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SECTION 1 {SCVIET)

USSR.. Moecow Propsgandiste Tenore Cruclal Korean Situation. The
volume of discusslon of {he Xorean war remains at the low level which

has prevalled eince January. ZEmphesis has been placed on Soviet-Eorean
friendsahip, charges of US atrocities (including the alleged use of

poison gas), and growing American opposition to the war. The fall of
Seoul was acknowledged only indircctly, and there has been no reference.
to the 38th Parallel. Moscow docs 2ot discuse Chinere Communlet partici-
pation in the Korean war, hut there hove been occasional news reports

of Chinese willingness to discues B peaceful settlement = without citing

terms. There has been no expliciit mention of the possibility of =

negotinted eettlemant. l
COMMENT: Moscow is following the usual propsgends pattern charac L
of periods In which Communist forces are belng pushed back. Atteantion _ 25X1

is drawn away from the Koreen situatlon and focuesed on USSR Ypeace!
efforts (especially a$ the preliminery CFM mestings), and US "aggressions®,

YASTERN EUROPE. Incresse ln Satellite Military Strength. The March

Inminence of Hostilities Conference ¢f the U8 Military Forces in Eurcpe has
estimated that an analysis of all available factors does not point to any

imminent hostilities involving the Soviet Union, The conferees concluded,.
however, that the continuing increases in the strength of the Satellite

armles and the inltlal appesrance of Jet aircraft in a Satellite air

force reveal thet the offeneive capabilities of the Soviet Satellites

are becoming a si-zificant factor in the Easi-West power alignment. In-

cluded among the more slgnifieant increases in Soviet/Setellite military

etrength in Europe were: (1) an increase of 30,000 in Soviet Ground

Forcet Germany between February 1950 and March 1951; (2) a probable

increase in the Czechoslovak army from 116,000 to 160,000 during the ‘
next two monthe; (3) the addition of a tank division to the Hungarian = = 25X
army, and (4) growth of the Rumanian army from 190,000 to 205,000, fThe o
conference noted thet the reported arrival in Poland of 40 Soviet YAK~1l5

Jet fighters marks the first guppearance of Russian-made jets in any 25X1
Buropean Satelllite air force. '

ALBANIA  Pursuit Planes Reported Over Tirena.
| pursult planes of the "most modern type! were "in constant

gueT over Tirana from 14 to 16 March.| | 25%1A
COMMENT: Thie is the first report that pursult planes may be operating

from Albanian tases. In late January| ' 25X1
reported the mppearance for the first time of Soviel aviaiion officer .
in Tirana. Albania has no alr force, but the Albanian Government has oo
expressed 1ts intent to take action against unauthorized flights over

its territory. The mppearance of pursuit planes in Albania may, there-

fore, be the first indicatlon that the nucleus of an air force is being
established,
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FTINIAND, JFavorable Prospects for Compromise Solution of Cabinet Crisls.

A meeting of various political and economic leaders was held 22 March for

the purpose of working out a compromise solution to the rent increase

problem. The US Embassy reports that the prospecte are favorable for a

compromise which would avert the Government's resignation. The Finnish

press reports that as an upshot of the meeting the next plenary sesslon 25X1
of the Diet will be held 29 March st which a compromise 1pill will be

presented. The press specutates that the bill would not be presented
unleps there were ruarantees availuble for 1is passage.

POLAND. Reglstration of All Inhabltants ipn Poland., Since approximately
mid-Jemiery a reglstration of 211 inhaditasts of Poland has been quietly
in prosress. According to e vrees statemeut the deadlline for the final
registration ie 20 April, This registration followed by only six wecks
the completion of Poland's firet postwar mational census. Simultaneously,
but apparenily indeperdsntly of the regletration, a renewal of all resi-
dence pernmit certificaten hae been under way., According to various Poles
with whom the US Enbassy discussed the registration, there is considerable
alarmiat speculation regarding the reglistiration., Some of the reasons
advanced Ly the Poleg ers: {1) The Mi.lstry of Fublic Security neede full
information on 211 inhabitants of Poland in order to classify them as to
their vreliability" so that in case of trouble the Governmeni will %be

able to move quickly ageingt diverslonists, seboteurs, and octher Communist
enemiee; (2) the new registration certificeates will be issued in three
catecoriee, circumscribirg in verylng degrees the holder's right to travel
within Poland, wlth complete freedom of movement permitted in only rare
cases; and (3) 1t is an effort to yncover and eliminate the remaining
individuale, of which there are only 8 small number who still engage in
currency epeculation. | COMMENT: fThere have 25X1
been previous reporis concerning the I18fs ol unreliable individuals
maintained by the Mlaistry of Public Security which would tend to support
the first reason sdvanced above. It was reperited in February 51, but un-
confirmed, that new pass bureaus were 1n process of establishment in
Poland for the purposs of restricting travel wilithin the country, as is
suggeasted in the second resson sdvanced above. It is doubtful that the
Government would zo to the troudble of a natlonal registration to eliminate
the remaining currency speculators in Poland, ae suggsested in the third
reagon above. : '
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SECTION 3 (EASTERN)

SIiIA.  New Cabinet Formed by Qudsi. Following a fifteen-dzy
Govermment crisis in Syria, Prime Minister Nozim al-Qudsi on

23 March succeeded in forming 2 new Populist Pardy Cabinet.
President Adassi hao pevortedlv cprroved the list of now
Cabinet merbers, COMENNT : There are no
indications that the comozition of The new Uabinet raproseuie

& padn in Populist strengel: swiilcient to allow a contimation
of Qudsi's one-party dovernkvt. Tt is quite possible, therefore,
thet the reorganmization of the VYihinst is rerely a stop-gap
measvre, that unseclved icsves are gti’l outstanding, and that a
coalition will eventually be formed as the only means to restore
Covernment s'bcibili\ty. '

FEDIA - Nehru Mmissory to Peking. Shoab Qureshi, Fakistani
fmbassadore Yo W-cow. has reportzd chance meeting with Dr, Atal
(Indinm reprosentative at the recent Berlin world Peace Council),
first in Stockholm in eurly March and later as fellow passengers
on Qureshi's return flicht to Moscow, Qurashi, on the basis

of several observaticns which led him to helieve that Atal wes
ciose to Nehru and was riven spocial consideration by the Soviets
and Chinese Commurdsts, concluded that Nehru has sent Atal on a
confidential nission to Peking. 25X1
COMMENT: | | Dr. AtaT T5 3 prominernt Commmist
physician In New Delhi and is reported to have requested Nehru

to send & midical mission t¢ Norbh Korea in which he world be
included. Ambassador Qureshi's conclusion is probably correct and
world indicate that Prime ¥inister Nehur is continuing to

carry on provate level diplemacy.

4USTRALTA, Tlection Climate. Both parties are feverishly pre-
Faring for the coming Alection.. The Liberal-Country Party is
confidently centering its cam{)aiﬁn on plans to solve industrial
disputes and oppose communism, lhe Labor Party, which is *orn
by strife and lacks both leadership ‘and funds, is basing its

appeal on the rising cost of livine, [ - 25X1

| |COI.L'&'E31‘1T: “ajor policy spoeches, vaich Will Tore
‘Iearly derine the 1ssues, are scheduled to be rnade Ly former A

1‘-’1%1‘16 dinister Chiflsy (Lsbor) on 28 Mareh and Menzies on-

3 April, '
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- INCOCHINA. Inereased interception of sea-borne traffic
aitong Annam coast. UR Naval Attache, Salgon, reports that
during the period 08-20 March seme 37 junks were either
intercepted or destroyed by French naval patrols at various
points near Annam coast. The junks were transperbting
munitions, food, medical supplies, and Viet Minh troops.
Interogation of prisoners indicated junks to be en route
from Hainan and that the troops were returaing from
Chinese training renters. The NA believes the increased
mamber of interceptions is dues both to Viet Minh efforts
to build up logistie support in order to launch a general
offensive and to more effective patrolling by the French
Navy Ly reason of its Jreg capability to coordinate
surface and air patrols.

COMMENT : This report indicatés thal, althovgh the use of
fainch as ‘a Sine-Viet idnh contact point hos decreased in
recent months, the island continues to serve both as a
logistic and as a training base, '

25X1

FHILIPPINES. Possible Hil Anniverssry Rajds. The Philippine
Ml tary Intelligence oevvice belleves that contimiing
military operations can pravent the Huks, row largely in
bands of less than 40, from regrouping into units of more.
than 100, Nevertheless, MIS believes the Huks will )
probably attempt to celebrate their ninth anniversary (29
March), but estimates that bhoy cannot support large—
scale or coordinated raids, WIS states that low morale

and lack of supplies have forced many Buks to surrender

or hide their arms and revert to civilian life ud
concludes that Mk capabilities are limited to rziding oute
lying tovns in groupr of not morc than 50, ambusing small
Government patrels, carrying oubt assassinations, sabotage

and / or arson. | . l 25X1
COMMENT: While i% 3.8 doubtIvl TREC GOVETTENt T '

be as successful as MI3 indicates in preventing sizeable
Mk groups from re-forming, possible Hik amniversary raids
~~which have been well adveriised--will probably be
confined to weakly defended outlying areas,
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Philippine Government May Soon Meet ECA Terms for
US Ald. The ECA representative at Waniia reports That
recommended refrom legislation is near passage by the _
Fhilippine Congress. He therefore recommends that, as soon
a3 the legislation iz enncted, the US should release
interir a2id funds and bepin consideration of o FY 152
econonic assistance program, [ 25X1
COMMENT :: While enactment of rumimmum wage and tax
TegTsTation will be definite, if long overdue, step
toward impréving social ard fins~~ial conditions in the
Philippine~, effective implementsiion of these measures
will require more sustained effort than the Phillipine

Goverument has exerted in enforcing previous limited

reform legislation,
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A" CHINA. Peiping Reportedly to ask Soviet aid if 38th Parallel is
Urossede |
25X1C
25X1C TY UN forces in Korea cross the jOth Parallsl, the Chinese
Communists . 11 invoke & secret Sino-Soviet agreement, signed in

October 1950, and mquesttlm_ﬂcj__aid_aLSmﬁt troops. | l 25X1A
25X1A | COMMENT s e

rumors oI this sort could be circulated purely to serve political
ends, it is probable that some soch of Sino~Soviet agreemént; con-
cerned with the terms of Soviet sioport for the Chinese Communists!
intervention in Korea last October, loes in fact exist. It is also
mrobable that the Chinese Commmists attzch sufficient importance to
"boundary® aspects of the 38th Parallel to wnslider a UN crossing of
that line sufficient reason to invoke such an agreement. In view of
the substantial numbers of available Chinese Commmist ground forces,
howsver, it is beliaved that the form of possible Soviet intervention
called for in such an agreement probably would be the provision of
fvolumtesr® air units rather than troops. '

: wAR Sing-Soviet War Flans, _ 25X1
25X1 | Foscow, in reply to Criness
uN1st queries regarding ihe horean war, is seeking Peiping's views

on a proposed plan to reverse the trend of the Korean conflicte. :
According to this alleged p.lan, which | has not been 25X1.
adopted, the USSR, when it considers War Insvitable, will intervene in
Korean conflict with ground, sea and air forces in order to achieve air
supremady, cripple the UN fleet;, md push UN forces into the sea (or,

k

alternatively, .attack Japan); Chinese Commmnist forces will land on 25X1
Taiwan at the same time. | COMMENT: [ ] | 25X1
I
HITIOUE & FEIPINgG vegime wowld presumably we.icome &
25X1 Soviet declsion to coms to its rescue in Koreéa, thers is no relisble 25X1
avidence of such a Soviet intention at this time.
"C" PBURMA. Chinese intervention in Burma., | | 25X1
25X 1 _— |the Chinese Commnists have

ascumulated large stores ol military supplies in Yunnan for Burmese
Comunist forces who are to varry out a planned intensification of
guerrilla warfare in nerth Burma under the direction of Chu Chia-pi,
Communist guerrilla leader. Troops of the Chinese Communists' Four-
teenth Army are also reportadly prepared to join the Burmese Commnists
if necessary; although source belisves that such a step will depend upmn
developments in' Indochina, Embassy -comments that this information is

generally corrcborated by other sources. | } EEN
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KOREA. North Korean provaganda relative to ROK aggressive intentions
regarding North Korea has s:ome basis in ROK documentation. US
Anbassador Miccio advises that for some time in 1949 Rhee labared under
the 1Nusion that North Koreans "to & man" simply awaited a signal from
him to rise and exterminate the Communists. Micclo feels that they un—-
darbtedly thought of instigating uprisings which would warrant a move-
ment nortiward, It is possible that some of this thinking may have
been reflected in "secret archives® although it was never publcized in
the face of repeated Muccio warnings against such a maneuver. Miceio
adds that on Rhee's precipate depzrture from Seoul last dune a good
part of his papers were left behind und were not there on his return.
Rhee has offered to identify which documents quoted by the North Koreans
are gemine. : :

Fhee Favors Pombing Mancmria. The ROK Foreign Minister, Col. Ben
Iimb, now in New Lork in conjunction with the UN meetinga, on 20 March
showsd US representativee a cable he had recelved from Rhee, instructing 55y 4
him te make a formsl rsquest to the UN that the Unified Command be
suthorized to bomb strategic targets and troop centers in Manchuria for

the purpose of eventually Vwinging ths war in Korea to a conclusion.[ |
CGMENT: Dhee's eagerress to unite Korea
€e “he has Justiiied his position, leaves him

extremely impatient with the Ulvs feeling of necessity that Korea be
viewed in the light of the "cverall® picture. .

JAPAN. Sebald Denies Jupaness Reports of Big Losns. US Political
Aiser Sebald on §-§-Mar§ denied persistenl Japanese press reports that
the US is giving consideration to governmental loans to Japan at the -
cmclusion of the peace treaty. These loans are sauetimes rumored to
total as much as two billion dollars, Sebald characterized as com=
DPletely unrealistic, in terms of US capacily and essential Japanese, needs 3
Japanese preéss speculation that US aid of considersble magnituds will be
forthcoming . COMMENT: If Sebald's comments
are given wide dssemination in Jgpan it should do a great deal to de-—
flate the present press-created delusim that US aid will be cansiderabls,.
Continued postponement of this deflation ecould react unfavorably sgainst
the US if the vapanese continue to create impractical econcmic plans as
they are presently doing.
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SECTION 3 (WESTERN)

WESTERN REUROPE, Reaction to Schuman Flan Initislling, US reprecentatives
in Bonn feel that the West German response to the initislling of the
Schumen Plan treaty has thus far been fgratifying", the chorus of approval
from most quarters drowning the dissonances from the Social Democratic
Party (SPD), the Ruhr industrialist diehards, and the ultra-nationalists,
Newspapers typically headlined the news: "A Great Step Forward," In a
radio speech, Hallstein, the Germer. negotiator, made a deteiled refutation
of the standard opposition eriticism that Germany will be an inferior
partner, | | In Relgium, public resction to the
initlaling of the Flan vas apathetic, but industry leaders, especially
of the coal industry, remain oppesed, Official eirveles will contimie
to support the Plan, ond present prospects are that Belgium will sign
and ratify it. Meanwhile, according to their
US lawyers, cerftaln French rartel I5ader¥s intend to go to the US to
obtain business suppert in fighting the Plan in its present form.

COMMENT; T is noteworthy that no reaction

1s Teported for the west German Free Democrats, who are members of the
Cabinet and who have .been oppozed to the Plan, In both France and

Belgium, industrielists will contime iheir opposition to the Flan,

GERMANY, Socialist Campaign Apainst the Schuman Plan, US lisison

officers in Bonn believe that west German Socielist.(SFD) leader

Schumacherts chances of blocking Bundestag ratification of the Schuman

Plan are "not good." They feel that only by causing the defection of

some Christian Democratic labor deputies could Schumacher succeed,

Furthermore, US representatives are not even csrtain whethor the SPD

leader wants to defeat the Schuman Plan, or whether he merely wants

to enhance his position through demagogle cpposition, In eny case,

our representatives snticipate a "noisy" SPD campaign against the Plan,

in vhich Schumacher will contend that it 1g a sucecessful French effort

to establish hegemony over European heavy industry by preventing German

e ty, and ¢ S will be depicted as the dupe of French lndustrialists,
COMMENT; Schumacher could also defeat ratification

of the Plan by getting the coalitlon Free Democrats (representing the

Bhur interests) to vote with the SPD, Tt is by no means certain, however,

that the Free Democrats will elect to do 30,

Yest German Newtralist Groups Hold Joint Congress, The first
major attempt to merge the mumerous neutralist, anti-rearmament, and
nationalist splinter parties and groups in west Germany took place during
the past week in Frankfurt, Nearly all such groups were represented ‘
at the meeting, which was h2ld on the initiatlve of Wolf Schenke, leader
of the Third Front organization, who insisted the Congress mist exclude
81l elements favoring elther the West or Bast, Most of the naetionalist~
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rightist elements (abont cne-third of the delegates) left the meeting
when their propossd anti~Bolshevieh plark was rejected; they agreed,
hewevesr, to contimie coordination of their apti-rearmament efforts

with the rest of the Congress. The meating adopted a tentative resolution
sapporting a neutralized, unitied Germasay, Two or three observers for the
west and east German Commuuisi Parties were mesent, and the US High
Gomaission states that, despite tholr backseat positien, thers is 1ittle
doubt that the USSR is behind the movement,

COMMENT: None of the neutrali:# sug rightis® _ by
capable leaders or had mich of a rol wing in the past, but the danger
existe that, merged under etrong leadwranip, they miecht thrive on

the widespresd sentiment for unirieatics ard neutralify and create s
serious obstacle to German inkegration into 4he West,

L3

FRANCGE, Governnent's Proposed Waze Increass Termed Inadequate by, Labor,
Although the French Cabinet has decided bto inerencs +tha minimum wage for
mrivate indusiry an average of L% effective 1 April, the leaders of all
three nationsl labor fedsrationsz - the Commni e, the Sceialist and the
Catholic ~ termed the propusal Inadequate znd requested a contimuation
of the railvay strike, An all day Cobinet session was reguired for the
Government's declsion, with the Soeislint srguments for a substantial
wage increase opposed by the conservative mernbers of the Cabinet with

an eye to 1ts effect on the btudget, The next step will be Cabinet
discussion of the implications of the wage decision for employees of
natlonalized and Government industry.!

COMMENT; Labor unity of sction is confTnm ng, ror the presemt, largely
because the Govermment gccepls the validity of labor's economie grievances
and was failed to implement its counter-measures, Rejection of the
Governmentts decision by Soeialist (FO) and Catholie 2CFTC) labor
leaders is almost a complete reversal of their attitude on 22 March when
the FO desired wage boosts of 9 per cent and the GPTC 12 to 16 per cent,

JTALY, Commnists Act to Overcome Internal Party Diffieuliies, The
epeech delivered by Albergantl, secretary of the Milan federation, at
the mrovincial congress of the Ttalian Commmnist Party (PCI) in that
clty, reveals that the Pariy is still hopeful of exploiting the middle
clagses in its efforts to topple the present government and impede
Italian rearmament and, at the same time, 1s seeking to eliminate
social democracy in the trade union movement. FGI leader Togliattl has
offered his Party's support to any government that will reverse Italy's
prosent policy of Western aligmment and has even deelared that the PCI

would fight to defend Ttaly agalnst agoresa _ ]

COMVERT; — The
gantl and logllattl Spesched reflect elTorts of the POT leadership

to counteract the mounting disillusionment and discontent within Party

ranks by making a nationalistie appeal for support of the Commnist
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"peace" campaign, Prospects for Commndst success in this direetion are
poors Although the majority of the populationm still haerbors nentralist
sentiments, thers is growing support for NATO and increasing distrust

of Communist "peace" protestations,

VATICAN, Apostolic Muncio to West Germanv Appointed, The Holy See hss

appolnted Monsignor Aloysins J. Muench, .Archbishop of Fargo, North Dakots,

as Apostolie MNuneio to the Bomn Guvermment, following a formal request

to US authorities that resumvhion of diplomatiec relations with the

Vatican be permitted., Archbishop *mench has been He ent of the Apostolie
Minciature in Germany sincs 1949, | 25X1
COMMENT:  Appointmen; of & Tull Mmeio 1z In Iine with

the VatlcanTs strong desire for the reemerzence of Germany as an aati-
Cormunist foree and econemis prop for Western Xuwrope, Vatican leaders
ma.intaln close ties with the Catholic-oriented Governments of hoth
Hest Germany =2nd Ttaly, ond the Vatlecan will undoubtedly urge Italian
Fremier De Gasperi to replace the head aof the Italian Mission at Bonn
with a full Ambascader to the West German Remublic,

UNITED KINGDOM, UK Trving tn Nall Down South African Promise of Troops
for Middle East, The Foreign (ffise has ssked 18 Embassy Londen what .
action is 1likely to be taken, and how scon, on a rending South African
requost to the US for eguipment for ono armored division te be used in
Middle East defense on the outbreak of w « Since the troop commitment
was made contingent on obtaining the necessary materiel, the UK ix
sxtremely onxious that thess needs be filled as quickly as posaible
lest South Africe find some excuse for changing its mind. It is also
pointed out that Australia and New Zealand have agreed to supply troops
for Middle East defense in event of war, and that Commonwealth defenss
Middle East are scheduled for May or Jume, | 25X1
COMMENT; British concern is understandable; I general

vecause of their interest in furthering Cormonwealth defense cooperation,
and specifically because the South African decision to make this conditional
contribution to Middle East defense was reached over 18 menths ago and
represented a marked break with the generally Isolationist traditions

of Prime Minister Malants Nautionaligt Party, Although this policy

reversal was motivated by anti-Comminist rather than pro-Commenwealth
feelings, the British may well fesr that the recent inerease in Malan
Govermment irritation at the UK on other issues {See OCI Daily Digest,

24 Feb and 7 Mar 51) might cause the troop commitment to be reconsidered,

IRELAND, MacBride Statement Designed to Squelch Talk of NATO Partieipation,
Bxternal Affairs Minister MacBride stated on 23 March, immediately following
reviously unscheduled call on President Truman on 23 March that "ro new
kind of organization, and no revision of the Atlantic Treaty Organization
whereby the objections of Ireland woeuld be removed, was imminent,"

COMMENT; The issuance of this statement
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is probebly to be explained by Irish Pavty politics, Despite ocecasional
evidences of concern ahout the country's defenselass condition, the
Irish Gevermment has consintently malntained that adherence to & treaty
guaranteeing the territorial integrity of the UK {snd tima the partition
of Ireland) is impossibtle, Sinee anti-partition agitation continues

to be the leading stock in trade of MacPride and warious other nolitical
leaders and since departurc from Irelandls rregent, neutrality poliny
wonld in any case be a controversial issue, MacEride's remarks seem
designed to quench whet talk there has been in Ireland of entering
Western eollsetive security srrangesments through a side deor,

LATTN AMERICA,  Inbernebionel Communist ILabor Objeetives for 1953,
Information now availsble states Lhat the Qg;zxfederaqi%n de Trebajadorss
de )z fmerica Tatine wiil adopl a progrem for 1951 based upen agreem.
ments reached ot the UWFTU mesting in Bucharest i December 1950, This
program laveolves close cocperstion with the various peare morements, .
rith emghasia on "neutrality” and the formation 7 varieus national
Muti-imperiaiiat fronte™ which are to abstasn from rro~Comminist and
pro-Soviel stobements and from politieal activity wirile concentrating

on anti-dmericanisme Ie addlifion, the progrem includes verious routine
cbjectives such ss the formeticn of 2 single over-all Jebor confederation
nnder CTAL control in each couniry, the ineorporation of new affiliates,
the regularization of contributions, awd the advancement of living
atandards, | COMMENT: Evidence from
certain Letin AmeTrican countl 168 SUGEESTE That a rrogram suci as tha
above has bsen adopted, Comuunist labor groups, as such, have neither
ebardened politicel aectivity nor repressed their sympathy for +he USS:,
Hlowever they have, in soms cases, specifically underteken to encourage
2overtly the developmert, =me.  non-Cormunists (and even anti-Communists),
of sentiments in favor of "peace", "neutrality" s &nd Meatl-imperialism®,

IERU, Feruvian Delegation Unenthusiastic, on Depariurs for the Inters
American Meetiny, . Peruvian President Odria stoted on 22 March that Peruls
expected fallure to get three destroyer escorts would be still another
indication of US disinelination to help Peru, and that the Peruvien
delegation to the Inter-American Mecting of Foreign Ministers depsrted

on 21 March iy a pessimistic frame of mwind, l | 25X1
COMMENT: Odria's attitude that Pera's chief IFTersst Im The Inter=—

American Meeting is the protection of its owu position, military and

econamic, 1s generally typical of the frame of mind of the Latin-

American delegations,

BOLIVIA, Firmer Position at Inter-American Meetings Indicated, Foreign
Minister Arce's statements regarding Belivials position at the Inter-
American Meeting of Forelgn Ministers indjedtes that the Bolivien delega-
tion may be more firm in its demands for econcmic assistonce as a result

of the US temporary suspension of tin purchases, In & statement published
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upon his departure feor Washington, the Foreign Minister said that 1)
in the absence of a new tin contract, the "Bolivian Government's hands
ere free;" 2) a new contract will be negotiated with political as well
as commercial considerations in mind; and 3) the Bolivian Government,
heving cooperated loyelly during the present emergency, 1s "confideni®
that it will receive effective collaboration in economic and industrial
develorment, which will assist its "defense of presently endangered

democratie principles,” COMYENT: Bolivia 25X1
has regarded US suspensicm tin pirchases a8 highly arbitrary and as

reneging on US efforts to encourage Bolivia to increase tin production,
A new tin contract is under negotiatin=.,
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24 March 1951

DEPUTY FORETGN MTSTERS' GONFERENCE

Deputiest Meeting Approaches Critical Stege. During an informal
. ddscussion 22 March with Yhe Western delegstes, Soviet delegate
Gromyko plainly indicated that his brasent, instructions were
definite on the necessity of incloding the Gevmoan demilitarization
pvoint as a separate agenda item and of emphasising the radustion of
armaments questions The Western delegates clearly rejected the
Soviet peosition on both of thess items. Gromyko for the first time
indicated that German demiliterization might not regquire primary
consideration and frequently inquired whether the West hagd any new
preposals to make. Althongh Gromyko received a negative answer, the
'US delegate reports that both the British and French hinted at a
rossible new formila on the German demilitarization item, The US
delegate believes that Gromyk~ has not said his final word but is

holding fast in the expectation of some cancessiona. [ [ 25X1

Subsequently a. tripartite modus vivendi was reached to present
no new formula and to give Gromyko an opportutity to make a new
proposal on German demilitarization at the restricted session on 23
March. However, both the British and Franch delegates contime to
believe it necossary to arrive at a formula on German demilitarization

which in their opinion n_qud. be more acceptable to Gromyko. l | 25X1

- &% the 23 March session (romyko suggested the possibility of
Western acceptance ag a 3eparate agenda point of the main Soviat pro~
posal, "fulfilliment by the four powers of the Potgdam agreement re
demilitarization of Gerrany®, in return for Soviet acceplance of the

_ first Westem agenda point on examination of causes of temsion in

Furope. All three Western delegates clearly rejected the wording of
the demilitarization items and its inclusion as a ssparate point. The
US delegate points cut thst Gremyko, by indicating willingness to
accept the first Western agenda point, appeared ready to drop his Pro—

osal on reduction of the s-med farces of the four powers. 25X1
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SECTION 2 (EASTERN)

TURKEY, The Straits Issue. As a result of recent press reports that
) might ralse traits issue at the Big Four Conference in
Paris, Turkey has requested of the US Government that ne Turkish
question be discussed by the Big Four without Turkish consent or
participation. The Department of State has instructed Jessup in Pards
to make every emdeavor to avoid inclusion of the Straits issue on the
agendas If this should not Prove feasible then th
cansul . advance if at all jpoesible, 25X1
COMMENT: Turkey has louy fear at the USSR might find

1t convenient tc atfack the present cavention governing comntrol of the
Black Sea entrance and exite Whenever the Straits issue is mentioned
rrivately or publiely, Turkish reaction is automatic,
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