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NATIONAL INTELLIGENCE SURYEY PUBLICATIONS

The basic unit of the NIS is the General Susrvey, which is now
pubiished in a bound-by-chapter format so that topics of greater per-
ishability can be updated on an individual basis. These chapters—Country
Profile, The Suciety, Government and Politics, The Economy, Military Geog-
raphy, Transportation and Telecommunications, Armed Forces, Science, and
Intelligence and Security, provide the primary NIS coverage. Some chapters,
particularly Science and Intelligence and Security, that are not pertinent to
all countries, are produced selectively. For small countries requiring only
minimol NIS treatment, the General Survey coverage may be bound into
one volume.

Supplementing the General Survey is the NIS Busic Intelligence Fact-
book, a ready reference publication that semiannually updates key sta-
tistical data found in the Su.vey. An unclassified edition of the factbock
omits sor  details on the economy, the defense forces, and the intelligence
and security organizations.

Although detailed sections on many tcpics were part of the NIS
Program, production of these s ctions has been phased out. Those pre-
viously produced will continue to be availeble as leng as the major
portion of the study is considered valid.

A quarterly fisting of all active NIS units is published in the Inventory
of Available NI5 Publications, whick is also bounu into the concurrent
classified Factbook. The Inventory lists all NIS units by area name and
number and includes classification cnd date of issue; it thus facilitates the
ordering ¢f NIS units us well as their filing, cataloging, and utilization.

Initial dissemination, additional copies of NIS unils, or separate
chapters of the General Surveys can be obtained directly or through
ligison channels from the Central Intelligence Agency.

The General Survey is prepared for the NIS by the Central Intelligence
Agency and the Defense intelligence Agency under the general direction
of the NIS Committee. It is coordinated, edited, published, and dissemi-
nated by the Central Intelligence Agency.

WARNING

This dacument contain information nffecting the notionol defense of the United States, within the
meaning of title 18, sections 793 and 794 of the US code. as ded i lati
of i's contents 10 or receip! by an uncuthorized person is prohibited by low.

CLASSIFIED BY 019641. EXEMPT FROM GENERAL DECLASSIFI- |
CATION SCHEDULE OF E. O. 11652 EXEMPTION CATEGORIES
5B (1:, 12}, 3). DECLASSiFIED ONLY ON APPROVAL OF THE
DIRECTOR OF CENTRAL INTELLIGENCE.
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WARNING

The NIS is National Intelligence and may not be re-
leased or shown to representatives of any foreign govern-
ment or international body except by specific authorization
ot the Director of Central Intelligence in accordance with
the provisions of National Security Council Intelligence Di-
rective No. 1.

For NIS containing unclassified material, however, the
portions so marked may be made available for official pur-
poses to foreign nationals and nongovernment personnel
provided no attribution is made to National Intelligence or
the National Intelligence Survey.

Subsections and graphics are individually classified
according to content. Classification/control designa-
tions are:

(U/0V) . . Unclassified/For Official Use Only
...... Confidential
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This chapier was prepared for the NIS by the Cen-
tral Intelligence Agency. Research was substantially
completed by December 1972.
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A. Economic appraisal (U/OU)

Iceland. which has a population of only 209,000
persons. has a small economy that lacks muny
importunt natural resources and depends heavily on
forcign trade to supply its cconomic needs and provide
markets for its products. Since the beginning of the
1960's. forcign trade has expunded rapidly and the
economy has prospered. Real GNP grew at an average
annual zate of 4.3% from 1961 to 1971. despite a
major recession in 1967-68. 1n 1971, leeland's GNP (at
current prices and exchange rates) stood at Us 5391
million. Per capita GNP was about $2.830—somewhot
above that in Finland but lower than in Denmurk 2:d
Norway. Per capita ownership of consumer durables is
generally similar to  that in
mentioned.

Ieeland’s prosperity depends largely upon the fish
catch in the surrounding seas.  Fis

the other countries

iing and fish
processing engage about one-seventh of the labor force
and. more important. account for about four-fifths of
lecland’s foreign exchange receipts. Some progress in
divensifying exports is shown by the fact that in the
carly 1960's an even greater share of export carnings—
wore than nine-tenths—derived from sales of fish snd
fish products.

The development of industry (other than fish
processing) has been hindered by a small resource
buse, the small domestic market. and efficiency lower
than that of foreign competitors. Most domestic
industry is small scale and geared to meet local needs.

However, in an eftort to broaden Ieeland's economic
base and reduce dependence on the volatile fish cateh.
the Icelandic encouraging  the
establishment ot larger export-oriented  enterprises.

Government  is

Two maor plants have begun operations:  an
aluminem plant (Figure 11 and a facility to extract
and process diatomite—a material nsed in industrizd
filters.

Agriculture. because of the cold climate and short
growing season. is small scale and primarily pastoral.
Cattle and sheep raising is the chief agricultural
actwvity. leeland is self-sufficient in livestock products.
and some vegetables are grown in greenhouses heated

by water piped from abundant hot springs. Other
foodstuffs, including all cereals. must be imported.

Imports —cquivalent in value to nearly one-third of
the GNP—supply a large proportion of the goods
consumied in Ieeland. Western Europe and the United
Statesare eelund’s chief suppliens and  primary
customers. Trade with the USSR, and Fast
European countries. relatively Large in the 1930's, now
accounts for only a small portion of leeland's foreign
trade.

Most economic enterprises uare privately owned.
although extensive government ownership and control
exist in some sectors. Nearly all fishing, agricultural.
manufacturing. and  commercial enterprises are
privately owned. as
Communications

e the countny’s two airlines.

adilities. public utilities, and certain
projects requiring large amovnt: of capital (such as the
distomite plant and cement plant) are government
controlled. In uddition. the government influences the
cconomy through widespread subsidy programs.

During most of the 19607, the thrust of monetary
policy was restrictive. and the central government's
budget was in surplus. Nevertheless, leeland's chronic
inflation pensisted. averaging over 114 annually. A
price freeze in 1971 briefly checked the inflation. Lut.
with the cessation of the freeze in 1972, prices resumed
their rapid upward climb.

Economic growth during 1970-72 averaged nearhy
S amually in real terms, Export demand for fish
products should tend to sustain leeland s growth in the
next few years. The fishing industry’s weight in the
cconomy and its inherent instability.  however.
continue to pose cemplex problems for growth and
stabilization policies. The size of the fish cateh is not
only a factor eritical to the growth of total output and
the size of exports but also a sonrce of juflations vy
wage increases. When boat crew carnings rise as the
resalt of a good cateh. wages in related industries such
as fish processing are forced up as workers there
attempt to maintain carings parity with the boat
crews. In tumn, the mechanism tving agricultural
carnings to those of skitled workers further extends the
impact. So long as these |

itutional arrangements
remain, growth and stabilization of the cconomy will
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Agricuiture, fishing, and forestry®
Iceiand 1]
Oenmark ’
Norway 7
Manufacturing and mining*
Iceland 22
Denmark ikl
Norway ] 26
Construction®
Iceland 15
Denmark 9
Norway | ]

*Selected components of GNP by industry
of origin, in percent of toto! GNP.

FIGURE 2. Comparison of economic structures: keland,
Denmark, and Norway, 1969 (U.OU)

Agricultural production is fargels confined to an
irregular coastal rim around the island's generally
uninhabitable interior. Comprising nearly one-fourth
of leeland’s total Land area. agricultural Land in this
comstal rim is wsed almost exchinivels 1o maintain
livestock. As shown in the following  tubulation.
meadows and pastures ocenpyving 224 of the total
land area comprise virtmally all of leeland'
agricultural land:

THOUSANDS OF
HECTARES PERcENT
Agricultural land . 2,280 221
Arable lund and land under per-
manent crops 1 Neel
Permanent meadows and pastures 2,279 221
Of which:

Cultivated meadows 103 10
Forested land . 3 Negl
Built-on area, wasteland, and other 8,017 779

Total laud area 10,30C 100.0

A flourishing livestock and  dairving  industny
acconnts for nine-tenths of the total
agricultural  production.  Livestock  herds
principally of sheep and cattle, although some pigs.

b Jll"' I'[
consist

woate ponltes nd hores aie aised Between 1950
and 19700 the sheep population: e from 100,000
Leadd o abont RO he-ad - while the stowh of eatthe
1:3.4M0 55000 hed
qummlillu o governmenisl price |m|u11~~ and

tine fromm head 1o wme

stbwidies, cattle raning and daining replaced <h

™
raising s the major souree of fa incone aronml
1960 Prondiictiom ol mutton
significanthy exeeeds domestic tequirements, and these
procdicts contitme to constitate by tar the Lingest hare
of agricaltural exports leeland « |mn‘urlum and

evports of livestock and dairy products i 1970 e

\\ﬂlll l' "ll‘("hk!ln

summarized below an metrie ionse

Promcrion Exretas
Beef 4,900 23
Mutton and lamb 12200 24950
Milk 117,500 (4]
Fugs 1,400 0
Wonl M0 377
SheepsLine and hides 2,500 1.225%

Crop raiving plavs o vers small mole Mot of the
land i unsiitabde dor cultivation. amnd Seeband «
location at high Latitude provides ondy weak sunlight
n Hav ent from

and an extremels short growing e,
the cultivated  grashands, s the principaal crop
tollowed by potatoes and cuch vegetables as taengpes.

Rales carrotsaned cabbage Net of baiem consumption.
200000 metne tons of hay and SH0 metric tons of
potatees were produced e 1970 Ce

'-II‘ G grown an
small quantities on an expenmental haas Some

vegetables, mainlv tomatoes gl cucomben, ane
eeown in greenhouses heated beowater from maturl
hot springs Most greenhouse |mn||nl- s marheted
cominercially

Teelind has slighth over 5000 tarms. of which
abont 83 are privatels owned Mot of the rest are
widely cattered

properts The Larmes,

throughont the coastal rim. range i size from 130 to

church

1.200 hectares, the average being abont 300 hecetares
Less than 3% of the agnicuttural Lind s enltis ated.
although Lind eeclamation is geadnally inereasing the
cultivated areas

Agsicultiural cooperatives plav a hey role i linking
Nearly

farimer IN'I"!IL’\ to one or more "f I'Il'ﬂ'

the farm sector to the rest of the cconoiny
even
cooperatives. Centrally organized into the Federation
of teclandic SIS the
agricultural  cooperatives purchase. process. and
and seli

Cooperative  Socicties

market the output of members farms
cotsamer goods and Larm supplies to their members,
Many of the cooperatives estend ciedit and fumish
information  arnd farming
technigues The SIS, together with other Teclandic

advice on modern

-
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FIGURE 3. Redtish aboard an Icelandic trawler Fish account for 809 of Iceland's export
~arring -, and redfish is one of the prinapal types of fish processed by freecing. (U OU)




other ancillary services. Consequently, the size of the
fish catch is a key determinant of the economy's
growth and prosperity.

The annual fish cateh, however, has shown large
variability for o decade (Figure 4). The main
fluctuation in the catch has resulted from  the
migration of herring—into the northern reaches of the
North Atlantic during the first half of the 1960°s and
more recently southward to areas bevond the range of
leeland’s small trawlers. As the table indicates. the
catch has fallen off sharply since 1966, largely as a
result of the drastic decline in herring tonnage.

Intensified fishing in Ieelandic waters by both
native and foreign fleets has raised concerns about
overfishing. In order to protect its grounds, leeland in
1938 unilaterally extended ats territorial limits to 12
miles, and in September 1972, to 30 miles. While
creating  diplomatic  problems  with other fishing
nations that fish in leelandic waters, these actions
probably contribute to conservation of the stock of fish
around Ieeland.

Most fish are sold t the fish-processing industry.
The major fishing ports have fucilities for deep
freezing and salting fish. and for reducing fish to oil
and meal. Reykjavik is the center of fishing and fish-
processing activities. Most of the demersal catch s
quickfrozen, salted or dried. and then shipped to
domestic or foreign markets. Important byproducts
include cod liver oil—used for medicinal purposes and
in manufacturing margarine—and frozen or salted
cod roe. Most of the herring cateh now is iced for

domestic sale. while the increasingly large capelin
catch is reduced to fish oil und meal. The disposition
of the fish cateh in 1970 was as follows (in percent of
the totali:

Frozen ..... 41
Salted . e .15
Dried .... .. ... . F
Iced .. 11
For oil and meal 28
Canned or smoked . .... .. Negl
Home consumption ... .. ... 1
Total . 100
FIGURE 4. Fish catch (U/OU)
(Thousands of metric tons)
1960
Cod, acean pereh, haddock, and
other demersal spevies. ... ... 120
Herring 190
Other :prine Insig
Towal. ..o o o 529

\

APPROVED FOR RELEASE: 2009/06/16: CIA-RDP01-00707R000200110052-6

The capital assets of the fishing industn consist
primarily of some SO0 fishing vessels totaling abowt
S0.000 gross registered tons (g.r.t.). of which nearly
one-third are vessels of over 100 g.r.t. The size of the
fishing fleet remained static during the 1960
however. sub- ntial investments. financed in part by
low-interest gov mment loans. permitted significant
wodernization. « rimary emphasis has been placed on
larger. better equipped boats capable of ranging
farther and spending extended time at sea. In 1970,
example. seven of the 33 new vessels added to the fleet
were imported ships averaging 330 gort. and the

remainder were smaller domestically built vessels.
Fishermen's incomes strongly influence wage trends
in other sectors of the economy. Part of a fisherman's

irnings comprises a share of the value of the boat’s
catch The fish price used in this calculation is
determined cach vear through negotiation between
the vessel owners and crews on the one hand and the
fish-processing plant owners on the other. When the
fish catch is good. fishermen receive higher carnings
that soon engender increased wage demands in the
industrial sector. most notably in fish processing. The
procedure which guarantees parity for agricultural
incomes extends the spread of higher wages and
incomes throughout the cconomy.

¢. Forestry

Ieceland  has no forests  vielding

commercial wood. although at one time forests

practically

covered most of the lowlands. Centuries of overeutting
and overgrazing have destroved the forests or reduced
them to brush. except for about 3.000 hectares of serub
birch.

Experimentation hus convineed Teelund’s foresters
that most of the required wood—for which the
country is now wholly dependent on imporis—could
be grown locally. and that shelterbelts would increase
agricultural vields. The forestey serviee has established
w number of experimental tree nursenes. whish now
feature 40 species from various regions around the
world, and maintains over 1,000 heetares of coniferons
plantations.  Efforts to preserve and  enlarge the

1962 1061 1966 1968 1970 1971
380 S 373 1w 37N
110 a1 13 a0 61
I'nxig 130 N3 200 212
790 w72 1,210 S99 720 681




remnauts of the once widespread birch forests have
met with considerable success. Neverthele view of
the northern location of the country, it will be some

vears before Ieelandic forests vield commercial wood.
2. Fuels and power (C)

Ieeland has vast hvdroelectric and  geothermal
power resources but no known  deposits of coul.
petroleum, or natural gas. Imports supply all of the
island’s fossil-fuel requirements. Petroleum products.
imported principally from the U.S.S.R.. the United
Kingdom, and the Netherlands, account for nearly
two-thirds of annual cnergy with
hydroclectric and geothermal power accounting for

consumption,

most of the remainder. As a result of the steady
conversion of the fishing flect to diesel power. coal and
coke now account for little more than 17 of annual
energy requirements,

a. Electric power

feeland has an ample supply of electricity to meet
its present needs. In 1971, production was about 1.6
billion kilowatt-hours (kw.-hr.). and, at the end of the
vear, installed capacity was 336,000 kilowatts (kw.).
The per capita comsumption of clectricity was one of
Europe’s highest. about 7.300 kw.-hr. and 974 of the
population has aceess to electricity. On average.
hydroelectric production  constitutes ¢ of the
annual output of electricity. while 73% of the total

national capacity is hyroelectric and 27 is thermal
(Figure 3).

Industry accounts for 315 of national consumption
of electricity. 219 by the aluminum  plant at
Straumsvik. 19% by the fish-processing and other
small industries. 8% by the fertilizer plant i
Reykjuvik, 26 by the cement plant in Akranes. and
15 by the diatomite plant near Myvatn luke, in the
north. Other major consumers include houscholds
(20%). commerce and trade (8%), NATO Keflavik
Airfield (6¢0). public services (290, and agriculture
(2%). The major consumption centers are Revkjavik,
Straumsvik, and  Akranes in the
Akureyri in the north.

Four-fifths of the electric power capacity is owned

southwest  and

jointly by the National Power Company and several
municipal power enterprises. Powerplants  solely
owned by the National Power Company aceount for
another 85 of the total capacity. and the remaining
public capacity—about 5% of the totul—is in small
plants  belonging to several municipal utility
enterprise. The other 6% of total capacity is found in
numerous small privately owned powerplants used
mainly for emergencies.

APPROVED FOR RELEASE: 2009/06/16: CIA-RDP01-00707R000200110052-6

In addition o being the Largest public utility
company in the country. the National Power
Company is in chirge of supervising the construcet’on
and operations of major hydrocleetric powerplants
and related transmission lines. which are generally
built by foreign  contractors. Equipment for
constructing electric power generating and transmis-
sion facilities is imported. mainly from Denmark.
Sweden, West Germany. the United Kingdom. and
the United States.

Development of the electric power industry s
supported by special government funds budgeted by
the Energy Board of the National Energy Authority
and made availuble through the Central Bank of
leelund. The government's budget for the electric
power industry amounted to about US$2.6 million in
1972, 1n addition, a $15 million loan obtained by the
Central Bank of leeland from  foreign financial
institutions was to be used by the Natioual Power

Company for constructing  hydroelectric power
projects.

The economically exploitable waterpower potential
is estimated at 35 billion kw.-hr. per vear. but only
about 3¢ of this total has been developed. In 1971,
Ieeland’s hydroeleetric powerplants. which had un
aggregate capacity of 260,000 kw.. produced 1.
million kw.-hr. Development has been concentrated in

the southwest. where the countrny’s greatest
waterpower potential and most significant industries
are located. Over four-fifths of total hydroclectric
installed capacity is in the southwest. Hydroelectrie
plants in this area include the Burfell (160.000 kw.),
Irafoss (48,000 kw.). and Steingrimstoo (26.000 kw.)
powerplants.

md’s  geotheral resources are significant.
having a potential capacity of about 1.3 billion kw.-
hr. per vear. but only a small fraction of this capacity
is used to produce electricity. The 2.6253-kw.
Namafjull geothermal powerplust. the only such plant
in operation, supplies electricity to the diatemite filter
plant in the north,

Electricity. used by consumers as 3-phase 30-¢vele

220/380-volt current, is transported from powerplants
to consumption centers by several short transinission
systems that are not interconnected. The densest grid
is in the southwest and includes a 116-kilometer (km.)
220-kilovolt (kv.) transmission line from the Burfell
powerplant to the Straumsvik aluminum plant. with
an extension leading to the Revkjavik major substation
at Geithals. Other lines having voltages ranging

hetween 60 kv, and T1 Ay, serve the area. Smaller grids
serve the rest of the country with lines in the 66-kv. to
H-kv. range. Vestmannaeyvjar island is connected to
the southwestern system by a 12-km. 35-kv. submarine
l'ﬂ‘)l(‘.
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Expansion plans call for continued development of
hyvdroeleetric capacity and the interconuection of the
various transmission svstems. Hydroelectrie plants are
with

to be constructed  concurrentls new

consuming industries. The new 350.000-kw. Sigalda

power-

powerplant cast of Burfell, for example. is 1o he

when an addition to the

completed in 18
Straumsvik aluminum reduction plant is ready for
1971, the Revkjavik and  Akuresri
transmission svstenns are to be linked, and in time il

opention. By

of the regional grids are to be interconnected.

b. Geothermal heating

ing
requirements at w cost to the consumer substantialh
below that of either fuel oil or coal. Nearly all the
homes in the Revkjuvik area have central heating
systems fed with hot water or steam piped from hol
artesian wells in the Revhir area or from local wells.
The water temperature at wellhead ranges from 176°
to 284° Fahrenheit. and at point ef delivery averages
about 167° The thermal springs and wells also suppls
the heating requir-ments of the growing greenhoue
industrs and are wsed to assist open-air cultivation by
heating the cold soil. The encrgy equivalent of the
anuual consumption of natural steam and hot wateris
over 1.6 billion kw.-hr—roughh equal to the
consumption of clectricity and about 207 of total
energy  consumption.  Inereased  exploitation of
geothermal resources for heating is projected to offer
annual savings of some 7 million tons of imported oil
that would be needed by thermal steamplants

Thermal springs provide most of 1ecland’s hes

3. Minerals and metals (U'/0U)

leeland has few known mineral resources. Only
diatomite. a material used in the proda of filters,
atities. The island does

is eaploited in commercial g
produce some building materials such as gr.

e and
related rock, gravel, sand. some clay suitable for brick
kaolin wed in the
production of ceramics.

manufuacture. and and  clay

4. Manufacturing, (U/OU)

a. Export industries

(1 Fish  processing— leeland's most important
industry. fish processing employvs about 8% of the
lubor force—almost one-third of the manufacturing
labor force—and accounts for the bulk of leekand's
exports. More than 93% ol the annual fish cateh is

processed. Frozen and cured fish remain the major end
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products, but Lish oil and meal hase become
increasinghy important . the
increased. Total sales of the fish-processing industey in
1970 were about USSTE million
More tHian 90 freezing plants have by
in coustal towns serving the fishing fleet. pria
the Revhiavik area The plants are generally niodern.

are well equipped with tilleting machinesand comply

capelin cateh has

v established

il in

with the highest sanitan standards T 1970 Teeland '
freezing plants processed aver 30000 metrie tons
CRTOM weight of fish, chictly cod. |m||.u‘|\. haddoch.
andd redtish 10 1971 export o tozen fish tillets the
el

most important single evporl commundity . wereva

at USsSS million-—more than one-third ot total
evports The United States v Teelamd's priman
castomer for trozen fish tillets

Fish  reduction hae become the second ot

of the tish-processing industry in
dSin
andd capelin catehis unsnitable for filleting or caring.
increases in the catehes ol these tish, especialiy
capelin, have led 1o increased production of fish oil
and meal. which are readily salable in world markets
In 1970, almest 200000 metric tons of fish wene
reduced. and 17000 metric tons o oil and 72000
metric tons of meal were exported

wowet and dev salted

important branc
much of the herring

terms ol tonnage proces

Fish-curing plants. prods
conl, steekfish, and salted hereing. are - picalls small-
weale enterprises toundd in all hishing ports More than
135.000 metric tons agross weightrof Lish was cured in
these plants in 1970 A lecland ~ capaln
treesing fish have inereased. the curing has declined in

relativ e importanee

Fish canning v o smabl but growing industry
Between 19653 and 1970 its ontput more than doubled
i volume while inereasing sistold in value, o over
U8S2 million annnally Inflation aceounts lor part of
the rise in value of outpet. bat more important has

been the upgrading of qualits in the canned products

ing substantially enhances the export value
of fish and other
Government is enconraging the building of canning
facilities

Favorable world market prices and prospects for
loreign sales have encouraged substantial iny estments
the

Sinee ¢
food  products. the leclandie

in the fish-processing industen He

industnn s continued growth i threate
creasing, shortage of Libor Becanse of this shortage.
and the attendant high cont of Labor. freezing plants
have found it necesan to pack frozen fillets in balk
rather than inindividual packages that wonld vield
higher export procecds




& Muminam Veeland's second ranking evport

industey is aluminum production. The aluminnm
plant. built on the coust near Stronmsik by Swis
Muminum Lad.. makes ise of imported raw materials
and inevpensive elctiic power from the Burdel]
hvdroeleetric projet. Production at the Stranmsvik
plant snrpassed HL000 metric tons in 1971 and was
evpected 1o approach 30000 metric lons in 1972,
However, becanse of slack demand on world markets.
evports of aluminum deopped from 33,300 metric tons
in 1970 10 17600 metric tons in 1971 As o result,

lecland's aluminum stocks increased wreatly and
amounted to over 30000 metric tons at the end of
1971 and were expeeted to rise to nearly 30,000 1ons at
the end of 1972,

3 Diatomite—The other major manafacturing
indstry producing for export is the diatomite plant at
Mavtan—owned and operated as a joint venture of
the Teelandic Government and the Johms-Manville
Corporation of the United States. Completed in early
1968, the plant's production is expected to suTpass

2000 setric tons in 1972 Sales have grown steadily
as the world market for industrial filters has espanded.

b Domestically oriented industries

The small size of leeland's home market has
restricted the development of domestically ariented
industries to small-scale production. These industries
are dependent to a significant degree on imported raw
ntateriuk and components. In many cases. moreover.
they rels on tanffs for protection from more officient
foreign producers. Ieelandic production of consumer
woods other than fish  products includes small
quantities of clothing, especially oilskins and work
clothes: woolen varn and garments: tanned shins and
leather goods sach as shoes and gloves: baked food
products: mineral water: candles: and soap.

Steel drums, wooden barrels, and packing cases for
the fish-processing industry are manufactured in
Tecland. and the country s self-sufficient in these
gonds. 11 is aho self-sufficient in the production of
cement and. inwome vearss has esported small
amonnts. The State Cement Plant. at Akranes, has an
annual production capacity of over 120,000 metric
tons. more than enough to meet leeland’'s needs.

Ieeland abo produces pipes. tiles. and roofing slates for
e in domestic construction. Chemical production is
concentrated in a fertilizer plant near Revkjovik. This
plant is capable of producing 21000 metric tons of
anmomum nitrate annually. lecland also produces
some simple plastic products.
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Retrigeration equipment is the only machinery
produced in quantity. Domestic output supplies most
ol the needs of the refrigeration installations of the
coumtny’s quick-freezing plants, although some of the
more complex equipment is imported.  Small
shipbuilding and repair vards support the local fishing
industry. doing nearly all repair work for the fishing
fleet. Some fishing vessels are built in Teeland (26 in
19701 they are. for the most part, of less than 100 g.r.t

Theoughout the postwar period.  construction
activity has maintained a rapid pace. Both public and
private expenditures oi construction inereased greatly,
Government-initiated infrastructure projects included
building roads. schools. and hospitals. and there wis a
surge of private residential - construction.  Major
hydrocleetric and industrial projects, as well as NATO
infrastructure projects, acted to fuel the construction
boom.  Although some skickening  has  oceurred.
comstruction activily continues to engage about 114
of the labor foree.

5. Domestic trade (U/QU)

Wholesale and retail trade is primarily privately
owned. Trade in certain conmoditics—for example,
tohaceo, radios, liquor. fertilizer—is. however. subject
to government monopoly, Many firms are members of
couperatives which play an important role in both
foreign and domestic trade.

Marketing of furm produce is largely controlled by
the numerous agricultural  cooperatives. which in
many cases act as both wholesalers and retailers. More
than one-third of the retail distribution of foodstuffs is
carried out by these cooperatives. much of it in
modern self-service stores pioncered in Teeland by the
Federation of Teclandic Cooperative Societies in the
1950's.

Much of the retailing of nonagricultural products is
handled by small firms that have joined retailer
cooperatives to gain the advantage of more
cconomical bulk purchasing and to improve their
positions vis-a-vis o growing  number of highly
competitive supermarkets and  discount stores.
Wholesalers of nonagricultural items are generully
ave  been

importers as welll Fhese  wholesalers
pressing for a curtailment of the price controls and
government monopolies and for lower tariffs,
Becanse of the concentration of Teelund's
population in the Revkjavik area. most trade
enterprises are locaied there also. About $0% 10907 of
wholesale enterprises are in the Revkjavik arca. as are
an overwhelming proportion of the country’s retail
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establishments. Few foreign firms have branches in

leeland: instead. their business is conducted In

leelandic agents.
6. Tounsm (U/OU)

Although  still small. Ieeland’s tourist trade s

making o growing contribution to the economy. The

number of tourists visiting leeland in 1971 was nearhy
SLO00. a4 60° increase over 1967, Almost half of the
tourists come from the United States.

A major beneficiury of the increasing tourist trade
has been teeland's rapidly growing airline. Loltieider.
The privately owned aidine. as a result of rising
transatlantic  passenger  traffic. has significantly
increased its uctivities and contributes substantially to
the island’s employment and foreign  exchange

receipts,

C. Economic policy and development

(U/QU)
1. Governmental economic policies

In the tradition of the Scandanavian countries. the
Ieelandic Government exerts far-reaching influence
over the cvonomy. The postal. telephone. and
telegrapk  systems are government owned and
operated. as ace most of the hydroelectric powerplants
and other public utility installations. Additionally. the
government maintains & number of sales monop-
olies—including those for tobacco. liquor. fertilizer,
radios, and telecommunication equipment. The gon -
ernment also owns the central bank and the principal
commercial banks. An extensive system of government
subsidies supports the production and marketing of a
wide range of goods. not only in agriculture but also in
fisheries and industry; and the government manages a
conprehensive program  of social insurance and
assistz nce. Special public investment funds finanee a
large share of investment outlays in the private sector
of the cconomy.

a. Fiscal policy

Since the introduction of the stabilization program
in 1960, the government has tried to balance its
budget or run surpluses so us not to contribute to
inflationary pressures. In 1967-69, action tuken to
offset a recession led to substantial deficits. Sharply
higher revenues returned the budget to surplus in
1970. Iceland’s budget for 1970, with major categories

10
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of revenue and expenditure, is shown in the following

tubulation in millions of U.S dollars: dollurs:

Revenue:
Direct taxation . . . 19.6
Indirect taxation . . A 89.0
Other A . 28
Total 1114
EFapenditure:
Current outlays:
Purchase of goods and serv: 35.5
Current transfers 42,0
Capital transactions:
Gross fixed asset formation, public . A 9.3
Lending, net AU R —-12
Capital transfers .. .. . e 19.8
Total .. ... . ... 1054
Surplus . ... . .. U . A . 6.0

b. Central gorernment recenues

Ieelund relies on indireet taxes for the bulk of
government revenue. General import duties tradition-
ally have been the most important source of revenue.
although their share has been declining. Levied since
1963 on an ad valorem basis. general import duties
were expected to provide more than 284 of total
revenues in 1972 (Figure 6). The domestic sales tax has
been the most rapidly growing source of revenue sinee

FIGURE 6. Central government revenues, by source (1972
budget) (U/OU)
(Millions of U.S. dollars)

AMOTNT
Dircet taxes:
Taxes on income and wealth. . 214
Social security contributions . .. 12.6
Towl. ... oo 3.1
Indireet taxes

Gene import duoties,

Special import duty on g
Excise duties

Nales tax. oo
Payroll tax. . ... ..
Profits from

eTages. .. 12.5
Stamp duties. ... ..., 1.8
General automobile tax, 2.1
Tax on bank transactions 1
Other indireet taxes. .., .. 1.7
Revenue from state enterpris 1.0
Miscellancous. ... 0.9

Total. ..o oo 1280

Grand total. ..o oo oL L 1622
NOTE  Figures may not add to totals beeause of rounding.




1960. Increases in the tan rate and rising national
expenditures raised the expected sales tax collections to

nearly 25% of total revenue in 1972, The share of

direct taxes in the total is now higher than in the carly
1960°s, but still amounts to only abowt 21¢.
Conversion of the income tax system in 1967 to a paay-
as-you-earn  basis  has increased the  automatic
stabilizing effect of income taxes on the cconomy.

¢. Central government expenditures

Social welfare  payvments—government  contribu-
tions to social security, pension programs. and public
health—account for a large part of government
expenditures. In the proposed 1972 budget. these
categories account for 374 of all government
expenditures (Figure 7). Expenditures on educational.
cultural, and religious institutions account for the
second largest budget allotment—19¢ of the total.
Domestic and export subsidies. used largely to support
the sale of agricultural products, make up another
1 of the total. Other large budget items cover
transportation and  communications and  public
administration and justice.

Of the total proposed 1972 budget ontlavs of
US$159 million, only slightly over one-third comprise
direct government expenditures. As indicated in the
following tabulation. the extent to which Ieelandic
central government expenditures reached the
marketplace indirectly—through transfers such as
social welfare pavments. subsidies. and capital
transters—is high compared with other Scandanavian
countries:

PencexT oF ToraL
CeNTRAL GOVERNMENT EXPENDITURES

IceLaND DENMARK Nonway Finvasp

Total central govern-

ment  expenditures 100 100 100 100
Total transfers .. 62 35 41 31

Current transfers . 45 34 40 30

Capital transfers 17 1 1 1
Total direct govern-

ment purchases of

goods and services 38 65 59 69

Public consumption 31 50 16 45

Pulfiic investment 7 15 13 24

Capital transfers are largely channeled throngh
semiautonomous public investment funds. The three
most important of these funds. in terms of value of
loans extended. are the Fisheries Loan Fund. the
Agricultural Loan Fund, and the Industrial Fund.
Other investment funds

lude funds which extend
loans for tourism. municipalities. and employment
equalization.

FIGURE 7. Central goverrment expenditures, by use
(1972 budget) (U/OU!
(Millions of U.S. dollars)

ITITRNY

Adminsteation and justier [HRY
iplomatic serviees . [
Education, cultural and relgions institutions 30005
Publie health 12
Soewml xecunty a3
Pensions S 20
Trunsportation and commumention [
Agnicolture, N~
Fisheries. 35
Manufuctunng inidustry 0N
Fleetni power 201
Consumer subsudies AN
State Guaranter Fund. 1.2
Other . . 11
Total [ELIEN

d. Wage and price controls

Following almost two decades of rapid inflation. the
leekindic Government in November 1970 instituted
general price freeze which vas in eftect until Janwan
1972, The enabling  legishation provided for a
postponement of a4 cost-of-living  wage adjustiment
from December 1970 to September 1971, 1t alo raised
family allowances and conmumer subnidics moves
which somewhat reduced the lesel of the cor-of-lising
index. The price freeze held the Revkjinik cost-of-
living index essentially unchanged throughout 1971
thus providing some  breathing space for the
government to give attention to longer term issues.
Following the expiration of the price frecze. however.
prices resumed  their rapid increases. despite o
continuing svstem of controls,

¢. Banking system

Banking in leeland dates from the Late 19th century,.
The countny’s spare popmlation. conpled with little
industrial activits. had fostered the development of «
simple. highly self-wfficient economn in which barter
was the main mude of exchange: @ small amount of
cush business was transacted in Danish curreney.
Although the National Bank of leelund (Landshanki
Ixlands). established in 1885, and the Danish-owned
Bank of leeland. Lad. (Isdandshanki, h.f.). established
in 194, facilitated the development of Teclandic
fisheries and fish processing. ban

king did not assume
major importance in the cconomy until after Waorld
War 1.
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Commercial banhs do most of the banking bisines
They account for nearly 830 ol all loans outstanding
and for uearly 904 ol demand deposits and over 774
of time deposits, The principal commercial hanks ane
the government-ow ned National Bank of teclind . the
Agcicultural Bank of lecland Bunadarbanki Iands .
and the Fisheries Bank (Uteegshanki Bslands These

banks engage in all types of hanking activities,

although the Latter two play special rolesin hnancing,
respectivels . agriculture and the fishing and fish-
processing  industries. Three  private joint-stock
commercial banks have been organized in the postwar
period: the Industrial Bank of leeland ddnardarhanki
Uslands. h.fo. which promotes the development and
divenification of industes . and the Teeland Bank ol
Verzlunarbanki Islands) and  the
Cooperative Bank (Sameinnubanki Wlands:. which
bankers to

Commerce

act as leeland’'s many - cooperative
A resalt of both the rise in business
activity and srong inflation. the value of doans

outstanding rose by over 250 during the 1960°< and

organizations

savings deposits inereased by over 10000 daring the
same period.

About 60 savings banks, most of which are smaldl
institutions pm\idinu savings (|<'pm|! facilities and
granting loans. primarilv for local consruction
projects. serve the needs ol the population in small
towns and raral areas

Supenvision and control over the entire hanking
svstem is exercised by the government-osmned Central
Bank of leeland (Sedlabanki Blands). antil 1961
department of the National Bank. A<in other Western
countries. the central bank tormuolates and executes
monctary policy. The central bank is the sole bank of
note issue, the rediscount institution tor the entine
hanking ssstem, and the treasuny depositony Together
with the Ministes of Commerce it administers forvign

exchange controls,

A primany objective of Teelandic monetary policy
has been the containment of recurring inflationan
pressures. However, the relatively liguid position of

the commercial banking svatem dwing most ot the

postwar period—resulting from o Large net intlow of
forcign exchange and a rpid rse in demand and
savings deposits—reduced the banks dependence on
central bank disconnt and credit facilities and o
impair(-(l the effectiveness of monetary controls

2. Development

feeland's prospects for broader cconomic develop-
rentare limited Yy the pancits of natural resourees—
including  labor—and the small domestic market
Nonetheless, the government is resolved 1o broaden

IJ
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the conntry s ecconomic base and to strengthen its basie
industries Although Teeland has no tormal cconomie
plan (the tist and ouby phan expired in 19660, it has
several well-detined goals for its economs

Foremost among these goads is divenification of the
ceonomy o as to reduce dependence on the inherently
unstable fishing industry o consonanee with this
goal. public investment evpenditures have been
directed 1o l'.l[)“;ll formation in manufacturing
industries and ininfrastructure projects. particnlarly
hvdroelectric power Mthoneh Teeland is reluctant to
aceept foreign direet investment. the disdomite and
aluminum: plants demonstrate that this attitude s
flexible where o benefit to the Teelandic economy i
perecived

Teeland's comples svstem oi sabsidies also acts to
induce investment of private capital. Much of the
investment induced by subsidies. however, tends to be
in the fishing and agricnltural sectors where Lubor
productivity is rebatively Jow There is little likelihood
that the subsidy structure will he sabstantially altered
in the near tuture

3. Manpower
a. Labor jorce and employment

The Teclandic Lbor torec nnmbered over 85,000
persons out of o working-age population cages 13-6.0
of about 120000 in 1970 Those not included in the
Labor foree are priimarily pessons unable or not desiring
to work, mosthy stadents and women with children.
The Libor foree is well educated and quite mobile
within Teeland, The high Tevel o1 education enables
workers to shift trom one job to another fairly rapidhy
and smoothly

A Large part of the econoricalls active population i
cmploved in basic oceupations: Over one-tourth of the
Labor toree is ecmploved in agricalture, fishing, or fish
processimg - \Nbout 165 of Teelands emplovment i
tound in wmanutacturing. eveluding lish processing.
Construction provides jobs tor 110 ol the Tabor foree,
while the remainder of the Tabor toree is found in
varions senvice ocenpations. The nmber emploved.

by cconomie sectoris tabnlated below.

Agriculture 11.062
Fishing 3145
Fish processing 6,560
Manufacturing 14149
Construction 9.857

Electricity, gas, and water
Communications
Conmmerce

Giher services

Total




With the total labor force growing at an average
annual rate of about 2% in the 1970's. employment in
fishing and agricultur. is expected to remain constant
or to decline while that in other sectors grows at
annual rates of from 145 to 3%

Except for recession periods—such as 1967-68. when
unemployment  soared  to 12% —leeland's labor
market is generally tight. Unemplovment was only
L3S in 1979 and 0.7% in 1971, and the use of
overtime has increased. The unemplovment  that
remains—about 300 persons found largely in villages
and towns in the northern part of lecland—is of
regional and seasonal nature ditte affected by
mo.etary and fiscal measures. During periods of
recession there is some emigration of workers to
Europe; conversely. many of these emigrants return as
labor shortages develop at home during economic
expansions.

b. Working conditions and wages

Wages and working conditions in Iceland are
comparable to those in Western Europe, with the
average yearly income of gainfully emploved persons
in 1970 being in excess of USS$3.000. Although
partially offset by rising prices. large wage increases
dramatically raised the real camings of leelundic labor

ng the 1960°s (Figure 8). Because overtime and
s lementary part-time work are common. annual

camings have risen more rapidly than hourly wage
rates. Approximately half of the total wage bill results
from overtime carnings.

FIGURE 8. Indexes of hourly wage rates, annual earnings,
and cost of living (U/OU)

|
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A 1971 Law shortened the standard workw ek to 40
hours and provided for 4 weeks of paid vacation.
These provisions cover all leelandic workers except

fishermen. who negotiate their own contracts with the

ng vessel owners. Under pressure from the unions.
comprehensive job safety and child Libor laws have
been cnacted. The  official prohibition on child
labor—13 years is the minitum age for emplovment
in ships and factories, 18 vears for certain hazardous
and difficult occupations—is well enforced.

D. International economic relations

(U/0U)
L. Foreign trade

Foreign trade is vital to Tecland's economy With
hydropower potential and grazing lund the only major
resources of its land. Teeland has had to rely on
eaploiting the bounty of the sea to achieve its
relatively high level of cconomic development. Most
of the output of the fish and fish-processing industry is
exported. und the foreign exchange carnings enable
leelund o purchase a wide range of foodstuffs. raw

and manndactured goods essential to the
prosperity and growth of the economy. Teeland's totai
trade turnover is equivalent to over half of the GNP,
compared with about 43 for Norway and Denmark.

Imports provide virtually  all of Teeland's
requirements for m;wl:im-r} und transport equipment.
sobid and liquid fuels and consumer durables, as well
as a large share of the country’s needs for nondurable
consumer goods and foodstuffs. Manufactured goods
typically comprise about 75% of imports: petroleum
and petroleum products. 109 foodstuffs and animal
feeds. 10%: and miscellancous raw materials. the
remainder. Imports in 1971 included an unusually
large (USS 18 million) purchase of aireraft by feelandic
Airlines. Other major imports were as foilows (in
millions of U.S. dollars):

Petroleum and petrcicum products 17.0
Transport equipment . . 153
Foodstuffs . . . 104
Ships . .. 77
Aluminum oxide .73
Wood and wood products . 6.4
Animal feed . ... . 5.6

Although declining in relative importance. the
exports of fish and fish products remain the chief
source of foreign exchange camings. accounting for
84% of totul exports in 1971, Manufactured goods
accounted for another 12% of the total. and small
amounts of agricultural commaodities were exported.
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Principal exports in 1971 are listed below (in millions
of U.S. dollars):

Fish and fish products . 125.6
Of which:
Frozen fish fillets . 57.7
Salted fish . . 228
Fish meal .. ... L . 124
Iced fish . 1.6
Aluriinum and alloys . 10.1
Diatomite . . . 1.4
Sheepskins . A . 5.1
Mutton und lamb o . 1.7

Except in recession vears, leclunders” desires for o
higher standard of living have expanded imports and
produced trade deficits These deficits, however, have
beer: small, because exports—buoved in most vears by
good fish catches and sales—have generally kept pace.
Ieelund's demand for impo:is can be expected to grow
further. but its capacity to carn foreign exchange may
be limited by slower and less regular growth of the
fishing industry’s exports. leeland’s future ability to
expand imports thus depends to an important degree
upon its ability to diversify experts.

During the 1960's. the geographical distribution of
Tecland's foreign trade underwent several significant
changes. Import and export trade with the U.S.S.R.
and kast European countries fell off substantially.
both in absolute and relative terms. These countries
share of Teeland’s total foreign trade fell from nearly
23% in 1960 to about 117 in 1971 (Figure 9). During
the same period. Ieefand more than doubled the share
of its exports sold to the United States, from 144 in
1960 to 37% in 1971, and raised slightly the share
going to the European Communities (EC). On the
import side, the European Free Trade Association
(EFTA) and LC countries gained sales in Ieeland at
the expense of the U.S.S.R.. the Fast European
countries. and the United States.

In order of importance. Teeland’s three leading
export customers are the United States. the United
Kingdom. and West Germany., West Germany s
fcelund's leading supplier of machinery. transport
equipment, iron and steel. and textile products. The
United States ranks second. supplving a similar range

of products. The tabulation  below  summuarizes
Iceland's trade with its principal partners in 1971, in
millions of U.S. dollars:

Exports  IMPORTS
United States . 54.89 3225
United Kingdom ... .... 19.61 29.67
West Germany . ......... 877 33.21
Denmark . ... ... 965 21.28
USSR. ..... 12.22 14.87
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IMPORTS EXPORTS
(c.if) Mhians of (Lo.b.)
ilitons of 6 149.7
a8 4200 US. Dollars o3
1007, 1007,
53 a4 Other 75 7
139 148 United States 143
370
.t
235 East Europe
25.2
107
392
350 European Free
Association
38.6
384
265 European
a3 Communities a4 22
1960 1971 1960 1971

FIGURE 9. Geographic distribution of foreign
trade (U/OU)

2. Foreign trade policy

Ieeland followed highly restrictive foreign tade
policies through the carly postwar period. emploving
tariffs. import quotas. export subsiaies. and exchange
controls in an effort to protect domestic pmduc('n and
conserve (l\\'ill(”i"ﬂ f“"'ig" “.\("llll]g(' reserves.
Following the adoption of the cconomic stabilization
programi and the attendant  devaluation of the
curreney in 1960, however. an casing of protectionist
trade policies began. This process was speeded by
leeland’s entrance into EFTA in 1970

The most significant progress has been made in
reducing the quantitative restrictions on imports that
had been applied to counteract domestic inflation and
to gain reciprocal concessions in foreign markets. A a
result of the progressive elimination of import quotas
between 1960 and 1966. the share of goods not limited
by global quotas or governed by biluteral barter
agreement increased  from 305 to 8$6%  of total
imports.  Most of the
restrictions—primarily  on petroleum products and

remaining  quantitative

certain types of wood and glass—are maintained to
insure bargaining leverage in negotiations with state
trading countries with which Teeland has bilateral
trade and payments agreements. Some quantitative
restrictions  are retained  on imports of certain
foudstuffs to protect domestic producers,




leeland has also reduced significantly its tarifi firtes,
beginning with selective cuts in 1963, In paticular,
duties on machinery have heen reduced o cnconrage
industrial mechanization: tn addition. as part of the
agreement under which teeland entered EFTAL o cut
of 30% in tariff rates was made in 1970, Nevertheles,
onsome items tariffs remain high. Passenger can hane
a scheduled tariff rate of 907 radios and TV «ets,
804 wool and synthetic fibers. 63 and trucks, 10°
While some of these remaining  tariffs are of o

protective nature. o more conmon objective s to
generate revenue for the central government. which
obtains one-third of its revenues from tariff receipts

The predominant share of Teeland's foreign trade i
conducted on a mubtilateral basis, with pay ments
effected in convertible currencies. Bikateral trade and
payments agreements. complete with  clearing
accounts and  permissible swing credits, are il
maintained. however. with the USSR, Crecho-
slovakia, Fast Gernany. Hungary, Polund. Romania.
and Brazil.

The entrance of three EFTA members (the United
Kingdom. Denmark. and treland) into the FC poses
problems for leeland’s future trade policy. Although
full EC membership in the near future is not likely,
leeland is seeking arrangenents with the enlarged FC
similar to those it currently has within EFTA. 1 desires

duty-free entry for its goods into the EC while
maintaining substantial control over what 1C woods

are allowed duty-free into leeland
3. Balance of payments

In the carly postwar period. persistent and sizable
deficits quickly exhausted the Large foreign exchange
reserves acctmulated  during World War 11 and
created difficulties that inhibited cconomic vronth

FIGURE 10. Balance of payments (U OU)
(Millions of U.S. dollars)

Overall badanee

Current balanee.
Traste binanee. .
Military receipts. ... . e
Othor serviees. .

Netinterest pay

Transfer pag
Capital balanee. ..

Amortization of debt. .

Publie borrowing. ... ... . .

nents .,

Private borrowing and direet investment
Other capital ...
Net errors and ommissions. .

Durizg the 1950 the government songht to deal with
ity balance-of-pavments problem by inslituting
stringent trade and curreney controb, These, however,
caused added  distortions i the ¢ onomy and
agerinated intlationar pressures. Despite surcharges
on imports and high taves on prachases of foreign
exchange. imports continued (o grow tinanced inpart
At the same
time. wenerons subsidies failed to increase evports

by extensive borrowing from abroad

significantly,

The newlh elected  government introduced o
stabilization: pregram in 1960 (o eliminate evees.
demand. correct the distortions iy the ecconomy . and
balanee the external acconnts Principal elements in
this program—most of which remain in force—were
the replacement of maltiple exchange rates tn o single
uniform et that reduced the value of the hrona ke
trom 16.29 10 3500 per US dollar. liberalization of
trade and pavments restrictons, the adoption of
halunced budgets and trict Bimitation on the
espansion of bank credit. Sulnequently. the vahie of
the krona has been redueed 1o 9836 L per US
dollar.

A result of these measires and of improving world
market conditions for Teckand's fish-product exporls,
the ceomomy's esternal balane has strengthened
comiderably sinee the cary 1960 - with the notable
exeeption of 1967 and 13685, when poor fish catehes
drasticatly reduced expats and led to large trade
deficits (Figure 10, Balince-of-pavments carpluses
nave brought about an inerease in foreian reser o
from USS3 million in 1960 10 ST1 million in mid-1¢

The Latter amonnt is cquivalent to abont 3 monthe

imports,

leelind generily obtaine o small surplus in its
Receipts from the U S
stationed at Keflavik provide the bulk of the inisibles

invisible accounts forces

17 1968 Fting 1970

[l s L 136
N 151 3o Rl
2 .0 0o 26
5.2
(K]
1.3
1.
2NN 5.7
It.4 200
3.0 15
212 .o
S 1
[} 1
15
s

APPROVED FOR RELEASE: 2009/06/16: CIA-RDP01-00707R000200110052-6



CONFIDENTIAL

surplus—adding about US$10 million annually o
tecland's foreign exchange receipts,

The net inflow of capital has been positive bt
variable, as inflows of public borrowings, private
borrowings, and  private equity investment have
exceeded  debt amortization and  other  capital
outflows. In most vears the capital surplis has been
madest: however, the surpluses of 1967-69 were fairly

Glossary (U/0U)

fernas
Bunodarbanks delands
Idandshanks, b f.. .. .
Nedtabankr Lslands

Sumrinnubanke Islands

Utregsbanks Isiands. ... ..
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Lendsvirkgun. ...
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Althing.
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substantial as a result of capital inflows from the
International Bank for Reconstruction and Develop-
went to finance the Burfell power project and private
capital inflows for the aluminum smelter. These Large
inflows fortutausly coincided with the fall in export
carnings  resulting from poor fish catches,  thus
preventing o wone outcome for Ieeland’s balance of
payments in those sears

ExGrisi
Agricultural Bank of leeland
Bunk of lecland, Lid,
Centrnd Bank of decland
Cooperative Bank
Fisheries Bank
Tecland Bank of Commeree
Industrial Bank of Jeeland
National Bank of Teeland
Nutional Energy Authority
National Power Company

National Researeh Couneil
Parlinment
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