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INTELLIGENCE -.M4 MORANDUM

IDDLE EST

-Situation Report Number ,54
(As of 063U DT)-

THE MILITARY GITUATION

1. ,No pla-or action wsr ecnthr-}ian
ethe central

-e -ttd a.:n a.. Grouand action remain l]IS igh~t Ci Ohe

yrian fron. Israli "forces are reported to be in-

proving theLr positions, and'a minor battle between

Israeli and; yrian tanks is in progress.

EGYPTIAN FRONT -5X1
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3. T Israeli air force engaged in ground sup-

port operations on both sdes of t canal well to
cro evening hours lasL nicht. The ground attacks re-
sune this morning. The fort Said area wa iy -

* again.'riv t'1 ynjnq a « r gyp ian airfi3l4i
ih the northern delta area

4. The Egptials may be attcemptingT to take some
. pressure of thcir forces under attack in the central

- ector of- the canal. .Although the northern sector has

beein relatively quiet during the last few days, tha
Egyptian press reports-that~ two Israeli positions near
Rummanah may 'be ready to fal].. la ground attacks this

1Orning, the Israeli air force has been concentrating
- ts in this area.
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' SYRIAN. VRQDT

6, the battle situation was once again quiet
overnichit, but an Israei tilitary spokesman announced

*eiarlr~ thi a runni th-ha Tar ~ '

rovinq front-line t "ctin "sabztage
o cry toM ehind enm ins 4 further de~tal s were

*1 25X1

0; Air ativity by b 6th sides over -i'
loights was socewhat higher this nur
the sa m;u +c arod, sr t;erdaYr but thus far no air rstrikas

- or engagements have been reportacd.

25X1

No Objection To Declassification 2009/03/27: NLN-H-93-1-3-6



25X1 No Objection To Declassification 2009/03/27: NLN-H-93-1-3-6

N6

No Objection To Declassification 2009/03/27: NLN-H-93-1-3-6



No Objection To Declassification 2009/03/27: NLN-H-93-1-3-6 25X1

. 25X1 L

25X1

-t

25X1

.. ISR~AE&L

16. . The war has not yet brought about any major
dislocation of than civilian econoly, according to a US

Embasny regport. .Most stocks appcear to be in normial supply

* .. -4: --
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itnd the few shortages of consLumer items which have ap-
peared .are probably due 'to hoarding and di stribuxtion

problems caused pr~im-arily by civilian truck shortages.

17. Labor shortacjs have developed but Israel's
Labor Uinistry Director General in a conversation with a

- US 3rmbass ;' officer on 1G October said that there were
no .serious iaanpo;er proble:ms in essential'.-acti.vitios .

e :claimed: that, subject to the~availability of material,
the country can "go on for months." lie admitted, how-
ever, that- many enterprises are working at only 25-50
percent capacity due to manpower shortages and that the

- construction industry is, at a virtual.standstill. Never-
theless, he said, the morale of the. remaining workers i_1
so :high that many enterprises have increased output and
improved services.

18. Virtually no Arabs from Israeli-occupied ter-
ritories have worked in Israel since the war began but

- Arabs in Israel proper- 'are working as usual. Many of the
lattr, he- claimted, have' in fact volunteered to help dur-
intu, the war emergency.

19. The plaucement~ of volunteer workers has presented
problems in. tting them.matched up with appropriate

o jbs. Volunteers from abroad, mostly Americans, arc a
sp eci al: problem- because they frequently lack necessary
skills,. Overall, of about 9,000 initial volunteers, the
Labor 4inist2zy has been able to place only 4,000.

20. ' The Labor Mini.stry is drafting emergency man-
pow 'or plans for one, two and three-month contingoncios,
according to the Israeli official. He stated that he
had no information from the Ministry of Defense about
how long it thought the War would continue, and stressed
that, in any case, even if the war ended tomorrow, it
would take :a month or two before the civilian manpower
situiat.ion retur;ns fully to normal.

LE.3 NOi'N - TErRORISTS

21.. Lebanese security forces this morning stormed
the Bank of America -building in Beirut but have so far .
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been urabic to apprehend Lhe terrorists who have re-
trucatcd with their hostaces to the upper floors of the
seven-s tory buildiAg .

22, .US Embassy officials, including the US Ambas-

* ador, hacl been in contact with the terrorists and some
hoagages early this morningp Beirut, time 25X1

mbassy officials now be .teve 25X1
that the terror. s Lebanese gang oi extrerMists
and not Palestiniafn fcdayeen. Thoy have, however, had past
fedayeen and Conunist party affiliations, and apparently
h'ave been, involved previously in bomlbing's and bank rob-
beries.

'ANA NIA ISRAEL -

23. - 'Tanzania today. announced it has broken diplo-
matic relations with Israel, bringing to six the number
of Africanr states to take such action since the outbreak
of hostilities two weeks ayo.
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