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It is proposed that Airdale Corporation de eliminated from
the entire CA! piloture. It is further propbud that this can best
be accomplished by organizing a nevw corroration whieh will purchace
2ll of the assets of Airdale Corroration. This new ecorporation shall
bs referred to for the purpose of this memorandum as Airliwe Holding
Co~pany (AHC),

It 15 deemed sdvantageous to eliminate Airdalc Corroration
in tiis manner rather than to effectuate the desired reorganisation
by means of the purchase of Airdale Corporation shares for the fol-
lowing reasons s _

It is do-irablo that the name "Adirdale™ and
everything conneeted therewith be eliminated. The
proposed plan accomplishes this to the greatest ex-
tent possidle and will permit the ultimate complntc', yj’
d1ssolution of Atrdale Corporaticn.

The proposed plan should be ecarried out in the following
manners |
1. The purchasers should esuse the new AHC to be in~-
corporated with the minimnm paid &{n capital required,

2+ AHC should offer to purchase the assets of iirdala
Corporation, ineluding notes receivadble, but exclud-

ing cash, et book value of $7,150,000, the purchase
~ prics to be paid in bearsr notes to be issued by and

_ in the name of AHC.
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3. The offer should ﬁ;;acoaptnd by Airdgliﬁ%orport-

tion amd thn negessary -tqng taken to complete
thc transattiau; 4%;

There are attached hereto Exhibits "An;'*nw.ﬁéﬁ "g" show-
ing respeetively thﬁ present Airdale Corporation Baiance sheet, the
balance sheet of Alrdsle Gorporationléftqr the purchase by ANC and
the AHC balunce sheet after the purchase from Airdale, It will be
noted thag there will be no taxadle gain to Airdaio Corporation s
& result of this transaction.

Ultimately Airdale Corporgtion may be liquideted. The
present holders of the $5,400,000 in notes payable by'ﬂirdalc Cax~-
poration will acespt $5,400,000 of AHC's notes in full settlament
end satisfaction of the Airdale Corporation notes. The remaining
assets ($1,750,000 of AHC notes and whatever remains of the 33,864
in cash) can be distributed on dissolution to Airdale Corporation's
stockholders.

It 43 assumed that proper steps will be taken and proper
papers drawn and executed in connection with the formation of the

nev corporation to adequately indemnify its shareholders and slso
to imsure oontinuity of beneficisl interest,




