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NOTE: 1. Thie summary of significaht reports has been
prepared primarily for the.intemal use of the
.0ffige of Current Intelligence. It does not
reprasent a, complete coverage of all current ‘
reports in CIA oy in the '0fTice of Current
Intelligence, . : Q

2. Comqnts represent the preliminary views of
. the 0ffice of Current Intelligence, -

3. Margifial Jetter indications are defined as
follows: ) o '
"A® = ftems indicatiig Soviet-Comumist

intentions or capabilities

“B® - important regicnal developments
not necassarily related te Soviet/
Comunist intentions or capabilities-

"C® - other mfomatién' indicating trequ

and potential dqveloments

TOP SECRET

Dlgirgaglr?gﬁsl’::&voved For Release 2002/08/20 : CIA-RDP79T01146A000200240001-4
IN )

e ———— R




" . Approved FgeReléase 2002108/20 : CIA-RDP79T01 w;\ooozoozmoom
- ' 0P SECREF

' : SECTION 1 (SOVIET)

*A® USSR, Re-Equipping of Soviet Alr Force ir Occupied Burope With Jets,
The USFA Summary of Indications for the month ending 17 May 51 notes the
continued re-equipping with jets of the Soviet Alzr Foree in occupled
‘Buropa. USFA considers that the arrival of approximately 55 MIG-15's at
Wiener-Neustadt during April-May confirme the Soviet intent to re-equip
fighter regiments in Austria. Obsolets conventional fighters appesr %o
-be leaving the 59ih Alr Army, as indicated by the partial evacuation of
a8 fignter airfield at Bissnstads/Trauersdorf during the eame period. 25X1C
- Colncldent with the arrival of MIG-15'a, 1t 1s reported[ ]
that the USSR further intends to re—equip FE~2 1light bomber units with
IL-28 Jet bombers (probably correct Soviet terminology for what has been
called the "Type 27") when production increases and the requirements in
the Sovlet Zone of Germany have been satisfied. large-gcale operations
with ths IL-28 are at present preciuded due to the availability of only

- one adeguate airfield in Austria, In Bungary, avallable evidence indi-
‘cates ‘that the Soviet Union may have completed replaclng conventional
fighters of the two regimenss at Papa with MIG~15's, Thie conclusion,
USFA believes, im further strengihened by tha appearance of MIG-15's in
Austria and by the apparent Soviet lnteniion cof increasing its air capa-
bliity through present expansion ¢f alr facilitles in Hungary. In
Rumania, Soviast Jet units reportedly coming from Bssearabia in the USSR
are bellsved stationed at three airfields. Comcrete runways are being
completed at mix uther fislds in Rumanla. USFA balieves thet the movement
of SAF usnlits in%e the country is ir keeping with the accelerated aip 25X1

facility expansion ard improvemant progran, | |
Eﬁapom% This and previcus repoTie appear definltely to con—
i tha 8cviat Alr Force ig re-équiyping most tactical wunits in

Burepe with jet fightsr afe. This trend began in the autumn of 1949 in
the 24th Alyr Army in 4he Soviet Zone of Germany, snd re-equipment is now
nearly eomplste in that Air Avmy. The arrival of completely rew units,
howevar, 18 not yet confirmed, The presence of Soviet ¢$win-Jet light
bombere ia Eas$ Gormany has recently been repurted, but there have been
no slghtings of these afc in Austria, '

rBh Posaible Bighting of Soviet Jet Fightere in Ghukhoisk Area, According

¥o the UBAY radar detail on 5%. Lawrsnee Ioland, between Alaska and the
Seviet malnlund, %hvee unidentified alreraft were visually sighted with

the aild of field glusses on 17 May 51. COne, believed to be similar to a
€-97, was flying slowly nortk at approximate altiiuds of 1000 ft, when met
and passed bty two emsll aircraft going south st great speed. The smaller -
alreraft then climbed rapidly and disappeared. . They geve the “definiteM
appearance of jet fighter alreraft type. There was no known friendly air

activity in the St. lawrence arss ant the time of ﬁighﬂr.zj[ |

. 25X1

25X1

L—a ‘COMMENT: Anp
arlier slighting of a single aircraf: thought at ths tims to resemble a
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Jet wae made from St. Lawrence Island on 19 March 51 {The Alaskan Alr Cmd
Intell Review, 12 Apr 51). USAF carries no Bussian airforce Jets in the
Chukhotek ares, Racent informgtion indicating the replacement of con-
ventional airoraft with jets in Soviet Air Force units located in other
areas suggeet this procedure might be takting place in Chukhotsk,

Yolga-Don Canal §%111 Far From Completion, Two assistant MA's from ,
Embassy Moscow, on-a flight from Stalingrad to Astrakhan, reported seeing
what appeared to be part of the Volga-Don canal. One section about 4 miles
long contained shallow water, but no machinery or work in progress was noted,
Beyond this, for an additional 20 mile stretch, no excavation had been
started. The &4 mile stretch was not linked to the Volga mnd no looks were
seen. The Embassy concludes that, while not absolutely certain, evidance
supports the strong presumption that these observations are valid, and if
80, the Scviet claim tha @ ted by the epring of 1952
appears specious, COMMENT: The Volga~-Don
canal. if completsd, would be 63 miles long; with 13 locks giving a 1if4
of 14l 2%, from the Don and 288 fi. from the Volga. ¥For the cansl to be
used as intended, however, ths lower reaches of the shallow Don must be made
navigable, The present plan i3 to ascomplish this by a serles of damg, the
largest of which will raise the water level 85 ft., turning the etreteh of
the river betwoen Teimiyansk and the canal into e small sea 105 miles long.

.The ecanal snd 1%s alliasd system of dmams would then have industrial and
military significanas. The Bleek Sea, the Casplan, the Baltic and the White
Sea would be connected with one another and with Moscow, The networke of
the main river basins of Buropean Russia, having 40,000 miles of navigable
walerways, would all be interconnscted by canal or gea,

Anmbassador Kirk!'s Plane Grounded olish Authorities, With the
pergonsl plane of Adm. Kirk, US Ambassador to the USSR grounded at Tempelhof

Alrport for the fourth day, the Polish Government has contimued to refuse
permlasion for {%4s flight to Moscow %o take Ambassador Xirk to Paris. Emb
Moscow reported that Poligh clearance heretofore has been invariably obtained,
= 1f necessary, by Soviet officials inasmuch as planes are uander control of
a Soviet navigator from Berlin o Moscow, and the flight route is the respon-
81bility of $he Boviet officiala, Polish authorities at first sald that
Soviet officials had -facilitated the flight to the meximum by granting

Soviet clearance and visas, and that Polish overflight clearance was a US
responelbility. Later they admitted that the US might pursue the matter

with Soviet authorities in Berlin as well as through the US Embasay at
Warsaw. An alternative route, by-passing Poland, was proposed but was satid
to require geparate congiderat ] had route" was over
Poland. The extent of the
Soviet-rol1eR double play in obstructing suech flights will probably bve
determined Yy Soviet appraisal of Possible US retaliatory measures in re-
strictiog equivalent Soviet flights across the US Zone of Germany., [ |Berlin
reported on 22 May that the Soviet comptroller had been approached in Berlin
and a flight plan obtained from him. The Soviet crew of the plane was
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standing by $o talkle off as soon as c'leara.noe. for the flight had deen
recelved. Previously the Polish authorities were ineisting that clear-
ance for the flight would be granted only if the US provided a flight
phno )

RETeems r} AVOB. Regls ation S rned Botween 3 L S B
i horities, EHICOG, Frankfurt reports that the Boviet fontrol
. uthorities in Germany and the US Occupation authorities have signed an
agreement for an exchange of graves reglstration search and recovery
teams. Three US teams entered the Soviet Zone and three Boviet teame
‘entered the US Zone of Germany on 14 80—
.companied by American escorts. 25X1
COMMENT: In the past this 18 ond o¥ The Tew spheres In which comparatively
anicable relations between Soviet and US avthorities 1n Gormany have
proevalled. . : : '

"A* BASTERN BUROPE. CZHCHOSLOVAKIA. Allered stile Acti ‘Linke
Oatis Case, A recent Czechoslovak note regarding the imprisonment of US
newsman Oatis states that the Czechoslovak Government "sees no reason for
the Oatis case which is under the consideration of the appropriate )
Czechoslovak Judicial authorities to be ths subject of any further dig~
cussion.” The Czechoslovalr Goverament arrives at this conclusion because
of allegedly malevolent and untruthful American Yroadcasts "that the
Prague Government 1s willing to release American AP correspondent Oatis
from prison if the broadcasts of station Pree Burope will be stopped,®
In & follow-up note the Cgechoslovak Government protests the increase of
hostile activity carried cut by the United States againet "peace-~loving®
Crechoslovekia, specifically citing the activity of Badio Free Burope as
well as an alleged penetration of the Czechoslovek-Bavars 25X1
US military group on b May. |
COMMENT:  Czechoelovak ForeTgn WinTeter Blroky had Previously reiterated
to US Ambassador Briggs that YUS-sponsored" emigre broadcasts as well ag
the alleged border incident formed an unproepitious atmosphere for further
discussion of the Oatis case. The strongly worded note against Radio ¢
Free Burope suggeste that the Czechoslovak Government may attempt to
force the US to curtail these broadcasts in return for Oatis! releage,

"A*  POLAND, ‘ ins bo rategic North-Scuth Rai + According
to an ennouncement from Moscow, Poland and the USSR have agreed .to the '
exchange of small areas along their ‘cobmon dorder amounting to a $otal
of 260 square miles, Polapd has ceded to the USSR territory which con-
taine a reil line linking the Soviet cities of Kowel and Iwvow, In return
Poland receives from the Drogobych Province of the Ukrainian S8R a emall
border area which reputedly copkains nil al gas resources. :

wrdommm: Through. this
orial exchange the USSR gaine complete control over a atrategle

North-South: (Kowel-Lwow)} ratlread which parallels the Polieh-Soviet
border. Approximetely one-half of the entire Kowel-Lwow line is eingle’

25X1
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track broad gauge., {he remainder, including that portion until now in

Poland, ie single track standard gauge which the USSR will now probably .
, convert to broad geuge. .Despite Soviet allegations to the contrary,
"-there are no lmown o1l or natural gme areas in Drogobych Province close

enough to the present frontier to be included in the territory that

Poland receives.
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SECTION 2 (EASTERN)

"G IRAN. Iranians Demodstrate A ainst US and UK. O 22 May, the National
' Frogt nalds demonstration E% Parliament Squareé,  An estimated 30,000 _
parsons applanded frantically when Iﬁxssein'Makki, one of Prime Minister

Mossadeq's most intimate associates » declared their Presence was a warn~

ing and a legson to the US and UK that the Irahian determinad
to cast off the chains of bondage., I_;—mmnmi COMMENT: 25X1
‘Dran, Araditionally sensitive to forsign eriticlsm, has became even more

touchy as the oil controversy snowballs.  The demonstration was called
yesterday By the National Front which interpreted the recent US statement
urging a negotiated setélament of the 0il question as US support of the
o1l camparny,

frontier between Kapdshar and Chagan, it has been suggested (1) that the _
US and UK Military Attaches in Afghanistan end Pakistan visit the border
arcds in arder Lo obserwve d6veloments, and (2) thet the govermiesits of 25X1
Pakistar and Afghanistan nutually- - offer to withdraw their troops. Nego-
Hatlons regarding both these su estions aré under way,

’ COMUENT: It appezrs thal The presenty Alghan-Pakistani border
1iculiles ave reaching the talking stage, as & result of which a tem—
porary cocling off of the military sdiuation is expected, )

25X1

e Toidentified Asrorafl Reportes Over Dolni, The US Air Attache in
Wew Deln¥; Tr 2, 1&8 iearned thal an unidentified aircraft overflew the

¢ity on 2 Mgy, Lesording to the Indiam Air Force, the plane was a swepte -
wing singls-engine fighter flying at sbout 35,000 feet. Tt was sighted

by two Indian Air Force Vampire jel fighters operating at 20,000 feet.

Indian air authoriiies thought the plane wag an MIC- (Soviet-type swepte
wing single~sogine jet fighter) based in Sinkiang. Once befere, on 29

Mareh 1951, o uridentified "foreign® plane, described as a singl e-engine

Jet aiveraft flying at 39,000 foot, owsrflew Dslhi and lef$ a visible _ 25X1

Rl : apor urail ia the sky. [
25X1 OMMENT: In beth instanres, The identification of the plane
wag not firm, e Pakistani Aip Forge, the only other airforce which

could be expacted 4o be flying in .the areay, has no jet aircraft, Accord-
ingly, one or both of the reported planes may have been Soviet or Chinese
Communist, 4. jet fighter belonging to the USSR or China would have to be

0P SECRET |
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baszd in western Tibet, prebably near Gartok or Lake Manasercwar, in order
to brirg Delhd within its raoge of cparation, The possible purpose of a
Soviet er Chinese Commurist flight over Delhi is mzertain, but if might
kave bean eithér to survey the mountain pass routa from Lske Manasarowar
o Dellhi or 4o suggest te the Tndians that political nentrality between the
E2st and West is desirable as & foreign pelicy,.

"C% INDOCHINA. Legation Dishurbed by Tupending Visih of British General.

The Legation is Ysurprised" to learn through the local prass that
Gonerxal fracsy is expectsd 1o arrive in Saigon shortly at: the per-
sonal invitatiovn of Gerieral De latire. The Logatior comments that
cartaln Vistnamess do not "sppreciate® Gracay's making possible the
roturn of Franch forces %o Indcchina during his command of the post~
war Allied Sontrel Gommiseion in Saigon. The Legation baslieves
CGracey's visit #ill revive Vistramese sugplcions of Allfied (including
US) motives in Indochina, suspicions which will be sffectively
exploited by Vieinamess Communists, ' 25X1
COMMENT: Ths purpese of Do Lattre's fmvitation Go Gracey is not
clear, There seems to be ne valig military reason. The Legation’s
astirate of the Vietnamess reaction 435 believed to be sccurata,

There is ths additional fact that Indian troops under Gensral Gracey
comnitted certain cutrages against the Chiness populstion of Saigon
which will probably be exploited by Gbinese, as well as Vietnamese
Commmnigts, . : ’

npgm MAAG Saicon Aska Urgent Duliverv of Materiel. In a message -
corcurred fiu by Minister Heath, Genersl Brink, MAAG Chief, aska for
earliest delivery of Fo. 2 ard 8¢. 3 supplementary military aid
programs for Indockina, Supplement Ne, 2 contains minimum critical
materiel for the Faticnal Armies of the Assocciated Staties, Failure
%0 daliver these items withim the salendar year 195)-was has already
been promised--would result im a "eritical loss of time" in develop-
ing thes native armies.. Supplement Fo., 3 eortains the major portion
of signal snd ordeance meteriel on whish depends defense of ths
criticel Toskin area, Brink believes that to defor this materiel ‘

. Yo the 1952 program would iavelve a cemplete changs in the defsnse

planning for the Tonkin area with senrequent axirsme risk of
Jevpardizming the ability of French-Viet forses to held Indochina
egainst Chiness Communist invasion, [ | 25X1

npw _ Zogkiz Qemmander Deubis Viet Rotels Will Attask batore
Autuma, General Linsres informed US Consul Blencke that all was
calm in the Tonkin delta except for spormdiec clean-up operations, °
Linares doubts that Ho's forces are able or willing %o try an
offensive before the "August-Ostober raine.® Blancke got the ,
imression from Linares? subsequent comwents that there would he
1144le. French offsnsive stivity during the hot, raisy summer.
25X1 L COMMENT: The rainy cesson is usually

TOP SECRET
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considered to extend from June to September, Linares estimate that
the rebels will be unable to launch an offensive before the beginning
of the rains 1s probably correct, 4 French poliey of reduced military
operations during the rains eculd have very unfavorable repercussions
unless accanpanied by a vigorous program of bolstering the political

and militax_'y condition of the Vietnam regime, . . : 25X1
g% CHTNA, t Tactics in Ko . , |
in contact with |Peiping where 25X1

he talked with various "democratic personages,” reports. that, as of
mid-May, (1) there were 1,800,000 Communist troops available in
Manchuria and Koreas (2) the Chinese Communists had received "Soviet
Anstructions® to launeh three attacks, the first aimed at "Seoul,

the second at Taejon and Taogu, and the third at Pusan; and -
600,000 troops were to be used in each attack, ‘ 25X1
if the second and third attacks can be repulsed e first havin 25%1

been), the Commnists "may bs ready to call & halt,"

25X1 COMMENT: The OCI Daily Digest of 3 Way noted
B, Rdlicatlons thal Tommunist plans envisaged three major attacks 5 the

Daily Digest of 10 May reported an alleged top-level decision to
divide the campaign into three phasess the capture of Seoul, the -
securing of a line between Andong and Taejon, and an all-out attack

25X1 on Pusan, figures for Chinese and Korean Commmist
strength in-Manchuria and Korea srs believed high by at least

25X1 - 300,000. | view that the Commnists may desist, if the .

) alleged operation fails; is apparently a personal speculation, A

not necessarily based on information | , ] in - 25X1
Peiping. In any event; the third phase of the reported plan
obviously depends upon successful completion of the first two phases,

"B" XORFA. Gommmist Pose Serious Threat in Fastern Korea, Combat
intelligence reports of 23 May indicate that the North Korean
II and V Corps are still aggressively atiacking elements of the
disintegrating ROK IIT Corps in ths mountains west of Kangnung .
on the east coast. Further to the west in the mountainous terrain
east of Hongchen, US elaments are reportedly under heavy attack
from elements of the Chinaese Gomminist 9th and 3rd Army Groups.
25X1 I | COMMENT: Further eneny
penstrations In This mounteinous ssctor will seriously imperil _
the ROK I Corps on the east coast and may necessitate additional
withdrawal of the US X Carps in the east-central sector,

nge Sommunlots Sot Stape for Further Atrocity Accusations.
Both Radio Moscow and the North Korean radioc on 21 May heralded the
arrival in North Korea of a delegation from the Commmuzist "Woments
. International Democratic Federstion". This group, purportedly
representing women from 18 nationg, is investigating the "bestial ‘
atrocities committed by the American imperialist". The delegation
is reported to have made a thorough investigation of the Pyongyang
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aken phetographs "confirming the atrocities®,
25X1 GOMMENT: The stressing by

adlo Moscow ol the TInternationel™ character of this group is
Boen as setting the stage for further well-documented charges
to the world, made by an ®impartiair® group, of UON atrocities in
Korea.

“C" JAPAN. The Philiopines Will Opnose Japan's En 9 _ILO. Under
Secretary Nerl of the Phiiippine Foreign Office %old a US

Enbassy officer in Manila that Ske Philippines probably would oppose
Japan’s membership in the Internationsl Labor Orgenization, imply-
ing that any support by his Goverrment of Japenese agpirations to
partisipate in international crganizations prior to the peace

. treaty would meet unfeverable putlic cpinfon, Keri was uncon-
virced by the argument that assunption by Japan of ¢he obligations
of ILO membership would tend to equalizs Japar's competitive - 25X1
position with other adhering countries, |

COMMENT: Japan was recently electel fo iis T1Tst mRjor UR orgEal= "
zation (the World Health Organization) by a 54-0 vote, with six
netions; including the Philippines, sbataining., With this prece-
dent;, it appears likely thai the detagsary two=thirds suppert can
be obtained for Japan'ts membership in ILO, despite the attitude

. of the Philippine Government. .

nce sapanese Communists Seid Proparing for "Arped Struegla®,
The important Japanese rewspapsr TUMIURI reports that the Special

Investigation Bursau of the Attornoy General’s office has uncovered

two secret JCP documents which indicate that the party is planning

to expand its 1llegal activities, A directive, "Strengthening of
Self-defense Corps Activities and Systematic Preparations for Armed
Struggle," and a pamphlet, ®Basic Tactics for Guerriila Warfare",
allegedly contair instructions cn the formatio z

corps and guerrilla tactics, ' 25X1
COMMENT: Japanese Communists habItvalTy Talk of "armel revelution”,

but there is no evidemee that they have been able %o cache any
significant amounts of arms or apmunition. CIKGFE balieves that

any shock troops, if available from auy demeslic source, would come
from among the leftist Korsans in vapar, and it new secems fairly
cortain that a Korean Aetion Corps actually has been furmed. These
quasl-military units apparently ars recsiving training in group

action, discipline and guerrilla tacties, but there is no evidence

of training in the use cf firsarme.

H !
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96T ITALY, Agricultural-Tudustrial Gains. The whast crop forecast for 1951
- I8 now be%eam T and .5 el 1T on Tona or alightly under the 1950 crop.
Continuing raina make a foresast of ths PLAal yield dif¥séult. The .
italism stesl industry prodused 237,000 metric tons diring March, 23 per-
eont greater thaum the 1955 mimthly averagei Ihs nuintenance 5f ¢hds
produstion lavel ims contingend upon avallability of raw Smteriale, Italy

' san now maky quicker deliveriss tham other western Furopesn coyni:
in a wids varisety of industrisl products, ! | 25X1
25X1 @ COMMENT: TItalian eoonciie act{TITy continmues ©5 Shov &
&nY

al raoovery from economis ‘prostration at the ¢id 6f the War,
It cxcp satinatés are realfssd, the X1 wheat ‘erop will e the seednd
largeat in the postwer perldd, Ttalisn Industry 18 likely to benafit
frois wed térn roarmament, but svch Fitae are Aikaly to'ba temporary for
many sesters of Itdlian industry beteluss of Kigh costd that aye nod compete-
tive Lm intermuénﬂ.'markeﬁa;""‘()wfé%ﬂf'ééb'riémﬁ;'é g aing and the rédustion
of intlationsry forees dapend in largs meadiwe on the riw mateidsl dvail-
able %o the Italians and on the soundmess of Ttaliawm aconomte policy, -

¥B®  EELOIOM., No Recent Dommmiat Subotigsd of Yall for Rorea Volumteers,

" Ehérgetic ateps TakeZ ¥5 Invostigats the reported 1535teustion aF —- -
latters and plltering of packages dddrsssed o Bélgia.nh?'éops in Kapea
(Ses LT Dajly Digest, 6 Kpr 51) have revealed 1o evidercd of additiondl
Communist aabotage. Shipmentd of ma{l and packages deem ¥o beé reaching
tha volunteers in Kored, and the morals of the Bslgiah unit ia reportedly
¥yexry good®, The Bélgian'Géﬁemﬁsﬁt"iafﬁﬁr"eﬁnﬁiws of the Communist

‘ er and 13 taking positive steps to combat it [ | 25X1
25X1 COMMENT: Previous reports of Communis% In®Xlfration of the
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Mnistry of Commmications and extepsive sabotage $o communications.
gppear to have been exaggerated,
®B¥ SPAIN, Madrid Strike Call neets with Partial Succesa, The 22 May
' strike in Madrid appears to have ¢n-only partially effestive, The
- Work "alowdd¥n® ‘wrged by opposition ‘propagands did not materlalize,.
but the boycott agajnst public ‘trangportation and ptores carrying
.consumers’ goods didi The boycott was modt effective in the early  25X1

morning. and, as yei, there has been mo &vidense of violense.
25X1 ' COMMENT: The Madrid boyvott, zlthough less dramatic
n elIther ¢elona or Bilbao afrikes, was nevertheless more ime

pressive than had been anticipated. _Tha Madrid climate 1s less charged
‘with political tensjona and passionaté regionsl feplings, However, -
the fact that large numbers of workers dared implepent secret boyeott
instructions, deaspite the govermmentsa campaign of’ intimidation and
elaborats police precantions, is of considerzble ajgnificance and may
serve to emphasize the deaperate economic conditiops whieh have pro-
duced in the Spanish pecple as & whols, & mood of defiange and the
determination to express their dissontent, S

“C" . UNITED KINGDOM, Royal Navy to get New Chief in Decémber. ‘The Admiralty
8 announced  the appé’fn%menﬁ of fduiral Sir Rhoderick R. McOrigor as -
First Sea Lord and Chief of Naval Staff,” effective absut December 1951,
succeeding Admiral of the Fleet Lord Frager who-has—ser-vod-the “estomary
25X1 thres years, [ | COMMENT3 This rowtine change
in Britain®s top naval post puts- in a well quaiified mp sho 18 very
popular with offisers snd wom alike, being lmown througnoiit the Navy
ag “Wee Mac®, Bz had an outatanding World War IT retord in both asea
and sir engagemsnts ip Buropean waters, and has sime bsen Vice Chief
of Naval Staff, Commander in Chief of the Home Fleet, and Comménder
in Chief of Plymouth Naval Base, $ir Rhoderick is friendly with
Amerficans and from all indications is a fupporter of close naval zo-
operation with the U3, ‘ : '

wCw BOLIVIA., Tin Wirers®! Chief, Juan Leehin Arrvested., Embissy La Phz

: reportd that Juan Lechin, niners? Isdder and member of ‘ths Nationalist -
Revolutionary Movemsnt (MNR), was arrested on 21 May. ‘Tne Embassy - 25X1
believés that if Pnothing untowerd® irmedlately resylts fp _arres

[ I*OE) hl

“we will have & sizsable breathing spell®, _
COMMENT: Lech{n‘s arrest is a stabilizing ta8%6F and will considerably
ald The juntats efforts to Suppress MNR revolutionary activity, es-

pecially in the mining areas. (Ses 0CT Daily Digest, 16 and 19 May 51),

i
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“C® ECUADOR. Communist Influere Guayiquil "Muﬁicig"l"%véi-mﬁéh{i. “The

Eyor or vayaquil recently appolnted BoT{var . edo, @ Communist
Party candidate in the 1949 mpnicipal eleétions, a8 Chief of Munici~
pal Police, Im addition, he g ® named & Communist to the position

of Assistant Polise Chief, and a man reported to be a Comminist sym-
pathizer as Paymaster of the Polize Fores, | — 25X1A
Lf __k GOMMENT; Duping the past three months Mayor OrdeXana ,
of the important pert oilty of Guayequil his alss appointed several -

secret msmber of the Communibt Paxdty since 1936 and has publicly’
2ssociated with Guzyaqull Commnist lepders for a number of years., He'
we3 not elected mayor (ths Copmmnists command relatively little voting
strength in the cily), but by virtue of his position as Vice~President
of the Winlcipal Council sssumed offise in Pebruary 1951 wheiwr the
elected muyor redigned, The 2bove appointments will heip tha Eueadoran
Commmists by providing them with greater opporfunities fov graft, a
portion of which may be used for party purposes; in additdion, they my
be able to retain soms of the leas important municipal pesitions after
Orde¥ara 'y term expires at the end of 1951,  “This development will not
contribute to the instability of the national government, however,
since the Comrunists on theminicipal police force will seek to preserve
order in the sity and try to keep under control the large group of '
viclently anti-fosmunist Guevars Moreno folluwers, who continue plotting
the overthrow ol thé present pro~US Pregident Plaza,

NCU PARAGUAY, Few Mintster of Dsfense, General Francisco Caballero AlvArez
hEW been sppointed Minlster of Téfonse vice Dr, Josf Zacariss Arza
who recantly was wppointad Amtassador to Spain, and who resigned on 25X 1

13 Moy, US Embasay Asuncion sommented on 13 May that [
epparently i3 in very strong positipn®,’ I : |
COMMENT: The appointment of an lmportant Irmy olrigcer==reporiadly

T&}%“I’To_ ths ruling Colorade Pariy-——=to a key post 44 the heretofore

e3%antislly eivilism goverument may be a calcnlated attempt t6 command

continued army support of the present regime, OSporadic ruaars of gov=

erment changea over the past several menths probably have reflecisd -

soms tendion iu the political atmpaphere amd the planted gosaip sof., Gut-

groups, It now Sppesys that the pressnt sabinet change may bs ‘e "firsgy -

round® wistory fur the Commsnder in Chief of the Armed Foress, strong. .
man General Diazs da Vivar, .

L VENEZUELA Sabotage Incident {n Kagtern Petroiauwm Porto 4An o0il com-
pany operating in eastern Vsnezuels reports that ons of its pipelines
in the Puerto la Cruz storags area pas sabotaged on 22 April and that
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44449 barrels of cil were loat, .An wnknown individual with a:kéy

which will fit all valves on the piiiéline wlockéd one of the escape -

viilves and re-locked it in open position. Security measires have

been increased, tut a company official. stated that suitable pre=

cautions are "very difficuit in view of the natire of our Oparationsl“.

25X1A CORENT: This is the Tirst Lnoident 1dsntifisbls as doliberate

.Babotage since last summer when' sdveral such cases were reépirted. At

that time it was not entirely.clear wheihsr the acts were motivated

by vengeance following ths. outlawipg of the "red® Communist Party (PCV)

and 45 petroleum syndicatea, or whether ¥they might be related diréctly
. to plans for crippling the UN effort’ in Korea, ‘ :

‘:-‘: o CO
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