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nge 25X1C
25X1C
DL . BOAOT noral 1l B
25X1C COmmunlft Government in eariy May that beginning 15 May

all weapons and equipment for the Chinese Communists from the USSR were
to be supplied directly from Soviet arsenals in Siberia. He also re-
quested that appropriate changes be made in the supply system of the
Chinese Communiats to insure more efficient and rapid diestritution to
the armed forces. WASHINGTON COMMENT: T'o-anl-fu may be Ivan Xonev,
commander of Soviet ground forces. COMMENT: 25X1A
Although the USSR has supported the Chinese Communist air effort with
alreraft, aviation equipment, radar, anti-aircraft equlpment and techni-~
cal personnel, and there have been a number of reports that tanke and
heavy equipment are being supplied to Chinese Communist wnite in

A Manchuria, 1t is still not clear to what extent over-all logistice
support has been recelved from the USSR. As yet practically no heavy
equipment has been found in the hands of Chinese Communists in Korea.
Konev, Chief of the Soviet Ground Forces, holds the rank of Marshal,

and it, therefore, appears doubtful that he is the Soviet officer

named in the report. : ,

B® EASTERN WOROPE, (ZECHOSLOVAKIA. Belgiane Refuse to Extend Czech Trade

Agreement. The Belglan Government has decided not to extend the
Czechoslovak trade agreement. Furthermore, it will not license ship-
ments of copper, included in International Ligt 1, to any Soviet bloc
destination. (S SD Bruseels 1888, 29 May 51)., COMMENT: Belglan exports
to Czechoslovakia have included copper, zine, cobalt, cadmium, tin, lead,
industrial diamonds, hemp and flax to the value of 15 million dollars a
year, The Belglan decision to terminate the Czech trade agreement will
not mean & cessation of shipmente of these strategic materials to
Czechoelovakla since a great part of the trade is through third countries
or is transhipped.. Current US pressure, however, may be successful in
curtailing transshipment of certain of the more critical materials,
Termination of the agreement will provide the Belglan Government with a
legal basie for refusing to grant licenses for shipments to Czechoslovakia,
& step toward more affective control of exports to the Satellites.
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SECTION 2 (EASTERN) 25X1C

high-ranking military oiiicers
the ing rollowing the resignation of Field Marshal
Papagos as Chief of S to plan a coup dletat aimed at overthrowing
the King and installing Papagos as regent.. The Frime Minister was ad-
vised and immediately iuformed Papagos who arrived and dispersed the

troops which been prdvtecting the building in which the mesting was
held, COMMENT: Although thers may be an ele—
ment of repart--it has been persistently rumored that some

of Papagos' sppporters were planning a coup dletat—-it is more probable
that the mesiing was concerned with methods of persuading Papagos not
to resign as Chief of Staff, Papagos himself has exerted every effort
to eliminate politics fwom the Army and has insisted that he would ac-
cept the prims ministership, unless duly elected, It is not believed
that he would lexd his support o a coup dietat, '

' Pelace Aboiishes Politicel Bureau. Embassy Athens reports
that the Palage hmy ammounced the abolitiqns of the- King's Politdcal
Bureau and its replacement by & secretariat. The Egbassy comments
Hztthewove -is vbvionsly intended as a graceful way of éasing
Metaxas out of Pslace circles, (Athens J% Wka, 1 Jun 51), COMMENT:
The King has beer under pressure from many sources to remove Metaxas
whose influence on the King has been much deplored. Appawently
Marshal Palagos® recent resignation; which was apparently due pri-
marily te his irritation at the machinations of Metaxas, wes the f£inal
gtraw in persusding the Palase to take this move. In any event, the
removal of Meitaxas will result in increased public confidemce in the’
political judgement of the Palase and may opan the way fcr 2 reconcil-
lation beitwesn the Palace and the Marshal,

-gg&é.mmw. King Abdullsh Beportedly To Proclaim xo%é%'ggn_.gg _
i3 Successor. Heports f‘fdi_%gypt state thal King. ah of . 25X1A°
Jordan has decided to proclaim his great~nephew, 14-ysar old King

Peisal of Irady as heir to ths Jordanian throns., Official eircles in

Amman have categoricslly demied the report. (U FBIS 2 Jun 513
¥BIS 1 Jun 51}, COMMENT: WNeither Jerdanian Crown ) '

Tallaly is presently wnder medical care.for a mental condition, ..
nor Prince Naif have enjoyed the confidence of theéir father, The.
Britigh, who have special treaty relstioms with Jordan, likewise re=. ..
portedly are noi imprassed with either prince. Ascordingly, Abdullash's,
desire to:create a great Hashemite state could well induce him to :
act along the lines reported above. Many Jordanian officials as well
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as some of Abdullah's sﬁb;jects especially those of Palestinian origin
pight not approve of a Jordanian merger with Iraq.

of Spesch Restricted, According to Reuters, on 1 June
the Tndisn Parliament approved by 228 votes to 19 the clause restricting
freedom of spesch and expression which had been introduced in Parliamént -
by Prime Ministear Nehru on 12 May as an amendmént o the Constitution,
(See OCI Daily Digest of 19 May) (R ¥BIS Iondon, I Jun 51), COMMENT:
The passage of this clause in spite of country-wide protest seems to
indicate that Prime Miulster Nehrn is still a dominant facter in Indian
polities, While the clause is undoubtedly intended to control sub-
versive groups, the fust wust not be overlooked that it eould be used
effectively by the Congress Party in the forthcoming eleciions to .stifle
opposgitien, ‘ '

CHINA.

the expamses ol
2 : the Chinssa Communists to suspend cash
payments for commedities purchased from farmers. An order issued by
the Communists directed the govermment trading companies to ascept
deliveries of farm pruducts but not to make irmediate paywents therg-
for, The trading companiss have baen dirscted to propagandize ths

s8.500be regarding the "bsnefits of purchases on credit.” [JIN 25X1A
251 AN  COLTY:  The toporied Guctelon to

new

Ambassadcr Muceio reports th

cut cash paymenis to psasants is indicative of the vigor of Chiness
offorts tc avoid the infiation that is threatsned bty the increass
in wew smpenditvyes since their emtry into the Korean conflich.
There are indications that the government deficit is inéreasing and
that the Communiste mey be forced to new issues of papsi money., Te
the extent that ths ferm products purchased om credit ars ot seold
in the cities, but are rather consumed in supperting the wer éffert,
the Communizte will be forced eventually to issue new paper money
to reimburss lhe peasanta. '

ECREA. BOE Opinion Siropg

gainsi Peage in Kores Short of Unificatiom.
at the recent spate of rumors, articiss
and public statemsnts im the US and the UN concerning a "Csase Fipre”
without wnification in the Korsan Conflict has aroused strong opposi-
Yion in the ROE. Opposition im reported to widespread amomg ROK
Government offjciale, Fational Assembly members, local press, and
private Enbassy contacis. Typical commentaries include statsments
such as "no cesse fire without unconditional withdrawsl of Communists
forcea from Korea® and Yusase fire without o . . unification will
mean nothing tut totel destruction of the Korean peopla.,® (R Pusan
1005, 1 June 51),
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ECREA, : ed_Shifting Troop Concentrations to West
The US Far Eastern Command reports that recent contacts with smell
Chiness Communist reconnaisance slements in the western sector {in
an area recently held only by North Korean troops) may Presage a
rsdeploymsnt of major Chinese Comruniast forces onto this front.,

FECOM adds that insofar as the western coastal plain and the Seoul-
Inchon complex have always been primary objectives of the Communists
the next offensive effort may again heve as its objective the capture
of Seoul. (S DA-CINCFE Telscon 4775, 2 June 51). GOMMFEF: Previous
reports have indicated the presence of slzeable uncommitted Chinese
Comunist reserves in the immediate rear of North Eorean and Chinese
Communist elements in contact on the western front,

. c t mber + The Japanese Attorney
Generalls Office reports that JCP registered membership dropped from
its high point of 108,692 in March 1950 to 58,000 in May 1951,
with the number of registered cells decreasing from 6800 in June of
last yesr to 5800 at present. The Attorney General's Office attributes
the decrsase to (1) the purging of %factionalists,"” {2) members going
underground, and (3) dissatisfied members quitting the Party, By
employing an involved analysis of the Communist vote in the late
April elections, the Attorney General’s Office estimated that the
present registered membership represents about twoethirds of the
JCP's actual strength. The secrst membership ia believed to be

1951),

somewhere between 20,000 and 40,000. (R JIJI, 31 May, FBIS 1 June

Approved For Release 2001/090% EFHBP79T01146A000200300001-7
4




Approved For #ase 2001/09/04 : C1A-RDP79T011460200300001-7
i

- ]
TOP SECRET

SECTION 3 (WESTERN) 25X8

gservators Homano, the results of the recent local elections c¢learly

- show that Tsocial communism has maintained substantially and essentially

JU

its omn political positions or may éven have eventually improved them,
The paper asserted that because of the ravages of World War II and the
great resulting poverty in Italy, the §l.3 billion of Marshall Plan aid
since 1948 has been unable to improve the low living standard of the
majority of the population and thereby prevent the extreme left from
exploiting the diseabisfaction of the poor. . (U NY Times; 2 Jun 51)
COMMENT: Recognition by the Vatican, which participated vigorously in
the electoral campaign, that the Italian Communists have not suffered -
the least diminution of strength as a result of: the voting (thay gained
8 greater percentage of the votes thdn in the 1948 national elections) .
should temper the satisfaction of Italians and others over the victory
of the govermment bloc. The Vatican’s concarn regarding the present
economic plight of most Ttelians underscores its belief that unless
living conditions improve, the Communists will continue to meke gains.
This is in direct contrast to the interpretation given by the Christian
Democrats to their success inm wimning control of -most of the Communist~
dominated city’ edministrations in Nor’th ‘Ttaly, namely, that it will -
improve the Covernmsnt's prospects at the 1953 national elections. 25X1C

ITALY, Cominmnist Lseder Reportedly Critical of Party's pro-Sovieb)
cierical Blection Campalgn Line, ;
at a meeting of the Commuist Party n May 1951,
Mauro Scoccimarro criticizéd the party's eélection campaign line as too
pro-Soviet end anti-Church, Longo defended:the anti-clericdl line by
Stating that it was now futile to offer friendship to the Church and.
Justifying the attack on the clergy on political grounds. Togliatti
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defended the pro-Soviet stand, explaining that it was now impogsible fos
thé FCI to gain power by democratio means and that the USSR was the only
hope for the proletarian revolutionary cause, . He declared that the party
must therefore continue to propagandize the line that the USSR is free
people from thé slavery of capitalism,
COMMENT: No reports have been received guggesting nationalist or devia-

TTonIst tendencies on the part of Scoceimarro,. Therefore, it is believed

that hie reported criticism was dirécted ageinst PCI elschoral tactics

_rather. than. against. FCI policy. Although ths Communists have minimized

their pro-Soviet line during the election éampaign, it is probable that

$hey will ‘continus to attempt to ¢apltalize on Italian anti-clerical
-sentiment, ) -

IRELAND, Qoalitvion Governmeht Wins General Elettidh, . The Costello coali

on Govermment Is expected to return to powsF b a narrow margin as a
regult of the 30 May general election, THeé coalitionis voting strength
in the 147-member Dail will be close to 78, including.the 4O of Costellote -
Fine Gael, Laborfg 16, Farmerst 6, Clann na Poblachta’s 2, and most of .
the 1l independents, The Prime Minlater will be elected on 13 June vhen
the new Dall convenes.. (U NY Times, 2 Jun 51) COMMENT: The parliamsn-
tary balance will be roughly thé same as in ths_past Three.years of ‘the
Costello coalition of conservative and liberal forces, Within the coali~
tion, Costello’s own moderate Fine ‘Gael emerges stronger, but ths poor
showing of Foreign Minister MacBride's Clarm na Poblachta makes his dew
parturs from the Cabinet probable. Foreign affairs played almost no role
in the generally dull campaign, and there is little reason to expsct a
shift in Ireland’s policy of peubrality.
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SRECTION 2 (EASTERN)

_.G_:_HIHL Hetionalists Eager to Sign Japanese Peace Treoty, Ambassador .

Eanldn reportq from Taipei that the Forelgn Minister requeated the State
Department be advised of* the extreme importanse attached by the National-
i1st Govermment to its inclusion among the signatorles of the Peags Treaty.
The Foreign Minister stressed the prestige involved in being one of the
slgnatories and the great political consequence that his Govermment should
resume diplomatic relations with Japan at the same time as other alljes,
Exclusion from the treaty would place the Nationslists? diplcmatiz repro-
sentation in Japan at a disadvantage in comparison with other allies,

.(8 8/8 Taipei 1652, 31 May 51),

SECTION 3 (WRSTERN)

tic Reception of Soviet Winmers
iotwroing, The three Soviet musicians who took top honors during
the last week of May In the Brussels interratiomel music featival azponsocred
by the Queen Elizabeth Foundation, wore received enthusiastisally by their
Belgian audiences, The ovations wers, according to ihe US Ambassador,
equal to those given the "Nazi demenstrations in weawar Germany", Although
the Belgians are moved by good music, the infsrence many undoubtedly drew
was that a’ "gountry rroducing sush talent must be "pagos=loving” and
culturally superlor®, The President of the sompstition, a comservative
banker, confessed disturbance over the mopaganda valus aceruaing to the

-Soviets and'his distress over Bolglan Queen Elizabeth's pinkish tendencies,

(¢ s/8-Brussele 1901, 31 May 53). COMMENT: Tho USSR typlcaliy cends caly
the very best of Soviet talent 4o internationsl compotitions, thus virtu-
ally assuring top honors, The enthusiastic Belgian »ecsption probably
stems primarily from the recognition of musieal talent, and, as & result,

- there is ne likelihdod of a "softening” of Belgian anti-Communiet senti~

ment, Only the amall mmber of intellestuals, already 1sftist=inclineg,
Wil be. affdcledl Queen Elizabethls affinity for Cemmnist-srenasmed
organisations is well kmown, but she lacks substantdal influence,
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