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MEGOIIATED COMTRACT Contreot Yo, B-5111A |
- D b 5
Satlrd Associstes-Atomic Instrument Company
33 Unlversity Roed
Cambridge 38, lsssachusetts
Contract fors (Jee Scaeduls) Amounts  55,000,00 5
#ail Involces o3 Ferformence Pericd/Delivery
Sehednles Ses Scheduls
Inspeotion Podnts
Canbyridge, Hansasiuseits

Administrative Detet

This oontract is eatered into, by and betusen tie Undted States of
inerice, bsreinafter called tiue Govermmeunt, represented by the Contract-
ing Officer exsouting this contract, end the above-nmmed Contrastor
which is & Corporstion, incerporated 1o the State of Messachusetits,
hereinafter called ths Contracter,

The “ariies hereto agres that the Contrsstor saall furniasn tbe facilitias
and deliver sll supplies sud perform all the services sst forth in the
attacoed schedule issued hereunder, for thus considerstion stated thereln,

Tus rights snd cbligstions of tue pariles (o this contrsst shall be sub- |
ject to and govesned by the stiached Schedule, Appendix I and Gensral {
Frovisions, wioh togetler with this signature pepe and the socompenyiong
cortificate coxpriss this Contrect Ko, BeSllli., In the event of my

¢ betwesn the Schedule and the Geseral Frovisions, tue

1§ WITHESS WIEREOF, the parties nereto nave sxscuted this contrect as of
1June 1956,

Signaturens
Balird Associstes~Atomic Instrument The United States of imerics
Company
hy, By,

Contrasting Offioer
T gt

- Ty e
N vavood
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CERTIFICATE

I, s Cortify that 1 am
e of the Corporstion named
o8 Contrectos herein; tnat who

signed this ooutract on beialf of the Coutrastor vas then __
of sald Corporstion; that said coctract was
duly signed for end in beuslf of sald Corporstion Ly smtherity of

its poverning boedy, end is within toe scope of its Corporsts powers.

(Coxporate eal)

ey
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PART 11
PART 11
PART IV
PART V

paxi v1
PART V11

PARY V111
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1EDEX OF SCHEDULE

SUPFLIR3 AHD SBRVICES 70 H& FURNISSED
CONSLIERATION ARD PAYMEET

DELIVERY SCHEDULES AMU ANTICIPATORY COMS

PRIGE ERIETERKINATICEH

PROCRESS PAYMENTS

IESPECTION OF SUPPLIES AND CCRREGTION OF IRFECTS

FURNIRIXAG OF RATERIALS OR SUPPLIES AT THE
COVERRMEHT 'S OPTICH

WAIVER OF RSCUIREMENTS OF CEMERAL PROVISIONS
SPECIAL SECURITY HESTRICTIGHS

iETTER COMTRACT SUPERSKIED

IBSPECTION AND AUDIT

SPEGIAL COBSIDERATIONS

INSPECTION ABD ACGEFTANGE

PACRING F ITEMS [ELIVERED

BB 2CRTS

SUECORTRACTS FOR WORK OR SERVIGES

LWRINC F ARTICLES AHD GBRVICES, PRICE ARD
% .
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Contrast No, B-S1114
SCHEDULE

PART I - SUPPLIES ARD SERVICES TO BE FURNINED

FART 11 - CONSIDERATION AND PAYMENT

_ be ,
the Contracter hereundsr, the ameunt of 34$ 000,00, whish amounit is the
tvhﬂ-ndm-:-n.m-nm_nfqnnnau:x,n-nnaf' !

(iv)
SEPNT
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FART 11l -« IELIVERY SGHEDULES AXD ASTICIPATORY COIYS

4. Delivery scasdules ahall te in socordsnoe with the de-
nm-ymmmxmmwx.m

Bs All ogsts which nave besn incurred Ly the Contrasstor asd
not eharged to Cemtrasct lo, B-51ll, in amticipation of this eentract
and prior to its signing, sad which if inowrred after sigaing weuld
have besn consideved as allowshls items of oost r
shall be eansidered as allowable items of eosts hereundsr.

PART IV = PRICE REIRTERMINATION

%?
d
i
8
]
|
t
|
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formation required Ly E of this cleuss, the Comtractor
end twhe Contrmsiing Offieesr preaplly negetiate in geod faith
to agres wen a reascusble redeternined prise for the entive oon-
-Mmm,mmwammmmm
informstion, will censtitute fair sad just oompsusstion to the Con-
tracter fer ths pesformanss of ihis contrest. In :
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PART V « PROGRE353 PAYMENTS
h. Progress paymenis, wnich are herely defined as payments

price to scosptanse, on contrast wowrk in far the Covernment
wder this centrast, may be made upon tue £ terme and condi~

B, The Contresting Officer may, fyom time to time, emthorise
, upon
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FRICE FEORTERMINATION, of tiala scasdule,

J. Upan the meking of any progress psymeats under this
contrast, title to all parts, materials, invexteries, work in
muwm&w«mum
ly the Contrastor for the perfarmsnce of this centresct and properly
chargesble thereto under sound aceounting practios shall west in tie

C. It is recognimed tiat preperty (included, witoout limd-
tation, completed suppliss, spare perts, dravings, information,
pertially ocmpleted suppliss, wark in materials, fabxri~
cated psrts end other things called for herein) title to which is

|
|
é
|
|
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orTIcn
The Goverment mey of its from tisme o furnish
the Contrester with naterisls or aot obtainable in the open

Contrastar, or as sooi tharesfiter as pesaibls, but in
no event later than tairty (30) days after mach deliwvery.

PART VIII « KAIVER OF RECUIREMENTS OF CEERRAL PROVISIOMS
Hotudthatanding the yequirwssnts of any of the Censwal

|

flict it the stipulations of such seboontrect.
PART 11 « GPECIAL SECURITY RESTRICTIONS

The Contrmeter shall not revesl (§) the specific neture or ay
detalls of the work beday performed heroundsr or (11) any information
siatsosver witu respect to the departasnt the Coverzzamnt

the work thersunder sxoept as the Contyrastor is
directed or permitied to revesal sushk information by the Comirscting
Gfficer or by uls duly suthorized repressutative for ssomrity astters,
notvitistending any clause o smetion of tals ocutrast to the con-

R
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of the Covernment dtheut Lie expreme consent of tue G ,
mmwmmﬂymw”tam ters.

FART X1l - SFECIAL COHSIDERATIONS

4. Qwarigads — Allowslils costs for performdng work aservices
Mgu.mmmummmuwmmw
wmw»m:anmngtwmm

Overteed et 84.2% of Direct laber dollare.

Gensrel and Administrative Expense at 10.9%
of all costs, sxslusive of Cenersl snd
Adeinistrative ixpanse,

B, @ano-rmmmdmmmm
a direct g® to tils contrest, not subjeot te the appliostion of
overheed but mubject to Gensral and Administrative Zxpenss. The
.nmthbc * be He s s o

b3 (DY oy
Crong:
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FART XV « PACKING OF ITEKS JELIVERED

The items delivered undar tiis contrast stall be pecked for
in scoordsnce with standard comssraial practioes,
sxospt as . specified in Appsndiix I heweto,

PART IV - HEXRIS

!

progresa
being mede iz the perfermence of tiis omtrast. The Centrestor shall
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PART XVI -~ SUSCONTRACT3 FOR #ORK OR HERVICE3

A, Bo contrect siall de made hy ihe Contrmotor with suy
other party for fwrnishing any of the completed er substautislly
completed articles, spare parts or wark, herein ceutrscted far, wito-
out the witten approwal of the Contraeting Officer as to sources.

the Contrasting Offiowr of any propossd mubesatract heretnder waich
(1) 18 on & cost a@ eomt~plus-e~fimed-fee beais, or (2) is on a fixed-
pries besis axoesding in dellar amount eitder §25,000 er five peroent

SECRET
(xt11)
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APPEMDIX 1
lteus 0 Le furnished by Coutrastar:

The Gontracter will be paid a
total price of 3455,000,00, subject
to the provisions of Fart IV of this
Sehedule, sutitlied “FRICE-REDETRRMLEA-
TICE," tcr performgnos of Lhe services
amdmmm
forth under Items Sos. 1 ticu 5, bere-
of,

F"_ e

k]
1
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APPEEDIZ 1
| TOTAL
ITEM L SCKIPTIQA A,
The Contrastor shall Nunish the necessery perscunsl, supplies,

fasilities, consultents, snd stiall de all other things neesssary
pcmhn-'unnthlhadng~d;t.uullmndnuns te

1, Construst snd deliver twesty-four (2{) aireraft
sextanta of Lhe type supplisd under Contraet No, E~5111,
2, Furnisc and deliver spare parts for twenty-five (25)

saxtants. Items snd quentities thereof whieh will oom-
priss spere parts stall be determined Ly mitusl agree-
mput betwesn tie eontrasting pertiss,

3e Hugu'unntinnwhzfuuud'aﬂ&dﬂ.lmﬂmuﬂﬂnuuﬂ
o« the ; deld
:?t?ﬂnunln-nla. saxtants, includiag ery

b Dvuﬁnpau%ﬁuu'thrﬁhnmr'cnd«iﬁiﬂu'a::nhq;thuunt
in scoerdanoe with sgresments remched between the contruoti-
ing parties.

Je Furnisl: the services of qualified teeanioisns and otnes

- to batwesn the Cenmtrastor and tus
mbreorr g o

to paxfegn, on a tewporary duty tasis
«nrhdnanﬂna&cnphwn,crzﬂuu..duﬁamnadlq'ua ’
including a place, or plases, eutaids
linits of tus United States. e

Total Coutrast Prices 455,000, 00

4 ssxtants by 30 Hereh 1956

3 sextants by 30 April 1956

3 sextants uy 30 Mey 1956

3 ssxtants by 30 June 1956

) sextants by 30 July 1956

i -unambdnmﬁELruﬁ:ctG:Aqmun.unﬁ
sxtent per thersafter wntil cempletion of
deliveries of sextants,

Spere Purts, Fanusls and mosk-vp of the “Rear View Mirrer® shsll

be delivered vithin tue above pwrdied of time,

Sy Y
2
L“n.».;i)t,i
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Covernment Fupnisaed Frepertys Tos Covermment will Qwraish the Contractor
tue following equipment ' nppluduwuqundwth-
Contractor under Contraet lo, b for uee in pexformadoe

a8 supplied to the Contrestor, lems reasonable wear adunr,
oapletion of this eontract:

essn -~ Kollsmen Sextant Averager Asseably
sach - 15" Slated Globe (ieber Costello)
each -~ Lens, 128 ma, 625 mm. FL (A. Jasgers)
eata - D=l Sextant

R 1" . ,:',:‘ ¥ _';.‘r (xmanrr

Wil oisdd
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IXKDEZX

DEFINTTIONS
CHANCES

EXTRAS

IESPECTION

FESPONSIBILITY FOR SUPPLIZS

PADRNTS

ASSIGIMENT OF CLAINS

FEIERAL, STATE AND LOCAL TALES
IEFAULT

DISPUTES

BUY AMERICAS ACT

GOHVICT LABOR

EICRI-AGR Law OF 1912 |
WALSE-HEALEY PUBLIC CONTBACTS ACT
FOEDLSCRIMINATION 1N EMPLOYMENT
OFFICIALS XOT TO BRERFIT

COVENANT ACAINST CONTINGENT FEES
REPORTING OF ROTALTIES

BOTIGE AMD ASSISTANCE REGARDING PATENT INFRINGEMENT
ADTHORIZATION AKD COMGENT

PATENT RIGRTS

FILINC OF FATENT APPLICATIONS
COPYRIGHT

GRATUITIES

TERMINATION POR CONVENIENCE OF THE GCOVERNMENT
BXAMINATION OF RECORDS

MILITARY SECURITY REQUIREMENTS
GOVERMMENT-FUBNISHED PROPERTY
EMPLODENT OF ALIENS

UPILIZATION GF SMALL EUSIAESS CONCERES
ALTERKTIONS IN CONTRACT

ggggﬁﬁssggbbbommmm-e<n-»c\;~wnmnmwww
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GENERAT, PROVISIONS

DEFINITIONS

As used throughout this contract, the following terms shall
bave the meanings set forth below:

(a) The term "Secretary" means the Secretary, the Under
Secretary, or any Assistant Secretary of the Department and the head
or any assistant head of the executive agency; and the term "his duly
authorized representative" means any pergon or persons or board
(other than the Contracting Officer) anthorized to act for the Secretary;
and the term "Department" means that component of the Government having
cognizance of this contract and rcpresented dy the Contracting Officer
executing this contract.

(b) The term "Contracting Officer" means the person executing
this centract on behalf of the Goveemment, and any other officer or
civilian emnloyee who is a properly designated Contracting Officer;
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the limits of his authority.

(c) Except as otherwise provided in this contract, the term
"subcontracts" includes pnurchase orders under this contract.

(d) The term "contract work™ means all work to e performed
under this contract including any studies covering fundamental, theo-
retical, or experimental investigations; any extension of the invese
tigative findings and theories of a scientific and technical nature
into practical aprlication; any tangible terms, hereinafter referred
to as suoplies, if called for herein, furnished to the Government;
and any reports, data, computations, plans, drawings, and specifica-
tions with respect to the foregoing. -

CHANGES

The Contracting Officer may, at any time, by a written order,
and without notice to the sureties, if any, make changes in or
additions to drawings or specifications, issue additional instructions,
require modified or additional work or services within the general
scope of the contract, change the place of delivery or method of ship-
ment, or the amount of Government furnished property. If any such
change causes an increase or decrease in the cost of, or the time
required for, nerformance of this contract, an equitable adjustment
shall be made in the contract price, or time of performance, or both,
and the contract shall be modified in writing accordingly. Any claim
by the Contractor for adjustment under this clause must be asserted
within (60) days from receipt by the Contractor of the notification
bf change: PROVIDLD, HOVEVER, That the Contracting Officer, if he

SECRET-
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decides that the facts justify such action may receive and act
upon any such claim asserted at any time prior to final payment
under this contracte. Failure to agree to any adjustment shall
be a dispute concerning a question of fact within the meaning
of the clause of this contract entitled "Disputes." However,
nothing in this clause shall excuse the Contractor from pro-
ceeding with the contract as changed.

EXTRAS

Except as otherwise provided in this contract, no payment
for extras shall be made unless such extras and the price therefor
have been authorized in writing by the Contracting Officer.

TNSPECTICN

All services, material and workmanship shall be subject to
inspection and test by representatives of the Government. For this
purpose, the Contractor shall allow at all reasonable times, to the
extent approved in writing by the Contracting Officer or his duly
authorized representative, inspectors ana other Government personnel
free access tothe plant and operations and shall provide all reason-
able facilities and assistance for the safety and convenience of the
Government inspectors in the performance of their duties.

RLSPONSIBILITY FOR SUPPLILS

P57-00011A001000170169-2

Txcept as otherwise provided in this contract, (i) the Contractor )

shall be responsible for the contract work until it is delivered at
the designated delivery point, regardless of the point of inspection;

and (ii) the Contractor shall bear all risks as to rcjeccted work after

notice of rejection,
PATMIVTS

The Contractor sh: 11be paid, upon the svbmission of properly
certified invoices or vouchers, the prices stipulated herein for
contract work delivered and acceptcd, less deduction, if any, as
herein provided. Tinless otherwise specified, payment will be made
on partial delivcries acccpted by the Government when the amount due
on such deliveries so warrants; or when rcquested by the Contractor,
payment for accepted partial deliveries shall be made whenever such
payment would equal or exceed cither 51,000 or 50 percent of thc
total amount of this contract.

ASSIGMMENT OF CLAIMS

(a) Pursuant to the provisions of the Assignment of Claims
act of 1940 25 amended (31 U. 5. Code 203, L1 U, S. Code 15), if
this contract provides for payments aggregating %1,000 or more,
claims for moneys due or to become due to the Contractor from the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal

SECRET 2 -
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SECRET -

lending arency, and may thereafter be further assigned and re-
assiened to any such institution. Any such assienment or re-
assignment shall cover all amounts payable under this contract

and not already paid, and shall not be made to more than one

partyv, except that any such assignment or reassignment may be

mede to one party or agent or trustee for two or morc parties
participating in such financing. .Notwithstanding any other
provision of this contract, payment to an assignec of any moneys

due or to become duc under this contract shall not, to the extent
provided in said Act as amended, be subject to rcduction or sct-off.,

.. Sanitized Copy Approved
v S R

(b) In no event shall copies of this contract or of any plans,
specifications, or other similar documents relesting towork undcr
this contract, if markcd "TOP SECRET," "SECRLT," "CONFIDLNTIAL,"
be furnished to any assignee of any clair arising under this con-
tract or to any other person not entitled to receive the same;
POVIDED, That a copy or any part or all of this contract so
marked may be furnished, or any information contained therein
ray be disclosed, to such assignce upon the prior written author-
ization of thc Contracting Officer,

(c) The Contractor shall obtain the written authorization of
the Contracting Officer prior tc thc assignment of any rights under
this contracts

8. FIDFR/LL, STATT AND LOCAL TAXES

(a) DEFINMITICONS. As uscd throughout this clausc, the following
tcrms shall have the meanings sct forth below:

(1) The term "direct tax" mcens any tax or duty
directly apnlicable to the complcted supplies or services
(as distinguished from taxes directly applicable to materials
and components usced in the momfacture or furnishing of the
complcted supplics or services)covercd by this contract or
any other tax or duty frem which the Contractor or this
transaction is exempt, It inclndes any tax or duty dircctly
applicable to the importation, production, processing, manu-
facturec, construction, salc, or use of such sunplics or
scrvices; it also includes any tax levied on, with resoccet to,
or measurcd by salcs, receipts from salcs, or use of the
supplics or services covered by this contract, The term docs
not include transportation taxes, ur-mployment compensation
taxes, socinl security taxes, income taxes, excess profits
taxcs, capital stock taxcs, proncrty taxes, and such other
texes as arc not within the definition of the term
"direct tax" as set forth above in this paragraph.

(ii) Thc tcrm "contract date" means the cffective
datc of this contract. For the purpose of any additional
procurcement of supplics or scrvices called for by any agree~
ment isupnlcmental hereto, the term "contract date" shall
rcfer to the date of such supplemental agrcemcnte

SECREF > -
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(b) FEDERAL, STATE AND LOCAL TAYES. Excent as may be
otherwisc providcd in this contract, the contract price includes
all applicable Federal, State and local direct taxes in effcct on
the contract date,

(c) PRICLC AND ADJUSTUINT. If, aftcr the contract datc, the
Federal Government or any Statc or local government either imposes
or increcases (or removes an cxemption with respect to) any direct
tax or any tax dircctly apnlicable to the matcrials or compon. nts
uscd in the manufacturc or furnishing of the completed supplics or
scrvices covercd by this contract, the contract pricc shall be
correspondinely incrcased, and if interest and pennltics are in-
currcd by rcasen of delay in payment of such tax on thc instruction
of thc Contracting Officer, and such interest and pcnalties are
lcgally immosed, the contract price shall be corrcsnondingly in-
crcased. If, aftcr the contract datc, the Contractor is relieved
in whole or in nmart from the peyment or the burd n of any dircet
tax inluded in the contract price, or any tax dircctly applicable
to the materials or components uscd in the menufacture or furnishing
of the compl ted sunplies or scrvices covered by this contract, the
Contractor agrces promptly to notify thc Contracting Officer of such
rclicf, and the contract price shall be correspondingly decreased
or the rmount of snch rclief paid over to the fovernmente. Invoiccs
or vouchcrs covering anv increase or dcercase in contract rrice
pursuant to the nrovisions of this parcgranh shal  state the amount
thercof, as o senarate added or deducted iten, and shall identify the
particular tex imposed, incrcased, eliminated, or dccrcased.

(d) REFUND OR DRABACK, If any tax or dnty has been included
in the contract »rice or the vrice as rdjusted under paragranh (c)
of this clanse, and if the Contractor is cntitled to 2 rcfund or
drawback by rcason of the cxport or re-cxport of surnlics covercd
by this contract, or of mnterials or components wuscd in the manu-
facturc or furnishing of the complctcd supplics or scurvices covered
by this contract, the Contractor agrces thet he will nromptly notify
the Contracting Officer thereof and that the amount of any such re-
fund or drawback obtaincd will be prid over to the Goviernment or
ercdited 2goinst amounts due from the Government under this contract;
PROVIDED, HCWEVER, That the Contractor shall not be required to apnly
for such rcfund or drawback unless so requested by the Contracting
Officcr.

9« DIFANLT

(r) The Government mey, sujhect to the provisions of paragraph
(b) bclow, by writtcn Notice of Defanlt to the Contractor, terminnte the
wholc or =~ny part of this contract in any onc of thc following circum-
stonccs:

(1) Tf thc Contractor fails to makc delivery of, or to
perform, the contract work within thc time spccificd herein
or any cxtcnsion thercof; or

SﬁEﬁﬁ{Ei'- I -
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(1i1) If thc Contractor fails to nerform any of thc
othcr rrovisions of this contract, or so fails to make
progress as to endenger re rformance of this contract in
accordrnce with its terms, and in cither of thcse two

ircnmstances does not cure such failure with:n a pcriod
of ten (10) days (or such longer period as the Contracting
Officer may anthorize in writing) after roccint of notice
from the Contracting Officer specifyvine such failurc.

. ’ |

(b) The Contractor shell not be liablc for any cxccss costs if
any failure to perform the contract arises out of causcs beyond the
centrol and without the fault or ncgligence of the Contractor. Such
couscs includce, but arc not restricted to, acts of God or of the
rublic cnemy, acts of thc Government, fircs, floods, cpidemics,
aunarantine restrictions, strikes, freight cmbargoes, unnsunally
severeweathery and defanlts of subcontractors duc to any of such
conses unless the Contracting Officer shall determine that the
contract work to bc furnishcd by the subcontractor was obtainablc
from other sonrccs in sufficicnt timc te pcrmit the Contractor to
mecet thoe required delivery schedule,

(c) In the cvent the Government toerminates this contract in
whele or in part as provided in paregraph (o) of this clausc, the
Government may procurc, upon such terms and in such monner as the
Contracting Officcr may dccm aporopriatc, contact work similar
to that so terminatcd and the Contractor shall be liable to thce
Government for any cxcess costs for snch similar contact work;
PROVIDED, That thc Contractor shell continuc the performonce of
this contract to the extent not tcrminnted under the provisions of
this clausc.

(d) If this contract is tcrmincted as providcd in paragraph (a)
of this clausc, the Governmunt, in addition to any other rishts
nrovided in this clansc, may rcquirc the Contractor to tranafer title
and deliver to the Government, in the menner and to the extent dirccted
by the Contracting Officer, (i) any complcted contract werk, and (ii)
such partially complctcd contract work and matcrials, parts, tools,
dics, jigs, fixturcs, plans, drawings, information, and contract
rights (hereinafter called "menufacturing moterials") as the Con-
tractor has specifically produced or spucificelly acquircd for the
ncrformance of such part of this contract as has bcen termineted;
and the Contractor shall, upon direction of thc Contracting Officcr,
protcet and proscrve property in possession of the Contractor in
which Government has an intercste The Governmint shall ney to the
Contractor the contract pricc for complctcd contract work delivered
to and accepted by the Government and thc amonnt agrocd upon by the
Contractor and the Contracting Officcr for menmmfecturine motcrinls
dclivered to and accopted by the Governme 1t cnd for tho protcction
and prueservation of property, Failure to agree shell be a dispute
concerning & question of fact within the meaning of the cleusc of this
controct entitlcd "Disputcs,™ '

SECRET
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(e) 1If, aftcr notice of tcrmination of this contr~act under
the nrovisions of naragraph (a) of this clousc, it is determined
that the feilure to perform this contract is duc to crsuses beyond
the control and without the foult of negligence of the Contractor
pursunant to the provisions of paragraph (b) of this cleusc, such
Notice of Dcfault shall be decemed to hrve been issucd pursuant to
the clause of this contract entitled "Terminrtion for Convenience
of thc Government," a~nd thc rights nnd obligetions of the partics
hcrcto shall in such cvent be governcd by such clause.

(f) If the Contractor will be unecblc to complcute the contract
work ~nd mcke delivery ot the time spccified in tho schedul , it may
aive the Contrreting Officcer written notice of the anticinntcd defrult
with thc reasons thercfor, provided snch noticc is ziven not less than
forty-five (L5) days beforc the completion detc specified in the sched=-
ulc or within such time as the Contracting Officcr deems sufficient,
If snch noticc is duly given, thoen, to the extent the intercst of
Government makes an cxtension desirablce, the Contracting Officcr may,
in his discrection, extend the period of timc spocified in the schedulce
for such pcriod as he deems advisable, and this contract shall then
be modified in vriting accordingly.

DISPITES

Ixcoent os othcrwisc provided in this contract, ~ny dispute
concerning o guestion of fact arising under this contract which is
not disposed of by agrcement shall be decided by the Contracting
Officer, who shall reduce his decision to writing ~nd mail or
otherwisefurnish ~ copy thereof to the Contractor. Within thirty
(30) drys from the datc of rcceipt of such copy, the Contractor may
appcal by mailing or otherwise furnishing to thc Contracting Officer
a written appeal addresscd to t he Secrctery, and the dcecision of the
Secretary or his duly authorized represontative for the hearing of
such apperls shell, unless dcetermined by a court of competent juris-
diction to have boen fraudulcnt or capricious or arbitrary or so
grossly erroncous as necessarily to imply bed faith, or not supported
by substantial evidence, be final and conclusive; PROVIDED, Thot, if
no such apne~l is trken, the decision of thc Contracting OTficer shall
be final ~nd conclnsive, In comnection with sny appcel proceeding
under this clause, the Contractor shall be afforded an opportunity
to bc heard »nd to offer evidence in support of its appeal, Pend-
ing final decision of a dispute hercunder, the Contractor shall pro-
ceed diligently with the performence of tne contract and in accord-
ance with the Contracting Officcr's decision.

BUY AMERICAN ACT

The¢ Contractor agrees that there will be dclivered under this
contract only such unmanufactured articlcs, meteriels nand supplics
(which tcrm "articles, materials and sunplics™ is hereinaftor re-
ferrcd to in this clansc as "supplies") as have bcen mined or pro-
duccd in the 'Inited States, and only such manufactured supplics as
have boen manufacturcd in the 'nited States substantially all from

H « o . -~
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suoplies mined, produced or manufactured, as the case may be, in
the United States, Pursuant to the Buy American Act (L1l U. S
Code 102+d), the foregoing provision shall not apply (i) with
respect to supplies excepted by the Secretary from the applica-
tion of that Act, (ii) with respect to supplies for use outside
the United States, or (iii) with respect to the supplies to be
delivered under this contract which are of a class or kind de-
termined by the Secretary or his duly authorized representative
not to be mined, produced, or manufactured, as the case may be,
in the United States in sufficient and reasonably available
commercial quantities and of a satisfactory quality, or (iv)
with respect to such supplies from which the supplies to be
delivered under this Contract are manufactured, as are of a
class or kind, determined by the Secretary or his duly author=
ized representative not to be mined, produced, or manufactured,
as the case may be, in the nited States in sufficient and rea-
sonably available commercial quantities and of a satisfactory
quality: PROVIDED, That this exception (iv) shall not permit
delivery of supplies manufactured outside the United States if
such supplies are manufactured in the United States in suffi-
cent and reasonably available commercial quantities and of a
satisfactory quality,

CONVICT LABOCR

In connection with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sentence
of imprisonment at hard labor,

EIGHT-HOUR LAW OF 1912

This contract, to the extent that it is of a character specified
in the Eight-Hour Law of 1912 as amended (LO U, S. Code 324-326) and
is not covered by the Walsh-Healey Public Contracts Act (41 U. S.
Code 35-45) is svbject to the following provisions and exceptions
of said Eight-Hour Law of 1912 as amended, and to all other provie
sions and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated
by this contract, in the employ of the Contractor shall be required
or permitted to work more than eight hours in any one calendar day
upon such work, except upon the condition that compensation is paid
to such laborer or mechanic in accordance with the provisions of
this clauses The wages of every such laborer and mechanic employed
by the Contractor shall be computed on a basic day rate of eight
hours per day; and work in excess of eight hours per day is per-
mitted only upon the condition that every such laborer and mechanic
shall be compensated for all hours worked in excess of eight hours
per day at not less than one and one~half times the basic rate of
pay. For each violation of the requirements of this clause a
penalty of five dollars shall be imposed upon the Contractor for
each such laborer or mechanic for every calendar day in which such
employee is required or permitted to labor more than eight hours
upon said work without receiving compensation computed in accord=-
ance with this clause; and all penalties thus imposed shall be
withheld for the use and benefit of the Government,

Stuited -
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1)y, WALSH#HEALEY PITBLIC CONTRACTS ACT

If this contract is for the manufacture or furnishing of
materials, supplics, articles or equipment in an amount which
excceds or mry excecd $10,000 and is otherwisc subjcct to the
Walsh-Hecley Public Contracts Act as amended (41 U, S. Code
35-15), there arc hercby incorporated by reference all repre-
scntations and stipulations requircd by said Act and rogulations
issucd thercunder bv thc Secrctary of Labor, snch reprcscntations
and stipulnrtions bcing subject to 21l applicnble rulinats and inter-
pretaticns of the Secrctnry of Labor which are now or may hereaftcr
be in effect, except that the Contractor shrll not bec requied to in-
cludc this clanse in subcontracts issued hcreunder when the inclusion
of this clrusc in a subcontract would jcopordize or conflict with
the sceurity considerations estrblished in connccticn with this
contrrct.

15. NONDISCRIMINATTCN TN EMPLOYMENT

(2) In connection with thc performance .of work under this con-
tract, the Contractor agrees not to discrimin~te against any cmployce
or applicant for cmployment because of race, religiony color, or
national origin. Thc aforesaid provision shall includ:, but not
be limited to, thc following: employmunt, upgrading, demotion, or
trensfcr; recruitment or recruitment advertising; layoff or termina-
tion; ratcs of pay or other formsiof compensation; and sclection for
training, including anprenticeship. The Jontractor agrees to post
hercafter in conspicuous places, availrble for cmployces and apnli-
cants for cmployment, notices to be provided by the Contracting
Officer sctting forth the provisions of thc nondiscriminaticon clausc.

(b) The Contracter further agrces to insert the foregoing
provision in suhcontracts issued hcreunder, except subcontracts for
stondard cormmorcial supplics or row materinls, and cxecopt as in-
sertion of thce forcgoing provision in a subcontract would jeopardizc
or conflict with thc security considcrations cstablished in connce-
tion with this contract.

16. OFFICIALS NOT TO BENTFIT

No member of or d.lceate to Congress, or rcsident commissioncr,
shnll be admitted to ~ny sherc or nort of this contract, or to any
benefit that may arisc therefrom; but this provision shell not be
construcd to cxtend to this contract if made with a corporaticn for
its gencral bencfit,

17, COVINANT AGATNST CONTINGTNT FEES

Th« Contractor warrants that no-pcrson cor sclling agencv has
bueen cmployed or retaincd to solicit or sccure this contract upon
an agrcement or understanding for o commissien, norcentage, broker-
agc, or contingent fee, cxcepting bone fide employces or bona fide
establishid commcreial or selling agencies maintained by the contractor

QF:"% - 8 -
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for the nurnose of securitg busincss. For breach or violation
of this warranty thc¢ Government shall have the right to annul -

. this contract without liahility or in its discretion to deduct
€rom the contrnct pricc or consideration th¢ fll amount of, such
commission, ncrcontag:, brokerage or contingent fee,

i

18+ REPORTING CF ROYALTIES

The provisions of this clause shall be applicable only if
the amount of the contract is in excess of %10,000.

(a) The Contractor shall report in writing (in quacdrunlicate)
to the Contracting Officer as soon as practicable after execution
of this contract vhether or not any royalties in excess of $250
have been paid or are to be paid by the Contractor directly to any
person or firm in connection with the performance of this contract.
Tf royalties in excess of %250 have been paid or are to be paid to
anv perscn or firm, the report shall include the following items of
information with respect to such royalties (including the initial
%250) :

(1) The name and address of each licensor to whom royalties
in excess of $250 have been paid or are to be paid,

(2) The patent numbcrs, patent application serial numbers
(with filing dates), or other identification of the
basis for such royalties,

(3) The manner of computing the royalties consisting of

(i) a brief identification of each royalty-bearing unit
or process, (ii) the total amount of royalties, and (iii)
the percentage rate or dollars and cents amount of royal-
ties on each such unit or process; PROVIIED that if the
rovalties cannot be computed in terms of units or dollars
and cents value, then other data showing the manner in
which the Contractor compntes the royalties,

(b) In lieu of furnishing a report under paragraph (a), the
Contractor may furnish a single, consolidated report for each
accounting period of the Contracter ‘during which the Contractor
has contracts with the Government, provided the Contractor has
requested and obtained the prior written approval of the Contracting
Officer., Buch consolidated report shall be furnished, when the
furnishing thereof has been arproved, in the number of copies as
approved, as soon as practicable after the close of the accounting
period covered Ly the report. Such consolidated report shall be
made in accordance with Contractor's established accounting practice

- and shall include, for the accounting neriod, the total amount ef
royalties accruing to each licensor at a rate in excess of 41,000
per annum on the Contractor's over-all business, together with (i)
the name and address of each such licensors, (ii) the patent numbers,

Stuiic
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natent application serial numbers (with filing dates), or other
identification of the basis for such royalties, (iii) a brief
description of the subject matter of the license under which
royalties are charged, (iv) the percentase rate or unit amount,
or if the royalties do not accrue by rate or unit amount, such
other dnta showine the menner by which the royalties accrne to
licensor, and (v) an estimate or apnroximation (without detailed
acconnting) of the portion of such royalties that may be attrib-
utable to Government contrcets. The Contractor shall, if reguested
by the Government, furnish at Government expense a more detailed
allocation of such royalty nayments attributable to Government
contracts,

(¢) 1In the event that the Contractor reguests written apnrcoval
to furnish consolidated reports under naragraph (b) above, the Con-
tracting Officer shall promptly consider the request and furnish to
the Contracter a letter stating whether or not the request is anproved
and, notwithstemndling any such apnroval, the Contracting Officer shall
have the right to question any such subsequently furnished recport as
to aceuracy or completeness of data and to ask for additional in-
formntion. The Contractor shall furnish & copy of such letter of
approval to the Contracting Officer administering this contract,

(d) After payment of eighty percent (80) of the amount of
this contract, a2s from time to time amended, further payment shall
be withheld wntil a reserve of either (i) ten percent (10%) of
snch emount or (ii) 35,000, whichcver 1is less, shall have been
set aside, such reserve or thc balance thereof to be retained
until the Contractor shall have furnished to the Contracting
Officer the remort called for by paragroph (a) hereof or the
copy of the letter approving the Contractor's request to furnish
the report nnder paragraph (b); PROVIDED that no emount shall
continuc to be withheld from payment for the canses specified in
this paragranh (d) if the Contracting Officer shall find that the
Contractor has not been furnished a letter as required by paragraph
(¢) within a reasonable time after making written reaucst to submit
a singlc, consolidated report under the provisions of paragraph (b)
of this clanse; and PROVIDED FURTHER that the “-ntracting Officer
mey, in his discretion, order payment to be v tkheld in the amount
and manncr above provided if the report callcd for by paragraph (a)
is unsatisfactory or if the report called for by paragraph (b) is
duc but has not. been received, or if received, is found to be unsat-
isfactory. No amcunt shall be withheld under this paragraph when
the minimum amount specified by this paragraph is being withheld
under other provisions of this contract. The witkholding of any
amount, or subscquent payment thereof to the Contractor shall not
be construed as a waiver of any right accruing to the Government
undcer this contract.

-10 -
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19. NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

20.

20,

The provisions of this clause shall be applicable only if the
amount of this contract is in excess of $5,000.

(a) The Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim
of patent infringement based on the performance of this contract
of which the Contractor has knowledge,

(b) In the event of litigation against the Govermnment on
account of any claim of patent infringement arising out of the
performance of this contract or out of the use of any supplies
furnished or work or services performed hereunder, the Contractor
shall furnish to the Government, upon request, all evidence and
information in possession of the Contractor pertaining to such
litigations 8uch evidence and information shall be furnished
at the expense of the Government except in those casesin which
the Contractor has agreed to indemnify the Government against the
claim being asserted, ‘

AUTHORIZATION AND CONSENT

The Government hereby gives its authorization and consent for
all use and manufacture of any patented invention in the performance
of this contract or any part hereof or any amendment hereto or any
subcontrat hereunder (including any lower-tier subcontract).

PATENT RIGHTS

(a) As used in this clause, the following terms shall have the
meanings set forth below:

(1) The term "Subject Invention" means any invention,
improvement or discovery(whether or not patentable)
conceived or first actually reduced to practice
either (&) in the performance of the experimental,
developmental, or research work called for or re-
quired under this contract, or ) in the perform-
ance of any experimental, deve.~rmental, or research
work relating to the subject matter of this contract
which was done upon an understanding in writing that
a contract would be awarded; PROVIDED that the term
"Subject Invention" shall not include any invention
which is specifically identified and listed in the
Schedule for the purpose of excluding it from the
license granted by this clause,

(i1) The term "Technical Personnel® means any person
employed by or working under contract with the
Contractor (other than a : u. contractor whose re-
sponsibilities with respect to rights accruing to

S0
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the Government in inventions arising under sube
contracts are set forth in paragraphs (g), (h),
and (i) of this clause) who, by reason of the
nature of his duties in connection with the per-
formance of this contract, would reasonably be
expected to make inventic:se

!

(iii) The terms "subcontract" and "subcontractor" mean
any subcontract or subcontractor of “‘the Contractor,
and any lower-tier subcontract or subcontractor
under this contract.

(b) The Contractor agrees to and does hereby grant to the
Government an irrevocable, nonexclusive, nontransferable, and
royalty-free license to practice, and cause to be practiced by
or for the United States Government throughout the world, each
Subject Invention in the manufacture, use and disposition accord-
ing to law, of any article or material, and in the use of any
method; PROVIDED, HOWEVER, that with respect to (i) any Subject
Invention made by other than Technical Personnel, (ii) any Sub-
ject Invention conceived prior to, but first actually reduced to
practice in the course of, any of the experimental, developmental,
or research work specified in paragraph (a) (i) above, and (iii)
the practice of any Subject Invention in foreign countries, the
obligation of the Contractor to grant the aforesaid license and
the other rights hereinafter provided in this clause shall be
limited to the extent of the Contractor's right to grant the
same without incurring any ebligation to pay royalties or other
compensation to others solely on account of said grant. No
license granted herein shall convey any right to the Government
to manufacture, have manufactured, or use any Subject Invention
for the purpose of providing services or supplies to the general
public in competition with the Contractor or the Contractor's
commercial licensees in the licensed fields, Nothing contained
in this paragraph shall be deemed to grant any license under any
invention other than a Subject Invention.

(c) The Contractor shall:

(1) Make a written disclosure to the Contracting Officer
promptly after conception or first actual reduction
to practice of each Subject invention which reason-
ably appears to be patentahle;

(i1) Certify to the Contracting Officer not less often
than every twelve months, commencing with the date
of this contract, whether or not any Subject In-
ventions were conceived or first actually reduced
to practice during the pre-eding twelve months; and

- ' .
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" (iii) Prior to final settlement of this contract, make
a surmary report of all those Subject Inventions
previously disclosed and of those Subject Inven-
tions conceived or first actually reduced to
practice after the last certification but prior
to the summary reporte.

(d) The Contractor shall also, in connection with each Subject
Tnvention referred to in paragraph (c) (i) above;

(1) Specify, at the time of making written disclosure,
whether or not a United States patent application
claiming such Invention has been or will be filed
by or on behalf of the Contractor. If the Con-
tractor specifies that a United States patent
application will be filed claiming such Inven-
tion, the Contractor shall file or cause to be
filed such application in due form and time.

If the Contractor decides not to file or canse
to be filed s2id application after having spec-
jfied that it would file, the Contractor shall
so notify the Contracting Officer at the earl-
iest practicable date and in any event not
latcr than eight months after first publication,
public use or salej;

(ii) In the cvent the Contractor specifies that it ¢ -
not filed and will not file (or having specifi .2
that it will file, thereafter notifies thc Con-
tracting Officer to the contrary), (A) inform
the Contracting Officer in writing at the earl-
iest practicable date of any publication of such
Invention made by or known to the Contractor or,
where, applicable, of any contemplated publica-
tion by the Contractor, stating the date and
identity of such publication or contemplated
publication, and (B) convey to the Govcrnment
the Contractor'!s entire rie*t, title and interest
in such Invention by deliv 1ing to the Contracting
Officer upon written request such duly executed
instruments (prepared by the Government) of assign-
ment, application and other papers as are deemed
necessary to vest in the Government the Contractorts
right, title and interest aforesaid, and the right
to apply for and prosecute patent and applications
covering such Invention throughout the world, sub-
ject, however, to the right reserved to the Con-
tractor in paragraph (e) to file foreign applica-
tions and subject further to the reservation
of a nonexclusive and royalty-free license

-13 -
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to the contractor (and to its existing and future
associated and affiliated companies, if any, within
the corporate structure of which the Contractor is
a part) which license shall be assignable to the
successor of that part of the Contractor!s business
to which the Subject Invention pertains;

(11i) Furnish promptly to the Contracting Officer on re-
quest an irrevocable power of attorney to inspect
and make copies of each United States patent appli-
cation filed by or on behalf of the Contractor
covering any Subject inventionj

(1v) In the event the Contractor, or those deriving
rights from the Contractor, elects not to continue
prosecution of any such 'Inited States patent appli-
cation filed by or on behalf of the Contractor, so
notify the Contracting Officer not less than sixty
days before the expiration of the response period
and, upon written request, deliver to the Contract-
ing Officer such duly executed instruments (prepared
by the Government) as are deemed necessary to vest
in the Government the Contractor's entire right,
title and interest in the Subject Invention and the
application, subject to the reservations as specified
in (ii) above; and

(v) Deliver to the Contracting Jfficer duly executed
instruments fully confirmatory of any license
rights herein agreed to be granted to the Govern-
ment,

(e) The Contractor, or those deriving rights from the Contractor,
has the option of filing patent applications in foreign countries
on Subject Inventions. If this option is not exercised in the time
and manner set forth below, the Government shall have the right to
file applications in each foreign country in which the Contractor
has not exercised its options

(1) In the event that the Contractor specifies under
the provisions of paragraph (d) that it has not
filed and will not file a United States patent
application (or having specified that it will file,
thereafter notifies the Contracting Officer to the
contrary) the Contractor shall have six months from
the date of making the written disclosure required
by paragraph (c) (i) to file foreign patent appli=-
cations.

(i1) In the event that a United States patent application
is filed by or on behalf of the Contractor under the
provisions of paragraph (d), the Contractor shall
have six months from the date of the United States
application, or six months from the date permission
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is granted to file foreign applications where such
filing had been prohibited for security reasons,
within which to file foreign patent apnlications,
With respect to each Subject Invention on which it
has specified that a United States patent applica-
tion has been or will be filed by or on behalf of
the Contractor, the Contractor shall (A) inform the
Contracting Officer in writing of each foreign patent
application for such Invention filed by or on behalf
of the Contractor within six months after the filing
by the Con%ractor of the corresponding United State
apnlication, and, if practicable, prior to the pub-
lication of the Subject Invention in any country,
(B) inform the Contracting Jfficer in writing at

the earliest practicable date of any publication of
the Subject Invention made by or known to the Con-
tractor or, where applicable, of any contemplated
publication by the Contractor, stating the date and
identity of such publication or contemplated publica-
ticn, (C) upon written request of the Contracting
Officer, convey to the Government the Contractor's
entire right, title, and interest in such Invention
in those countries in which the Centractor has not,
within six months after the filing of the corres-
ponding "nmited States avnplication, filed foreign
patent apnlications, and deliver to the Contracting
Officer, upon written request, such duly execntec
instruments (prepared by the Government) of assign-
ment, application, and other napers as are deemed
necessary to vest in the Govermment the Contractor's
right, title, and interest as aforesaid and the
right to apnly for and maintain patents covering
such invention, subjec¢t, however, to the reserva-
tion of a non-exclusive and royalty-free license

to the Contractor (and to its existing and future
associated and affiliated companies, if any, within
the corporate structure of which the Contractor is *
a part) which license shall t .ssignable to the
successor of that part of the (ontractor's business
to which the Subject Invention pertains, and (D) in
the event that the Contractor, or those deriving
rightsfrom the Contractor, :lects not to continue
the prosecution of any foreign application which

has been filed by or on behalf of the Contractor,

or elects not to maintain any patent granted on

such apnlication, so notify the Centracting Officer
not less than ninety days before the expiration of
tre response period or patent lapse date and, upon
written request, deliver to the Contracting Officer
such duly executed instruments (prepared by the
Government) as will convey to the Government the
Contractor'!s entire right, title, and interest in
the application or patent, subject to a reservation
as specified in (C) above,
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(f) 1If the Contractor fails to deliver to the Contracting
Officer the certificates required by paragraph (c) (ii) of
this clause or fails to furnish the written disclosures for
all Subject Inventions required by paragraph (c) (i) of this
.clause shown to be due in accordance with any certificate
delivered under paragraph (c) (ii), there shall be withheld
from payment until the Contractor shall have corrected such
failures either (i) ten percent (10%) of the amount of this
contract, as from time to time amended, or (ii) $5,000, which-
ever is less, After payment of eighty percent (80%) of the
amount of this contract, as from time to time amended, payment
shall be withheld until a reserve of either (i) ten percent
(10%) of such amount, or (ii) 45,000, whichever amount is less,
shall have been set aside, such reserve or balance thereof to
be retained until the Contractor shall have furnished to the
Contracting Oficer (A) the summary report required by para-
graph (c) (iii) of this clause, (B) written disclosures for
all Subject Inventions required by paragrpah (c) (i) of this
clause which are shown to be due in accordance with certificates
delivered under paragraph (c¢) (ii) or in e~cordance with such
summary report, and (C) the infermation as to any subcontractor
required by paragraph (h) of this clause, The maximum amount
which may be withheld under this paragraph shall not exceed ten
percent (10%) of the amount of this contract or 35,000, which-
ever is less, and no amount shall be withheld under this para-
graph when the minimum amount specified by this paragraph is
being withheld under other provisions of this contract. The
withholding of any amount or subsequent payment thereof to the
Contractor shall not be construed as a waiver of any rights
accruing to the Government under this contract. This para-
graph shall not be construed as requiring the Contractor to
withhold any amounts from a subcontractor to enforce compli-
ance with the patent provisions of a subcontract.

(g) The Contractor shall exert all reasonable effort to nego-
tiate for the inclusion of this Patent Rights clause in any sub-
contract hereunder of $3,000 or more having experimental, devel-
opmental, or research work as one of its pn:. ses. In the event
of refnsal by a subcontractor to accept the Patent Rights clause,
the Contractor shall not proceed with the subcontract without
written antherization of the Contracting 0fficer, and upon ob-
taining such authorization, shall cooperate with the Government
in the negotiation with such subcontractor of an acceptable patent
rights clause; PROVIDED, however, that the Contractor shall in any
event require the subcontractor to grant to the Government patent
rights under Subjcct Inventions of no less scope and on no less
favorable terms than those which the Contractor has under such
subcontracts, except that in no event shal. the subcontractor be
required to grant to the Government patent rights in excess of
those herein agread to be granted to the Government by the
Contractor, ‘
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(h) The Contractor shall, at the earliest practicable date,
mnotify the Contracting Officer in writing of any subcontract
containing a patent rights clause, furnish the Contracting
Officer a copy of such clause, and notify the Contracting
Officer when such subcontract is completed, It is under-
stood that with resp:ct to such subcontract clause, the
Government is a third party beneficiary; and the Contractor
hereby assigns to the Government all the rights that the
Contractor would have to enforce the subcontractor's obliga-
tions for the benefit of the Government with respect to Sub-
‘Jject Inventions. The Contractor shall not be obligated to
enforce the agreements of any subcontractor hereunder re-
lating to Subject Inventions,

(1) When the Contractor shows that it has been delayed in
the performance of this contract by reason of its inability to
obtain in accordance with paragraph (g) a suitable patent rights
clause from a qualified subcontractor for any item or service re-
quired under this contract for which the Contractor itself does
not have available facilities or qualified personnel, the Con-
tractor's delivery dates shall be extended for a period of time
equal to the duration of such delay; and, upon request of the
Contractor, the Contracting Officer shall determine to what
extent, if any, an additional extension of the delivery dates -
and an increase in contract prices based upon additional costs
incurred by such delay are proper under the circumstances; and
the contract shall be modified accordingly. If the Contractor,
after exerting all reasonable effort, is unable to obtain a
qualified subeontractor as set forth above, the Contractor may
submit to the Contracting Officer a written request for waiver
modification of the requirement that a suitable patent rights
clause be included in the subcontract. Such request shall
specifically state that the Contractor has used all reasonable
effort to obtain such qualified subcontractor, and shall cite
the waiver or termination provision hereinafter set forth. If,
within thirty-five (35) days after the date of receipt of such
request for a waiver or modification of said requirement the
Contracting Officer shall fail to deny in wr ‘ng such request,
the requirement shall be deemed to have been wuived by the Govern-
mente If within such period the Contractor shall receive a written
denial of such request by the Contracting Officer, this contract
shall thereupon autematically terminate and the rights and obliga-
tions of the parties shall be governed by the provisions of the
clause of this contract entitled "Termination for the Convenience
of the Government,"

I!l"\ﬁ""‘l
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22, FILING.OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application
disclosing any subject matter of this contract, which subject
matter is classified "Secret" or higher, the Contractor shall,
citing the thirty (30) day provision below, transmit the pro-
posed application to the Contracting Officer for determination
whether, for reasons of national security, such application
should be placed under an order of secrecy or sealed in accord-
ance with the provisions of 35 U, S. Code 181-188 or the issuance
of a patent should be otherwise delayed under pertinent statutes
or regulations; and the Contractor shall observe any instructions
of the Contracting Officer with respect to the manner of delivery
of the patent application to the . S. Patent Office for filing,
but the Contractor shall not be denied the right to file such
patent application. If the Contracting Officer shall not have
given any such instructions within thirty (30) days from the date
of mailing or other transmittal of the proposed application, the
Contractor may file the application,

(b) The Contractor shall furnish to the Contracting Officer, at
the time of or prior to the time when the Contractor files or
causes to be filed a patent application disclosing any subject
matter of this contract, which subject matter is classified
"Confidential," a copy of such application for determination
whether, for reasons of national security, such application

a should be placed under an order of secrecy or the issuance of
a patent should be otherwise delayed under pertinent statutes
or regulations,

(¢) In filing any patent application coming within the scope of
this clause, the Contractor shall observe all arplicable security
regulations covering the transmission of classified subject matter,

23+ COPYRIGHT

(a) The Contractor agrees to and does here' grant to the Govern-
ment, and to its officers, agents and emplo, .c.. acting within the
scope of their official duties, (i) a royalty-free, nonexclusive
and irrevocable license to reproduce, translate, publish, use,
and dispose of, and to authorize others so to do, all copyright-
able material first produced or composed and delivered to the
Government under this contract by the Contractor, its employees
or any individual or concern specifically employed or assigned to
originate and prepare such material; and (ii) a license as afore-
said under any and all copyrighted or copyrightable work not first
produced or composed by the Contractor in “he performance of this
contract but which is incorporated in the material furnished under
this cogtract, provided that such license shall be only to the
extent the Contractor now has, or prior to completion or final
settlement of the contract may acquire, the right to grant such
license without becoming liable to pay compensation to others
solely because of such grant,

| ™oy
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(b) The Contractor agrees that it will exert all reasonable
effort to advise the Contracting Officer, 2t the time of
delivering any copyrightable or copyrighted work furnished
under this contract, of any adversely held copyrighted or
copyrightable material incorporated in any such work and of
any invasion of the right of privacy therein contained.

(c) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detail, any notice or claim
of copyright infringement received by the Contractor with re-
spect to any material delivered under this contract.

24+ GRATUITIES

(a) The Government may, by written notice to the Contractor,
terminate the right of the Contractor to proceed under this
contract if it is found, after notice and hearing, by the
Secretary or his duly authorized representative, that grat-
uities (in the form of entertainment, gifts, or otherwise)
were offered or given by the Contractor, or any agent or
representative of the Contractor, to any officer or employee
of the Government with a view toward securing a contract or
securing favorable treatment with respect to the awarding or
amending, or the making of any determinations with respect to
the performance of such contract; PROVIDED, That the existence
of the facts upon which the Secretary or his duly authorized
representative makes such findings shall be in issue and may
be reviewed in any competent court.

(b) In the event this contract is termine*ed as provided in
paragraph (a) hereof, the Government shall be entitled (1) to
pursne the same remedies against the Contractor as it could
pursue in the event of a breach of the contract by the Con=-
tractor, and (ii) as a penalty in addition to any other damages
to which it may be entitled by law, to exemplary damages in an
amount (as determined by the Secretary or his duly authorized
representative) which shall be not less than three nor more
than ten times the costs incurred by the Cor -~actor in provid-
ing any such gratuities to any such officer or employee.

(c) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other
rights and remedies provided by law or under this contract,.

25, TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) ThHe performance of work under this contract may be terminated
" by the Government in accordance with this clause in whole, or
from time to time in part, whenever the Contracting Officer shall
determine that such termination is in the best interests of the
Government, Any such termination shall be effected by delivery

SET
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to the Contractor of a Noticec of Termination specifying the extent
to which performance of work under the contract is terminated,
and the date upon which such termination becomes effective,
(b) After receipt of a Notice of Termination, and except as
otherwise directed by the Contracting Officer, the Contractor
shall (1) stop work under the contract on the date and to the
extent specified in the Notice of Termination; (2) place no
further orders or subcontracts for materials, services, or
facilities except as may be necessary for completion of such
portion of the work under the contract as is not terminated;
(3) terminate all orders and subcontracts to the extent that
they relate to the performance of work terminated by the Notice
of Termination; (L) assign to the Government, in the manner, at
the times, and to the extent directed by the Contracting Officer,
all of the right, title, and interest of the Contractor under
the orders and subcontracts so terminated, in which case the
Government shall have the right, in its discretion, to settle
or pay any or all claims arising out of such termination of
orders and subcontracts; (5) settle all outstanding liabilitfes
and all claims arising out of such termination of orders and
subcontracts, with the approval or ratification of the Con-
tracting Officer, to the extent he may require, which approval
or ratification shall be final for all the purposes of this
clause; (6) transfer title and deliver to the Government, in
the manner, at the times, and to the extent, if any, directed
by the Contracting Officer, (i) the fabricated or unfabricated
parts, work in process, completed work, supplies, and other
material produced as a part of, or acquired in connection with
the performance of, the work terminated by the Notice of Termina-
tion, and (ii) the completed or partially completed plans, draw=-
ings, information, and other property which, if the contract had
been completed, would have been required to be furnished to the
Government; (7) use its best efforts to sell, in the manner, at
the times, to the extent, and at the price or prices directed or
authorized by the Contracting Officer, any property of the types
referred to in provision (6) of this paragraph, PROVIDED, HOWEVER,
That the Contractor (i) shall not be required to extend credit to
any purchaser, and (ii) may acquire any such r »perty under the
conditions prescribed by and at a price or p1 <cs approved by the
Contracting Officer; and PROVIDED FURTHER That the proceeds of any
such transfer or dispostion shall be applied in reduction of any
payments to be made by the Government to the Contractor under this
Contract or shall otherwise be credited to the price or cost of the
work covered by this contract or paid in such other manner as the
Contracting Officer may dircct; (8) complete performance of such
part of the work as shall not have been terminated by the Notice
of Termination; and (9) take such action as may be necessary
or as the Contracting Officer may direct, for the protection
and preservation of the property related to this contract
which is in the possession of the Contractor and in which
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the Government has or may acquire any interest, At any time
after expiration of the plant clearance period, as defined in
Section VIT, Armed Services Procurement Regulation, as it may

be amended from time to time, the Contractor may submit to the
Contracting Officer a list, certified as to quantity and quality,
of any or all items of termination inventory not previously dis-
posed of, extlusive of items the disposition of which has been
directed or authorized by the Contracting Officer, and may re-
quest the Government to remove such items or enter into a stor-
age agreement covering them. Not later than fifteen (15) days
thereafter, the Government will accept title to such items and
remove them or enter into a storage agreement covering the same
PROVIDED That the list submitted shall be subjuct to verifica-
tion by the Contracting Officer upon removal of the items, or

if the items are stored, within forty-five (LS) days from the
date of submission of the list, and any nccessary adjustment

to correct the list as submitted shall be made prior to final
settlement,

(c) After receipt of a Notice of Termination, the Contractor
shall submit to the Contracting O7ficer its termination claim,
in the form and with the certification prescribed by the Con~
tracting Officer. Such claim shall be submitted promptly but
in no event later than two yvears from the effective datc of
termination, unless one or more extensions in writing are
granted by the Contracting Officer, upon request of the Con-
tractor made in writing within such two-year period or author-
ized extension thereof, However, if the Contracting Officer
determines that the facts justify such action, he may receive
and act upon any such termination claim at any time after such
two-year period or any extension thereof, Upon failure of the
Contractor to submit its termination claim within the time
allowed, the Contracting Officer may determine, on the basis
of information available to him, the amount, if any, due to
the Contractor by reason of the termination, and shall there-
upon pay to the Contractor the amount so determined,

(d) Subject to the provisions of paragraph (c,, the Contractor
and the Contracting Officer may agree upor the whole or any part
of the amount or amounts to be paid to the Contractor by reason
of the total or partial termination of work pursuant to this
clause, which amount or amounts may include a reasonable allow=-
ance for profit on work done, The contract shall be amended
accordingly, and the Contractor shall be paid the agreed amount,
Nothing in paragraph (e) of this clause, prescribing the amount
to be paid to the Contractor in the event of failure of the
Contractor and the Contracting Officer to agree upon the whole
amount to be paid to the Contractor by rcason of the termination
of work | pursuant to this clause, shall be deemed to limit, re-
strict, or:otherwise determine or affect the amount or amounts
which may be agreced upon to be paid to the Contractor pursuant
to this paragraph (d).

SECRET- 22 -

Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-00011A001000170169-2 ... ..



Sanitized Copy Approyed for Release 2

1

l -

010/12/08 : CIA-RDP57-00011A001000170169-2
OLUIL] ~)

(e) In the event of the failure of the Contractor and the
Contracting O°ficer to agree as provided in paragraph (d) upon
the whole amount to be paid to the Contractor by reason of the
termination of contract work pursuant <vo this clause, the Cone
tracting Officer shall determine, on thc basis of information
aveilable to him, the amount, if any, due to the Contractor by
reason of the termination and shall pay to the Contractor the
amounts determined as follows:

(1) For completed supplies accepted by the Government
gor sold or acquired as provided in paragraph (b)

7) above) and not theretoforc paid for, a sum equiv-
alent to the aggregate price for such supplies com-
puted in accordance with the price or prices specified
in the contract, appropriately adjusted for any saving
of freight or other charges;

(2)

(3)

Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-00011A001000170169-2 __

The total of-=

(1)

(1)

(1ii)

The costs incurred in the performance of the con=-
tract work terminated, including initial costs and

preparatory expense allocable thereto, but exclusive

of any costs attributable to supplics paid or to be
paid for under paragraph (e) (1) hereof;

The cost of settling and paying claims arising out
of the termination of work under subcontracts or
orders, as provided in paragraph (b) (5) above,
which are properly chargeable to the terminated
portion of the contract (exclusive of amounts
paid or payable on account of supplies or mate-
rials delivered or services furnished by sub-
contractors or vendors prior to thc effective
date of the Notice of Termination, which amounts
shall be included in the costs payable under

(i) above; and

An allowance for profit in keening with the pro=-
visions ofthe clause "Price hedetermination,"
of the Schedule hereto,

The reasonable costs of settlement, including account-
ing, legal, clerical, and other expenses reasonably
necessary for the preparation of settlement claims

and surporting data with respect to the terminated
portion of the contract and for the termination and
settlement of subcontracts thereunder, together with
reasonable storage, transportation, and other costs
incurred in connection with the protection or disposi-
tion of property allocable to this contracts
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S | |

Sanitized Copy Approved for Release 2010/12/08 : CIA-RDP57-00011A001000170169-2

:J-Jl‘t‘ll

The total sum to be paid to the Contractor under (1)
and (2) of this paragrarh (e) shall not exceed the total
contract nrice as reduced by the amount of payments other-
wise made and as further reduced by the contract price of
work not terminated, Except for normal spoilage, and ex-
cept to the extent that the Government shall have otherwise
expressly assumed the risk of loss, there shall be excluded
from the amounts payable to the Contractor as provided in
paragraph (e) (1) and paragraph (e) (2) (i), the fair wvalue,
as determined by the Contracting Officer, of property which
is destroyed, lost, stolen, or damaged so as to become un-
deliverable to the Government, or to a buyer pursuant to
paragraph (b) (7).

(f) Determination of costs under paragrarl (c) or (e) hereof
shall be in accordance with generally accepted accounting practices °
and principles.

(g) The Contractor shall have the right of appeal, under the
clause of this contract entitled "Disputes," from any determination
made by the Contracting Officer under paragraphs (c) and (e) above,
except that if the Contractor has failed to submit its claim within
the time provided in paragraph (c) above and has failed to request
extension of such time, he shall have no such right of anpeal. In
any case where the Contracting Officer has made a determination of
the amount due under paragraph (c¢) or (e) above, the Government
shall pay to the Contractor the following: (i) if there is no
right of apneal hereunder or if no timely anpeal has been taken,
the amount so determined by the Contracting Officer, or (ii) if

an appeal has been taken, the amount finally determined on such
appeal,

(h) In arriving at the amount due the Contractor under this
clause, there shall be deducted (1) all unliquidated advance or
other unliquidated payments on account theretofore made to the
Contractor, (2) any claim which the Government may have against
the Contractor in connection with this contract, and (3) the
agreed price for, or the proceeds of sale of ~ny materials,
supplies, or other things acquired by the Co. “ractor or sold
pursuant to the provisions of this clause, and not otherwise
reccvered by or credited to the Government.

(1) If the termination hereunder be partial, prior to the
settlement of the terminated portion of this contract, the Con-
tractor may file with the Contracting Cfficer a request in writing
for an equitable adjustment of the price or prices specified in
the contract relating to the continued portion of the contract
(the portion not terminated by the Notice of Termination), and
such equitable adjustment as may be agreed upon shall be made in
such price or prices,
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(J) The Government may from time to time, under such terms

and conditions as it may prescribe, make partial payments

and payments on account against costs inecurred by the Con-

tractor in connection with the terminated portion of this con-
tract whenever in the opinion of the Contracting Officer the
aggregate of such payments shall be within the amount to which

the Contractor will be entitled hereunder, If the total of such
payments is in excess of the amount finally agreed or determined
to be due under this clause, such excess shall be payable by the
Contractor to the Government upon demand, together with interest
computed at the rate of 6% per annum, for the period from the date
such excess payment is received by the Contractor to the date ofi
which such excess is repaid to the Government; PROVIDED, HOWEVER,
That no interest shall be charged with respect to any such excess
payment attributable to a reduction in the Contractor's claim by
reason of retention or other dispostion of termination inventory
until ten (10) days after the rate of such retention or disposition.

(k) Unless otherwise provided for in this contract, or by applicable
statute, the Contractor, from thc effective date of termination and
for a period of six (6) years after final settlements under this
contract, shall preserve and make availablc to the Govoernment at
all reasona“le times at the office of the Contractor but without
direct charge to the Government, all its books, record:, documents,
and other evidence bcaring on the costs and cxpenses of the Con-
tractor under this contract and relating to the work tcrminated
hereunder, or, to the extent approved by the Contracting Officer.
photographs microphotographs, or other authentic reproductions
thereof, :

EXAMINATICN OF RECORDS

The Contractor agrces that the Contracting Officer or any of
his duly authorized representatives shall, until the expiration
of three ycars after final payment under thls contract, have
access to and thc right to examine any directly pertinent books,
documents, papers and records of the Contractor involving, trans-
actions related to this contract, including =vhcontracts hereunder,

MILITARY SECTRITY REQUIREMENTS
(2) Tho provisions of this clause shall apply to the extent

that this contract involved access to security information clas-
sified "Top Secret," "Secret," or #Confidential "

(b) The Government shall notify the Contractor of the security

classification of this contract and the elements thereof, and of
any subsequent revisions in such security classification,

SECRET -= -
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(¢) To the extent the Government has indicated as of the date

of this contract, or thereafter indicates, security classifica-
tion under this contract as provided in paragraph (b) above, the .
Contractor shall safeguard all classified elements of this con- .
tract and shall provide and maintain a system of security controls
within its own organization in accordance with the requirements of
(1) the Department of Defense Industrial Security Manual for Safe-
guarding Classified Security Information as in effect on date of
this contract, which Manual is herceby incorporated by reference
and made a part of this contract, (ii) any amendments to said
Manual required by the demands of netional security as deter-
mined by the Government and made after the date of this contract,
notice of which has been furnished to the Contractor by the Con-
tracting Officer, and (iii) those provisions of written agrecments
entered into by the partics pertaining to the adaptation of the
Manual to the Contractor's business,

(d) Designated representatives of the Government responsible for
inspection pertaining to industrial security shall have the right

to inspect at reasonable intervals the procedures, methods, and
facilities utilized by the Contractor in complying with the require-
ments of the terms and conditions of this clause. Should the Govern-
ment, through its authorized renresentative, determine thiat the con-
tractor has not complied with such requircments, the Gevernment shall
inform the Contractor in writing of the proper actions to be taken
in order to effect compliance with such requirements,

(e) 1If, Subscquent to the date of this contract, the security
classifications or requirements under this contract are changed by
the Government as provided in this clause and the security costs
under this contract are thereby increased or decreased, the con-
tract price shall be subjecct to an equitable adjustment by reason
of such incrcased or decrcased costs. Any eocuitable adjnstment
shall be¢ accomplished in the same manner as if such changes were
directed under the clause in this centract entitled "Changes,"

(f} The Contractor agrees to insert, in all subcontrocts hereunder
which involve acc-.ss to classified security i- “ormation, provisions
which shall conform substantially to the lunguage of this clause,
including this paragraph (f) but excluding the last sentence of
paragraph (e) of this clause,

(g) The Contractor also agrees that it shall determine that any
subcontractor proposed by it for the furnishing of supplies and
services which will involve access to classified security informa-
tion in the Contractor's custody has been granted an appropriate
facility sccurity clearance, which is still in effect, prior to
being accorded access to such classified security information,
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28+ GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use

in connection with and under the terms of this contract, the
property which the schedule, appendix, or the specifications
state the Government will furnish (hereinafter referred to as
"Government-Furnished property"), The delivery or performance
dates for the supplies or services to be furnished by the Con-
tractor under this contract are based upon the expectation that
Government-Furnished property of a type suitable for use will be
delivered to the Contractor at the times stated in the schedule
or if not so stated in sufficient time to enable the Contractor
to meet such delivery or performance dates, In the event that
Government-Furnished property is not delivered to the Contractor
by such time or times, the Contracting Officer shall, if requested
by the Contractor, make a determination of the delay occasioned
the Contractor thereby, and shall grant to the Contractor a rea-
sonable extension of time in respect of such delivery or per-
formance dates., The Government shall not be liable to the Con-
tractor for damages or loss of profit by r:ason of any delay in
delivery of or failure to deliver any or all of the Government-
Furnished property, except that in case of such delay or failure,
upon the written request of the Contractor, an equitable adjustment
shall be made in the delivery or performance dates, or price, or
both, or in any other contractual provision affected thereby, in
accordance with the procedures provided for in the clause of the
contract entitled "Changes."

(b) By notice in writing the Contracting Officer may decrease

the property furnished or to be furnished by the Government under
this contract, In any such case, upon the written request of the
Contractor, an equitable adjustment shall be made in the delivery
or performance dates, or price, or both, and in any other contract-
ual provision affected by such decrease, in accordance with the
procedures provided for in the clause of this contract entitled
"Changes,"

(c) Title to the Government-Furnished prope.~ty shall remain in
the Government. Title to Government-Furnished property shall

not be affected by the incorporation or attachment thereof to

any property not owned by the Government, nor shall such Govern-
ment Frrnished property, or any part thereof, be or become a fix-
ure or lose its identity as personalty by reason of affixation to
any realty. '

(d) The Government-Furnished property shall, unless otherwise
provided herein, be used only for the performance of this contract,
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(e) The Contractor shall maintain and adrinister, in accordance
with sound industrial practice, a program for thc maintenance,
repair, protection and preservation of Government-Furnished
property, until disposed of by the Contractor in accordance

with this clause. In the event that damaged or defective
Government-Furnished property is delivered to the Contractor,

or any other damage occurs to Government-Furnished property, the
risk of which has been assumed by the Government under this con-
tract, the Government shall replace such items or the Contractor
shall make such repair of the property as the Government directs;
PRCVIDED, HOWEVER, That if the Contractor cannot effect such re-
pair within thc time required, the Contractor may reject such
property. The contract price includes no compensation to the
Contractor for the performance or any repair or replacement for
which the Government is responsible, and an equitable adjustment
will be made in the contract price for any such repair or re-
placement of Government-Furnished property made at the direction
of the Government. Any repair or replacement for which the Con-
tractor is responsible under the provisions of this contract shall
be accomplished by the Contractor at its own expense.,

(f) (1) Except for loss, destruction or damage resulting from a
failure of the Contractor due to willful misconduct or lack of
good faith of any of the Contractor's managerial personnel as
defined herein, to maintain and administer the program for the
maintenance, repair, protection and preservation of the Govern-
ment-Furnished property, as required by paragraph (e) hereof,
and except as specifically provided in this contract, the Con-
tractor shall not be liable for loss or destruction of or damage
to the Government-Furnished property (A) caused by any peril while
the property is in transit off the Contractor's premises, or (B)
caused by any of the following perils while the property is on
the Contractor's or subcontractor's premises, or on any other
premises where such property may properly be located, or by
removal therefrom because of any of the following perils:

(I) Fire; lightning; windstorm; : ycione; tornado;
hail; explosion; riot, riot attending a strike, civil
commotion; vandalism and malicious mischief; sabotage;
alrcraft or object falling therefrom; vehicles running
on land or tracks, excluding vehicles owned or operated
by the Contractor or any agent or employee of the Con-
tractor; smoke; sprinkler leakage; earthquake or volcanic
eruption; flood, meaning thereby rising of a body of water;
hostile or warlike action, including action in hindering,
combating, or defending against an actual, impending or
expected attack by any government or sovergign power (de
Jure or de facto), or by any authority using military,
naval, or air forces, or by an agent of any such govern=-
ment, power, authority, or forces; or
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(II) oOther peril, of a type not listed above, if
such other peril is customarily covered by insurance
(or by a reserve for self-insurance) in accordancc with
the normal practice of the Contractor, or the prevailing
practice in the industry in which the Contractor is en-
gaged with respect to similar property in the same general
locale,

The perils as set forth in (A) and (B) above are hereinafter called
texcepted pcrils.t

The term "Contractor's managerial personnel" as used herein
means the Contractor's directors, officers and any of its managers,
superintendents, or other equivalent representaives who have super-
vision or direction of (I) all or substantially all of the Contractor's
business; (II) all or substantially all of the Contractor's operation
at any one plant or separate location at which the contract is being
performed; (III) a separate and complete major industrial operation
in connection with the performance of this contract,

(ii) The Contractor represents that it is not including in
the price hereunder, and agrees that it will not hereafter in-
clude in any price to the Government, any charge or reserve for
insurance (including self-insurance funds or reserves covering
loss or destruction of or damage to the Government-Furnished
property caused by any excepted peril).

(iii) Upon the happening of loss or destruction of or
damage to any Government-Furnished property caused by an ex-
cepted peril, the Contractor shall notify the Contracting Officer
thereof, and shall communicate with the Loss and Salvage Organiza-
tion, if any, now or hereafter designated by the Contracting Officer,
and with the assistance of the Loss and Sz’vage Organization so de-
signated (unless the Contracting Officer has directed that no such
organization be employed), shall take all reasonable steps to pro-
tect the Government-Furnished property from further damage, separ-
at: the damaged and undamaged Government-Furr®shed property in the
best possible order, and furnish to the Coni r~acting Officer a state-
ment of: (A) the lost, destroyed and damaged Government-Furnished
property, (B) the time and origin of the loss, destruction or
damage, (C) all known interests in commingled property of which
the Government-Furnished property is a part, and (D) the insurance,
if any, covering any part of or interest in such commingled property.
The Contractor shall be reimbursed for the expenditures made by it
in performing its obligations under this sub-paragraph (iii) (in-
cluding chsrges made to the Contractor by the Loss and Salvage
Organization, except any of such charges the payment of which the
Government has, at its option, assumed directly), to the extent
approved by the Contracting Officer and set forth in a Supple-
mental Agreement,
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(iv) With the approval of the Contracting Officer after
loss or destruction of or damage to Government-Furnished prop-
erty, and subject to such conditions and limitations as may be
imposed by the Contracting Officer, the Contractor may, in order
to minimize the loss to the Government or in order to permit re=
sumption of business or the like, sell for the account of the
Government any item of Government-Furnished property which has
becen damaged beyond practicable repair, or which is so commingled
or combined with property of others, including the Contractor,
that sevmaration is impracticable,

(v) Except to the extent of any loss or destruction of or
damage to Govermment-Furnished property for which the Contractor
is relieved of liability under the foregoing provisions of this
clause, and except for reasonable wear and tear or depreciation,
or the utilization of the Government-Furnished property in accord-
ance with the provisions of this contract, the Government-Furnished
property (other than property permitted to be sold) shall be re-
turned to the Government in as good condition as when received by
the Contractor in connection with this contract, or as repaired
under paragraph (e) above.

(vi) In the event the Contractor is reimbursed or compen-
sated for any loss or destruction of or damage to the Government-
Furnished property, caused by an excepted peril, it shall equita’ .-
reimburse the Government, The Contractor shall do nothing to pri-
Jjudice the Government's rights to recover against third parties
for any such loss, destruction or damage and, upon the request
of the Contracting Officer, shall at the Government's expense,
furnish to the Government all reasonable assistance and cooper-
ation (including the prosecution of suit z.ad the execution of
instruments of assignment in favor of the Government) in obtain-
ing recovery.

(2) The Contracting Officer or his duly authorized representative
shall at all reasonable times have access to the premises wherein
any Government-Furnished property is locatec.

(h) Upon the completion of this contract, or at such earlier
dates as may be fixed by the Contracting Officer, the Contractor
shall submit, in a form acceptable to the Contracting Officer,
inventory schedules covering all items of Government-Furnished
property not consumed in the performance of this contract (in-
cluding any resulting scran), or not theretofore delivered to
the Government, and shall deliver or make such other disposal

of such Gove rmment-Furnished property, as may be directed or
authorized by the Contracting Officer, Recoverable scrap from
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Government~Furnished property shall be reported in accordance
with a procedure and in such form as the Contracting Officer
may direct, The net proceeds of any such disposal shall be
credited to the contract price or shall be paid in such other
manner as the Contracting Officer may direct.

(1) Directions of the Contracting Officer and communications of
the Contractor issued pursuant to this clause shall be in writing.

EMPLOYMENT OF ALIENS

If this contract calls for furnishing or constructing aircraft,.
aircraft parts, or aeronautical accessories, no aliens employed by
the Contractor shall be permitted to have access to the plans or
specifications, or the work under construction, or to participate
in the contract trials, without the written consent beforehand of
the Secretary or his duly authorized representative,

UTILIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy of the Government as declared by the Congress
to bring about the greatest utilization of small business concerns
which is consistent with efficient production,

(b) The Contractor agrees to accomplish the maximum amount of sub-
contracting to small business concerns that the Contractor finds +o
be consistent with the efficient performance of this contract.

ALTERATIONS IN CONTRACT

The following alterations were made in this contract prior to
signature thereof by the parties to this contract:

-3 -

SEESL



