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6 AUGUST 1959

I. THE COMMUNIST BLOC

Khrushchev's press conference re-
marks seek to create favorable
atmosphere for exchange of visits.

1T, ASIA-AFRICA

Optimistic Laotian communigués
designed to allay rising public
concern,

Greatest number of jet fighters
to date observed on UAR airfields--
144 in Egypt, 55 in Syria,

Nasir aide says UAR willing to let
Inge Toft and cargo return to
Mediterranean,

Japan--Kono criticizes proposed
security treaty revision, reopens
factional strife within ruling party.

I1I, THE WEST

@ Nicaragua--Incursions by exiled
rebels may be timed for effect on
OAS foreign ministers' meeting
12 August.

(@ Finnish Communists launch cam-
paign against affiliation with pro-
posed little free-trade area.
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] [Z 7 I. THE COMMUNIST BLOC
USSR: Khrushchev's conciliatory remarks in his press 7

conference on 5 August were designed to establish a favor- s
able atmosphere for his forthcoming visit to the United States. v
His stress on the prospects for creating a ''climate of confi-
/ dence and mutual understanding' between the two countries
?/‘ probably was intended as a response to President Eisenhower's
D statement on 3 August announcing the exchange of visits. The -
Soviet premier underscored the "immense importance' of the
state of Soviet-American relations for maintaining peace and
contended there are no territorial disputes or "insoluble con- Mf
tradictions" standing in the way of improved relations, The
announcement of the visits has been accompanied by a sharp
drop in Soviet press articles critical of American living stand-
ards and the Sokolnikj exhibition. |

Watch Committee concluSion--Berlin: The Berlin crisis
0 has eased pending the exchange of top-level visits. The Soviet .
\»] capability to exert pressure in Berlin against the West remains.,

I1. ASTA-AFRICA

Laos: Optimistic communiqués by the government in the

QL / past two days are an attempt to counter rising public concern
<y, ,bver Communist military activity. |

Vi ‘ ‘Communist Pathet Lao subversive activities have]
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(been increasing in all provinces. These include the formation
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of guerrilla units, intimidation, antigovernment propaganda,
and the replacement of village chiefs in some areas
@/Ieanwhile, UN Secretary General Hammarskjold is said
to have urged Nehru to send Indian Commonwealth Secretary
Desai to Vientiane to persuade the Laotian Government to end
its objections to the reconvening of the International Control
Commission for Laos.] (Page 1)

Watch Committee conclusion--Laos: The outbreak of
Communist guerrilla atfacks appears to have as its initial
purpose the reactivation of the International Control Commis-
sion, disruption of Laotian Government programs designed to
reduce Communist influence, and the expansion of Communist
subversive capabilities. In view of the limited information
available, it is not possible at this time to determine whether
these operations are the beginning of a major Communist ef-
fort to achieve the ultimate objective of taking over Laos.

. ber of aircraft probably does not reflect large recent deliver-

UAR: (The highest number of MIG 15/17 jet fighters yet
observed in the UAR was reported on airfields in Egypt and
Syria on 28 July, | | One
hundred forty-four MIG 15/17s were observed on airfields in
Egypt and 55 in Syria. It is possible that some of these air-
craft may be full-sized dummies which the UAR is known to
possess and which are used for deception, The increased num-

ies, but ratherFthLassamlﬂsLoLaLMamxaﬁjelmemimAmg
the past year,)

the USSR has agreed to sell

freighter Inge Toft, which the UAR authorities have been hold-

the UAR additional jet fighters and bombers on favorable terms.

. v —
UAR-Israelz‘Eli Sabri, President Nasir's top aide, has
told the Amierican chargé in Cairo that the Israeli-chartered

ing since it attempted to transit the Suez Canal last May, is
free to return with its cargo to the Mediterranean at any time.
While the release of the ghip and cargo should shel@
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@e immediate diplomatic issue embroiling the UAR, Israel,
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and the UN, it will do nothing to counter the Israelis' com-

plaint that their attempts to use the canal to develop trade with
East Africa and Asia are at the mercy of Nasir's political whims.
Israeli Foreign Minister Meir said on 3 August that if Nasir were
to succeed on the Suez issue, he might seek to block Israel from
using the Gulf of Agaba. She added that in this event Israel's

reaction would follow in a matter of "minutes. /

Watch Committee conclusion--Middle East: Situations sus-
ceptible of direct exploitation by Sino-Soviet bloc action which
would jeopardize US interests exist in the Middle East, particu-
larly in Iraq and Iran. The initiation of significant hostilities is
unlikely in this area in the immediate future. \

Japan: Ichiro Kono, influential factional leader in the Lib-
eral-Democratic party who has been unsuccéssfully seeking gov-
ernment and party office, has piblicly taken exception to spe-
cific points of the proposed US-Japan Security Treaty revision.
Kono's action is apparently designed to embarrass Prime Min-
ister Kishi and Kono's other rivals in the governing party. It
breaks the truce which has prevailed among the party's factions
since Kishi's recent electoral victories, and impairs the facade
of party unity over the proposed treaty revision. Public crit-
icism by Kono based on his knowledge of the contentsof the
treaty, which has been negotiated in secret, could be helpful
to the Socialists in their efforts to arouse public opposition to
the treaty. (Page 2)

IT11. THE WEST

Nicaragua: A foray into Nicaragua by a small rebel group
from Costa Rica on 3 August and the apparently successful in-
filtration of another small rebel band from across the Honduran
border may be used by Somoza's critics at the inter-American
foreign ministers' meeting opening on 12 August in Chile to
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justify the contention that a popular revolt is under way in
Nicaragua. The rebel moves coincide with unprecedented
public agitation in Nicaragua over the killing of several stu-
dents by the military during a provocative student demonstra-
tion on 23 July. The Somoza government, however. does not
appear to be seriously threatened at this time.
(Page 3)

Finland: Finnish Communist party officials, as well as
the party press, have strongly supported the Pravda line aimed
at discouraging the government from joining the projected lit-
tle free-trade area. They accuse President Kekkonen by im-
plication of conspiracy to secure membership in an association
dominated by the Western powers. Finnish officials are hopeful
that Moscow will not oppose some form of economic contact free
of political implications between Finland and the new grouping.
(Page 5)
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IL ASIA-AFRICA

Laos

The Laotian Government, in an effort to quell rising public
alarm over fighting in the northern provinces, has issued op-
timistic communiqués in the past two days. While admitting a
"strategic withdrawal' of national forces from "all" posts in
Phong Saly Province and from '"certain' posts in Sam Neua
Province, the government claims that troop reinforcements
in the latter area have successfully curbed the enemy advance,
One communiqué also claims the reoccupation of several posts
in Phong Saly Province. Both parachute battalions, comprising
the bulk of the government's reserve forces, have now been com-
mitted in the Sam Neua area along with a few infantry companies.

a steady increase
in subversive activity by Communist Pathet Lao elements through-
out the country over the past several weeks, Resistance units

formed by demobilized Pathet Lao troops who have taken to the
bush in recent months are especially active in antigovernment

propaganda and intimidation among the rural population. In
some areas pro-Communist village: chiefs have been install_efy

The poorly trained and understrensth Laotian Army of some
22,500 would be unable to cope with widaspread insurgency. Ad-
ditional troop movements to the fighting area in the north are
already impossible without leaving vital areas uncovered in the
other ten provinces. The Laotian Army, under the circumstances,
is recalling chiefs of its own former anti-Communist guerrilla
units to assist in organizing guerrilla forces to operate in the
north,

The Laotian Government on 4 August requested United Na-
tions Secretary General Hammarskjold to inform member na-
tions of the UN of the "serious situation i i
veiled intervention from North Vietnam. R

| ,|Hammarskjold has =~
urged Premier Nehru to send Indian Commonwealth Secretary Desai

to Vientiane to persuade the Laotian Government to end its objections
to reconvening the International Control Commissiong |
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Japanese Conservative Leader Attacks Provisions of US-
Japan Security Treaty

Ichiro Kono, leader of one faction of the ruling Liberal
Democratic party, has publicly taken exception to specific
points of the proposed US-Japan Security Treaty revision in
what appears to be an effort to develop an issue to embarrass
Prime Minister Kishi and Kono's rivals in the party. Kono's
action breaks the truce in effect among the party's factions
since Kishi's electoral victories and impairs the facade of
party unity on the treaty revision. Kono does not at this time
have sufficient support to oust Kishi, but his public criticism,
based on knowledge of the contents of the treaty, which has been
negotiated in secret, could be helpful to the Socialists in their
efforts to arouse public opposition to the treaty.

Kono said that a pamphlet issued by the Foreign Ministry
to popularize the treaty was in violation of an implied agree-
ment to withhold opinions on the treaty until Kishi returns
from a trip to Europe and South America. He maintained that
if Japan were to join the US strategic system as a partner in
maintaining international peace and security in the Far East,
the treaty area should include the Ryukyu and Bonin islands.
He added that since US troops are stationed in Japan not only
to defend Japan but also to provide security for the US, they
should not enjoy any special privileges. Implicit in Kono's
statement is that "maintenance of international peace and secu-
rity in the Far East'' as a purpose of the treaty could involve
Japan in hostilities not directly related to the defense of the
country. Kono also believes that the United States should pay
rent for its bases rather than ask Japan to contribute to their
support,

SEERET-
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III. THE WEST

New Rebel Incursions Into Nicaragua

The government of President Luis Somoza is the target
of two new rebel incursions., One small group crossed from
Costa Rica on 3 August but apparently retreated after encounter-
ing resistance from a Nicaraguan National Guard patrol. Another
small band, estimated at 30, appears to have infiitrated from
Honduras and to be awaiting the support of disaffected eilements in-
side Nicaragua. The rebel moves are likely to be used by Cuban
and Venezuelan representatives at the inter-American foreign
ministers' meeting opening in Chile on 12 August to justify the
contention that a popular revolt is under way.in Nicaragua and that
therefore any action in defense of the government would be unwar-
ranted intervention in Nicaraguan affairs.

The new incursions coincide with unprecedented public
agitation in Nicaragua over the killing of five students dur-
ing a provocative student demonstration on 23 July in the
university city of Leon. Spontaneous protest demonstrations
have taken place in various Nicaraguan cities almost every day
Since then, and on 2 August another student was fatally wounded by
the national guard. There is no outward sign that the small but
militant opposition factions are as yet guiding the demonstrations,
but they are probably considering such action. The student prob-
lem is potentially explosive and could supply the specific com-
plaint against the regime needed to rally popular feeling against
it. At present, however, the government does not appear to be
seriously threatened,

The rebel groups now operating at the Costa Rican border,
which may number about 80, appear to be the remnants of the
band dispersed by Costa Rican authorities in late June. At that
time it was apparent that the rebels, who included Costa Ricans
and other foreigners as well as Nicaraguans, had been supplied
with weapons from Cuba, Costa Rican President Echandi prob-
ably will again make every effort, within his limited resources,
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to disperse the rebels and thus enforce Costa Rica's policy
of neutrality in the Nicaraguan affair, If he is not success-
ful, Nicaraguan units may cross into Costa Rica to engage
the rebels. Such action would be taken only as a last resort,
however, since both Echandi and Somoza wish to avoid seri-
ous border incidents.

—SEERET-
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Finnish Communists Intensifying Attacks on Planned Association
With Little Free-Trade Area

Following the recent article in Pravda denouncing Finnisk
plans for association with the little free-trade area, Finnish
Communist party (FCP) officials, as well as the party press,
have taken this cue to launch an attack aimed at discouraging
the government from proceeding with these plans, The FCP
chairman has accused the government, and by implication
President Kekkonen, of being involved in a conspiracy aimed
at securing membership in an association which would be dom-
inated by the Western powers.

. Finnish Government officials, meanwhile, continue to seek
to assure the Soviet Union that Finland is interested only in
protecting its own markets and that it fully intends to main-
tain its present level of trade with the USSR, Foreign Minister
Torngren in a speech on 25 July explained that the form of
possible cooperation is still an open question, and that the
decision will be based on the understanding that the group
must be "absolutely nonpolitical and independent of external
organs.,"

There is no evidence thus far that Soviet officials have
sought to bring pressure on the Finns in order to prevent
further moves toward association with the little free-trade
area. Since the group's next ministerial meeting is not
likely to be held until late autumn, Moscow may consider
local Finnish Communist agitation sufficient for the present
to discourage Finland's weak Agrarian government from com-
mitting the country too deeply.

—CONFIDENTIAL—
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