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I. THE COMMUNIST BLOC 
USSR- US: ;:S_0viet officials, hoping to stimulate Amer- 

ican business interest in increased trade with the USSR, 
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are attempting to convey an impression of their increased 
‘ll’ n to t ‘a1 ' U f W1 ing ess gran speci concessions to S irms. In 

a talk with Ambassador Thompson on 26 January, Presid- 
ium member Kosygin implied that political considerations 
prompted Moscow's recent action in awarding a contract for 
textile equipment to a consortium of American firms, de- 
spite more favorable terms offered by a British firm. It is 
more likely, however, that in the present instance the Soviet 
decision reflected Moscow's desire to obtain American equ_ip- 

5461;’/ .-/uh// ment, particularly desi ned for a variety of synthetic fibers, 
even at a higher pricejf
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II. ASIA-AFRICA 

Turkey-USSR: liurkish Foreign Minister Zorlu on 30 

2 '* 
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Januar in d1SC11SSlI‘1 Turkish-Soviet relations told Am- ' 

9 I /i 

-. 4. ,. 4/ 1/

7 

bassador Warren that the Turkish cabinet is considering a 
recent Soviet proposal for a meeting between Khrushchev and 
Prime Minister Menderes. For some time Soviet 

;() tives in Turkey have been urging an increase in official visits 

/U and have recently been trying to exploit the improved interna- 
tional atmosphere to expand contacts. Zorlu favors a meeting 
between Khrushchev and Menderes and said that, if it materia1- 
izes, NATO would be informed of anything which arose concern-

, 

has been accompanied by an air clash over the area. The fight- 
ing broke out as a result of a dispute over farming lands in a 

Approved for Release: 2020/03/13 C02997528 

-,9/'/ ~/,< 
1135;/ 

Y1:%¢i"§~ 

.12/ F, 4» v/i¢/ 

J 

»% Israel-griaz The four-day duel between Israeli and Syrian 
Q forces in the southern demilitarized zone near Lake Tiberiaspt
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demilitarized zone from which the Israelis expelled Arab 
farmers who were authorized by the UN Truce Supervision 
Organization (UNTSO) to work the fields. The Israelis re- 
gard the clash as Israel's biggest "punitive action" since 
the 1956 Sinai campaign against Egypt. Despite a cease- 
fire negotiated by UNTSO on 1 February, recurrent clashes 

probable. 1>Z 
0 Japan - Middle East Oil; American drilling crews work- 
ing for the Japanese-owned Arabian Oil Company have dis- 
covered oil 28 miles offshore from the Saudi-Kuwait Neutral 
Zone. The impressive flow of the discovery well, rated at 
6,300 barrels daily, suggests the Japanese have tapped an 
extension of the Arabian American Oil Company's (Aramco) 
Safaniya field off the Saudi coast. The Japanese hope to be- 

’ 

0 gin marketing this oil by the end of 1960. The Saudi Govern- 
{\j 

ment, which will receive 56 percent of the Japanese profits 
on all phases of the operation, probably will use the Japanese 
success to push its demands that Aramco expand its opera- 
tions outside Sa di A b‘ ' ' 

\\\\\\\ 

u ra ia to include refining, transport, and 
' marketing, and share profits on these as well as on produc- 

tion as at present.
\ 

_ 

1 Laos: The government, in setting 24 April as the date 
~ for national elections, has allowed itself little time for ‘neces- 

sar r t‘ 
. Diff‘ ' ‘ ' 

E
e ‘got

/i y p epara ions icult decisions are still to be made, such
¢ as the selection by 24 February of a unified list of non-Commu Z 

nist candidates. There is pressure within the government to 
limit or neutralize the Communist vote, but any such course 
would run the pron unced risk of provoking intensified guer-L 
rilla operations. E?‘he Communists already are reported to 
have be un ro an ‘ ' 
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tat} g p pag dizing that re ression b the army would 
make free elections impossible] (Page 2)

% 
III. THE WEST . 

// West Germany -Spain: Qonn has informed American offi- %% 
‘Q cials that General Schnez, a logistics expert, will go to Madrid 

/ on 14. February to discuss possible West German use oi trainiiggj
L 
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End logistic facilities in Spain. The Bonn defense council 
and Chancellor Adenauer apparently decided to go ahead on 
assurances from Defense Minister Strauss that General 
Norstad had raised "no military objections" to such arrange- 
ments. Earlier plans for such conversations were postponed 
when Bonn was warned of the ossible adverse political and 
s cholo ical implicationsi] Fp i<1=age 3) 

'_ France: Gau1le's decision to ask a special session of 
parliament on 2 February for powers to govern by decree, 
coupled with his crackdown on rightist extremists, indicates 
his intention to eliminate elements of further dissension. He 
re ortedly en isa rl b‘ et h ffle h h p v ges an ea y ca in res u , per aps wit 

U 
-/v an eye to broadening the political base of his governmentg 

l 

‘E/Ieanwhile, an uneasy calm prevails in Algiers following 
the apparent collapse of the insurgency. The settlers appear 
apprehensive as to what measures Paris may now imposeg 

<Pag~> ~ 
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V, 1. THE COMMUNIST BLOC V 
II. ASIA-AFRICA 

Israeli-Syrian Border Clash 
A dispute over farm lands along the Israeli-Syrian border 

erupted on 29 January into a clash between Israeli and Syrian 
forces which finally terminated early on 1 February in a cease- 
fire arranged by the UN Truce Supervision Organization (UNTSO). 
The fightl involved infantry, heavy mortar and artillery fire, and 
an air battle as well as the destruction of an abandoned Arab 
village, Tawafiq, by the Israelis, who claimed it was being used 
as a Syrian military base. According to press reports, Israel an- 
nounced that three of its -soldiers were killed and seven wounded, 
while Syria said it had losttwo men and hadfour wounded. The 
Syrians also claimed that two Israeli jet fighters were hit in the 
dogfight over the area and that one was seen crashing in Israeli 
territory. The Israelis deny this. l 

The disputed area is in the southern sector of the demilita- 
rized zone and consists of strips of land of mixed Arab and Jew- 
ish ownership. In 1958 the "Israelis complicated matters by digging 
a ditch in this area which it regards as the eastern boundary of 
theiJewish» cultivated land. Both the UNTSO and the local Arabs, 
however, do not recognize it as a boundary, and the UNTSO had 
authorized the -Arabs to work certain fields west of the ditch. 
When Arab farmers tried to do so on 29 January, the Israelis 
attempted to drive them back and a fight ensued. 

Subsequent cease-fires arranged by the UNTSO were broken 
by the Israelis, and at one point Israeli machinegun fire pinned 
down a UN observer. The l February cease-fire became effective 
at 0416, but since then, according to an UNTSO source, Israeli 
Super-Mystere jets were observed being fired on by‘ Syrian anti- 
aircraft over Qunaitra, While ground fighting has been limited to 
one point on the Israeli-Syrian border, Cairo radio announced on 
1 February that a "state of emergency" has also been declared for 
the UAR?s armed forces in the Egyptian region. Later on 1 February 
the official Egyptian news agency reported: "All leave for armed 
forces in the southern region has been canceled. , . . Meanwhile, 
our forces have been seen moving toward the eastern border." Is- 
rael presumably has alerted troops other than its Syrian border 
units to the possibilitv of a renewedhnd e ' 
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Laotian Government Sets 24 April Election Date 
The Laotian Government, in setting 24. April as the date 

for national elections, has allowed itself little time to make 
preparations. Since candidates must file 60 days before elec- 
tions, only about three weeks remain in which to draw up a 
unified list of non-Communist candidat . E332 t P ' es pu y remier - 

Nhouy recently admitted to Ambassador Smith that, 
there was general agreement on the need for such a list, the deep-seated divisions and personal feuds in non-Communist 
ranks posed a serious problernj The proliferation of non-. ' 

Communist candidates in the 1958 supplemental election en- 
abled the pro-Communist Neo Lao Hak Zat (NLHZ) and an 
allied neutralist party to win 13 of 21 seats at stake. 

The principal source of friction will be competition be- 
tween the Committee for Defense of National Interests (CDNI) and former Premier Phoui’s Rally of the Lao People (RLP) for a major share of the 59 places on a unified slate. EI‘he CDNI, 
capitalizing on its increased influence, reportedly may seek 
to name as many as 30 of the candidates. In any event, the government seems to envisage the submergence of party la- 
bels, with candidates on the unified ticket running under some ‘ 

sort of "national unity" label. The government must also draft a new electoral ordinance and make some provision for voter 
registrationj 

There is pressure within the government to limit or neu- 
tralize the Communist vote. @1e NLHZ is already reported to 
because of repression by the army. Such propaganda at this stage 
have begun taking the line that free elections would be impossible 
is probably intended to generate countervailing pressures on the government to limit army interference in the actual elections] Should it become clear to the Communists, however, that the elec- 
tions would in fact be rigged, the NLHZ might boycott them and 
the Communist insurgents intensify their guerrilla one ' 
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III. THE - WEST 

Bonn Reschedules Military Talks With Spain 

[Bonn has decided to go ahead with plans to send -General 
Schnez, a logistics expert, to Madrid on 14 Feburary to dis- cuss West German use of training and logistic facilities in 
Spain. This decision has been authorized by Chancellor Ade- nauer and the Bonn defense council despite" opposition within NATQJ ~ 

I

I 

[l_§TATO officials have warned that the political implica- 
tions of the scheme make it advisable for the Germans to defer action until after fuller consultations within the alliance. Plans for such conversations in mid-January were postponed when Bonn was warned of the possible adverse political and 
psychological implications, especially in view of the recent wave 
of anti-German sentiment in Britain and other NATO countries. Defense Minister Strauss, however, maintains that Germany must proceed immediately with the talks, since access to addi- 
tional air training bases and other facilities. is necessary to meet NATO commitments” He said he could not count on France 
or Portugal to meet German requirements in this respect?! 
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De Gaulle Moves to Strengthen I-lis Position 

Although De Gaulle has won the overt showdown with the 
Algerian settler extremists and their military sympathizers, 
fundamental differences between the French President and 
those who disapprove of his self-determination policy for 
Algeria still -remain. According to the American Embassy 
in Paris, the possibility of future insurrections cannot be 
eliminated, but the likelihood of recurrence can be reduced 
by-strong measures now or by the achievement of real prog- 
ress toward a final Algerian solution. 

De Gaulle has already indicated his intention to crack down 
firmly on rightist extremists,- -Action has -beeninstituted a- 
gainst such troublemakers as insurrection leaders Lagaillard 
and Ortiz, and perennial. rightist agitators including retired 
air force General Chassin and National Assembly Deputy Le 
Pen. ' '

, 

The French cabinet on 1 February approved plans to re- 
quest a special session of parliament, set for 2 February, to 
authorize a one-year period of government by decree. As pro- 
vided by Article 38 of the 1958 constitution, this move would 
permit the cabinet to make and enforce new laws with the pro- 
viso that those designed to have permanent validity must be rat- 
ified by parliament at the end of the emergency period. Reports 
said the decree powers would cover changes in army personnel 
and moves to disband and disarm semi-Fascist leagues and their 
militia. - 

Reports persist that a cabinet shake-up is imminent. The 
most likely change would be the departure of Deputy Premier 
Soustelle and Minister of the Armies Guillaumat, who are known 
to be unsympathetic with De Gaulle's self-determination policy 
and who consistently argued within the cabinet against the use 
of force again-stithe settler insurgents. Premier Debré, although 
intensely loyal to De Gaulle, is thought to have misgivings re- 
garding Algerian policy and might therefore also be replaced, al- 
though no names have yet been mentioned as possible succes- 
sors. - 
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De Gaulle may feel that this is the proper moment to 
broaden the political base of his government. Socialist 
leaders have indicated a reluctant willingness to see their 
party resume membership in the cabinet. They fear that 
otherwise their rank and file may become susceptible to 
Communist overtures for cooperation in the face of a "Fas- 
cist" threat. - 

Meanwhile, the insurgency in Algiers appears to have 
collapsed, and an uneasy calm prevails among the settlers, 
apprehensive as to what measures Paris may now impose. 
The continuing general sympathy of the settler community 
for the insurgent cause and opposition to De Gaulle's Alge- 
rian policy was reflected by the crowd‘s cheering for insur- 
gent leader Lagaillarde when he was arrested. He was sub- 
sequently flown to Paris. 
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