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18 July 1973

MEMORANDUM FOR: The Ambassador

SUBJECT: Contacts. with the' Fatah Leadership

l. During my stay in Beirut on 9- 10 July I contacted a close
associate of Fatah leader Yasgir Arafat on the basis of a letter
he aent to me requesting a meeting. . As you know, I had a useful
contact with this fellow in the past: and his. position in Fatah
is fully established.

2. H started off by stating that the Palestinians, in
particular Arafat, had ‘been. gratified that the U.S.G. has been
mentioning "Palestinian interest in its recent statements about
the Middle East, The inclusion ofithisrphrase in the Nixon-
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in what is now Israel ‘18 just not realistic.. But the Palestinians
must have a home and that home. will be Jordan. Arafat claims to
have the agreement of all Ardb States, "including Saudi Arabia

in: principle," to the replacement of the Hashemite Kingdom by a

- Palestinian Republic, Jordan, therefore,. will be the prime
.target of the- fedayeen, with acts. of terrorism against ‘Israel

maintained to sustain the movement's credibility Another
change in tactics will be the eschewing ‘of announcements of:

responsibility for terrorists acts. This onlydinvites retaliation.ts

5. The Palestinian movement 1is now more. unified than ever

‘with Arafat and - Fatah in undisputed control. Arafat can now

move more'" boldly in enun'”'ting his policies. The. Soviets,
particularly Soviet Amba'wador to Lebanon Azimov, hHave beén
working hard to get Arafat to- form a _government in exile and

‘accept the concept of a. Palestinian entity, for the short term..
Arafat- opposes this,. fee

ing. that ‘the establishment of an entity

will give the Arabs an &xcusge: to forget about Palestine. Arafat
wants a’ real state or n:thfng. : , ‘
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aecond round muet be avoided at all coats. _ The Palestinians
will not respond to anything leas than an all out attack on their
:campa, Arafat has: made this clear to the Lebanese, Syrians and -
Saudis. Any renewal of fighting mugt come: from. the Lebanese and
it will be unprovoked. Should such an attack occur, Fatah will
'use bomb-and" incendiary squads in  Beirut and burn the city. "It
will also spread the- fighting throughout ‘the country and call on

all Aradb countries to. come to its assistance. 'On the confrontation

countries,. Syria is considered to. he more apt to start something

than Egypt. The Syrians "“talk: less and do more"™ than the Egyptians.

King Husayn . is starting to feel ‘his complete isolation in the
Arab World and Fatah is working hard .to ‘keep the pressure on
him, thinking he will break under - the" strain.f The individual .
blown up in June 1973 in Paria, Muhammad Budia, was a BSO leader,
personally recruited -in the past by AIi Hasan Salamah, a. Fatah '

intelligence officer.
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MEMORANDUM FOR: The Ambassador

18 July 1973

SUBJECT: Saudi-Iranian Rel&tions

1 During a conversation I ‘had with King Faysal 8 intelligence,q

advisor, Kamal Adham,‘on 12 July he. commented that the only thing
standing in the way of full, overt cooperation between Iran and
Saudi Arabia was the question ‘of the Tunbs - Islands. ' ‘Adhdam said
that. the tslands did not represent something on which the' King
would be inflexible or irrational, 8uch as Baraymi has been,. but
rather, as the most influential Arab- leader in ‘the Gulf, the role
of "sustainer of the ialands issue" had been: thrust upon him. .
Closer overt cooperation: with Iran, while the isla.ds are:. stillﬂ.
an issue, would lay. the’ King opern to attacks on hi rabism’ and
cast Saudi—Iranian relations ag ¢ apiracy 1ather than cOOpe




