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OFFICE OF STRATEGIC SERVICES

INTEROFFICE MEMO

General Donovan DATE: September 4, 1543
through Direotor, SI
Colonel O'Conar 6(/

Plan for Afghanistan

We have endeavored to promote a mining enterprise and an
oil exploration party in Afghanisten to provide cover for 0S3 personnei.
The recently-arrived ifghan Minister has expressed interest in such
projsots. Howevar, the outlay involved and the unlikelihood of esrly
returns on such invesitment have deterred any of the various coapanies
interviewed from going ahead at this time. Subsequently, the Carnegle
Institution and the Smithsonian Institute were approached with the in-
tention of fostering a survey psrty for geologic, archseologio, or
geographical purposes, These overtures ere continuing, Aftar my talk
with you it appears feasibie to organise a mining survey party who
osould initiate explorations for strategic minerals, the whole expanse
beizg under $100,000 per year. This will enable four partics in dif-
ferent parts of the country, three to the north along the Russian
border and one in the south along the Iran or Indiac borders, with heed-
quarters in Kabul,

If the Jfghan Minigter will issue spproval for this survey
sission, with advaniages accruing to the Afghans in the shape of tech-
nical dats an soquired, an sgreed export tax on any minerals shipped,
snd with no sxploration nor development expeunse to be borne by the
Afghsns, such ax enterprise could be insugurated at once.

It may be advisable to obtain spousorship of an established
mining compeny in order to use their naae and +o initiste srrangemsnts
with tke Afghans; this also beirg possible through the frieudship of
Clapp or Hart who are well known to the presout linister. TFersonnel
with mining qualificaticas huve been interviewsd end cen be orgenized
at cuce, prefersbly as soca as the project is written up and approvad.
The outlay should mot total mors than $160/200,000 over s 2-yeer period.
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March 6, 1942
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fMEMORANDUM
Colonel William J. Donovan

T (Rbblnsgnféhqnf.&ii-Mo

s.with.

sh:to call y@?r aiteﬁt{ogﬁtﬁ—é:mgtﬁeﬁvbeariﬁg?
on the .supply of Russia from; the south. ', ‘

You may recalllxhapwbeforgwhegléft ashi o
the Near- East, Mr. Bullitt had a conference in Mr. wiley!'s
office-with certain members of C.0. 6.are concerned
‘with thescountriesaheaplapned to visit n that occasion
Mr:-Wright- end HMT. Morrison urged the Vi / that this =
country should establish direct diplomatic relations with
Afghanistan as sqgn“asupQSSiblg. LIt :,.pointed out that

_ :the~shipment:of.. upplies ‘to Russia th Sugh Afghanistan,
- andersAmerican:-supervision, would be greally expedited if
there were :an AmNer can,diplomgticﬁmisSion‘in Xabul. . It
ﬁgSmalspﬁsuggestg‘ tnathip;view_pf the Axis_propaganda in
Afghanistan;éndwyh Afghans! deep-rooted suspcion of both
HussiafandwEng.agd esireof the Afghans for direct
b tic.rel U fiitn this. country —- a desire attested
—— should be met D3 ’
] Minist

. . . Bullittiappesred:to. be jmpressed with this, sugges-
tion .and asked for a pem~—andum on the subject. sSimcé.”
that time, there have sn some indications that the
‘matter has Deen taken under advisement, but direct diplo-

mabic relatioﬁs‘withfthis strategically very important
Asiatic country are not yet a reality. .

soand and received in paraphrased form by;our Central

JInformation pivision, irdigates an appa;Iﬁhg’ ack, on ouT

& cable from Minister Dreyfus in Tehran,’dated March
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Colonel Wiiliam J. Donovan - 2 uaren 6, 1242

part,.of appreci.tion of Oriental pcycholopy wnu Afghan
sensidisities ~-- a ueficiency thot nay have ser.ous con-
se ueaces. The paraphrase oI thL.s cuble rewuc as fo..0uc:

"In a note dated February 28, the Afghan
smbassador informs me that his sovern. .ent
aoes not agree to the senaing of a Thira
Secretary and Vice Consul to Kabul before
the appointment ol an invoy Extraoruinary
and Minister Plenipotentiary ana thet 1t is
also preferable that the Legatlon be opened
by the same Lknvoy Extraoruin.ry onu iinister
Plenipotentiary."

TPo the Afghans, very sensitiv:z 21a ..attere of "facel,
it must heve come as almost an irsult to be tola -- in
effect -- that we voulc send a junior oificial to open 2
legation and tnat he would be followea at soume incefinite
later aate by a Minlster plenipotentiary. we cal be sure
tnat the Axis diplomats 2t Kabul hove cece the most of our
somewhat disdainful tre.tmens of the AHfghan nation.

It may alzeady be t00 lazte to repair the damage; but
unless we wish to lose all our remaining infiuence in
aAfghanistan, at a time when the goou will of a country of
such great strategic importance is a vital necessity to us,
our Government should cease -,uibbling and meet the Arghan
desires in this matter immediately.

.

STRobmror.

G. T. Robinson

\§Q4A44wv~;@r"

J. A. Lorrison
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COORDINATOR OF INFORMATION

INTEROFFICE MEMO

pavid Bruce DATE March 10, 1942
Colonel Donovan

Afghanistan

It would seem %0 be questionable policy

for COI'to suggest a course of action to the State
Department in a realm thet is peculiarly the
pusiness of that Department. if a United States
Minister is not appointed to Afghanistan, there must
be a good Teason for this onission.

What COI can o, and is in the process of doing,
is to facilitate the appointment of American
teachers to the college in Kabul. By this means
our information service will be able to keep as close
s check as necessary on developments in Afghanistan.

ddk'/ fuase

David Bruce.

Sullinthen
N I
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COORDINATOR OF lNFORMATIObi

WASHINGTON, D. €.

vgprch 4, 1942
Colenel William J. Donovan
washington, D. C.

¥y dear Colonel Donovan:

Between Russia, Persia, and India lies the mountain-~
ous country of Afghanlstan in a position which may become
oritical. Afghanistan has its reasons to hold aloof from
Russia and from Great Britain. At the minimum it has no
reason to be suspictious of the United States; at the maxi-
mm it has had ressons for being well disposed toward us.
what may happen te India or to the Caucasus and Persias will
affect Afghanistan very vitally. The Unlted States has an
opportunity to exert good offlces at a needed polint.

We have been represented in Afghsnistan by remots:
econtrol. Just as our Finister to Egypt was also actred) M
to Seudi Arsbla, s0 our Minister to Iran (Persia) is alsd g

accredited to Afghanistan. Pressure of duties in Tehgrag®®

makes such representation rather intermittent, to sayiﬁ&g
least. 34

It has been proposed that our representation at the
Afgnan capital, Kabul, be enlarged. but this mast be done
with the enlarged courtesy and significance demsnded by the
situstion., I have just seen a W .
that Afghanlistan cannot agree that a Third Secretary and & X
Vice Consul should be despatched tc Kabul before the appoint-
ment of an Envoy Extraordinary and Minister Plenipotentiary,
who should be the representative of the United States to
open the new lezation.

This is something more than fuss and feathers. e
have an opportunity in Afghanistan beyond that of other
nations. An affront to the dignity of a small nation that
realizes 1lta strategic importance would be a blunder. I
hope that 1t will be possible to revise our plans of repre-
sentation and svart more cordial relations with Afghanistan
o7 an initially cordial footliage.

gincerely yours,

John A. Wilson -
/////

Jafie jr

pr. Langer
¥r. John Morriscn
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COORDINATOR OF INFORMATION

INTEROFFICE MEMO

FRO?4: John Fox DATE December 20, 1941.

To: Dr. Preston James
SUBJECT: Possibilities of the Argentine situation.

The state of siege instituted in Argentina by Castillo 1s one of
a series of events which raise the suspicion that he is putting into
@ffect the program of the matlonalist military officers. That program

was summarized in Speclal Memoranium No. 12 of December 3, 1941. A
Despatch from Mr. Armour just recelved concerning "Argentine Nationalisam®
concludes as follows:
"In the event of a successful nationalist coup d'etat,
German, isolationist and anti-American sentiment in the

aetionalist ranks would awing Argentina toward the totall-
tarian powers as far as circumstances would permit.®

It womld be prudent therefore for us to prepere & posaible progran
of action in the event that pi'oof is forthcoming that Castillo is follow-
ing the matiomalist program. Thie doss not necessarily mean that he is o
mctivated by anything else than a desire to keep himself in power, because
it is generally conceded that his govermment is very weak.

The forces upon vhich we can rely in a critical situation ean muster
a preponderance of popular support. These elements include the Radical
Party, the General Confederation of Workers, Aceifn Argentina, and certain
silitary officials, chief of whom is Justo. If no other strong leader can
be found scceptable, these friendly forces should in some way de assisted
to acespt Justo as their leader. From certain indications we know that

g el

-~ _ . <. , i - 0N e
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the Radicals would agree to such a coalition, although with reluctance.

Another possibility is for Justo to subordinate himself, at least

until the next presidential election, to Ortiz. Despite the undoubted

physical handicap of his impaired eyesight, Ortiz could retwrn to offica

and form a strong national cabinet with Justo's support. This move would

have the most wide-spread popular acceptance.

It would be feasible to bring pressure upon Castillo and his relatively

weak govermment to effect onme of the moves outlined above.
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COORDINATOR OF INFORMATION

INTEROFFICE MEMO

Preston E. James Dec. 19, 191

Colonel Donovan

SUBJECT: gituztion in Argertina

The memorandum prepared on Decerber 17 regarding the
situation in Argentina was strongly supported in a conver-
sation yesterday with ¥r. Fvelyn Baring, who has recently
come from Buenos Alres and is now at the British Embassy
in Washington. MNr. Baring wished to emphasize that it was
a great wistake to speak of Castillo as pro-Nazi. The high
ranking army officers, he says, are not pro anything but
Argentine. MNr. Baring says that the Castillo order sus-
pending civil rights 1s actually a move to bring greater
stability to Argentina ané to assist cooperation with the
United States.

Mr. Baring urges thatl the United States assume a more
vigorous attitude in demanding certain concessions from
Argentina. He says this would increase the respect for the
Tnited States in Latin America.

gince the conversation with Mr. Baring, I have noted
a telegram from Mr. Armecur in which he reports that the
Argentine Foreign Minister hacs asked the Tnited States to
use its gocd offices with Great Britain to secure a return
to Argentina of the Falkland Idande. Does Mr. Baringl!s
insistenrce that the United States assume a more forceful
;&titude toward Argentina have anything to do with this

alkland Island question?

Preston E. James.
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mimty frem search of the home, of the mails and
CLTPEB,y "

of private papers, snd freedom of precs, of asseably and of speech.

Although aewspaper accomtbe repeat Castillo's
apacunced pUrposs, that the government assumnd these powers "o
fal 7121 1ke international pledges®, to meintain order, and to
o PPTCS niendentious propaganda®, the messures taken seam 100
vevere for the requiremsatls of the domestic eituation. This mey
§n all 1likliheod be the coup that has besn expected.

The repercasaions of this moveant oo relstioms
with the United States may be answered if ws have the following
e That srmy groups, aspecially the officoxy, arse
beaking Castille in meintadming this state of seigu?
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EMORANEGH for The FPrusident:

The sttached is u semorapiuws sent
ts pe Yy the Britisk vho are in charge .
South Amcriean sctivitise.
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For Colonél Ddhovan COPY /GU?J?QQ;jkég
INTERNATLONAL TELEPHONE AND YELEGRAPH CORPORATLON (GUD AMPrLCA)
Defense 148
Buenos Aires S,
November 28, 1941

AIRMATL

Mr. Frank C. Page, Vice President
International Tel. & Tel. Corporation
87 Broad Street
New York Clty
My dear Franks
The fifth report of the Congressicnal Conmittee

investigating anti-Argentine activitlies appeared in this morming's

newspapers. 1Lt contains revelations of the organization and

activities of the German 1abor groups which, according to the

findings, are & continuation of those organizations that were

outlawed several years 8g0. This 1s Yo say, the same old dog

with a new collar. The coprnections with the Nazi party irn

Germany ard the line of contact through the German Embassy are

fully brought out, and the recommendati
gsolution of the respective

ons ask for prosecution

of the violators of the law and di

entities.

That President Roosevelt was far more correct in

his reference to & New Nazi map of Latin America than was Hitler

in his denlal of any such plan, is strongly suggested in the

peculiar turn which the Goebbels Spanish language press here is

giving to recent news events. That those newspaperst would

loudly protest Mr. Reosevelt'!s Navy Day speech was to be assumed,

/ N
;
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as well as that they would follow the Berlin lead in denying
the authenticity of his information.

It was also to be expected that they would howl

against the decision to send a U.5. military detachment to the
mine fields of Dutch Guiana, but while raising the usuzl cry

of Yarkee imperialism, the Nazis in this case seem to hase their
argument rather on the fact that Brazil seems to have been con-
sulted before the Argentine, the reasoning employed being that
since this is the Latin Amerlcan republic which has demonstrated
the least disposition to play ball with the others, its approval
should have been considered as the first necessary preliminary
step. Though heretofore the Nazlis have pretended o disregard
the seriousness CT valigity of the Havana agreement, they now
demand that the Acgentine should combat the sending of troops
to Guians as 2 violation of that agreement. They add that this
js not a matter that directly affects the Argentine, as it might
Brazll, belng entirely too remote from any possible frontier
guestion of immediate ipportance to this country.

The recent visit of Dr. Osvaldo Aranha afforded
the Nazi propaganda press an opportunity to declare that the
question of the defense of the River Plate, including its
entrance, 13 argentina's job and nobody elesg,say these oracles
of Dr. Goebbels, and as far as Uruguay is concerned this country
and Brazil will ook out for her if, when and how they may find

1t necessary.
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The death of president Aguirre Cerda caused them %o
remark that Chile in its period of independence had greatly ex-
tended 1its territory at the expense of 1ts neighbors, while the
Argentline had not. This, explaln the Nazis, is due to the fact
that this country has been governed by politicians representing
first one party and then another, instead of by real patriots,
with the deplorable consequence that although tne Argentine has
invariably won all of her Wars, she has never expanded at the
expense of her weaker and vanguished neighbors, 8s she might and
should have done. There has been, if I interpret these articles
correctly, entirely too much democracy in the Argentine.

So it goes. While denying the exlstence of amy new
map of South America made in Germary, in thelir recert handling of
South American nsws it is not at all difficult to see such & mayp
jn the background of the articles which they publish. Obviously
there is an attempt to make the Argentines, nfrontier-conscious”
and to implant the suggestion that they got short changed in the
designing of the present map of this continent. They say they
don't hold anything against the Chileans for getting theirs while

the getting was good, and 1f the various guesses at what the

Nazl mep is like are at all correct, this f£its in perfectly with
the product of the Berlin cartographers. Apparently the long
North and South Andes frontier 1is one of the few exlsting ones
that the heel-clickers decided mot to disturh.

" -
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Along with the clippings referring to what I have
been saying I am sgnding a few others. Especially I want to
draw your attention to the talk given yesterday by Professor
John Griffiths before the University Women's Club, as reported
in thie morning's Herald., T think he waiad a very large and
useful mouthful. It is quite true that too many Yankees have
been discovering South America on week-end excursions, but it
is equally true that entlrely too many of those who take up
residence here never get to know the comntry or its people very
well and form their opinions too largely upon Perscnal ex-
periences with cooks and taxi drivers and the sort of impressions
that one picks up on a golf course. If "a little knowledge 1is
a dangerous thing®, there sre Just as many dangerous experts on
Latin America ameng our fellow country men living south of the
Equator as those living north of the Rio Grande,

With kindest regards,

Very sincerely yours,

Kenneth McKim
Asslstant Vice President

- e ' S :
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as well as that they would follow the Berlin lead in denying
the authenticity of his information.

It was also to be expected that they would howl
against the decision to send a U.S. milltary detachment to the
mine fields of Dutch Guiana, but while raising the usual cry
ef Yankee imperialism, the Nazls in this case seem to base their
srgument rather on the fact that Brazil seesms to have been con-
sulted befors the Argentine, the reasoning employed being that
since this is the Latin American republic which has demonstrated
the least disposition o play ball with the others, its appreval
should have been considered as the first necessary preliminary
step. Though heretofore the Razis have pretended to disregard
the seriousness or valldity of the Havana agreement, they now
demand that the Argentine should combat the sending of troops
to Guiana as a violation of that agreement. They add that this
is not & matter that directly affects the Argentine, as 1t might
Brazil, being entirely too remote from any possible frontier
ouestion of immediste Importance to this country,

The recent visit of Dr. Osvaldo Aranha afforded
the Hagzi propaganda press an opportunity to declars that the
question of the defense of the River Plate, including its
entrance; is Argentina’s job and ncbody closg,say these oracles
of Ir. Guebbels, and as far as Uruguay is concerned this country
and Brazil will look out for her 1f, when and how they may find
it necessary.




!
]
l

® Declassified and Approved Fbr Relea‘s 2013/09/17 : CIA—RDP13X00001001003001 1-9 |
. ) -8 - '

The death of President Agulrre Cerda caused them to
remark that Chile in its peoriod of independence had greatly ex-
tended its territory at the expense of its neiahbors, while tre
Argentine had not. This, explain the llazls, is due to the fact
that this country has been governed by politicilana representing
first one party and then another, instead of by real p-triots,
with the deplorable consequence that although the Argentine has
iavariably won all of her wars, she has never expanded at the
expens. of her weaker and vanquished neichbors, ns she might and
shoulcd have done, There has been, if I interpret these articles
correctly, entirely too much democracy in the Argentine,

So it roes., TWhile denying the existence of any new
map of South America made in Germany, in their recent handlins of
South American news it is not at all difficult to see such a map
in the background of the articles which they publish. Obwlously
there is an attempt fo make the Argentines, "frontler-conscious®
and to implant the suggestion that they got short changed in the
designing of the present map of this continent, They say they
don't hold anything against the Chileans for getting theirs while
the getting was good, and if the various guesses al what the
Eazi map is 1ike are at all correct, this fits in perfectly with
the product of the Berlin cartographers. Apparently the long
Rorth and South Andes frontier 1s ome of the few exicting ones
that the heel-clickers decided not to disturb.
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Alonz with the clippings referring to what I Lave
been saying I am sending a few others. Esneclally I went to
draw your attentlon to the talk given yesterday by Profescor
John Griffiths before the University Tomen's Club, 2s renorted
i{n this morning's Herald. I think he said a very large and
gseful mouthful. It is quite true that too mauy Yankees have
been discoverin: South America on week-end excuesions, but it
is egually true that entirely too meny of those who take up
residence here never get to.know the country or its people very
well and form their opinions too largely upon personal eXe
periences with cooks and taxi drivers and the sort of impres-ilons
that one picks up on a golf course, If "a 1ittle knowledge 1s
a dangerous thing%, there are just as many dangerous experts on
Latin America among our fellow country men living south of the
Bguator as those living north of the Rio Grande.

%with kindest regards,

Very sincerely yours,

Xenneth McKim
Assistant Vice President
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DEPARTHMINT

DIVI3Iui oF ThEz Al allan riPU3LIND

STRICTILY JO..FIDZNTIAL

CI - Mr. Pell:

In ressonse t2 the recuest contalned in your -enorzniunm
of Novemosr 7, 1941, there 1s attached hereto Jesyrich nu, 2747,
Jdated February 23, 1941 fron the American Embascsy at 3Suenoas alres.
Tnere is, of course, no obJection to Captaln Roosevelt!s read-~
inz this deegnatch., I 3o not suppose that 1t should be clrculstel

outslde the Depa rtrent; but, on that point, you ray have in-

gtructions, The decpstch, of course, is strlectly confilentlsl,

RA;PCD:GHD

o
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DEPARTMENT C!
DIVISICN OF THE AMERIChL
MEMORANDUM
March 19, 1941

Mr. Notter:

¥r. Donovan:

Mr, Finley:

Mr. Bonsal:

FC - Mr. Warren:

The attached despatch no, 2047 fron Buenos Alres wag eliclted
oy the Department's recent instructlon transmitting e study on The
Pattern of Nazi Activities to the fileld, It states thal the situst-
ion in Argentina 1s in general accord with the Departmentfe ctudy,

c
and makes the following observations on the locnl KNzzl set up:

The Embaasy feels that the Nazi goal is to implaat Nazl 1denlingy
witl a view to bringing Argentina into the German~donminated system,
"helr means are o disvlay of confiience 1n complete victory, 2n
attempt to allay susplcion of the Axis and to dlscredit democrecy,
and to utilize local prejudices, territorial disputes, and osten-

sively Argentine movements as "fronts".

The Embassy percelves some apparent difference of opinion among
the Nezls concerning their long renge program. Some evidence
points towards the goal of enlerging some South American countries
friendly to Germany a® the expense of smaller ones. It is thouzht
such a »nlan would involve glving Argentina, for lnstance, Paraguay,
Uruguay, and Bolivia, There 1is also reason to believe thst in-
fluentlal Nazl croups in Apgentina especlally in Mislones and
Patagonla, desire those reglons to join the Reilch as separate
colonles,

The Embesssy calls attention to the consensus of opinion that once
Germany has access tc the seas, its first nove will oe to undertaxe
an economic offensive as & prelude to final political and, 1if
necesgsary, militery dceminatilon.

RAsKingsGLW

v g . .

Declassified and Approvd For Release 2013/09/17 : IA-DP1X00001 R001OO 1-9




Release 2013/09/17 : CIA-RDP13X00001R000100030011-9

DEPARTMZNT oF STaTE
DIVISION F THE AMERICA.. RZPUBLICS
MEMORANDUM

Novsmber R, 1941

Miss Bauer:

Pleace o»taln “rom DCR despaich
no, 2047, dated Februery 28, 1941, from the
American Embargy ot Buenos Alres, referred

to in the ettached me~orandum from Mr. Fell,

Paul C, Danlelsd

RAPCD:GMB

N
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EMBASSY CF THE

UNITZ) 8TaLZS OF AMeRICA

Bueanos Alreg, Fewlrucry 2-
MAZI-FASCI3T PLANS WITE RZSPECT TO aRZoiWTINA,

Sumnmary of objectives,

Proposed establishment of "nev order" in Soutin
Arerica,

Apparent divergence of views with resspect to
long range nrogram.

New economic rieasures,

STRICTLY COiFIDExTIAL

The Honorable
Tre Secretery of State,

Washington,
8ir:

With reference to the Department's strictly conlfilentlal
mimeograpned cilrcular instruction of February 3, 1941 regarding
the v.attern of Nazi organizastions in the other American republics,
I nave the ~onor to submit informstlon recently recelved froo
confidentisl sources, which confirms much that has already been
reported but indicates on the other nand certain new developments
of interest, and to comment .he general subject of the 1lmmedisre
end uitiante objectives of the German proZram in Argentlna, It is
obvisus thrat the powerful, well organized force that has been bullt
up with lrfinite palns in thls country under the supervision of
the (ermsn Governmen* is functionlng effectively and represents an
evar preseat danger to the interests of the United 3tates, Nazl-

Pasclets activity reached a maximur intensity about the niddle of
laat year, but Italisn mllitary reverces, togather with the in-

. . - B K] .
. | : . . .
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vessigation of cuversive movemenis in Misiones

1 5cal leadershly 99 ‘roceel with rreater cautlo

rovever that any inportant Garmen successes woulld sive rise 19
renewsd Kazl ggitation which might lead to an attamnt to iite
powsr & Government favoradle 1o toteliterlan insti‘ations and
frankly friendly +o Germany.

-

+. Summary of Qb jectives. Broadly sneakini, the obl:ctivas of

the Nazls rere colnciie with those set forth in the Department's L
gtructicn «s typlecl 1a this continent; <hey are o implent Nezi 1lie-
aslopy with a view to effecting the sdoption in Argentinz of tne
Gernan system sO as o add this country ts the grovy of Latlicne
under German goninaticn, To begin with the wazl forces Gisplay

sn lupressive confidence in cormlete victory, which has aprofound
effect on the Argentine peorle; &nu they sre very active 2t preszent
in an endeavor to allay susplclon of Germany #nd the taotellitarian
powers in general and to 1increese good-wlll toward them, «hile &t
tre «ame time they seek to discredlt oy every ~e=ng nossibdle lenmo-
cracy sné the democratic countries, particularly Grest Britain snd
trne United St-les. In carrying out their rogram they overlook

no local rejudice, territorial disput ¢or other questlon represent-
ing an ansortunity to create confusion and increase thelr influence.
Troy ere worklng <nrouazh a conslderable numbar of nstensibly
Argeatlne ~ovemente, &nd @re encourccelin £1 “he vreasent tire en
already exlsting tendency in thls country toward extrexe nationgllsa
and isolaticulsn. In the economic field they are fighting to

maintain thelr already important posltion end keep ever 1o the

fore the viial im,.ortance of Gerran good-willi t2 A”gentina 1f the

e i s | T S T T -
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latter is to market 1ts large sgricultural Jurpluses in

under German dominetion.

Whereas fthelr iomedlate objectives seen well deflialed,

their ideas with regard to a long range progran a..f

from one another in important respects. Judging from e27e of ire
informstion set forth balow officizl Nszldonm hes shsurht in teorme of
enlarging the more important South Americsrn ccuntries frieadly to
Germany at the expense of the smaller nnes, thus btenefiting in-
cidentally by ell and sundry territorial dieputes wrile at the

same time slmplifying ultimately the organizetlon of thls area.
Gerian supliclty would no doudbt be equal to xeeping the wesaker
counsries pacified with false assurances of protection ead even ag-
grandizement until such time as the major moves are to be trken.

On the other hand, there has been abundanti evidence that influertlel
sections of the German population in Argentina, notcbly in Mislones
end Patagonia, are exceedingly ambitlous to see the regions in which

they live Join the Third Relch as coionles,

2. Plensg to Zstablish "New Order" in South America.
Mazi organlzatlons 1in Argentina continue to nreware for what they
are confidsnt will be a complete Gernan victory. On the whole
the Argentiae authorltles have shown themselves womewhat reluctant
to take strong measures agalnct German subversife actlvities and
have been prone to lgnore or condone facts brought to shelr attertlon,
The lenient trestment of the Graf Spee crew and the fallure to make
publiec sny sdequate repoc-t on the sltuation 11 Misiones{(l)

are cited as examples, In ract about the only apprecisbie effect

Bote (1): Despateh nc, 1873 of De  Jer 13, 1840,

LY ke ‘w
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of the lnvestig-tlon of Nazl actlvities hee boesn LD
Germans tn proceed 2 1itsle less ouvenly. 4 enurce witi
Germen contacts statss trat eupheasis 1s a0V oeln, nlsced
need te avoid actlion trat will induce resiLrictlivs messures,
all are advised to nroczed carefu ly, oulid up ..
£02d intentiors, and in general use€ this luteriud
bed ipnression of e BoTErtl eXTosures 5f Nazi sulv.relve
carrscrer ~ai cetelled ctrucilur

aresnization in Arz-ntin» 1s coi Tarred by nLet [T

sf official nepers ohn file in the offices
Nazi covement 2t 28 Ge Mayo 145 and Lesndro M. alem 1656, 3Buends alras

{+the addresses of +he buitlding houslng tne Chencery end oiher offices

of the German Embassy). They @&re described as beerlng & stad

resiing #1peuteche Nazional Sozialistische Arbelter Prrtel-Avesland
Organi-ation" and as being dated "Beriin" October &, 123S. Treir
csntent consists of jetalled instructions for tre formatlon 0O e
Deutscher Bund Front, which briefly vrovide for the organlzatlon (1)
of cells of frcm three to five persons with & 1eader, (2) of dlstriccts,
contsct belng through leaders only, (&) of zones of lenders, (i)

of reglons corsleting of the lesdere »f two OT three sd'oining
zones, (&) of locel comnande comurising groups »f regizng, and

(8) of a divisionel conmand to include en entire nation, Repre-
gentativas of the divisional commnands iake up (7) bieh conmende,

of whnich there are 19 pe three; &#nd there is to De & (2) centrsl
eoaenlting board epuolinted with the Fuhrer's enorovel 9 rare av3G-

1ute authority end to v57e Lita neadquerters in Rio de Janelro. It

ts provided further that 1m ortant -oou .8 L to "rerions" wilil be
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autonomius and that sll ae~bers are to have eir proper ronL,
The Embagsy 1s now preparing a2 re;ort on thz detaslle of the Nazi

organization in Buends Alres. (2)

According to the Jdocuments in question Argentlina isg a Baiviginti-
al command" comprisiag twenty-six "locel commends®, cne for esch of
fourteen provinces, one for each of nine territories, sni one Rar
each for Uruguay, Paraguay and southern Bolivia naking the remalning
three. It is interesting to note that the local comcard Tor Misiones
is grouped with the Brazilian divlisionsal command, that that Uruguay,
Faraguay and southern Bolivla form a part »f the Argentine orgerizat—
ton. All South America is diviied into three "nick conuands", (1)
that of the South, comprising Argentina and "annexed territcories”,
(2) that of the A.lantic, made up of Brazll and Venezuels &nd
their "annexed territories", and (3) that of Panama, which linclules
Chile, Peru and Colombla wlth added territoriles. Tre "Central
Consulting Board" is to be the supreme authority 1in South Amerlca
and is to be made uyn of representatives of varlous branches of
the osrganization such as the Gestapo, the Storm Troppers, =tc, It
ig reported that Hitler himself has nsmed General Gunther Niedenfuhr
(3) as the head of the Board,

3. Apparent Divergence c¢f Views. The fore o.ng would inlicate

that offic.al Nazi thought is in the direction of eliminating the
small countries of South America and tempting the larger countries

with offers of territory belonging to their weaker rneighbors, This

Hote {
Hote {

2): Despateh no. 1622 of December 4, 1940.
2): Formerly head of Germen Military Mlssion in Argentina end
now Germen Military Attache in Brazil and Argentina.

J

0,
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view would seen %0 Te coriried by ~eps reaported
headguarters of the Nszi Tovement 1in Argerntina wileh

Americs divided in accordance with the +lans of tre Trnird
According to one such zap Uruguay, Faraguay, the southern
Bolivia and the Falklend Islands would be incorporated 1n
national territory of Argentina; o razil would be alled tre
Argentine Territory of Misiones, Trench guilana, Dutch Sulana
th> northern half of Bolivia, l.e. the territory north »f =
running roushky seet end weet passing gnutl. »f Cnrocors but
of Cochanamba, Santia Cruz ancC. San Ignacin; Venezuela woull
3ritish Guiana, Trinidad, Barbados, Arubs end Curacso; Panama would

be returned to Colombla, and Ecusdor would be Aivided between Toloz-

bis ané Peru. Thus Uruguay, Paracuay, Bollvia, Ecurdor, Pfnaca

the Gulanas would dlsappear &s separalte entlties.
This would seem howeve. to run counter 1o <he ambitions .7
Kazl zroups in Patagonle, Mislones and certaln other locallst=s
where Germans form &8n immortant pert »f the populstion. Ae =vidence
of sucnh & feellng, tr.e following excerpt is quonted from what
ports to be a translation of a gtenographic trenscrint of an ad-
dress made by @ re-ber of the Nezl novenent irn Argzentina &6t
meetin. that nusi have taken nlace svie tire nfter the fell
France:
"I am qulite plersed with the nroposels of our
Fuhrer end Pc, pbut I do not find a point rentiored
which I certainly ghnhuld heve 1iked to hove found, namell,
that concernirg tpatagonial, I have ndt been cble to find
2 A~
e hint of it anywhere end I can notv palieve tha®t the orissicn
was accidental. You ali know that we heve invesied mush
work and money in thig country ondé also that we »lace large

nopes in 1t. You know sbout 1ts 1nexhaustible riches,
ard that no government coul? ~ange the situstlon here €ven if

F
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it wished to. Hence this couniry wuet 0eco2 €57 .25
German, a German colony, wrotectorsie or -:irthln. =
sorething must happen.

%It would be very nice If we were ©7 hrve two colonies
in America, one in the northern ert of Larth Auerlza sni
the other in the southern part »f South America, Tha-2
be a third in the «idéle, the fsarmer Dutern rnd “ran
Such bases would be of zrormowus 1-portance o '.s,
their military velue they could be the centers »f
for the whole American continent., From theee “razs
be avle to conquer the continent without militery sc
xnow thet even todsy the North Americans, coth 2ovle &
ment, are beside themselves with funk., Whst will
when we start worklng from these npoints? I do
shall have to io nuch before they will suffocoie
from pure fright, What 4o you think about 1it,

..... Trhe »lans are practlcsl but we should
Patagonia is in tke reslm of real frets, The
possessions will become German without our T=ling
it. The only thing we can do enything <bcut 1=

“If we give the Argentines anytning
the Falkland Xslands, but in such a manner t
them away if they do not conform to our ideas, It is ur

ther fore thst we sgree to glve these 1sl2ands to the Argentines
on condition that a permancrt Germasn garrison, navel bsse and

s

ailr base are to be established thereon, which would b= tr:
only guarantee on which we could rely,

The views or desires of the rank and file willl however rave
1ittle to do in all nrobability with the ulilnate plans alorted.
As a matter 2f fact no less an authority than Genersl Neidenfuhr
himself 1s quot=d as saying that 1t is now the pnolley >f the
German Government to encourage the return to Europe of Gercan
settlers in South America, ae they are needed to "Gerrsnlze" con-
quered territory. Apparently 1t 1s tke rlan to leave ey mern. such
as bankers, the heads »f firms, professlonal nen and others 1in
a position to wield influence, but to seek the return of ©s nany

others as posslble,

. . - . K . N ) -0 . & .
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1t goes without saying tnat tne esteblistment »f tune "new
order® in Soutb America would mean tuat German ¢sernlezl, ,0liti-
cal and military advisors would be in strutegic pcsitions ev:ry-
where with the usual imminent threat of force to give w
their counsels. Germany would no doubt rezard it 28 t.
of Poolisnness for any of the South American coruntrize
orbit of influence TO recognize, service or repay any =2xteraal
jndebtedness, end it is en optimist indeed who thinzs t.at 2imc~tlic
and forsign business aere woulid continue under conditions wuich
would permit foreign enterprise otaer than Ger:wen to prosper. The
uncertaiaty bred ol jnsecurity alone wculd De encugh to place o
blight on tue American iadustrial and commercial estatlisnments
in tuis country erd it is only necessary to congider *ne state
of our interests in otaer areas dominated by the totelltarian ;.cwer:c
to foresee the fate that wouid befall tunem here.

L. Proposed Loconomic Measures. It has been 1sacrned from a
reliable sourcs‘ tnat the Germaas contemplate the c¢oncentration
of thelr economic planning, which comprises in tnis connection
teennical studies, propaganda activities, coordinaticn of re-
sources and effort, eic., in ome corporate organization, prefers-
bly e highly rezarded, well established engineering firm headed
if possible by & prominent Argentine not generally .rown to hLave

Xazl connections. A proposition along the foregoing lines was

actually

Hote (4): Mr. R. D. Spradling, President of the Caamber of
Commerce of the United S ites of America in the
Argentine Republle.

-, P e e
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actually made to an Argentine of Uruguayan crigi=n, selecztsd h:euucs
of his standing, busiaiess coansctions and influence., It 1o ciz-
nificant tnat he is a close friend of ueneral Marquez, f£or7:r
Minister of Wwar, and President Crtiz, both -~nown to be snti-totaiti-
tsrian in their sentiments, which would indicate = d

part of t.e Germans aad particularly taeir busincss interzsts,

nave a foot in both political caaps in this countrny. ™"Wit- suel
person as a front, the Nazl organizaticn would have Led a nost
effective instrument for carrying cut their sroject to

all research, investigation and planningz for tnis p=

America.

I+ jis understood that the person approached declined the
offer, but that the plan has not been abandoned. As a tetter of
fact it is the consensus of opinion that once the Germans hzve
access to the seas their first move will be to carry -ut an offen-
asive cn the economic front as a prslude to eventual political and
if necessary military domination. Trere would in &kl probabilit;
be little or no effective opposition to the earlier stazes of
German economic penetration, for as frequently reported ip the
past Argentina is disgposed to go far to insure a market in Euroge
for its cereals and meat, and an influential section of public
opinicn, by no means confined to pro-Nazi cireles, insists trat
it would be eontrary to vital Argentine interests to do enytaning
that might prejudice their chance of doing business with Europe
in the event of a German victory. This factor coupled with the

important

e . i A d ' !
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important place already occupied by the nighly T2
would make likely tae gueccess

comzercial ipterests here

pirst part of tre economic problem.
Respectfully yours,

Norman AraourT

! )
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the aryat as well the jgraetites Many of them 8re coming 1o the

States oB secre C ’ especially tne poor Jjevs
from Bitler he&s yaken awWeY. evegﬂhing. 1 know aozens of so—called
German Americans wno are nothing else &8 spiese. They have heen
£elling 9> that they are admirers of Hitler, some of them are

wishing that Lindbergh would soon become president of the Gratese

men I met he was working gecrotly for the Chicago German

as American he received gecrel nissions to get inforrations

jn some manui‘acturing pusiness and he was paid well, very well,
Another American was working for the "Reichspropagandaabt-elung",
foreign ministry in Berlin. He hed his headquarters in San
Francisco and was travelling all over the U.S. 1t was 8 very amart
mene L know & 1avyer who 1is aot sorking in the interest of the
States. Also & large proportion of the Russian Americans are
dangerouse think that Hitler will save them from Bolshevish.
Have you nearé something gbout the Russian papeT jn New York, editor
Mr. Rybakoff. pe writes whav nitler is dictating pime I xnovw &
Russisan in New Jerseys pe is & clever artist, painting Hitler
protraits for 5-25 dollars & plece and he 18 meking money e 1 asked
npim, Who are puying these pictures and he was telling me good
ppericanse I told pim vo stop that, bubt 1 do not xnow vhether he
stopred iy or —ot. 1 know gnother R\lSsian—American pe has & good
jot in @ gwernment institution and he is & greal admirer of Ritler.
3 Ruselan aristocrat lady with Jewish bloods jeaving jn NeW Jersey

with an american pessport jg still writing ué what fine man Hitler

is. In W opinion all these German OF Russian born Americans are &

-
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very big aanger of the securiiy of the American iudependency, e

far bigger dsnger as most of the Americans are thinking, But how
will youv stop that? All Americans with & German .&ssport from

1914 must be put in a concentration camp. It is hard, but ctherwise
it is useless to spent billions for defense work.

How is it possible that & new invention cannot be kept & secret,
po matter whether the invention is made in a government institution
or in & privste factory the Germen government get all the facts in =
very short time.

Now something about South America. Some of the principal raw
meterisls for the war are prohibited to export to Japen from the U.S.
This is in order. But meny of these essential war material: are
allowed to be exported to South America. From here these materials
are re-exported to Japan. It is a splendid busiress and the exporters
nere zre meking good money and all these raw meterials are shipped
to Japen via the Panema Cenel. Recently I received & letter from a
Bolivien businessmsn. He is shipping all kind of metals to Japan
and getting far higher prices than from the U.S. Certainly his
interest is to do more business with Japan and has no interest to
make shipmerts to the U.S. WMy such things are not stopped? At
jeast 50% of the U.S. interests are placed throughout South America
in Germen Nazli hands, most of the U.S. Munufacturers ere represented
hare bty Germans. Ome of the biggest aleciricel companies are rep-
resented here by Germans, is employing a Brazilian German born 100%
Nezi kmown sll over Ric as a fanatic Nazi. He made with this American
company & fortune during the last 10 or fifteen years and I am

abeolutely sure that the Americen compeny knows these facts. How is

A Kl

proved For Release 2013/09/17 : CIA-RDP1

SRR \
3X00001R000100030011-9 * (

B Declassified and Ap




eclassified and A ; . -
pproved For Release 2013/09/17 : CIA—DP1300001 R0O00 T
100030011-9

W&mnmﬂ*@*%mﬁﬂ“w*www J

-4 -

this possible? In case you ccme jn touch with Brazillan governrent

officials, they say, we are peutral. In case you kno# trhem b‘f/,r,

they s&875 certalnly we are peutral,put we are doing anything to be

on good terms with the German government. If Germ.ny i minnig? the
wer, we do not, lose anything, on the contrary, #e #ill win much.

But in case Germeny is losirg the waerls it will be easy for us to be on
good terms with England. Muny of the Brezilian newepapers are pro-
German. Practically all the war news about Russia are in favor of
Germeny. 1ne government does not want that good news from Russia

are penetrating in the Brazilien papers. Fear of Bolsrevism ir

this country. A11 the South American countries are firaneially

and also commercially depending from the U.S. 1t would be easy

for the U.S. to put some pressions upon these countries. Why

tpey sre not doing this nere? The German funds in the U.S. are
blocked. Why they are not blocked here? Big financiel trensactions
are going on with Germenye The South American countries cannok

make opposition in their politics sgainst the interest of the UeSe»
this is my opinion and also in the interest of these countries. A11
tnis must be stopped at once otherwise the U.S. will be glviays in
danger. Do not forget thet any of the South American countries
Hitler can take by telephone, &5 meny people are saying her: «nd why3
The same German born South American citizen is a pure Nezi and there #®e®
millions of them pere. The difference betwesn the German born U.5.
sitizem and the German born South Americen citizen is the German South
american 18 in some way3 better orgenized. He has & better education

znd also morelly standing higher ag the average native, be 1g trained

as 8 zoldieT, he knowe #hat to 6o when Hitler calls pim to do his duty,

smman e T
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their leaders are well trained in Germany at the expenses o! the
German government ena besides he is well equip ed «ith all .ar

materials. I never could get proofs of that, but many 3raziiiens

convinced me that these are facts. I travelled once with a rich

German born Uruguay citizen. He was for 8 months in Germsny ¢nd

trained there as leader for the Germans in Uruguay. He got

instructions how to train all the Germsns ir Uruguay. 41! this is

financed through the rich German firms in South America. Every

Germen firm and every German born South Americen citizen mst pay

his share, he cannot pay how much he wants. The German organizations

are telling him how much he must pay. Many Germen firms have head

offices in Hamburg or Bremen. The Germen government is telling them

that they have to give instructions to their branch offices abroed to

pay a certrin amount tc the German Emsassy. Nobody can refuse it,

otherwlise he is not a Germsn.

In Rio is living a U.S. citizer, born
in Washingion, his parents came from Belgium ard he is a 100% Nazi.
He knows many people and he speaks to everybody that he is an admirer

£ Hitler. I lmow he 1s a very gooa friend of a pure German Nazi

and I believe he is working here for the fifth colum. He is agent

for e& U.3. manufacturing concern here in Rio. I cannot believe that

the U.8. Congsulate or Embassy is not informed about these facts.

My English 1s not good enough to print this letter in a weeokly

ne¥s magazine, but may be that some of the reporters would be interssted

to make zn article out of my letter, Some of the Government ofiicials

- cunes wi e I
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€ had ng Bews from Mrs

%111 write her shortly,

Proctor Brady fop a8 long time

My wire
Very sincerely

Letter i
sent in by 4 *Spy* or Russe1; Burke!t
S

Manager
th N.Y.C.

of Lentheric") 5th Ave, epg 58
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Rio de Japeiro, July 10, 141

trise s’

. - 'd ’
XK T
®  ¥r. Russel Burke, Lo — :

7( ! .1 -
¢/o Lentheric o

Fifth Avenue & 58th St

1
1
os e -

New York City.

Dear Mr. Burke:- Thanks for your letter of the 20th June. I hope you

have received in the meantime my letter dated March 24th. I would like

to meke the acquaintance of ¥r. Piszza. I hope the J.8.Embassy will be

abel to give me his address. Very interesting are ths ~rinted matters

about National Defense you have sent me with your letier.

Here you have soms of mine view points. I had alvays u strange

feeling, when I met Americens born in Germeny or Russia. In society

with Americans born in America you will not see any difference, their

manners are the same, their pronuncistion of the English language is

also the same. They will never dare to say that they left some feeling

for Germeny. Every American is believing such a man is 0.K. But this

is absolutely wrong. I have been many times in the U.S., I met very

Deny people and ocut of ten such Americans born in Germany are admirers

of Hitler and in the old ds 8 of the Kaiser. These people are far

more frank with a foreligner » they begin to be sentimental ~nd will

tell you a lot of nice things about Germany. They say to you Ameries

is & fine country to make money, soms of them are algso saying they

would never like egain to live in Germany, but all of them are help-

ing for their old Veterland in one or the other way. In my opinion all

of them are fifth columists with the exception of these people who

lived one year or two in Germzny. They are absolutely cured and sre

not mors dangsrous. But dangerous are as well the Gorman immigrants,
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