"A"  CHINA, Cammunists "not interested” in Korean SettLemgniJ___\

a slatement made privately a month ago, by a member of the Chinese
Commmist Centrel Committee, that the Communists (1) are "not
interested" in e Korean settlement at this time, amd (2) have ™no
fear" of an extension of hostilities to China mr the USSK during
195}, due to the existence of "sonflicts within the imperialist
semp, | 18 May: 51). COMMENT: The reported
statement Is credible, The Peiping regime has given no indication
of a willingness to modify its terms for a Korean settlement—
inaluding withdrawel of all UN forgss from Korea, surrender of
Tajwan te Peiping, and admission of Commnist Chine to the UN—
and recent Peiping broadecasts have alleged that the US, while
desirous of expanding hostilities, cannct obtain sufficient
support for such a program, :
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the enenw now has a total
of 900 operationa 8 at this strength will possibly -
reach 1,000 by midcyear.L v |a large percentage of
thie expansion has been in fighter aircraft, "in keeping with the
eneny’s long contimmed defensive tactics...®
however, that "the enemy could momentarily effect a complete change
in tactics and sustain offensive operationscce® |
raising the estimate of enemy air strength (from 750 to §00) on

the basis of increased operational and training filghts in Manchurls
during April and the first week of Mey, | 19 May 51).. -

from the Wonsan area note the emplacement of additlonal artillery
pleces (20mm and 76mm guns) on two peninsulas protecting Wonsan Bay,
It is believed that this artillery will be used to support an offensive
to be launched on am umknowz date by a North Kerean Colonel Kim's unit
against the UNeosswpidd islands in Wonsan Bay. A mine-laying force
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of two motorboats and 11 sailboats under & North Korean Naval -
Captain Res will also take part in this offensivs.

t]lhy 51), COMMENT: UN naval craft report that moderate
shore fire received for the second successive dey from Womsan
suggests that an attempt is being made by the Commnists to 1i£%
the UN naval seige of Wonsan, While it is believed that Communist
forces in the ares may succeed, in a determined emough effort,
in recapturing the UN-held islands in the Bay, ths limited range
of Communist artillery pieces reported as being in the area would
render ineffective these pleces in an artillery duel with the UN
Naval Forces in Womsan Bay. :

Gonpunlgy Seap v;e-;!»;_ Observed in Northwedl A0Ked.
on & Hay a US

Zircratt observed & seaplans, with engines rupning, 100 yards from
the shore near Hsejw, northwest of Seoul in North Koreao, There were

six 20-foot boats close by the aireraft. the
Soviet Fleet is known to possess light AT ]

FBY=5, Soviet GST, and MDR-6 types. (| 18 May 51).
OMMERTs This is the first reported sighting of a non-friendly _
seaplans in the course of the Koream fighting.. suggests

that in view of recent enemy air activity at Onjomg-mi air eld.
in the immediate vicinity of Hsejii, this aireraft may have beem
delivering critically needed materiel or personnel te the arsae

Rasent Prison oport Major Unidemtified Chipese Compunisd
Unitss Chinese Co st prisoners en on 19 and 20 May, nerth=
east of Seoul, rsported (lsmthat they had heard on 20 April that |
the 68th Army was to their rear at an unknown location, and (2) that
they had heard that an unidentified army group was losated %o the
rear of the 1Gth Army Group on 12 May in northwestern Korea. FECOM
comnentas that the Chinese Comsunist 68th Army, 20th Army Group

was last reliably reported on the Sino-Korean border. The wuit has
previcusly been reported in Korea by covert -and PH sources, bub
thess reports remain unconfirmed., The unidentifisd srmy group,
reported in the rear of the 19th Army Group, may be ellher e

20th Army Group or a composite army group similar %o the Chinese
Communist 3rd on the central fromte (]
21 May 51). GOMMENT: The unidentified army group in northwssiern
Koraa may be a composite forcs from the Sssond Field Army, con=
sisting of the Chinese Communist 4th and 8th Armies., Thess unite,
although tentatively accepted in Kores, remain valocated.
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