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2. Attended, with Mr. Saunders and Mr. Peel, meeting of State
Department and Defense representatives to discuss support of Psycho-
logical Strategy Board. There was general agreement on the budget and
T/0 proposals and having State perfomm the administrative support
provided legal complications were overcome. These included appointe
ments in super grades and payment of travel expenses for Mr. Gordon
Gray. On the super grades, I shall discuss with a State Department
legal officer and Mr. Lyle Fisher of the Comptroller General's office
how best the personnel actions and salary payments can be handled.
Upon Mr. Gray's travel expenses, Mr., Folke of the Bureau of the Bud-
get is to determine what commitments were made and whether the Fmer-
gency Fund of the President may be available. He and Mr. Brown of
the Defense Department, General Counsel's staff, agree that the
Comptroller General's ruling at the present forbid payment of such
Q;avel EXPENSEs .
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L. Discussed with of Commercial Division, his em~
ployment in view of his Tetired status, s retirement in 1931 was
incident to the service and he therefore—2duld b appoiqﬁed to a staff
position in the Agency, but since it was nob, a Lombat ca§ualty'r AT E~
ment, he will have-to elect between his retiNg pay and his et¥ilian
i ired pay is fully exempt from i me tax apesy co
imately the equivalent of $12,000 gkoss indome Ekom salary,
ould, of course, receive consudtanty compensatioh in addi-
tant capacity on a
each day on which
service was performed. } As full-time head of the Commercial Division,
however, he appears o be holding a regular staff position which is
incompatible with the definition of consultant service, 0On this
basis, I do not see how we can guarantee against collection back if
we set the contract on the basis of an intermittent consultant.

5¢ | asked for advice on turning down a covert
application because of personal activities of the applicant related
indirectly to security problems. After discussion, advised him to
consult with| and call on us if we could help him make a

satisfactory plan.
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