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"THE MILITARY SITUATION )y g
GENERAL |

1.5 Tank battles and. artillery duels continue
on both fronts this:morning, but details on the
fighting are sparse. lsraeli alr. activiiy in sup-
port of their ground forces continues to be heavy, .
with Egypt depending primarily on:its Sill force
and Syria using both SAMs and fightexs in response
to the Israeli attacks. On the Egyptian front,
Isracli air strikesiare conccntrated on Port Said -
and near Ismailia. According to radio Damascus,

CIsraeli alrcraft stiuck Laktakia and Tartus this

2.,
that at lcast some of The IsYaell IOYCC WNITH /
crossad the canal is still in place near the
Sweetwater Canal and Israeli ailrcraft are providing,
tactical support. : .
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C 3. Armor‘batﬁlﬁs'6ontinued‘thfough the moxning
~in the central sector of the front with most of the

fighting south of the Qunavtirah-Damascus road.

Isrd"ll forces

Lilew

The Tsraelis may ke attoem to retake T]
Zgh ground lost ves tcruay south of the road

otlng

at least 30 alr strikes in up-}
port of theix ground forces and destroyed at least
four Syrian fighters in ailr enqagements.y

|

4. According to Radio Damascus, Israell air-,
craft struck Latakia and Tartus this morning.

Y

h
M

Zoor

PIONTING alS0 ICoUJLed inh onLly
rather: than an entire brigade taking part in the
-attack. The Syrian conmand nas
action tcday or tomo Jrow.  wing
Husayn, leOLL“ulV will replace cculpuun and person-
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7. According to-a Tel Aviv radio announcement
today, Isracl has captured 710 Arabs &ilice Lie
Peginning of the waxr.,, Tel Aviv said 46G0 kgyptlans,
228 Syrians, and 22 JXraais and Morovgans HAd Baen
taken prisoner. This accountiny, as well as reports
received from the Arab side, suggest that estimates
of Arab losses inthe fighting made early in the
war may have been conqlaeraoly inflated.v

THE EGYPTIAN FRONT

8. Intense Israsli air activity continued in
the vicinity of Port Said throughout the morning
and into early afternoon. ERgyptian: aircraft have

-+ been flying defensive’ pﬂulOlo, -put Cairo -continuss
to depcend primarily on its. surface~to-air missiles

and ar#illery.|

S5.- Tho staells are also flvmnc ground support
for their troops in the central Sinal east of
\ Ismpilia and attacking SAM sites north of the Great
Ritter.Lake.|

10. ‘The LntuﬁaltY of q round su>noxt provided
by Israeli aircraft over the Sinai indlcath that
the tank battle reported earlier today is still
going on, but there have been no aaaxtlonal Luports

.- on its progrcas. Do

[ \

Hg stalted That tnc,
minlnte farpoian goal 15 to establishl a bea achhead
on tho east bank of Lhe canal. A uLbond 0041 has
become thea occupation ‘of the major Sinail passcs in

order ‘to form a defensive line against Israel,
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Jthe territory between this
Jorensive line and Lsrael would become a buffer
zone which night be supcxrvised by a UN force. He
| military action beyond the
Passes 18 consxdvred suicidal by Lhe Bgyptlanq.

SOVIETS ETxCTI'\’c. ILI SYRIA? - .

SOVIET AIRLIFT : , : . .

13.. Thib mu*nlnq s Soviet transport f£light
‘otivity to the Middle East appears e bhe at abo
W@ same level of intensite sossasiarday, Drea-

he

«iminary analysis Jshows sonme
60 ANle'qlrrlth CLTheY §cag CULdi, ¢n route or
having lande=d inthe Middle East Cairo and

Damascub are the: dcgtlnat*on for mo*t of these
flights, : :

1a. Yestcldav ‘the 67 AN-12s ‘and two AN=-225
thdt flcw to- the JleL East could have carried
‘about 770 tons O.C Cu"'qo, brinjying-to 4,500 Long the

tetal carqo that - -could have been alrllfted ince
.10 octobezi. ( See AHHOA) S

SOVIET §5A SHITHSNTS
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15, |
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1:ddln xst Ports. nve carrving val materiel, the .
Russians could doliver nearly 22,000 tons of war
matexisl by 13 October without any increase in

their aarial resupply effort, For example, four

oLl Tthe SNIPSTWOIT reported as not carrying deck - y
carqgo and Lhﬁ"d1on would handle more than 500
tanks dn b ln~—aﬁcx storage. Xfi generally takes

& Soviet arus carrier three days to make tho trip

. from Qdessa to Zastern Mediterranean porto and 12

days from Baltlc pOlt (Sec Annoy)

SOVIET NAVAL- J\CTIVITV ILJ ’l‘ MEDITERRANIEAN -

16 ahe tyo rETs]

imay have

GNTEred LUuTak:s today. sach L& 1s capanld of
carrying 540 Croops and 26 armored vehicles. With-
ouL txoopq, the cargo. CapdCltj pould be anroa ed,

17. ‘There has bgon little change in the
positions. of Soviet cophatapts . in the Moaditerransan.
in adululon Lo tie two LSTs
now include two gu:dﬁa~mlssz¢e uPb»lU"Lru, THO
madium land1ﬁq siiips, and a minesweeper. The two
landing ships. declaored for thm'Blabh Sea on the 20¢h

and may soon u epart this area to return. to the Black
bCa.- . 3 .

'18. - The hoviet shlpq remaln near the USS

.Independénce=-the flagahip of ihe Soviet bMcediter-

ranean Sguadron-=a subnarine tender and a crulser,
Mest of the other Soviet combatants in the eastern
Mcdlterranean are hear a sovlet anchorage east of

Crete. . ‘
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Kosygin s tfip probably would be made today. The

vIip planL that al”‘VLd in Cairo ycsto day has not
left.

~Sectlon there Today Thaot h@ DelIfved RUSYJLH

SOV ILISITT
reflected Jncreuqinu Soviet concern WLLh davelopments.

He said loscow DOlluVLd that, on the one hand, an
qupulan military succass woulu envou*aqe some Egypt-
ians to attacf Isracl ltself, thus placing Cairo in
direct confrentation with Washington, ~On the other

hand, he siad, the Soviets think an Egyptian failure

would bo followed by bitter anti-Soviet recriminations
in the Arab worla.

an immediate cease= LIre im place as & s0luticn to
this dilgnma. o "

.21, Meanwhile, in Moscow yesterday, party chief
Brezhnev stressed

that it Was necessary €4 Bring the Middls

LaST conilic¢t to-an end by conoenbratlnq ¢fforts on
the package soluticn envisioned v Resolution 242.

the

TINETES A“—ertﬂ?T_ﬁ~1hHu~ALJﬂ¢.t“b NMECESSITY TOo main-

ain the momentum of dzignte. Brezhnav underlined
his loyalty to agracments reached with Presidant
Nixon and undex lLNLu that the bov;ct Government and
pdrtj hupbd to ex Danq thoem.

UNITED NATIONS ! — : : | -

22.7 Althouygh thL are SLLlJ no plans for a
Securltj Council mecting, Arab representatives are’
renewing: tho*r dlplomatlc acthLtl°b. Their, efforts
which seen to be:focused on US and Curopeoan repre-
sentatives, auu7EaL that thny hope for an eventual
high~-level international cbtlo”“wt Encourave by
the progress of the wai, h wever, .they are still

insisting on a Iull lmlaCll thhara ral from occupied
Lerlltorlea. : . :
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.tion of Petrolsum Fxporting Countries (OPEC)

T .
INTERNATIONAL OIL &

“25. The-Pers'An Gulf members of the Organiza-
have

.unilaterally increcased the posted. price of cuuds

0il by almeut 70, percent. The new prices will in-
crease the cost of ¢rudo oil from:' the Persian Gulf
by over 31 per barrel and add about $8 billion to
Gulf ‘oil-producing governments' revenues in 1974.
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26. The actlon was not dlrocily related to the 54
meoting today at’ Kuwait of the Organlzation of Arab
‘Patroleum Ixporting Countlres. (OAPEC). Arab oil
ministers are currently convenced in closed gession,

and there has -been no word of their discussions. A
Kuwaiti ‘eil comwany official stated before the .
meeting, however, that he anticipates some combina-
tion ofgémbargo4and;production limitation., He believes
that Saudi Arabla, Kuwait,rand the lower Gulf states
will resist any pressures to nationalize, but that

they will have to come Up 7ith SpPCLfLC pIOPOoalb to
appeasi Arab public: ov;nlon.

e
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‘27, ngh rlan01 oﬁhxcials ar. worried that the /
thLtuble for the current nuqoLiatLona on an OLECD- $1
wide oil-~sharing scheme rules out agreement before
_late November. In light of the threat to future
supplies from thc Wldqlu East war, the French are

erplL od by d lack of US—urgency dnh-pursuing

' "delll.'t:..il .QNEST IIT TNE IICY 0 LdaCLOTs July WOLIR
against Luu‘CGQSCh&t*HH gought by the US in tha event
of an Arab Lv"gott and that the french, Japanese, and
.others might be prepared to movae on their own should
consumar coopccac;on staxrt to unravel before agree-
ment 1 reach on an oil-sharing qzzanccment.

MONE TKPY TRFhDD
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28. Rumors are circulating ‘in European money
markets that the Arab oil states are.switching out
of dollars inlo other currencies. These conversions
_are seen mainly-as ‘a pxagduLLonarv_move to minimize
‘the effect of any aSbUt fregze imposed in retaliation
to an Arab oi.l ambaryo., T)ure is no evidende, how-
ever, oi any substantial Arab QOL*al sales and thao
B i 0 ) WU B A B TN € 8 Tgenar Allx_s & oninfernational -
Money markets., | 1Me Arab oil states have the capa-

ility to crcat¢ temporary, albeit sexioua, disruptions
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.in international currency markets due to their

large liquid foredgn:exchange dollar holdings. Still,
it is unlikely that the Arabs could cooxdinate a
large operation avainst the dollar; or that they
would. be'mllllng to dump the greater :part of thoxr
dollar holdings. - Théy can confidently cxpect that a
freeze on their liguid asset holdings would have
little impact since Prance and SwltZLlL&nd probably
would not cooperate in such action’and the Arabs maine~
tain ‘a large enough fhuxh of’ their foreign cxchange
holdings and other reserve ass=ts at heome to finance
their ;mv*“tq Son any months.,
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29. ' Reuters reports this morniny Lhﬁ detention
of. US news photographers attempting to vhotograph the
unloading of CS5A 4ransports at an Israeli airfield.
The report sald the transports have been coming in
for several days, "but their arrival.is a sensitive

. topic.” .o ; : - - '
- . [ ‘

"UNITED KIN‘ W T . ’

.30.. Tnb covuLun ne's avaw Pmbafqo to the liddle
East 1s coming undsr bucr“w&Jng ~ira*trom~op osition
members o UlﬁlLuuPnL anu the Britisd e55 asdis~—.

criminatory zgainst Israel. 2oth oppos;tlon Laborx
Party ;eader'uarold Wilson and Liberal Party leader
JdJexemy Thorpe have -spoken out aqalnst the embargo,
.which especially alfecus amnunition and. spare parts
shi xments for beabl S Brltl"h—aullt Centurion tanxs.

31.. Much of 1he criticism axose arter it was

learncd, that ths amqugo exempted certain Arab

countries not directly involvad in the fighting.

Dubai, for inst:nuu,,v1ll recsive a ahlpmgnp of

British-made ermeored cars, %he government also an- -

nounced it will coutinuu to train 12 Lgypticn heli-

copeter pilets. ‘Parliament is scheduled to hold an

emergency debate on Lhe riddle Bast and the amus

embargo’ toan/ G
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KUWALT~JORDAN

. i : . .
32, . Kuwait!s Council of Ministers announced

.today its decision to resume the annual subsidy of

.- approzimately $45 million to Jordan. The subsidy,
“instituted tfollowing the 1267 war, was suspended
after King Husayn began operations in 1970 to cli-
miniate the fedayecn presence in Jordan. The
Kiuwaiti announcement did not indicate whether sub-
sidy payments will be retroactive.

X S Y LATE ITEM
. L . = ! *
SOVIET NAVAL ACTIVITY - t
. 33. . Four landing-shiPS‘

One 1is an Alligator c€lass LGT
(¢, 000 tons) ;. the 'others arce 700-ton LSHs. They

_ probably will replace four similar shipss

..
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