-ma.tter-involving the United States. .
UNITED NATIONS

SEC. 121. (a) The President is authorized to request the cooperation of or the use of the services and facilities of the Uniteo. Nations, .
its organs and specialized [tgencies, or other InternationD,l organizations, in carrying out the purposes of this title, andnla,y make payments,
by advancements or reimbursements, for such purposes, out of fl~nds
made :1\'ailab1e for the purposes of this title, as may be necessary
therefor, to the extent that special compensation is usually required
for such serviyes and facilities. . Nothing in this title shall be construed to authorize the Adm.inistrator to delegate to or otherwise
.confer upon any international or foreign organization or agency any
of his authority to decide the method of furnishing assistance under
this title to a.ny participating country or the amount·thereof.
(b) The President shall eause to be transmitted to the Secretary Copies of reports.
General of the United Nations copies of reports to Congress on the
opemtions conducteel under this title.
Registmt[on of agree·
(c) Any agreements concluded between the United Sta.tes and ments
with U. N.
.
participating countries, or groups of snch countries, in implementa'...:' :. tion of the purposes of this title, shall be registered with the United
:.:": Na.tions if such registration is required by the Charter of the United
... ' Nations.
'
TERMINATION OF PROGRAU

SEC. 122. (a) After J.une 3D, 1952, or after the date of the passage
of a concurrent resolution by the two Houses of Congress before such
date, which declares that the powers conferred on the Administrator
by or pursuant to subsection (a) of section 111 of this title are no
longer necessary for the u.ecomplishment. 'of t.he purposes of this title,
whichevei' sha.l1 first. occur, none of the functions aut.horized uncler
. such provisions may be exercise.d; except that during the twelve
months following sueh date commodities and services with respect to
whiQh the Administrator had, prior to such elate, authorized procurement for, shipment to, or delivery in a participating count.ry, may be
.. transf~lTed to snch country, u.nd funds appropriated under authority
of t.his title ma,y be obligated during such twelve-month period for
the:necessary expenses of procurement, shipment, delivery, and other
actlVitie~ essent.ial to such transfer, [tnd shull reniain available during
su~h :rerIod for the necessary expense.'3 of liquidating operations under
tlllS btle.
(b) At such time u.s the President shall find appropriate after snch
date, and prior to the expiration of the twelve months following snch
da.te, .the powers, duties, and authority of the Administrator under
. thlS htle may be transferred to such other departments, agencies, or

AnLe, p. 143.

Tr:msfcr of authority.

156

PUBLIC LAWS-OH.

1Gg~.oU'R.

3, 1948

[62 STAT.

establishment.s of the Government as the President sha,ll specify, and
the relevant funds, records, and persolll~el of the A~ministrationmay
be transferr~d t.o the departments, agenCIes, or estabhshments to which
the related functions are transferre.d.
REPORTS TO CONGRESS

SEC. 123. The President from time to time, brit not less frequently
than once every ea.Iendar quarter through June 30, 1952, and once
every yen.r thereafter until all operations under this title have been
eompleted, shall transmit to the Congre.ss a report of operations under
this title includinO" the text of bilateral and multilateral agreements
entered into in c~rrying out the provisions of this. title.~ R,e-ports
provided for undel· this section shall be transmitted to the Secretary
_QttJle B_eJJ._l!tc_ Qr.the_Ql~rk Q LULeJ{Q,ll§'(LQJlt~l:>Ieg:}} J,lltiY.es ,[\§_ thJLCP,~J3
may be, if the Senate or the House of Re.presentatives,· as the case may
he, IS not in session.
JOINT CONGRESSIONAL COM:M:ITTEE
Joint Committee on
Forch:n Economic Cooperation_

SEC. 124. (a) There is hereby established a joint eongressional committee to be known as the ,J oint Com.mitte~ on Foreign Economic
Cooperation (hereinafter referred to as the eOl11mitte.e), to be composed of ten members as follows:
.
(1) Three members who are members of the Committee on
Foreign Relations of the Senate, two from the majority and one
from the minority pa,rty, to be appointed.by the chairman of the
committee; two members who are members of the Committee on
Appropriations of the Senate, one frqm the major-ity a.nd one
from ~he minority party, to be a,ppointed by the chairman of the
COmll1lttee; and.
(2) Three members who aTe members of the Committee on
Foreign Affairs of the House, two from the majority aild one from
the minority party, to be appointed by the chairm.an of the committee;. and two members who are members of the Committee on
Appropriations of the House, one from the majority and one
from the minority party, to be appointed by the chairman of the
committee.
A vaeaney in the' membership of the committee shall be filled in the
same manner as the original selection. The eommittee shall elect a
ehairman from among its m.embers.
.
(b) It shall be the function of the committee to make a continuous
study of the programs of Uniteel States eeonomic assistance to fo'reign
countries, and to review the progress achieved in the execution and
administration of such programs. Upon request, the committee shall
aid the seveml standing committees of the Congress having legislative jurisdiction over any part of the progn.ms of United States
econon:iic a.ssistanee to foreign countries; und it' shall mftke a report
to the Senate and the House of R.epresentatives, from. time to time,
concerning the results o;f its studies, together with sueh recommendn.tions as it may deem desirable. The Administrator, at the re,quest
of the conunittee, shall consult with the committee from time to time
with resped. to hJS activities under this Act.
.
(c) The eommittee, or any duly authorized snbcommittee thereof,
is authorized to hold such he.arings. to sit und act at such times and
places, to require by subpena. or~ otherwise the a.ttendrmee of such
witness~s .and the produc.tiOIi of such books, papers, and doeuments,
to ac1mllllster sueh oaths, to take such testimony, to procure such
printing and binding, and to ma,ke such expenditures as it deems
I

Members.

Vacancy.

Duties.

Hearings.
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advisable. The cost of stenographic services to report such hearings
shall not be in excess of 25 cents per hundred words. The provisions
of sections 102 to 104, inclusive, of the Revised Statutes shall apply
in case of any failure of any witness to comply with any subpena or
to testify when summoned under authority of this subsection.
(d) The committee is authorized to a.ppoint and, without regard
to the Cbssification Act of 1923, as amended, fix the compensation of
such experts, consultants, technicians, and organizations thereof,. and
clerical and stenographic assistants as it deems necessary and advisable.
(e) There a,re hereby authorized to be appropriated such sums as
may be necessary to carrYQ;lt tl:L~pr()yisi()11Softhis section, to be
disbursed by the Secretary of the Senate onvouCliers signed by the
chairman.

2 u.

s. o. §§ 192-194.

42 st:J.t. 1488.
5 U. S. C. §§66H174.

Appropriation au·
thorized.
Post, pp. 213, 1O:J7,
1056.

SEPARABILITY CLAUSE

SEC. 125. If any provision of this Act or the application of such
provision to any circumstances or persons shall be held invalid, the
validity of the remainder of the Act and the applicability of such
provision to other circumstances or persons shall not be affected
t~lereby.

TITLE II
SEC. 201. This title may be cited as the "International Children's
.
Emergency Fund Assistance Act of 1948".
SEC. 202. It is the purpose of this title to provide for the specia,l
care and feeding' of children by authorizing additional moneys for
the International Children's Emergency Fmld of the United Nations.
SEC. 203. The President is hereby authorized and directed any time
after the date of the enactm.ent of this Act and before July 1, 1949,
to maIm contributions (a) from sums a.ppropriated to carry out the
purposes of this title and (b) from sums appropriated to carry out
the general purposes of the proviso in the first paragraph of the first
section of the joint. resolution of May 31, 194'7 (Public La.w 84,
Eightieth Congress), as mnended, to the International Children's
Eniergency Fund of the United·Nations for the speci:J,l care and feeding
of children.
SEC. 204. No contribution shall be made pursltant to this title or
such joint resolution of'Ma.y 31, 1947, which would eause the sum of
(a.) the aggregate amount contributed pursurmt to this title and (b)
the aggregate amount contributed by the Uniteel States pursuant to
such joint resolution of May 31, 194'1, to exceed whiehever of the
..
following sums is the lesser:
(1) 72 per centum of the total resources contributed after May
31, 1947, by all governments, including the United States, for
programs curried out uncleI' the superVIsion of such Fund: P1'Ovided, That in. computing thB amount of resources contributed
thel'e shall not be included con.tributions by allY government for
the benefit of perSOllS located within the territory of such contributin b
rr b
rrovernment·, or

Intp,rnntional Chilo

drr.n's Emergency
Fund Assistance Act

of 1948.

Calltributions
thorized.
Po.t. p. 1055.

au·

liI Stat. 125.
22 U. S. C., Supp. 1,
§ 1411.

.

Res triction.

61 Stat. 125.

nU. S. C., Supp. I.

§§ 1411-1417.

(2) $100,000,000.

. SEC. 205. Funds n,ppropriuted for the purposes of .such joint resoln. hall of May 31, 1947, shull remain avaibble through June 30, 1949.
SEC. 20G·. There is hereby authorized to be [l,ppropriated to carry
out the purposes of this title for the fiscal year ending June 30, 1049,
the sum of $60,000,000.
TITLE III
..' SEC. 301. This title may be cited as the "Greek-Turkish Assistance
. ~ct of 1948".

)~ ppropriutiou
thnri2eo.
Post, p. 1051i.

Ull·

Greek-Turkish A~
Act of 1948.

sislanct~
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SEC. 302. In addition to the amounts authorized to be appropria.ted
under subsection (b) of section 4 of the Act of May 22,1947 (61 Stat.
103), there are hereby authorized to be appropriate.d not to exceed
$275,000,000 to earry out the provisions of such Act, a.s amended.
SEC. 303. (a) Subsection (a.) of section 4 of such Act of May 22
1947, is hereby amended by addin cr at the end thereof the following ~
"The Reeonstruction Fin::mce Corporation is authorized and directe.d
to make additional adva,nces, not to exe-eed in the aggrega.te $50,000,000
to can]' out the provisions of this Act; as amended; in such mannel~
and in such amounts as the President shall determine. No interest
shall be charged on adyances made by the Treasury to the Reconstruction Finance Corporation for this purpose."
(b) Subsection (b) of section 4' of the said Act is hereby amended
by insertingafter theworCi "l"~paid" the f()llo,ving:"witholltinte-rest".
-- SEC.--S-04: Sllos-ectio11s (2) and (S) of section 1 of sueh Act of Ma,y
22, 1947, are hereby amended to permit detailing of persons referred to
in such subsections to the United States Missions to Greece and Turkey
as well a.s to the governments of those countries. Se.ctioll 302 of the Act
of January 27,1948 (Public Law 402, Eightiet.h Congress), and section no (c) of the Economic Cooperation Act of 1948 (relating to
investigations of personnel by the Federal Bure.au of Investigation)
shall be applicable to any person so detailed pursuant to such subsection (2) of such Act of 1947: PJ'ovided, That any military or civilian
personnel deta.iled under section 1 of such Act of 1947 may receive such
station allowances or. additional allowances as the President may prescribe (and payments of such allowances heretofore made are hereby
validated).
TITLE IV
SEC. 401. This title may be cited as the "China Aid Act of 1948:'.
SEC. 402. Recognizing the intimate economic and other relationships between the United States and China, and recognizing that
disruption following in the wake of war is not conta.ined by national
frontiers, the Congress finds that the existing situation in China
endangers the establishment of a lasting peace, the general welfare
and national interest of the United States, and the attainment of the
objectives of the United Nations. It is the sense of the Congress
that tJle further evolution in China of principles of individual liberty, .
free institutions, and genuiile independence rests largely upon the
continuing development of a strong and democratic national government as the basis for the establishment of sound economic conditions
and for stable iIiternational ecol1omic relationships. Mindful of the
advantages which the United States has enjoyed through the exist.ence
of a large domestic market with no internaJ trade barriers, and believing that similar a.c1v::tntages can accrue to China, it is dech.red t.o be
the policy of the people of the United States to encourage the Republic
of China and its people to exert sustained common efforts which will
speedily achieve the internal peace and economic sta.bility i~l China
which are essential for lasting pe.tl.ce and prosperity in the world.
It is further declared to be the polic.y of the people of the United
States to encourage the Republic of China, in its effort.s to maintain
the genuine indepenclenc-e and the administmtive integrity of China"
and to sustain and strengthe.n principles of indiviclualliberty and free
institutions in China through a. program of a.ssisbnce based on se1£help and coop~rat.ion: P1'01)i.ded, That no assist.a.l1C-e t.o China herein
cOlitemplated shall seriously impair the economic stability of the
United States. It is further deelared to be the policy of tlie United
States that assistance provided by t11e United States under this t.itle
should at all times be dependent upon cooperation by the Republic
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of China and its people in furthering the program: P.rovided f u ,!·the1',
That assistance furnished under this title shall not be construed
as an express or implied assumption by the United States of any
responsibility for policies, acts, or undertakings of the Republic of
China or for conditions ,which may prevail in China at any time.
SEC. 403. Aid provided under this title shall be provided under the
upplicable provisions of the Economic Cooperation Act of 194:8 which
ure consistent with the purposes of this title. It is not the purpose of
this title that China, in order to receive ::Lid hereunder, shall adhere to
u joint pr.ogram for Europeun recovery.
SEC. 4:04. _(a) In order to carry out the purposes of this title, there
ishei;e15y autllorize,d to De approp-riated to tIie Pi;esidentfor aid to
China a sum not to exceed $338,000,000 to remain available for obliga,tion for the period of one year following the date of enactment of this'
Act.
(b) There is also hereby authorized to be appropriated to the President a sum not to exceed $125,000,000 for additional aid to China
through grants, on such terms as the President may determine and
without regard to the provisions of the Economic Cooperation Act of
1948, to remain available for obligation for the period of one yea,r fol.lowing the date of enactment of this Act.
SEC. 405. An agreement shall be 'entered into between China and
the United States containing those undertakings by China which the
Secretary of State, after consultation with the Administrator for Economic Cooperation, may deem necessary to carry out the purposes of
this title and to improve commercial relations with China.
SEC. 406. Notwithstanding the provisions of any other law, the
Reconstruction Finance Corporation is authorized and directed, until
such time as an a,ppropriatioil is inac1e pursuant to section 404, to
make advances, not to exceed in the aggregate $50,000,000, to carry
out the provisions of this title in such manner and in such amounts
as the President shall determine. From appropriations authorized
under section 404, there shall be repaid without interest to the Reconstruction Filiance Corporation the advances made by it under the
authority contained herein. No interest shall be charged on advances
made by the Treasury to the Reconstruction Finance Corporation in
implementation of this section.
.
SEC. 407. (a) The. Secretary of State, after consultation with the
Administrator, is hereby authorized to conclude an agreement with
China establishing a Joint Commission on Rural Reconstruction in
China, to be composed of two citizens of the United States appointed
by the President of the United Stlltes and'three citizens of China
appointed by the President of China. Such Commission shall, subject to the direction ande-ontrol of the Administrato,r, formulate and
carry out :1 program,for reconstruction in rural areas of China, which
shall include such research and training activities as may be necessary
or appropriate for such reconstruction: ProvidecZ., That assistance
furnished under this section shall not be construed as an express or
impl.ied assumption by th~ U~ited States of any responsibility for
ma,lnng any further contnbutlOns to carry out the purposes of this
section.
(b) 1n80br as practicable, an amount equal to not more than 10
1:er centum of the funds made availa,ble under subsection (a) of seetr~n 404 shall be used to carry Qut the purposes of subsection (a) of
~h1S section. Such amount may be in United States dollars, proceeds
111 Chinese currency from the sale of commodities made available to
China with funds authorized under subseet:ion (a) of section 404, or
both.
Approved April 3, 1948.
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