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important regional devalopnen'ba
not necessarily related tq Soviet/
Cumnmist :I.ntentiona or qapabilitiea

"C® _ other. mfoma.ti mdicating trends
and potential deva].opmenta
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F+  CUMMNTY Yugoslev Tesr of & Coninforn attack Tos

||
T ¥o & .
25X1C "apparently subsided since Yugoslay offieials have exprassed no concern to

the US on this score in régent weeks, A relative lask of Yugoslav appre-
hension is also revealed by a current increase of Yugeslav subversive active
ity againet. Albania, despite previous Yugoslav warnings to the West that
clandestine activities in Albania might bring on Soviet reprisals. :

‘Ant : o The visit to the US of Yugo-
slav Chief.of Staff, Colonel General Koca Popovic reportedly is regarded
as one of the greatest victories of the Tito Govermment. The feeling ie
current in Yugoslavia that; besause of extensive US military aid, Yugoslavia

will now: have. the most modern and. best-equipped army in the Balkans; and

l

Tito will be in 8 nt position to defend Yugoslav independence,
ithere is growing doubt among anti-Tito glemen

- 25X1A

that the Tito regime can be overthrown because of the suppart raceived from
the US,

Recent U8 lormoemoy—reports “TURORIEVIS Fhat

ermment seems in no denger of- internal cverthrow, despite the need for
ridding it of some die~hard Orthodox Communists who oppose Tite's pro-US
orientation, S '

.. '70P sEoRET
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years, as well as a statement made: to the Israell Minister by the Soviet Charge
after returning from Mosoow of his desire to make asocial contacts with for-
eigners again, (C-Bslgrade 1987, 26.June 51), COMMENT: ILittle significance
¢an be attached to any purported change in Soviet attitude from these inci-

0P SEGRET .
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SECTTON 2 (EASTERN)

NEAR EAST. (Gresk.Orthodox Bi in Jerusalem offered Money By USSR. The

Greck Consil Ggneral In Jerusalem Tnformed G US Cons & .Ggneral .there
that reports of a Rpssian offer to Bishop Athenagoras of 1,000 gold pounds

reportedly converted into 20,000 Israeli pounds were correct, The offer was
refused on the grounds that tha_Gr'eek_Pat;riarchata wag physically in Jordan
controlled territory and the Hashemite ¥ingdom would look unfavorably on

any organization receiving assistance from the USSR, (8§ Jerusalem 239, 27 25X1
Jun 51), - COMMENT: R | |

Ty

e ————

wehn

_ T s most recent
aktempt by the RussIans 1o penstrate the Greek Orthodox Church underscores
Soviet determination to use this means %o further its subversive and polit-
ieal potential in the Middle Bast, In February 1951, the US Embassy in

Athens suggested that the US ‘glve finaneial assistance to the CGroek Govern~-
ment to establish an emergency fund to be used for hampering such maneuvers,

1FAQ. Irag Radio orts 01l Discussions Broken Off» Suspension of nego—
tiations *Begﬁﬁén% Trag Pelroleun Company (10G) and Iraq for a new oil
agresmsnt was amnouncad by the Iraq radio on 27 June, Officials of the _
Iraq Govsrmment and the IPC in Baghdad have refused to comment, US Embas-
-8y London has learned from IPC's American partnors that the company is
currently endeavoring to agree.on a plan for the payment of a basic royalty
in oll while it is 54111 working out details as Yo amounts, arrangemsnts
for the company to purchase royalty 0il, and an option for Iraq to market
the o0il if it desives. The interosted Americans indfcated to the Embassy
that IPC would attempt to reach’an agreement with Iraq or the main topics
of 2 new setilement by wid-July, Detalls could then be worked out without
pressure since the new agreement would be retroactive to 1 January 1950,
(U WY Times, 28 Jan 513 C London 682h, 25 Jun 51), COMENT: Negotiations
were halted on 7 June with the departure of IPCls chiel negotiator from
Baghdad, and IPC has been reported to wish to delay reaching any agreement
while the Iraql Parliiment is recessed, (00T Daily Digest, 26 June S1.)
The radio ammouncement &% this particular time may refiect & strengthening
of nationalistic sembiment in Irag which might favor more extreme demands,

SYRIA.  Anti-Wastern Leader Elected Prosidént of Parliament. After a last
ainate refusal of Former Prime Ministos Qudsi to accept the office, a come
bination of the Populist Party and the Islamic Socialists on 23 June elected
Maaruf Dawalibi President of the Parlisment, The President of the Parlia~ 25X1
meut, as the pext in line tc the Pissident of the Republit, is an important
figure in Syria, US Legation Damascus comnents that Dewalibi's elsction

in the popular mind will seem to be a vindication, if not a reward, for

his neubralistic, anti-Westers stand, In the opinion of the Legation the
influence of the Islamic Socialists on the Populist Parky will vitiste

auy liberal tendencies of the naw Populist Cgbinst. (C Damascus 7h8,

25 Jun 51), COMMENT: Dawalibi, head of a wiolently nationalistic paity,
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PAKISTAN. dJa nese-Palkistand
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stated last sumsr -that Syrfa should ally with the USSR rathsr than with

the US, The election of &.1MAn of’ sush extrems views indicates that the .

US will probably raet difficulties in getting Syria to'agree to any pro-
grams the US favors, IN partisular, Syria will contime to maintain its
intravisigent position g the disputo with Isrsel in the Lake Buleh -
region, Contimation of political instability in Syria is:ant-icipa.ta_d'..

gl First Jute 111 Offfcially Opensd. On 19 May 1951, Pakistants-
; ofilcially opened, . .IL. olongs to the Bawa Jute Mills,
and is emrrently produclg 100 maunds (about 8,200
of juté yarn per day, - It Wil start to mamufacture hessiang and
imles as soon as 2,00 spindles and 300 looms arrive from abroad,
%E Kardchi Desp. No, 1735, 25 May 51), -COMMENT: Heretofore, Pakistax
has had to send all 1ts raw Jute abwgmd = Ly %o Indla - for convers
slon Into manufastured goodsy - It will be some yoars, howsver, before
Pekigtan can process any appreciable part of i%s annual jute crop in its
own mills, R '

e-Pak _Bo_Instituted, Accord-

%0 the U8 Sey, larachl, a Jipanése Pping asrvice to .rakistan is
to be egtablishad shortly, . The firgh Japanese. vessel, the SHUNKD MARU of
the Nippon Yusen Kaisha (NYK): 1358, is expected to call at Karachi about
the end of Juns, (U Karachi Desp, 1735, 25 May 51). . D

o-Pakd stand Fect Unfulfilled,” Recrimination has
recently Brokon ouk beh sen . Inala and Pakistan regarding mtual non-
Tulfillment of the 1951 IndoPakiatant trade pact, - To date, neither
gide has delivered the agreed’ quotaa of its goode (mainly coal from -

-India and jute Prom Pakistan), ard each accuses the other of being the

greater malingerers (R'FEIN,: Far Fast, 25 and 26 Jun 51)s  COMMENT
In 1951, as in 1950, hoth.Indla and Pakistan have £agleg s Tive w5 to

‘the %berms of their trade agreements within the perdods specified in the

pacts, thereby fllustrating orie again that these countries find it
difficult to maintain friendly relations gver quostions other than that
of Kashmire It is Possible, however, that the present back~biting will

- .cause .each nation to speed up ‘Its shipments %o the other in order not to

lose fage,

BRMA. Gowsrmment Party

3 o The lateat

12 TIE

ﬁ _Na Lions

4

uneffig electior rp # ' ‘.ha r' A- edom League

(AFFFL) & reducad lssd over their epronsnts in the alections for Pape .
1jamentayy seats. The AFFFL algo muffared sous less of prestige by the
defaats of Cabinst Mirdsters U Win ard U Khin Maung Iat, (S Rangoon 959,
27 Juns 51)s GOMMENT:s The loss sf Home and Defanse Mintster U Win could
bave ssricus rwpereusuions ag he iz perhaps the mest capable member of the
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“gverseas Chinese as . -
‘the purchase of modern

" 5 mm:lﬂ gd_.deéprea:d'a.mnng'.f :
. dayy - {S Bangkok 2218, 23 June 51), .
ot o™

981, reports of Commnd

"axiartlon of ovorssas Chinese have béca
{Bea 00T Dally Digests; 25 and 27 Wik
‘thia "fund ralsing® ‘cempaign s genekhl th
probably 1s being ‘condusted wherever.
~the -Tndoneaian Conenl Janeps -::j oNng. n {o Hoa, £oid ] | B o
‘Jomaul Genaral Whiat ho 16 apprahensive’ ef $ho-threat, to Tdonssla posed
: ﬁ :; - Indoneaian Chinese who -have bpan inddetrdrated 'in the Commmnist
o4 905087 and. tralned Lk subversive Saghive while visitds in'Chindy He -
-+ &earg that such Chinese eventually miy eppardize the ﬁhﬁn‘cﬁ of .Indonesia
- _ia, 8 free gtate. MNe admipted that the. nese Cormnist Frbessy in ndonegia
-' t‘;a :he cener of Ghinase Commindet. subvereive activities thave and fndiscated
e Corermrants 8 o o 7k S e o g Gt G
- Fonsfe Sovernments : {8 Hong Kong' 3914 26 Jum 51) . $ ‘Although a fe
éndn;ieaﬁ.an 0ffielale appear to. posognis . ¥3e %hreat pose .by%lf:‘.‘gghinea:wf
| -Camunlets {n Indonesis, little is done to thwart Commmist activity. One:
; s ;n.jor exeoption is the deportation hesping beguh in April againgt Wang Chi
L wan, editor of a Ghinese Commnist _newspaper in Ldakartsa and ‘reportedly the
prineipal contact, .betwesn the Clilnese Embassy and Commmdst groupg~=both Ine:
, dpneaigﬁ and Ghinase,- However, he' is nok yeb ltiomn to have ‘been  deported,

'. nge o GOF _'!’_.'A_“'A.! Show MAQ. ?
Rk smiie
| .. “has isaued's "chronplogy of majar eventsw: in
| study of & 1997 astiele bty MAD Teschns B
R g:rot;g::;i:g ‘.g‘f.ﬂ‘éﬁgﬁ‘?hg"°°"€-‘-“-5’f154!§5 ‘
P e ARG &5, belng the Partyts only . ledder sinde. 19352 Tha artiel
@aimoldoring e p] adtuce. tha s ASey e Pesses ans. L artiote,
e e et e S e el

ne | e T ARLERL . O e Alhare-b 8- whatever. pogition was op is-
1!01@ by MAQ Tee¢ting, CHFBmm5Jm §1)a: BOMMENT' Goneldere .
R ‘L&&“ﬁzm%www’w Tottions ase morthless,
60Pw. Barlier Farty lasdere ooy ko0 Sbealute daninstion of the
. 8lthough those. st yiigh as: LY Limgs:
fiot apecifically narod, * Thess’ earlier leade

Boaived from Singapore and . Saigon,

' Jh'ls now eafe to asgume that
ghout Southeast Asia and

; overseas, Chinese, - '

‘anniversary of its fown
Party history end'a leng
9 The ahronology represents -
fﬂm $he earliest days of the

e opsmepge L B :
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on & peasent base-=ani that Moscow!s acceptance of MAO's program and
leadership was m act. of acquiescence in a fait accompll, The early

‘divergen ce between MAO and the Kremlin has bean repaired; sl nce 1935,

¥AQ has written and behaved like an orthodex Stalinist, Moscow'’s

recent pronouncements on MAG's excellence as leader and theoretician--
Anduding a deferential review in Erevda of the article cited alove=-

mey well have bsen meant as tokens of its presemt cam fidence in HAQ,
and amount o an admis aon, or as near to that as Mescow could coms,
that MAO far years was right when Moscow was wrong.

GCP ber 8 ¥illion, A Chinese Communist domestie
breadcast states that the Chinese Commnist Party, at the end of 1950,
had 5.8 million members. (R FBIS 27 June 51). COMMENT: The CCP
in one sense is too large snd in enother too small.. The Party is the
worldls second largest (the Sovist GP totals six millien), and in the
course of its expansion from one million member 8 In 1945 has accepted
& hig proportion of wmsatisfactory personnel; just last May Day,
PYENG Chen, Secretary of the Peiping Committes of the CCP, promised a
"oy stematic ad complete reorganization of the Party." Nevertheless,
the GCP 18 to small for its Jobs Party member ship con stitutes little
more t;an 1% of the Chinese population; in contrast to the Soviet
.anﬁxj ° .

pagania Fa \ Line w ik _Propogal.
Reuters reports firom Tekyo that theNorth Koreen "official rediof

on the evening of 27 June introduced a change in the long standard lines
®Drive the enemy into the se8." The new emphasis was ons "Drive

the enemy within the 38th parallel," (R FBIS ticker 27 June),
COMMINT : While the ‘Reuters. wdpdrt s the, only ‘one received to date on
this North Korean prepaganda change, it is a logical development in that
North Karean Popaganda 18 now brought in line with the Sov ist sppreach
subsequent to the Malik statems nt. Within Korea the new propagande.
approach will seve to mrepars the EKereans for a possible return to the
status quo awts ballum, ' ' .

BOK Tn a8 _Bitter Oppoaition to : of Korea at 38th
The Soutk Korean Dirsctor of Information issued a statement on
28 June that anyons ‘plotting to peparate the peopls from the "national
and presidential attituds toward eny peace plen which divides the = -
nation elong any artificial bo rder=-and whi ch leaves the aggressgoy in
ssession of any part of Korea" would be treated as e traitor,
Fl(i, Reuters FBIS Ticker 28 Juns), - GOMYENT: This falls in line with
President Rhesls statement on 26 June warning the UN of a trap in the
Malik proposal but indleating there wes s oms hope for peace if all Kores
were united under the ROK end poviding satisfactory assurances were given
that there would be no future Commmi st 8ggression in Korea, 0Of pogaible
significance is the fact that Rhee.failed to reiterate that South Keres
would fight on alone, if nscessary, to the Yalu,

. TOP SECRET
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apanege oSupport of Nationalist G ' : ged. Officials
of the Japanese Minis try of Foreign Affairs heve disclosed to US
reprezantatives that Japan voted for the Chinese Nationalist Goverti
ment as the representative of CGhina in a recent Universal Postal Union
referendun. They also indicated that Japansse delsgates to the June and
August sessions of the International Tel ecommunications Unions have been
ins truoted apport the Natlonslist Governmen t; although, in order to
avold being the object of Communist-inspired propaganda, the Japanase
Government 1s not dealing directly with the Talwan regims, (€ Tokyo
1686 2 June 51). COMMENT: The Japanage Govermnmant has indicated its pre-
ference to support the Chinese Natlonalist rather than the Commnist
regime., Following the peace ‘treaty, however, 1t ig likely to defer
formal recognition of the Natloral Governmsnt in erder not to mpovoke
the Commmnists unnecessarily, . : ‘
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| GENERAL, Cautdori. Dondnidtes  Proahivh:

Teading nonCommnist newspapers: ¥SL | .
received with caution the Malik:pn 'al for a cease-fire in: Korea, .
generally stressing that. ‘the-gtat "ment ‘should not.: ba, disragarded :desplte

its obvious propaganda aspec‘bs.. ' hough the West German press comments
were generally pessimisticy ranging{:fro:n caution and distrust to outright
rejection of the proposal as. -a- propaganda trick, Berlin newspapers reflected
a hesitant optimism, French newspepers tended to show a slightly more
Tavorable attitude, emphasizing: that it would be absurd to reject the Soviet .
suggestion just because of: its:t :;;lgin, -a8 long as.there is a slight chance

for settlement of the Xorean. fighting. Non-Communist Italian press comment

generally stressed that the move ‘was. ot solely a _propaganda expedian‘b, and
that the door to peace should be. Jeft: open, Several Western European

, publications saw in the proposal . Soviet recognition of military failure

in Korea, and a victory of United Nations policy there, Paris newspapers
generally agreed that the UN goal of . discouraging aggression ‘wonld be
obtaindd by a settlement. ori’'the 381;11 parallelg (U Paris- 8059, 25 Juns 51;
U Frankfurt 10490, 25 June 51) L _

GERMM " Trade Agreements in Berlin Bogging Down° 'The Western deputy
commandants In Berlin have requssted -the -approval of the Allied High Com-
mission to despatech a lstter to. S, A, Dengin, chief Soviet representative
in Berlin, propesing that ‘Soviet and Westemn exparts meet on 5 July to
discuss measures for preventing illagal trade and for snsuring the normal
flow of legal trade in Berlin,® The: letter would express the hope.that by
this date, the Soviet authorities will have approved .all outst.snding Fest
Berlin export permits of which six thousand are presently bscklogged.
Meanwhile, the interzonal trade’ negotiations have become .deadlocked, as
the East CGerman representative stated that. hs- oould ‘not agree t.o tie the
agreement on interzomal trade ’ >

\._he West should be in a’ position to
impose effective countermeasures, if ‘they are required, (S Be¥Iin 1550,
26 June 51} COMMENT: Wheh -the USSR relaxed. its restricticns on West
Berlin exports on 18 June, it- apparen‘bly did ‘so in the’ hope’.of coming to

a swift and satisfactory: agreemen‘t. on interzonal trade., Now that the trade
talks, suspended by the West during the height of the Berlin dispiite, have.been
reopened, the USSR appears to be less ready to allow Berlin expoerts to flow
fresly. e .

FBANGE. New foverhment Facos an Ur'gren't Problem’ in Ind'ochinao The over-
all availabI1ity of funds for the: condquet of operations in Indochina is

one of the urgent problems facing tho new government and the Fational
Assembly.’ Indochina was.not .an. important. campaign issue in the recent
elections, and there is now no: basic dii‘ference of opn.nion among non-

TOJP SEI.'-RET
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A-decided swing to the right in the

Communist parties on this '75'1153@615 . 1 right ir
ormmant; however, might result in a less .
liberal interpretation of the. position

camposition of the French Goveriman

on of ‘the Associated States within
the French Union, (8 Parls 8073 25. June '51) .COMMENTs Although the
strengthened Right in the new Assembly probably wiTl be inclined to
reinforce commitments in Indoching; it is.not ‘expected that. operations
there will receive a greater portion of ‘the 1952 than the 1951 military
budget (slipghtly less than 25%)» : France's anticipated defense expenditures
for 1952 arp estimated at $i billiony an.increase. of 50% over 1951, Thig
will increase the over-all budget, deficit to more than $3 billion, and
draw strong criticism, especially from the Commmist deputies, In the
gvent that the Gauwllists gairied. power, a legs liberal interpretation of
the position of the Associated States. would dangerously increasé the anti-
French sentiment already prevalent’ 14 Indochina and wealcen support for the
Bao Dal Government., In hig 'press Goriferenée on 22 June, De Gaulle stated
that once France is put back in order. (1,8, after hs returns to power),

10 divisions, possibly doubling “the - 150,000 men now -on -duty, could be

supplied to Indochina, .De Gaull '‘made ‘¢lear;. however, that the defenge
of the metropolitan area would -h:l.aa"i‘j_;.;_'st _:_.conaiderat.ion_,

- Government Bans Mass Communist Demonstration, The French Govern—
permigsion for ffie Communist Party ( F) to hold a mass
demonstration in Parig ‘on 15/ July, * The PCF- expscted several hundred -
thousand French Connnuni_sts‘-iand.{- menmbers “of ‘the Peace Partisang! ‘Movement
to attend a "Rally for 8 peace .paat of the Big Pive', (R .Iondon Reuteis
radioteletype to New York, 27.Juns 1) . COMMENT:.

munist Parties, in naneuvers-designed-to "d ( q
ommun parties, the cryptbacp;mﬁii_riiét}_zmeﬁpi Socialists (PSI) have
‘ TILe ‘Socialists, the Christian
Democratic left-wing and even -the Liberals if they should oppose the
gc@vern_mgpt’s defense and ecdndmib'_f}.-pdl'icigsa;- This . offer is in line with

anti-
of

.- previous PSI electic‘:néeringiftacfi‘qgj.gi{_.:_lgssgrtingf that it was. the duty -of

all citizens to defend Ttaly's fro org against any invadei snd that the
NAT should bs ?'lim.ited"._,and‘?qeiféﬁs “onlys,. - The P51 blandishments have
met with almost no ’favora.blqt_'Ije,Sini,s'ﬁ;oif:\ Democratic Socialist leadsr Romita
has declared collaboration ‘with th P8I ‘1s ‘out of the question until Nenni
can give clear evidence that his party.is: no:longer tied.to the Communists
Magnani, ‘who with Cucchi heads the -

:QC|A;RDP79T01 146A000300030001-6
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59L9, 26 June 51) COMMENT: The PSI'téctic in genéral indicates the
extreme left's concern that it may bacomé Increasingly isolated. The
attempt to court the democratic Socialists suggests apprehension by the.

. PSI and the Communists that this new party may eventually become a sericus

challenge to their hold on ths wbrking-clqsgo In a recent meeting of the
PST central committee, it was assefrted that gocial democracy should be
i‘oughtlvigorously, parbicula:_cly-ip tha labor field, - o

NORWAY. Foreign Minister Supports US Position on Communisy China Recognition
InUR, The Forelgn Minister En a recent parHamenfa;y address stated that
®8 long as the Korean war continues Norway favors postponement of the question

“of Communist China participation in international organizations. He added,

however, that Nérway had not changed its view concerning the Chinase
Nationalists but regarded a consideration of the representation question
under the pressure of aggressive war as preposterous, (U Oslo 1263, ~ : |
25 June 51) COMMENT: Norway. recognired the Peiping regime in early 1950,
but now appears to realize that to support Chinese Communist bids for UN
recognition under present circumstances in effect rewards aggressglon,
Norway, also like Denmark (see 0CI Dally Digest,. 22 June 51) is undoubtedly

being influenced by Britaints attitude,

aculate on UN Korean Truce Position,

UNITED KTNGDOM, Press Beginning to §
) press interes M L a
Question of whether the spesch was meant as a serious effort to obtain a
Horean settlement, attempts to re—examine the UN position concerning a
truce are now bagiming to appear, Prominent themes in this speculstion
so far have been: 1) there would be 1little profit in serious Western
testing of the Soviet M'proposal’y since a cease-fire itself would fulfill

. the original Security Council resolution of a year ago; 2) UN governments

camot let slip any opportunity of restoring peace; 3) if guarantees
against renewal of the fighting can be arranged, it would not greatly
matter if discussion and discord over the question of & permenent settle-
ment dragged out over a long period of time, - (U London 6836, 27 June 1)
COMMENT: ‘There are no indications that the above attitudes are eurrently
strong in the UK public-at-large, - Howsver, the UK Government contimies .
to. proceed very cautiously in its public handling of the Korean truce
issue, partially in order to avoid arousing any unwarranted hopefulnesa
which might eventually limit the governmentis freedom of action,

:_ _Foreggg Secretary Explains Intention to Deliver Polish
Tankers. Foreign Becre ary Eorrison on 26 June told U3 Ambassgador G1fTord
that The scheduled delivery of ‘two Polish Government-~owned tankers must

be related to the general British depsndence upon’ Bast European gources
for timber and grain, Morrison felt that there was definite risk of
losing supplies essentisl to the British economy if the tankers were

- requisitioned, He also referred to. resentment in some quarters because

of US pressure for further regstriction of trade, Morrison agreed to look

TOP SECRET
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‘discarded, probably‘by“1957;;ﬁ

1nto the possibilisy op \cl_‘e:'.if.éir"z_‘-,ing_;_‘.thre,_Ldé.t,éu‘,ﬁ._of delivery, though ke gave
Do assurances on this matter,: ‘qujexprqssad: full awareness of the Probable

adverse Us reaction, . A:Foreign J,_Oi‘ific;e":ni;i;'q:deli\fered the same day ex-
Plained that sipce the own@rshipa_.'_"i.‘._-,the‘:_',;-vesseﬁals,,py the Polish Government

is clear, the UK could Tequisition. the takers only as an "emergency
action that woulq probab ' damaging Polish retaliation, (5 London
135 26 June 51, : 20,20 June ‘51). - Comvmnp. US' Embassy London
- had -anticipated that the British’ woy reject

delivery of the tankers (se a.‘t_ly‘nigpsp‘,_

US Embassy Londonsugges 5. that. suitaby publicify to. in

delivery, expecteq this weel, o - the: 70 B botbers “allotteq to the 1x
urider ‘the MpAP ipmgram'ror-fi’,aicial.-yaax_i";lgso. Fuature deliveries will be
for attrition Purposas, Thg.mnbgssx.ﬁalievés_'- 1t could e stressed that’
this program hags Tesulted. in 's‘ithta:i'bi'ally Strengthening the British -

military position, (g 6734 . ¢
COMMENT & Addition of these bombers to. thae Royal Air Force (RAF) has not,

aircraft with production increass’.o " the ?c_anbéx'm-,twin-;;et bomber and finai
: : ¢ “'g‘rfour-_'jetfbombe_r. When the latter
. 981N 4n 1953.);, the B pog will be

5 Sched

ANTINA.. . Election Date May me Advanced to Noveibe,  Pro-govarnment -

‘newspapers stats that within the, nsxt.week or two aj;""i will be bresenteq

ind 1ts loss of international,

and anti.-ys Campad gn

i mpt 40 promote
stitution, March 1952 would

‘normally be conzidered the date- for the -fqrthcoming preaidential ang

congressional electiong ~(aeg.pcj;'_pa11;;y_p Digest, 5 Mgy 51),
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suspicion that the CTC gave.into the ‘government vithout exacting an

adequate promigs of considéii&tiénfféi'"i-ts demands, . The CTIC. ordsy fol— ‘

~-lowed an indspendent’ decision of ‘the Braden unions to end. their stoppage
- and the 22 June cabinet decision fot. to ' '

extension of thes walkout will bring ‘a presidépﬁia.l request for extraordinary
1) Rl

GOLOMBIA, Outbreiks of Violorks; - The semt-officyal Bogoth newspaper "E1

S3gTo™ reported That 3 smEJI_‘Q,Sa!Etléf,r]ae_jbweérj the supporters of the adminig—
tration and its opponents:occurred.in’s’ village in Cundinamaros on 2k June.
A force composed -of iroops-of  the: amy and of- the. national police were
victorious against a Mpowsrful’ group of bandits® who had assassinated a
rent collector, his wife-and two -children, and eleven other Conservatives,
(U NY. Ia Prensa, AP, 26 Jurie' 'SL): COMMERT: ‘Disorders of this type. are

now TrequanE’EE;oughOQt.lmogifb .‘c_ifl."'ﬁhg:,j_gpgnfry, and theré are no indications

-that ' the government wi11 galn-control of the situation in the nsar future,

Although President Laureanc Qtniez: retairs ¢considerable prestige, continuance

of present conditions will threat :ﬂ-_ﬁhb'__stability of his regime,
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CENTRALINTELLIGmcE AGENCY

OFFICE OF CURRENT INTELLIGENCE
DAILY DIGEST OF SIGNIFICANT S/S GABIES

 SEOTION 2 (mastiow)

vernment Sti11 Refuse 1o Brbargo Rubber

China, In several ‘conversations -with.US Enbassy. officers s -the Prime.

Minister of Ceylon has stated emphatically that, while he will cooperete

for him to advocate an offiecial embargo

on exports to China, Furthermore, the Prime Minigter states that such an
embargo is unnecessary sinee ‘the Chinese Communists seem unable to arrange
elther for peyment or for 8hipping of the rubber from Ceylon, According to
the Aeting Rubber Commissioner, no applicetion for rt has yet been made

though several, inquiries have been received. (Sy 5/5 Golombo 660, 26 Jun 51)
COMMENT: Despite Ceylon's apparent reluctancs to embargo shipments to

Communist China, it ig believed ‘that no appreciable quantitles of Ceylonese

rubber. will reach the Chinese,
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