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MEMORANDUM FO Deputy Director (PleneD
Special Support Assistant to the DD/S

SUBJECT:

riLokstiiiifrb

Amendment No 2 to the Second Revised
Administrative Plan for SR Division. PP
Project AERODYNAMIC

DECLASSIFIED AND RELEASED BY

CENTRAL INTELLIGENCE AGENCY
SO URCESMETHOOSEXEMPTION 3920

IAZ I WAR CR IMES 01 SCLOSURE ACT

OATE 1007

10 The objective of this project is to provide for the exploitation
and expansion of an anti-Soviet resistance movement for cold war and
for hot war purposes via newspaper, radio o.nd other communications
media, research and political action activities,

11, Need for Amendment

Z. Project AERO teYNAMIC initialty su.pported the activities of
overseam emigre group and was eubsequevely enlarged to I elude support

to it stateside counterpart. In 1957 KUBARK arranged for the incorpo-
ration of the stateside orgataisation in order to enha ce its usefuln se
operationally and also as a method f r funding the overeeas group, There..
upon„ Project AERODYNAMIC wee c nverted from a subsidy project to a
proprietary project, and for administrative purposes the overeea grow
was considered to be a branch of the stateside organization, AE EEHIVE.

3, While it was recognised at the time that the overseas group was
not actuaily a "branch" of AE-iEE VE, but was an i.depen nt gr.,up only
1 osely ameociated with that rganisslion, it iv e felt that acceptance f the
branch concept w old simplify administration of the project without causing
an probleme. FloW0Arlirp in coojunction with rece'et udit of Project
AERODYNAMIC, it we 	 edd that thi "fiction" should be discontinued,
Neither KU ARK nor AEBEENI1VE can exercise the type of control over the
overseas kioe up which is al rmally applicable to proprietary project, There
fore,	 an io bein amended to re-convert Project AE ODYNAM/C back
to aifri_g aily,s,,	 Agen	 con ro AE	 t
bailee coTawdered as at Atencyreed

th	
mechs_s_ifern within the euboidy project

in accordanee e-oith e ecc unties iind	 teo pr	 urea eta 8 e
Comptroller for ouch projects.
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Recommendation

4. The attached' amendment wbich Lzcorporatea tl.,...̀ )e above changhaa been concurred in by Che intes'.eated KUBAPsK cmwanento and ia
vaceramended for your appwevalt.

3
ChAef, stzpport staff, SR Divielon
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prescribed or approved, by the Office of the Comptroller, and
ehall submit to the SR Division on a quarterly basis the following
facial statements (encept the annv.,-I al statement of fined astsotoD
within 30 days followinL.,7 the close *f each calendar quarter;

(ID Balance Sneet;

(ZD Statement of Income and Enpense;

(3/ Statement of Ca,s7,1 Eoceipts and Disbarsensents,
prepL,.red in a manner to clearly dnguish between fnado
received from N i.:MAY‘O. and noa-KUBAD.K sourceceif
appZicable. Disbursements under the pz,Dovisions of para-
Brat* l0e a. and b. will be clearly identified..

(44 AMLIal Stat,C.';f g2 rant of Fixed Assets.

AECI-ISSOWARVZ, or he de ofznee, shall attac:h to these financial
statement@ his certification that, to his best knowledge and belief,
they nccurately reflect the finsncial status of AMBE1011-111fEe

ra. The overseas group s14-7-411 submit to AEBEEEIVE, within
/ 5 days gonowins the 0,K3e o‘f each calendar quarter, a Cash Receipts
and Disbursement StatemeQt to include each on hand at the beginning
of the pariod, income received in a aria.nner to clearly distinguish
between funds received from AEBEEN/VE ad fund() eeceived front
non-AELEEK-BVE sources, expenses by general caterpries and cash
on had at the end of the period. AECASSOV/ARY/3, or his designee,
shall attach to these financial statements his certification that, to his
beet knowledge and belief, they accurately reflect the financial stratum
of the overeeao activitiee and the disposition of funds darring the
repa rgting p,eriod. These Taports shall be transmitted by AEREETIlvE
to SR Division.

13. The • adlia,MM,TeC'e.'0 CEItga CanCOF ehil 00.Vae l31 thefinancial
state graenUi -7N,qyaAs'ed nde pagagx-!apho	 and 112 above, and, if

ovdez„ attach hlo ce a ftckn that the cH,obBt yood §I'Mda) V.OVe'Ved
thoveby vie:ekon enpanded for the pposeS 	 iined aad ozabmit the
fraltenlento to the Divioi.on np inp Officeie foe apprOVal., When
approved, the original of each report will be forwawded to Finance
DivieiOn., A copy of the Amaraal Statement of Fined Asigeto shall he
forwarded to the Office of Logistics.
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c. Section  VI, Writeoff, i deleted and in lieu the:roof the
following, i 113 substituted:

Fiection VL Writeofi

14. The Finance Division is authorized to accept the
quarterly finaracial statements submitted by AIEBILF.IfiVE,
required under paragraph 11 above, when properly certified
and approved, for (a) appropriate recording in the account
entitled "Investments in Agency-Controlled Activitiee with
Subsidy Projects," (b) for appropriate charges to the project
c ot account, including iv, do transferred to the overseas group
and (c) for establishing Memorandum Accounts for the amounts
reflected in he writeoff as funds physically advanced to the
overseas group.

15. The Finance Division is authorized to accept the
quarterly financial statements from the overseas group, required
under paragraph 12 above, when properly certified and approved,
for appropriate recording in the Memorandugn Account.

/6. The Finance Division is authorized to accept the
quarterly financial statements submitted by AEBEERIVE required
under paragraph 12 above, when properly certified and approved,
(re: funding and providing service or cover for other a.uthorized
KUBARK projects as provided in paragraph 10) as the beam for
crediting the "Investments in Agency-Controlled Activities within
Subsidy ProjectO account of Project .AER0 YNAMIC and for charging
the cost account a the appropriate project for the amount involved RI

reflected in the financial statement.
d. The remaining para raptio of the Adminietrative Plan are

hereby r rtalmbered 17, 18 and 19.

APPROVED, by direction of DD/P

WINV.TYAMILPgrei4•17471321340173....[1.07/.3.0......E•

DateChief of Operations, 1313/1)

APPROVED, by direction of DD/S

Special Support Assistant to the DD S Date


