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The Honorable

Harold D. 3mith
Director

Bureau of the Budget
Washington, D. C.

My dear Mr, Smith:

This ietter 1s fo call to your attentlon an
important aspect of the work of the 085 which the rtacan’
Budget actlion will make Lt difficult 1€ not fmpbssidle to
carry on. I refer to the study of sources of iafcrmation
available in Latin America regarcding the active thesaters
of war. 1In a global war no part of the world can be
ignored in gathering data for wmilitary operations.
infornatlon coming to Latin America -- especially
the secret.channels available to the alisn aino
and the free movements -- 1s wital for ths ac
this office in planning psychological warfare
in Europe and Asia.

At present no other government agency attempts
either to gather or use these materials Srom Latin Ame"*ﬂa
and properly so, since the planning and conduct of psycho-
logical warfare operations in the Eastern Hemisphers is
the exclusive function of the 0S3. Dr. Bruno Foa of :the
Bureau of Latin American Research, and Dr. Max Ascoli of ¢t
Coordinator of Inter-American Affairs (CIAA) are gathering
certain materials regarding alien minorities in L":in
America. These materials are gathered td serve ths special
purposes of the CIAA which 1s interested exclusively in
Latin America and therefore only in alien problems affect-
ing Latin America, such as a551m11ation, subversive activi-
ties, relations with Latin Americans, etc. Even witain
tnese terms, it should be noted that the Bureau of Latin
American Research and Dr. Ascoli deal only with thres
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HMr. Zmith

minorlties -. French,vlcallnnﬁ, and Garmans
Argentina, and Uruguny. They 4o nnot eovrer
South Amerlcs and the virgl Carlohenn aran In
ber of free movements have hHglr Intemmatinnal
They negiact such Important minorities 45
fugoslavs, Ukralintane, Polex, Greoks, ana

alien mlnoritiss
on under the -fr¢ S D willarg Park
wlth the Cooperation of the Stratagle [ndex =
vhe purpoge orf sathsring backzround MALarbal orf

interest to All governmant Aganclag deallng witn aillan

Tor difrferant Foaasons.  Thess Stadliss ars apk
intended to drovide the kimd op 5, natlon goa
by chis office, but becauss th
Department, ONI, and a1z
background data, we

It should also bDe notud tha-
Policies Unit of the Department of Justizas
with alien minorities anq free movemants
in order to compel rezistration of thefr
United Statsg, This office hagd hoped to
program of investigation carriad our fn the | a.
Justice, but 1t i5 informed that the Special Wa
Unit has nelther the personnel nor tra funds to
even 1its own limitegq t¥pe of investigation.
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The 083 has centered the task gatheriag and
analyvzing the information it needs from aXiasn minoriciss
and free movements in Latin America, 1in tpe Latin Amertican
Division for g number of reasons:

(1)  The WorK requires a stalf which
with the languages of the alien Minorities ang
problems in Latip America and in their
wnich 1s also w
soclal,
analyz

Because all or the materials come
same geographical reglon;—1it hag also bsen considered
istratively most efficient to center the work in s
unit rather than to split it up among the

3
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¥ntts studying the Eastern Heml- )
anfﬁ?gug:ﬂ of the materinlas ga 3¢ L: i:{i:gm
Do tauo ;r,”vEO"m Lalzon betae “e Latin Aps;
Divis fon, t;m hese rogional unt such A '“"~ Ak
50viet {Unlon Civizion .n: Ep
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Because of the vik- 29d

type of infors et Lon Jfr; ;‘1 o
ﬁuesr, that the Bureau of uhc;v
etlon of funds for tnis %o;k
American Division, un]'xsgxi'r .
1lity for making ur'h HOTK Lfr;:m

William J Donovar

Dir sctor
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¥r, Harold D, 8Snmith, Director ‘
Bureau of tae Budget
Yiashington, i, ¢,

Dear Mr, Smith: ‘ ‘ ‘
In order to carry on the o-.ontlll‘tunctiahl‘-t‘!lq‘tlb
flce of 3trategic Services for tue first [uarter of the flseal
Year 1943 1t wlll be necessary that additional funis sad -
positlions be made available, C ' ‘

‘ o, S
Yie have submitted to robronout&tlvon]or Jour efflee, em= -
planation and more detalled information coneernizy the fellewliyg
requiroments: ‘ | oo o N . .

01 Personal So%?icqs %1‘7;?‘!

02 Travel ‘ ‘

03 Transportation of Things

04 Cozrnunlecation Services

05 Reats & TUtility Services

96 Printing & Bindling

07 Other Contractual Services :

0€ Supplies and Yatorials

09 Equlpment ;

00 Entertainment .
TOTAL VOUCHERED FURLS

In addition to the sbove snunerated vouchered fumds we
shall require a total of £1,914,087 unwouchered funds fer' the
opereation of the speclal activities assigned to ul§‘

oy fotal additional request for the Offics of Stresegle
Services for the flrst quarter ls £2,410,089, walen ve ok
appreclate your making available to us as soon s pessibley:

It 1s al3o requestod that the mmber of )‘l.idil“
positions be expanded as follows: , R

All activities ‘
Special Activities, voushered
: TOTAL . ADDITIONAL

-

¢ ) : -
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JOINT CHIEFS OF STAFF

& é%z WASMINGTON
" 5 - ‘
v June 2, 1. 4i,
o fd
HMEKORANDUK FOR THi DIRLCTOR, CimICI (. S... il s
Pending the issuance of speclllc Instric: =

to 1ts functions the Joint Cniefs of Stafs ces -
Office of Stratezic Services continue trhe duiles .
activities of such branches and divisicns of Lis Comen

vl <

Office of the Coordinator of Inforration as nave - -

transferred to the Office of War Information.

o This order is designed solely to-olariss - e
PE the 02108 oF (Btvat

D i)

egic Services to ot-er

-

. s vy Ny D™ e wiane - - ’.»"
s : Qg§§§§§§§£§§3,trangaqtion of current ~ -on.
i PR ST Sy

Ry
o,

525

: o . L IR T -
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OFFI1CE OF BTRATEGIC BERVICLES

gitrtement Bupporting Request for Apportionments

i & Analysls Br.

Fiaean) Year 1943
Allotment Allotment Allotment
for o, for for
1et Quarter Poa, 2nd QuAarter Ird Quarter]
$07, 347 7% $°90,820 50 $126 100
17
11:‘ ]rl?
: 242
) 110
05 740 121
o ~y
EERTY e
: 57:guo | SN

roor,snent, Leoartmental

Scrvices (quurter)

e
| CboAadG T : yees, bept.
i Al creanal ces (ur*;vl‘,)

Otner Oblly attons
T 1

Trons,.ortstion of

Triing s

anun d-eotion

|
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CEFTCE OF ATIATEARC AFRMVICER

frateme=t 8. sparting Beryeet for Aprnrtysnmente

Frecre Yoar 121

AT tmer?t

foer

Ailctmen? A]i?tmenl
for . for
Quarten }wS Quarte:

$1°6 100
RNt i

i 7uC

b
wur,
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2, TYL ey
Cfiee of Director
Badn et and Finenee Jlvieinp
Fersonnel Divigion
“’&\Qil\ Divieinn
perations
O (N =cu‘ivn Branch

10
Vo7
iy
GH

68,
309

Jermzanrnt Departmental )

het Psrsona.'Servlces (Cvarter)
T .nlor'ny'Exnyloycc.cJ Dept

reonal Servicees (Dept.)

OthF Ltlitnutons
Travel -
Trans; oruublon of Things
Communication:- Servicee
Rente and Utility Servicee
Erinting-and Binding
"Other Contractual Serviccr
"~Supgplles unu %aLcr\uTv
TEquipment T

00001R000100350001-5

5 'r)(Jr)

A ,“(»(/v

)mx/

3,520
174, 100
102,140
173, '160
-209,%520-

697yhgo

3,564 .960“.’”

892,240
25,000 -

517,240

“.Total Other Oollbntlons

rfToLaluObllﬁatlong,,Deynrtmental

London_-

Pacific Coecu
Howald

Southwest, Pac‘flc

niel Permanent, Fleld- -

et Feresonal Services (Guarter)
i Temoorary Employees, Fleld

nll Pex=ona] SevvlcoQ (Field)
Ouhg. OollguL\ons

Travel

VTrancport<Llon of Tiinge
Communicatlon Services
Rents and- Utility Servicre
Frinting and Binding
Other Contractual Services
Suppllies and Mater ale
Vrulpnent

&1 Otner Onlibnhlonﬂ
Total Ob]lbatio 7
GRAKND TOTAL, DEFARTMENTAL AND FIELD

(SR
lsx+}

L

VO

6}7,566 .
297,200 -

u7,168

7,401,824

$17,263,014
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o3, oY ERE NNCEREALY L~ anahls the MIics of Ttretepie Sers
Sirwctor st (1G,000 per

{ ciudin., salarier nf
e firegtors at 3 GG par mRAWRY
saro; Lios nccoptence and-

cepantnd sarvices; 0o anyi0ar; amalmvmant uf porevns ar or-
e nitheul regers tooRnT ctvil-rarvice and clansiliention lans,
. ! ant July &), 1694,

or [the icis of
corvicns, cupplies wad sauipmont

523, procure.ent
Lav)sad Ltatutasg i
s 3rfice «f Strutegdc Servicss,

or, aniguat 31§ COnt »
tq liou of
ha

L
fror. Lhe

cihor nocoscal s BT aLEs
taraa of 7 E wi3le pway Q0. T roras withott ATh
Lantar o jae tne i {rlaa mithoul Foonrid to

se Lol i ps smended,

nse

Covernian, L9 tronar ~reetior
¢ imn. 20LE)s

1:

Siam lardized Lovernment
prepare-

ey

ar any liniustion uf law or
i ] of tho el of June

dia abresi or in transit, while

rilitar: or naval parsonnnl, and
rampine of ofricers pnd eigilovees

tion and transportatio

D .
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§n the dispater of mﬁw affieial dnties, %o thelr (ormer homas in 1;)-“ conntry or to s plese M
mere dietant for interment, snd for the ardinary expenees of sueh Antermanty [:llo—-m” to employees
or ag-ﬂ;.-vrnf (,h-rm“f_\co of Stretegic Services or thatr benaficiaries, not sxceeding HQ.M in aay
ome case, when such nmr\ﬂyﬁn‘(\r ajpoct je killed or parsansntly inospaciteted in llnorof duﬁy and is

not stherwise aligitie (or Tadaral dismhil {7 -and the na) ant of 3_»rarr.J.ur\l to p;rri.vlt. inmf.libo on=

panies for prong fnanrance policiex whareby fugh Rllowances may bo ;,xfo‘vlldpil], transfer of houwsehold

poede ant effects; purchass and exchange of law-bhooka, And hooks of references; the rental of news= .
reporting services; ihe p\!rchﬂ;te of, or sukscription to, commercial- and trsde reports, nmpl‘pori,
and periocdicels: the rendering nk grn\;\\iton; sarvicas in’the fielde of scisnce, odjwution. travel .-‘r
the cinema; the purchase or rantal of typewriters, Vaddj ng machines, au"xd other lnb;r--lvi‘d‘; devicses,

“4pd the ropair and sxchange of arue; the purchass or rental and oparntioniog phrotogr-grahic,‘ reprodue= -

tion, duplieatiny and printing machines, equipmort,. and dovlices end radio-receiving md --.nding oqul5;
ment snd devices; the _/if.;urch-xe or sxchange (Vvithourt reard to Section 405 of the 3ixth Supple ntal
¥ational Nefense Appropriation rot, 1942, approved April 24, 1642, and Section G of the far Depart-
ment Civil Appropristion Act, 1943, approved April 2g, 1642) an§7 maintonance, operation, ropuir, -nd
hire of motor-propellad ov horse-drawn pnssunger-cnrrying vehicles End vossels (;f all kinds includin‘
ﬂ&rcraf£7x printing and binding; payment of living sllowancos, to émp]oyoe- with officiel héz\dc‘uar?;arl
jocated abroad, in sccordance with the hct of June 28, 1930 (6 1.5.C. 118s), &and ropulsations prompl-
gated theroundsr; axchange of funds without repsrd to Seotion %681, ievised Statutes; p\u‘chusé 7oif

firoarms,  vard uniforms, special clothing, -gloves, aprons and ~thar sirdlar items; 4he frae dietridbution,

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R000100350001-5
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and suthorice (1) the ‘t;hlrngq of official station of employsas including the mDva}‘nnntz nAf‘houuoholvd,,

(2) the },urchlsig, of articlos and rinle of fursign er'ivbh;x _irovidad further, that =~
<pro,;:|"iu.t"‘.rnrnr shall hcrarviaﬂlruhla for ‘objocts of a ém\{'ir(iih:fi;l nature

2 excended fwit ard to.iha provi

18 of lnw and rogulations ralahing to the exjenditur

af";;o%ari\mont F\ui'xi_s_, “under’tho” direction of Lha hirsctor of Strutagic forvices, wad shall-be

sCuounted for so¥ely ob thé cartificate of the Director of ttralépic forvices, and every cuch cmr-
ficato shall ba eemed a suffiolent necountin, for Lid mmouis LEireln certifiad,
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4 ; K s

Pronosad lanpuase

The temporary empluyment of parsons or organisations oy eon~
tract or otherwize withowt regard 'to tre oivil sarvice and 2lasaifie
cation laws, Section 3709 of the Revised Statutes or the Achs of
March 3, 1893, June 20, 1932, and Jdnly 321, 1294, a3z amended, {3 I.3.7.
53, 59a and 62),

Sxplanatory Remarks

It is necessary taat a vaiver be granted from iLge
vestrictions ¢ niained in ‘the iets of Yareh 3, 1393,
July 31, 1894, as amendad, and Jure 30, 1932, since it
i3 neceszary Lo frequently employ individnals or or=
ganizations for investigation work or siztlar tiubies

ch 18 pragently rrohibited; to employ personnel for
the performance of special assignments whose total com—
pengation inclusive cof reblired pay will excaees £3,000
per annum; and to hire individuals for rosisions %o
whiichk componsabion ig atizched whan anch individ.als
may be earning 32500 per annum in another Federal posi-
“ione The nature of tha funciions and activities of
the OfIice of Strategic Ssrvices wakes it mandatory
thail individuals or organizations be employed without
regard o these statutes in order that the desired ob-
Jectivas can be satisfactorily accomplished.

Propoged uaAge

furchase or excnange {wishout regard ¢o Jection 405 of “he
3izth Supplemantal National Dafense Appropriation Act, 1942, approved
Aoril 28, 1942, and Section & of the Tar Departasat Civil Appropria-
bion fct, 1943, aporoved April 28, 1942) and rmaintenance, operation,
repair, and nhire ol uotar-propelled or norse-drawn passenger=carrying
venicles and vessels of =211 kinds, including aircraft,

Explanatory Bemarks

It is essential that authority be granted to permit
the purcnase or cxchange of passeangsr—carrying wehicles,
vess3sls, and aircraft vithout regard to the limitations
Impe3ed by the achs described in the proposed language
dus to the need for urgent and immediate action in some

al ceriain points abroad and in other cases to rre=-
equipment for immediate shipment abroad to meet sud-
i nrched devilopments occasioned by the war,
> necessisy for the procuremant of vessels of all kinds,
uding aircrafi, is Lo facilitate the execution of

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R00010035000
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P

3. Proposed Lanmuage

Allowances to employs=s or agents of the Office of 3rentagie
Services or their ‘oonericiarioa,‘ not excesding $10,000 ia any on®
case, when such employse or agent 13 killed or psTEanantly in=
capacitated in line of duty and 1s not otnsrvise 2ligible for
Federal disability and the paymant of premiums to private in-
jurance companies for group insurance policies whareby such al-
lovances may be provided, o ' ‘

Explanatory Remarks o

. Employees of the Offico; of 3trategic 3ervices who

are engaged in performing specific assignments of & secret
and hazardous nature cannot reasonably be expected %o sae-
rifice their lives.and the welfare of their dependents
without being assured that cgmpéns‘ation for injury or lees
of life will bs provided asithar to the smployee or agent
concerned or his beneficiary. In @any instances smployses
or agents of the Office of Strategic Services are assigned
to perform secret operations which are much more dangerouns
than the ordinary tasks performed by regular Goverraent
eaployees, These individuals or their beneficiaries should
be given the measure of protection provided in this language.

'y

Proposed fanguage | ‘ i
i : Ss

The use of and payment for compartaents or other superior ac-
commodations considered necessary by the Director: of Strategie
Services or his delegated representatives for security reasons
or the protection of highly technical and valuable equipment,

] gt i . .

Explaratory Remarks ' 3

it is frequently necessary for the Director of. :
Stratsgic 3srvices to dispatch an employee in connectiom
with the btransportation of secret documents or technical
and valuabls equipment which cannot be shipped or trans-
ported by the usual facilities. The use of, compartaents
or other .superior accommodations: greatly facilitates the
required protection' for security reasons of documents and
technical equipment as sell as providing a means rhereby
valuable ‘and sensitive equipment may be properly trans—
ported at (overnment expense,, This additional authority
is particularly necessary in view of the fact that the e
Office of Strategic Services has a relativaly large comple- .
mont of Military and Naval personnel attached 4o the ore
ganization, and these officials frequently perform the
Lype of trawel which requires, the use of superior accommo—
dations in order to satisfactorily accomplish the assigned
missions, | ' ‘ :

N

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R000100350001-5
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Pro-o3saed Lansuarcs

Payzent Lo smployons stationed abroad of amounta cAoTISe N
ing losaes rdun Lo appraci«tinn of fore!yn currcenglass 4n %&air
relabicn to the American dollar{in accordanca Shothae Aok of
March 26, 1924, (U.3.0. supplament 4, Ti%ls 5, Sankior 117-G),

Fxtlanatory Henarva i

f

Aubiority 19 desiral 4o paratt Lha payarnl Lo smplayves
stetione ' abre1' of guch a30unta A3 represeant Lie acthnal
losaes sccasionad to tha amploren dua o Shae anpreect ation of
forelgn currencivs in Lheir ralationship %o the smerican
dollac. The equltableness of ousn 2 provision wax recsmm!ed
by the pagssage of the Act of March 26, 1934, Sut So-date he
Off'ice of Strategic Sarvices has not, due %o tha absenee of
any affirrative indication.as %o {42 anthority, made naymendg
to 1453 employees for auch losses,

RS
il

6, Proposed Langucge ‘ |
The Director »nf Siratewic Jervicas mary crusgas o ba sredited
to current approgriations ani/or fundds amounts Jonatad %o Lhe Of-
fice of 3trategic Services on banalf of ira War & orb of recelved
frem the sals of property to, or services nariormed for, other
Sovernment agencies and individuals or {irms,

Explanatory Remarks

In view of thu authority of the Director of Strategic
Jdervices Lo mako gratuibtous contributiona in the flelds
of education, science, etc,, it may become advisable or
necessary Lo accept donations by individuals or organise~
tiong #ho are inierested in assisting in the war effort.
Iv is desired that runds currently made avatlable to the
OZfice of Strategic Jervices be sugmented or replenished
by the awmcunty of such donaticns. Receipts obtained frem
the sale of property or services parformed by units of the
Office of Strategic Services for individuals or rirms can
be utilized in connection with the payment of salaries of
employees or the procurement of additional supplies and
equipmont 15 such rsesipts can be credited to current sppre=
priations, It is particularly desirable tnat receipis ob=
tained for the services rendered by the FTield Photographic
Division of the Office of Strategic Services be used to re-
plenish Tunds ugsed by that division in payment for the sal=
~ries of smployeed and the costs of materials ard supplies
used in connection with the work performed. The awthority
requested in this language is sizilar to Mhat which is granted
to 211 irdependeni establishments and agencies in coanectiem
with the rendition of services or the tracsfer of sucplies
and materlals in the parformance of work for other Government
agancies, ‘

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R00010035000
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Lt o o et ey e e,

April 29, 1443

o FHarold D, Imith
Diructor, Sureau of tha Budo et
Tashington, De C.

geskr Mr, Smisth,

Thare is enelosed = ﬂquvat for Avviuion ol Apsortionment . Irsasury
Yora No. 2, supportsd by Q-V form 632, indicating that the est i‘-?nd refuire~
cent ol funds for thes Ilfiga of *t’ﬁ~5 ic Soreices (or tam rourth SJUArsser 5f
tae Viscsl Yeur 1348 will ba §111,958, 400 rathar than the amount sriginally
voortinred for the foursh Juarter, or 7,153,300,

fhe reguested incrousc in Fourtn Uusrtsr assortionment amoumss
1,600 wade up on the following items,

he bagia of

J1 Perecnal Services BT1,3700

It is estirsted that sn udditional amount of £14,23) #ill be
sd for the coumencesent o: oparatisna by the nswly orzanisad
t Indexing Unit of ths Intor Jﬂ&“rt” ntal Sommittas xad che
ARzaunt of 337,570 will be reguired TS Gaver parsonal ssruice obli
tionz of the uOUnEOr-7ﬂbEL11VaLCB uaviuion S. I. Pracch, for t“e

period auding June 80, 1943,

regquirc
Fubjf\c

02 Travel ; $4Q, 000

Hecent devalapmenmts wi-n r~"voct to the obligwtion of funds for
¥ing expeagcs of Army and Hav y‘aursqnn ol *“r:w»za].in._.> for the 138
leata the requiremeat o not less than $40, )00 adiitional under

Tranzportation af Things

Hu change,

04 Conmﬁniodtlon jervios ‘ $105,300

The Zudget for the Coun;or-lntv;ll::ncc Division of the 5, I,
irasch contemplates She uaymﬂnt of vor~ large comnunication oharges
S0 8 share basis wifth the gritish in connuctior with the Jollt opera-
tions carried on batwoen Hew York aad londone The total estimated to
dafray this isem of sxpanse is 3105 OJO.
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o

Hon. Karold D. daith, Direactor,
Suresu of the Budget,
#“eskbington, D. C. |

Desr Mr. Saith:

Your office now hes under review the propoesed
1243 Budget of th!s office, = L

-, In conneation wit:h this tudget, the propesed
aprropristion laniuage contalns suthority for the exDEN -
dlture of the funds sllocated without regard to the pro-
vialons of certein statutes therein specifled, irrespec:iive
of whether or not the expendi tures sre macde out o s0-¢alled
vouchered or unvouchered funds whloh ney be sliocated to
this office.

In edcition the President has, by Executive
Order Yo. 9241, issued September 1, 1048, extended :0 :this
office the provisions of Ixeecut ! ‘
respect to sll contrscts entere Y this offlce re-
leting ¢ '\ prosecutlon of the war, 7This order slso
epplies to all expencitures to be mede by this offlce [ronm
funds sllocated under its 1943 budzet whether or not the
expenditures sre for objects of a confidential nature.

I am advised by coungel:

{a) ™at 1n his opinlion an expenditure of.
funds, even for objects of a confidentisl neturc,
in dlsregerd of any federsl Statute whioh this
office is not 8pecifically suthorized to disregard
in the sppropristion lenzuage, 18 not sutniorized,

(v) Thet every expendl ture of thig offloce,
even ror cbjects of @ confldentisl nasture, in dig-
regard of eny stetutes from| the operstions of whieh
#6 8ro not specificslly exenpied by the appropriation
lanzuege would not only consiitute & violation of lew
but alao would subjeci the responsible officers of
thla office to eriminel prosecution and penelty
under tre appliceble Provisions of lew.

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R000100350001-5



Hon, HINIQ‘D‘{“&IN’I lﬂé bocobor 30, 1342

(¢) m™et 1n order to/fecllltate the offeetive
funetioning of this office :in, the prosecution of e
war, it is necessery thetfgho‘opproprxotxon lenguege
should state thet erpendi tures, heretnfore op Lere-
sfter aade, for objocts of o confldential ne ure, mey
be made without regsrd Lotho‘provlslona of lew re-
lating to the éxpendliure of Governmen: funds.

Lo
‘ I am further eadvigea by counsel :hat it 1g fre-
Quently necessery for him g advise operating of icers of-
this ageney thet propossls for {mmediste ection ™equlring
the expenditure ar funde for obJects of n~donrldenala1‘
neture are in violation of low, ‘ : o i
. ‘ :
in this connection I 8 eCviged that the Appre-
priestion. Aet cresting Lhcitmergoncy fund for the FTregidert
specifically suthoriges the Fresident to neke funds svyall-
sable "without I'eZ8rd Lo the provislons of law regulating
the expendltures of jovernment, funds," but thet eny sueh
waiver ghsll ript be cxercised by any szency “"unless the
allocation o such agency op subsequent sotion of the
Fresicent in conrection therew! th perm!tg &Ny such walver
‘0 be eveliled of."

. Congress also hog recoinized the necesslty rop
$ict blanket weivers In tho cese of otrep Spornpristions,
n0tebly the M1litary épproprlatiod Aet of 1542 {85 3tat.
2€6) end the Thira Supplemen tgl g tionel Sefensge Appropri-
atlon Act of 1942 (Public rew 353 - 77 th Congress, Ch, $91 -
lst Sesslon) wrorein the ezbropriation was stated to be
"for suckh nllitery umeg g3 the Chlef n¢f Staf’ may determine
to be necossary, Lo ve expended [ 3 hil‘dlaorvtion, notwith-
standin; eny otner provision of lsw," and alio *he apPro-
pristion to ihe Coordlnater of Inter-Amerioen Affairs,
providing in substance thet corporations crested by the
Ceordinator pPrimaerily for operstien outside the eontinen:al
inlted Stetes shall deicrnmine the nanner in which thelp
éxperses shell be paid vithout rezerd to’ the provisions of
law rezulating the expondlturl,:locounting fer, and sudit
of Covemment funds (Public Iaw ‘673, 77th Congress, Ch.
824 - 2nq 3esslon), ‘ SR : -

. - 0100350001-5
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I enclose (1) meworandum of sup,

recumﬁt to tbe

:ap;r

: ‘&ent to jOU cooy.of a
] Bunpnt hncer dat

1am J. Donovgn

1rector ;
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2. Lo be nobed +hzu no edcition:

,no.lt/ to- w¢blO~‘v“ add i
e oifices mentioned
’icv10u nupter of

the bugget T

us wnether

Lonovan

William J.
’ DIPGPLOP
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v 1y 1943

iiaw J. Donovan, Director
of strategic oerv1ces
-

Dear Colonel Donovan:
- +Your letter of January 18, 1943 to the
iBureau of the Budget requesting authority
112 additional persons and to effect a
of funcs vzthxn tno 0ffice of Strategic
of the four operﬂ-
ded in the supp lement 1 bugbet proposal
Boen reviewed. The Joint Chiefs of Staff
of the additional employees reguested and
plessed to have you so inform the Bur *esn of

Declassified and Approved For Release 2013/10/01 : CIA-RDP13X00001R000100350001-5
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iME: JoINT C CHIEFS OF“STQFf
"OFFICE OF ::]fi'lrl )E?‘ll
W{oﬁ|%070r o. o

»
f v

SUBJECT: Budget Estdmfites for Fiscal Te: ar 1911,“
L, Kl ‘ ! : E
. |
‘70 have been advised by tne Buroau of
it #ill be necessary for us‘ho submit budget s,
the fiscal year ending June’ 30, l9h3, witn jus:
to the Bureau of the Budget'on or bafore ,Augus
consideration and subsequent SmelSSTOn Lo
hpﬁroprlauu lcr’s1ablon. i ‘ !
1t is tncre;o*n 'equeSUec that /ou submit, to the
Budget and Finance DlVIglon\aS soon as pOSS b1 le, outidot.
later than August 5, 1942, daualled estimated oud;yL re-:i
quirements for the 2o ita
JLSthngu ons, for tne -1scai /cax_19u3, :
to the ‘positions aporoved or the funds recoived for oho !
first quarter of tne 10LJ Iiscal year. Adjustments will be
made at a future date with respect to the
during the first quarter OL}UﬂL current
your estimates and justifications ﬂafe bewn recs
examined by this Dlv151on, gnd 0110r to the [i
. tion and submission to thes Buccru Bureau of
‘and requirements for. the oreullzaqu“ as ‘2 whole, a iew
‘of "your auc5et will be conduct ed by the Budget Commitiee of
‘the Office of Strategic SC*V“CLS, at uhlc. tine you and
menbers of your staff .designated given the
opportunity to explain further une various 1’ cms 1nc7udpd
therein. AT ‘ '

1
In the 1rnparauwon O;;uﬂe bud*ct, JuS*l-;C&ClOH sta

ments must be prepared suooorulnp the estimates ang,outls iy

the broad oogbctlvvs of thc Brancn, in addition %o, tnb“ SN

specific duties .and functions oz*bacn,01v151pn and Snctlon
Personnel and other oolz~ 1on*7‘

new activities or projects contemolﬂ ﬂd during

year 1943 should. be conplu»clj :outlin d so- 51“5.

of Strategic Services will bn in a DOS;LIOW to quest funds

to provide for the opcratlon of isuch Ct’VlulQS or., proj tects,

A comnrcngnslvc statement’ of\nac9551t is required: bv~'

Budget Burcau for all proposod expansions’above the) 19h2

base. A -complete justification for all objects bf‘%xpéddi-

ture should be furnlshcd. This, justification should show

' for the various items the mothod used in dbtbrmlnlng "equlru-“

‘ments, with particular ompha31s on: (1). travel, snowlng in as_

much detail as possible ‘the total numbor of persons’ trave11n6

and tne total amount of moncy requirbd, and (2) sp901al
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projucts, showing for cach projuct (=) v brie
(v) :h. purpose and method, and (c) what scganizntisn:
unit or division will oprrwtr ite

In addition to the fo rogoing estimatos
tions there should be included a ALY 5 LAty
the accomplishments for your Branch dur n;
1oL2. Specific items, such as th. Sotal anmber
piled, the number of charts nade, the number of
prepared, the number of contracts anardnd, or Lhe numbor
rescarch activities completed, as of June 30, 1xu2, shoul.
5 shovm to provide som. neasurc of the volume »f #ork.

If the ac?ivities of your Branch inciude diruct 00D
tion with any other sovernmental agenci-s, you snould Aubll
he typc of such coonnr"twon, listing the other agoncios
he work done by thz other agencics for thr Ofri
Services.  The prospect of further COOH'"DblOn witn th-

agencies should be explained, toecthor with cxolanation
Any working relationship you micht h i uh Sulul, Wor,
lavy, or other Dupartmunts or est

All information containcd in, us 4 with dudget
ostimates is to be classifi.d as "Socrs and wi oS¢ handled
accordingly,

he iunculons of your
(2) & comparative
ositions by gradces,
A l/ud and 1943 fiscal ycars,
b= prepared in 2 manner similor to thosc which
sour office with the budget cstimatcs orvv1oule submittad to
the Burcau of the Budget for the fiscal veor 1943, 1o 1942
personncl {igurcs should be bascd on the ocrsonnel nctually
on duty as of Junc 30, 1942, ) )

There should be attached to s your bdudg
complete list of your perscnn. l on duty as
oy divisions, szctions or othe orgnnlau i
Also by position, grade and oalary, and &
showing personnel actions aending. Bﬁfo;b rec
personal scrvices on your surmary of personnesl
there should be deducted the estimated savings duc¢ to the
delay in filling new positions. In view of the fact that
the wstimates will be based on the centire fiscal year rc=-
quiriments, it is rccommended that the lapscs constitute 25%
of the excess of the 193 estimates over the total annual
salarics as of June 30, 192,

(1567)
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The cstimated pers onncl‘rﬁquirsﬂonts for the figecal
i
vear 1543 should include the numbcr of positions by grade,

title and salary, grouped by © Lganlzaulonal{unlus withdn |

cach division. The 1list of derfonnel rcquxrnncnus shoulu‘
reflect the total number of pOSluthS rnqueuued and bid uobal
of annual salaries involvbd. Funds nbccsuary for vrnporqu
personnel, including conaultants, should be sahown as 2
separate item and included in ‘the total ﬂﬂGuﬂu rbqncstnd for
personal services, as "OfIQCqu by your auﬁﬂlﬁj of personncl
requirements, In the prepar ration.of, budget estimates con-
sideration should be given, to all the. listed classzs in -
order that the estimates will be- ronplstc and the possibility’

|
of overlooking any requirements may be Ollﬂlnahbd-

[
four cstimates and justificatiows should‘be

in sextuplicate, the orlglnul‘“nd four clear carbon

sqould be submitted to the Budgct and Finance Divisi
“the fifth copy should be rctblned for your filus.

(Revised) ‘and' 12 (Revised), Jthﬂ are to be used.as original
sheets only, can be sgcured from the Budget and i Financs |
Division upon requeste  In o*dt to censzrve the' forms and
make the copies legible it 1slrcquosucd that all’ carbon
copies be made on on10ﬂ-sV1n éape o

chruscntatlvbs of tne BudCLt and finznce Division
will be &vullabln on call to a551ot vyou in any way with the
preparution of your ostinatcss It is rcquested thal you
utilize this service -in ordér! that someone within
snd Finance Division will be currontly inforned as
status of your oudget until its final submissicn.

It is rost cssential that your
on or beforc the date ruqubst“d in order that
analyzed and reviewed be fore the budgect he ”rlﬂ;
0ffice of Strategic Scrvicos. r : s
compleoted, the 3Budget and Finance Division 1s Cﬂﬂ
the responsibility of consclidating all est s,
3us»1;10at10ns, and preparing thc budgct 'in the form regui
for submission to the Burcau of ‘the Bué “t.

RV

o o e 'f.:

b
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 THE JOINT CHIEFS OF STAFF -
OFFICE OF STRATEGHC SEPVICES
WASHINGTON, D. C. '

C. ¥, Barnes

TO:

SUBJECT: Budget Estimates for F;scél fear 19L3.

We have been advised by, the Bureau of the 3udget that
it will be necessary for us to submit budget estimates or
the fiscal year ending June 30, 19L3, with justifications,
to the Bureau of the Budget on' or before August 15, 19k2 for
consideration and subsequent submission to Lhe»Cohgress for
appropriate legislationa !

It is therefore réquesped‘that‘you suobmit to the
Budget and Finance Division as soon as possible, but nol
later than August 5, 1942, detailed estimated budgst re-
quirements for the ‘ ‘ ‘ , Witk
justifications, for the fiscal year 1903, without regard
to the positions aporoved or the funds received for tne
TIrst quarter of the 1943 fiscal year. Adjustments will be
Tade at a futurc date witn respect to the amounts axponded
during the [irst quarter of the current fiscal y After
your estimates and justifications have been ¥
examined by this Division, and prior to the
tion ard submission to the Budget Bureau of
and reguircments for the organization as’
of your budget will be conducted by the
the Office of Strategic Services, at which time
menmbers of your staff designated by you will bz
ooportunity to explain further the various items
therein.

ments must bec prepared supporting the estimate
the oroad objectives of the Branch, in addition to
specific duties and functions of cach Division and -

Personnel and other obligational requirements for all
new activitics or projccts contemplated during the fiscal
year 19u3 snould be completely outlined so thatb the Ofiice
of Stratezic Services will be in a position te request funds
to provide for thc operation of such activitios or projects.
A comprehensive statement of necessity is required by the
Sudget Bureau for all proposed expansions: above the 15042
base., A complete justification for all objects of expe

ture should be furnisncd. This justificatjem should shol
for the various itzms the method used i dning req
ments, with particular cmphasis on (1), )howing

much detail as possible the total mu R

and the total amount of money r i
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projects, gnow1ng for ecach prpjoch (2) 2 brief doscriphion,
(b) thec purpose and metnod, and (¢) what organizational
unit or division will oporeate it.

In addition to the for?goinv estimatas and jusuificn~
tions there should be included a'summary sbtatomant showing
the accomplishments for: /ourwBrancn during hLne F’ cal Taar
1942, :upuc1flc items, such as the tobtal number of maps com-
piled, the number of charts made, the: mmber of transcriphions
prepared, the number of contracts awarded, or tha numbor of
ruscarch activitics completed, as of June 30, 19u2, snould
b shown to provide soms measure of the volume of worik.

£
i

If the achbivitics of your Branch include - diruch zoopetT
ation with any other governmental agencies, you shouid ouqti"a
the type of such cooperation, listing the other. agenciecs of
the work donc by the other ﬂgcncxvs for 'the Office of Steategic
Services. The prospecct of Lu“tn r coopsration witn the other
agencics should be ‘explained, togetner swith an cxplanation of
any working rclationship you might'have with the State, War
Navy, or OunL” Departments or esta Jllsnne t5. ‘

All information conta 1ncd in
estimates is to be cla Solflcd s "Scc
accordingly.

or submitted with dudgel
rot" and will be handled

There should be nttacncd to jOL' cudgut estimates the

following types of charts: (l) rUanlDﬂal-Okrin‘unylunui

chart sncwing the functions of your various OLL1CLS’ givi
and/or sections. (2) A COnDhr tive perspancel chart showin
the number of positions by grades, £ and titles fer
be prepared in a manner similar o those, i swrere furnished
your office with the budget LSulﬂl‘ 's prev 1ousl submitted to.
the Burcau of the Budget LOxi the fiscal year 19u3. The 19h2
personnel figurcs snoulc be nsbd on tﬂu parsoqnc‘ actually
on duty as of Junc 30, h2

Therc should be atta cnua to your

complcte list of your personncl on duty ¢
e¥s d1v151ons, scctions or other organizational uni
also by position, grade an isalary, “and a separatc
showing personnel actions and.ﬂb. Before recordin
personal scrvices on your summary of pe ersonnel requi
there should be deducted the estima ted savings due
delay in filling ncw posit *ons. In view of thes fact
the cstimates will be based ‘on the cntlru fiscal year re
quirements, it is reconmended that thb lapses const vtatp
of thne excess of the 19L3 estimates over tH, total znnual

salaries as of June 30, 19L2.
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sthe 19L2 and 1943 fiscal ycars. This con@arxtiva chart should
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THE JOINT CHIEFS OF STAPF
WASHINGTON

2w

.

August 3, 1942

Hon. William J. Donovan, Direetor
Office of Strategic Services
Washington, D. C. R

Dear Colonel Donovan:

Your letter of July 29, 1942 to the Director Bureau
of the Budget requesting additional fumds for the rirst
quarter of the fiscal year 1943 in the amount of two
million féur hundred tem thousand eighty nine dollaps
($2,410,089) for operations of the Office of Strategic
Services has been reviewed. The Joint Chiefs of 3tars
approve of the additional allotment in that amount and
will be pleased to have you so inform the Bureau of the ;

Budget.

Your proposed letter to the Director of the Burean
of the Bmlsat_ :

%

“hilef of
s

Tt W, @w
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'THE JOINT CHIEFS OF STAFF
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PQTIMATED ORTTGATTONE [0 RE TNCURRED
BITRTNG THE FIQEAT YRAR ESDING JUNE 30, 104 J

REMARKS

(OTHER ORT S6aTieNs

02 Travel

- b

|
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: -30,000

;000
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KRTIVMATED ORI TGATIONS T RE - INCURRED
PERING THE TISCAT SHAR FNDING JUNFE 20 104

Speeisl Aotivities - Druce.
Of f lee a1 Divinton

FRTTMATE
199 ;

NEFFMARKS

Q1 Per<onal services (\et)
#-—35505 20k -
(OTHER ORI IGATIONS)
a2 Travel 375,000
2 OC
O3 Transportation of Tiangs 45,000
o]

04 Communication Serviecos 450,000
*oUy

Rents and Trijiry € 180,000
500

Prantineg and B inye £0,000
0,0

Other Contractaal Sery foee { 10,327,3.0
H ’ )

Supplios and Mitorigis ! 141,000
! 0y
3,000,000

Total Other OLTi o Lo Sotirouph oa e .
R - % 14,597,390

Grand Total
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Compdinstor of Jnformafinn

Form 11 (Reviend) FRTIMATED REQUIREMENTS FOR PERSONAL SERVICES

A OPOR CTHE FISCAL YEAR ENDING JJUNE 00, 104

Speeial Aetivities w.I.

(OFflen or Division) (Section ar Init)

Tigle of Yogiftion
(Civil Sepy Y

No. of Averape Tatal Remnrks

Grade  yaeiions Salary

Q1.1 Permanent Employees

Director, Secret Inte ence
vice . . __lcar-8 | .1 ___|$8,000__ 8 __ 8,000

e el lic ey Service 6,500 13,000
Division Chief _— 6,500 | 39,000

Pr, Researsh Teghnicisn 5,600 33,600
| Sr. Research Teghnician ... __ by600 55,200
Assoe, Resenreh Tealmician ) 23,200 | 48,000
Asst. Reseurch Teshniciun L _R5600 52,000
Jr. Resecrch Technician i | 2,000 | 20,000
Pr. Administrative Officer o . 5,600 | . 33,600 |_
8r. Adainistritive Officer CAF- | 44600 36,800

Adninistrative Officer CoJCAF-11 | 8 | 3,800 . 30,400
369,600 |

Sub-total NN

aa

Adm. Promotions under Puah.

NANX

Permanent Fmploye

PR

P comnl Servien (VT
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REQUFATED U

X and

~iiong

1o tiiitien
Printin- « aidneg
Sexv,

¢ Consrctond

Suppiies i Mloteriale

Equipment

74
[

FOR 1243

Youchiered

21,007,300
100,000
15,000
40,000
150,000
20,000
1,090,000
11,00

501, 000

£3,30%,3 0
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t 2,500,000
274,000
30,000
50,000

30,000

50,000

9,327,300
25,000

2,500,000

14,737,300
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:
REQUESTED FUNDS FOR.1943

K and L

Obliect of Fxpenddture - Youchered— Ugvouchered

W1~ Personal Service (net) $1,005,300 % 11,500,000

Trivel 100,000 275,000
Tranen. of Thin s ) 15,000 30,000
Commmications V - 430,000 A 50,000
Fents wnd L'Ltilitiesr 150,000 30,000

20,000

 Prin inding 0,000

Other Contractusl Serv. 1,000,000 9,3127;300

Supplies and Materinls 105,000 25,00

Equipment 570,000 2,500,000

TOTALS £3,305,300 : S1a,797,300
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GFoboi OF BTRAT 10 BERT

BUmARY OF BULGET i

! .
i : fu ' . JS 1ra
Tare Lontion Rerte & U°
ea Servicer

Peracns.

nery) e

L. flnance

Divielon

Sub-Total

Forelgn Ofilcer

Lialson Offlice

Security Offlce

Orei Tiformstilon

Activitiee
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[0 07 Oranc
A
gun-Trtnl Totol

35' M6

J
I
]

UGS RAPAN

R g g b i,
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O
SuryTier &
v

7(,\"3 S ; - -“‘-_'j
’ ‘ : Grancd

]l.,,,
iersale I‘-r'.:"'l'l T L v=Tetnd ! Totel

[CRUINES

ol uly

D7,000

105
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(3 RSN

Director's Crilce

Reeenroh snd Anglyete Rranch
Rpard of Apnalyste
Economice Divieton
Geopraphy Divieion
Fevohotogy Divieton
central Information Divieton
Spectal Inforastion Divislen
Vigusl Fresentation Divielon
) Sub-Total

Interdean:

Forelpn N

Lialson Office

Suo-Totul

€7 .Craries

Sub-Totsl (Voucne

T TSuboTotel (Unvauchicred)

GRALD TOT
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