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o 1. Pgr paragraph 3 of first referenoe, we transmit herewith the.
report on discussions with CASSOWARIES 3 and 4 regarding the CAWNPORE-CASSOWARY
‘message indicator system, The reasons behind our decision not to press CASSOWARY 3
to reveal the method for deriving the indicators are contained herein.

‘ " 2, In compliance uith paragraph 1 B of second referencs, CASSCMARI 3
was requested on 10 May to reveal the system employed by himself and the = _
" homeland for deriving the indicators inserted at the end of incoming and outgolng
nessages, The entire question of CASSOWARY-CAWNPORE indicators had been throwm -
. into sharp focus several days earlier with the receipt om May 6 of homeland
message # 17, im which the CAWNPORE indicater was found to be incorrect, There-
fore, when the offic¢ial request to explaim the indicator system was mede to
,CASSOHARI 3 on 10 May, he was already aware of the confusion and comsternation
that had arisen both here and in Washiagton, CASSOWARY 3 was well apprised.
of the complications that the use of his system had caused, especially at a
time when a cautious approach was necessary in dealing with a w/t 1link that had
suddenly re-appeared on the air after a silence of seven and on half months.

: 3. Since he was not accompanied by CASSOWARY / when requested to
rev8al his system, CASSOWARY 3 asked that he be allowdd time to discuss the
matter with his deputy, When the subject was brought up agein on 20 May,,
CASSOWARY 3 declared that, if we deemed it absolutely essential, he would
reveal the system employed for derivimg the CAWNFCRE indicators but not the
CASSCWARY system, When the case officer expressed surprise at CASSOWARY 3's re-
fusal to explain his own system in view of his willingness to reveal the
CAWNPORE one, CASSOWARY 3 replied thet he felt obliged for the good of the
operation to respect our request, especially since receipt of the 6 May incomis
message containing an incorrect indicator, However, he believes he would nof

~ be morally justified in divulging his own CASSOWARY system, When it was el
pointed out to him thet his indicatore were not a real or effective contiql,
‘over messages. we send to the homeland, CASSOWARY 3 replied that he reallce
once we obtained his indicator for a specific medssge, we could then make A",
any changes or even substitute another message without his knowledge and wpryF
without the homeland realizing thai the message did not have CASSOWARI 38
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CASSOWARY 3's endoreemer{t. When pressed for- the value or point of the system,
CASSOWARIES 3 and L became upset and. presented their views in a very emotional
manner. ) . )

: 4 Gonce’ming any changed we might make in outgoing messages which
have already been endorsed, the CESSOWARIES rely upon our good faish not to
take unilateral or uncoordinated action,. Moreover, the indicator systems were
not designed to guarantee that CASSOWARY 3 sees all incoming and outgoing
messages, but rather to impress the leaders in the homeland with the fact that
CASSOWARY 1, in its relations with the Americans, has been dle to maintain its
froedom of acticn and status of true representative of the homeland underground .
and has not sold itself into "agent" status, According te CASSOWARY 3, the
a.ppea.rance of the CASSOWARY indicator on messages we send to the homeland will
signify that the message 18 a coordinated effort and that the Americans consider
the CASSOWARIES as partners rather than "paid agents", It is vital that this
impression be conveyed to homeland leaders since past incidents have created
8 burning issue, both in the smigration and the homeland, OB the possibility
that the CASSOWARIES have sold themselves as "agents" to the Americans,

50 Prior to the dispateh of CAR'I!HAGES 1 and 2 to the homeland in
1949, the twe couriers payed a visit to CAVATINA 1 and, as a result, confronted
the CASSOWARIES with the charge that they were Amerisan agents., When. CARTHAGE 3

reported to homeland leaders in June-July of 1950 the CAWNHORE chiefls gsked

bﬂ' %111‘ he tgg}lght it was true that the CASSOWARIES had become American agents,
A ese c s and susplecions can be directly attributed to the published -

and oral statements of CAVATINA 6, which has been waging a relentlpss campaign:
- against CASSCWARY 1 since the split occurred between the two organisgations in

. the Fall of 1948, When CARTHAGE 3 and his cohorts arrived in the West for the

first time in 1949, the CASSOWARIES requested our cooperation in isolating them

as completely as possible ing order to avoid any possibility ihxk of their being
ta.inte by emigre political bickerings. As a result, when questioned by CARN~

- PORE leaders in the Summer of 1950 concernin ]f the Ukrainian emigration, CARTHAGE
3 expressed igmorance because he -and his fe couriers had been dehied -

access to the emigre newspapers other than occasional issues censored by the
CASSOWARIES, On CARTHAGE 3's return to Germany in October 1950, he conveyed
CAWNPORE . 6's oral request to CASSOWARY 3 that the couriers be given every -
‘ohance within security limitations to familiarise themselves with the -
activities of the emigration, The CARTHAGES, presently in training, obviecusly
cannot be denied the privilege of reeding Ukrainian newspapers printhd in the
emigration. Therefore, the CASSOWARIES are obliged periodically to deny to

tle trainees the constant attacks and chhrges lodged against them in CAVATINA
newspapers, Since the CAVATINAS send copies of their newspapers in each pouch
to the homeland and undoubtedly reiterate the attacks in officlal correspondence,
it is not strange that homeland leaders have doubts and attempt to determine

the facts by such means as questioning CARTHAGE 3. An indication of the effec-
tiveness of the CAVATINA press attacks can be best 1illustrated by the results
they have on the CARTHAGES presently in training, -As a result of thelr

reading, the CARTHAGES are prone to misinterpret many facets of thelr present
training as attempts on our part to prepare them to be American agents and to
subvert them from their primary loyalty to the homeland underground, As

i
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. already stated, the CASSOWARIES are obliged periodically to refute the sus- -
picions that they have sold'out to Ameriean intelligence and are recruiting
Ukrainian emigres t.o become America.n sples,.

6, CASSOWARY 3 stated that, prior to the dispatch of May 1951, he
., held a long conferenece with CESSOWARY 5 in an attempt to determine the best
method of illustrating to homeland leaders that CASSOWARY 1 bad maintained

exclusive loyalty to the homeland, They desided ugon the indicator system
as the best means of convineing the homeland that CASSOWRRY 1 was a partner

in the operations which the Ameriecans launeh into the homela.nd.

Te In view of our long range approach to this pro;ject, we feel. nothing

will bw gained at this time by insisting that CASSOWARY 3 divulge the: CAWNPORE
indlcatorss By not requesting him to reveal his indicater system, we hope te

ameliorate the low CASSOWARY morale which has resulted from the disintGgration
of the original LANDSBERG Project and our failure to implement the Iabor
Service Company which we had promised te CASSOWARY 3, Moreover, with the next
" dispatch of personnel to the homeland, CASSOWARY 3 will be merally obliged to -
inform the underground that he had revealed the system to the Amerieans, Until -
we have established a firm working relatiomship with the undergreund, we
feel the advantages to be gained from .CASSOWARY 3 informing homeland leaders
that he had not been obliged to divulge his systems despite the confusion they
" had caused us will be far greater that the advantages gained by our possessing
the details of the CAWNPORE indieator system., In addition, if we refrain from
pressing CASSOWARY 3 for the system, we prove our good faith that the w/¢ link
will be used for the mutual benefit of all concermed and avoid foreing the

' CASSOWARIES into a posittion where the CAVATINA charges of "Aimerican agents®
would be confirmed, ) .

8e CASSOWARI 3 stated that he ha.d discussed indicators with GASSGWARY 5
exslusively and intended that they be used only for important messages encoded
by CASSOWARY 5, However, an anslysis of last year's traffie indicates that
CASSOWARY 5 passed the indicator system on-th CAWNPORE 6 who, in turn, instructed
CARTHAGE 5 in its use, CABTHAGE 5's consistent use of them for every messagse

is very likely prompted by instruct:l.ens from CAWNPORE 6.

| 9, According to CASSOWARY 3, the incorreect 6 May 1952 CAWNPORE indieator
_was probably caused by the fact that the system far deriving the indicaters
is fairly complicated and .CARTHAGE.5, a relatively simple, unedueated type, .. .
might easily encounter difficulties in working eut the system, Judging from
- various CASSCWARY 3 remarks, the CAWNPORE system, at least is based omn an =
Ukrainian almanac date system, There is some connectien between the indicator
and’ the day the message is schedg”md for transmission, When more than one

message is serjt per contact, only one indicator is required Gt the end of the
ﬁir\al message), although the same indicator may be used at the end of the other

mesaageé as w&u.w The CASSOWARY. inclicator is derived in some particular
sequence from the last CAWNPORE indicator and viece~verse-
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