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The military potentisl of in he Chukoisk-
Esmchatles aren aontinues $o increage. :

2. JKexea~ Jorih Ghing - Japan

Large lupunul
E:ntm 0 move
wWtinate destination of - thil

material is wknown. The possidility of large-scale air
dperations somsvhere in ths Far Iut u lmntd. '

The volume of Soviet shiyments of various l‘upplill
$o North Xorea has decreased scmevhat singe 25 June, Dut
there 1s ovidence that subetantial trade will continve.
shreughout mt as per pnﬂm phn.

The ¥erth Koreans are preparing $o organisze an
anti~airoraft artillery brigade compesed of five battalions—
possibly a reflsotion of auouom American Air cperations,

. There 1s cutining ovidence that the ﬂhnuo
Goxmumiste are attempting to (1) inorease their water-1if
capabilities along the China ooast and (2) build wp their
ltoeh of swpplies and iqron laad jransport fasilitles in .

Con¥inued Ohinese Ocmmuniss determination to
"liderates” Yormosa is indicated by Peiping prepagandia and
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W a recext statement by (tm Teh, prominant nuitm leader.
Qa the other hand, Ohou En~lal, Ocmmcuist Prime Ninister, has
allegedly 1ot the Indian Anbassador in Peiping wderstand that
thers is 20 {ntention of exbarking "for the moment® on wuch
an Wlertaking. A

In Indo~Ohins ths capabilisies of the Ho (hl Kinh
% for & labe summsr or fall offensive are being inoreased
$he tralning of $roops in Chimese territory, possidly with
aid of Soviet advisers, and inoreased deliveries of armw
equipment, It is probable, howsver, that limited cperm-
to improve the Vied Ninh milisary position will preceds
large noale offensive.

r egwg

Xibas

Irenian leaders descrided conditions on the border

'uulmd&nmhhmhm-vithmothﬂettm

conomntrations snd Iranian border coxmanders have expressed
concern. Although martial law has besn sbolished in Yorthern
Iranisn oities, the military bave been alerted $¢ possible
Polab-dospived ddsruption,

s. - - -

e swply vaild~wp in Bulgaria — parsicularly of
medicines and medical instruments hu boen stsalily incressing,
vith Jwme shipments doing the greatest noted shus far, Aviation
ghsoline shipments 30 Bulgaria have - 0 besa insreasing
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Petrolowm shortages reported in Rmmsnia indicate
ltoelwntng for military vse. Thare were sizsable deliw
oeries of BSovist romd-tmilding equipment sultabls for air-
field oonstrmotiom %0 Emgary and Busania in late Jone and
sarly July. It is xeported that airfield eonstruotion in
this area is being rvshed with deadlines of 1 Sepsexdor,

Inoveased nilitary aotivisy is spparent but there
is no oonfirmed evidenos of large~scale troop movemants
towerd the Yugoslav,  (resk or Turkish boxders. There are
indications in Bulgaria that (1) reserve trocps are being
called uwp, (2) plans have bDesn perfected for svacuating
offioial servicas of the gevernment $0 oY Secure areas,
and (3) the registration of ahildren has cocurred (as s

. preluds to eveowation).

In Albenis there are isdiecations of sxtensive
ngbilisation of aaw~pover and of defensive -um- along
the Albanian-YTugoslay border,

© Seversl thousand Gredk gusrrillss in Bulgaris
sl several hunived in Albgnia are belisved located near
ths Greak border whare Meonu'boudforquoknall-

" scale raids.

Ssourity measures ocutinus in the Batellites.

Adrfield construstica in Soviet Sone of Germany
has spparsntly bYeen speedsd up, with reported completion
deadlines no later than 1 October. Thers are indications
of reorganization of military units in Soviet Germany which
oould restlt in the foramadion of a task-ferce of organization.




9. W]

10. Ssnsral

i . Soviet assumption of the Presidenay of the Ssour-
:l.w Oomn aad the continuation of Ohinese Comarmniste
Indiss discussions suggest that the Sovists are leaving

. open the door 40 settlemant of the orisis through negotiaticn.
Soviet Oominform representative Suslov, howsver, has re- .
portedly stated that victory in Kores is indispensable to
Sovist diplomeay in Asie.

On the propaganda front (1) Stalin has resmphasized
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the danger of "eapitalist ensirelement?, (2) Cominform organs
bhave intensified their charges that Mohvh is ploteing
aggression against the "People's Demesracies®, (3) commmist
parties sutside the Soviet orbit have besn warnsld that the
time for violsnoe and sadotage may not de far off, and (B)
comrmists in Vess Germany and Franoce were publisly called
‘vpon during the Berlin 853D Onunu o sabotage US militery
oﬁortl in the Vens,




