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' Calendar No. 2296
B H' R. 113 56

[Report No. 2273]

IN THE SENATE OF TILE UNITED STATES
June 11,1956
Read twice and referred to the Committee on Foreign Relations

Jo~e 19, 1956

Reported by Mr. Grores, with an amendment

[Strike out all after the enacting clause and insert the part printed in italiel

AN ACT

To amend further the Mutual Security Act of 1954, as amended,
and for other purposes.

1 Be it enacted by the Senate and House of Representa-

9 tives of the United States of America in Congress assembled,

5 Thet this Aet miy be eited as the “Mutunl Seeurity Aet of
4 49562 |

5 Spes 2 Title I, ehapter 1; of the Mutual Seeurity sxet
6 of 1054, as amended; whieh relates to military assistanee;
i farther amended as follows:

w =3

{e} Fa seetion 103 {a}5 whieh relates o strthorizations;
9 add the following rew prengraph=

10 U3} In nddition; there s hereby anthorised to be

I
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2
ftppfepfi&tedtet-hellresideﬁﬁtee&ﬁyeutthepﬂfpesesef
this ehapter not to exeecd $1;925:000,000; of whieh not less
than $48;999;999'sh&ﬂbeﬂsedtep¥e¥i&e&ssiﬂtaa@e%e$ﬁaéﬁ
a&dmbme%%%ﬁ@@m&ybea&edtepfeﬁde
&%i&t&ﬂ%%@%h%EﬂfG?ﬁﬁﬂeeﬁﬁ%ﬁes;&ﬁd*ﬁhi&]&sh&HH%
main available until expended.

-(-b—)—lﬁseeﬁeﬁ-}@é;sbfﬂﬁee&bs&bseeﬁeﬁs-(e}&ﬂd—(d}?

Sﬂk&@iﬂe%ehaﬁef%%the%&taﬁl%eeﬂﬁtyﬂ%
of 18545 a3y amended; wwhich relates to defense support; is
ﬁ%herameﬂdedby%ﬁuﬁﬂg&semieelﬁtﬁthepeéed
aﬂ%erﬁ%&smﬂms&bsee%Hm-ée}e%seeﬁeni—g—}&ndmsemﬂg
thereafter the following:

“and for the fiseal ear 1057 not to execod—
2} $170,000,000 for the Near Last ‘ineluding

Grecee and Tarkey) and Adriens

(3} $882,000:000 for Asiar and
“{4) $37:000,000 for Latin Amerien:

“Fands mede available under parageaph {4) mey be
usod to furnish assistaneo designed to sustein and inerease
military or internal defense efforts; and may be used without
regard to the requirements of seetions 141 and 142 in the
ease of any nation whieh is a party to the Inter-Ameriean
Treaty of Reeiproeal Assistance and which has adhered to
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3

the resolution of 1054 entitled ‘Deelaration of Solidatity
ean States against the Imtervention of Jnternational Com-
FHHSHY

Sze: 4- Title I; ehapter 4 of the Mutual Seeurity et
ing to mutaal defense assistanee; is amended by adding ab
SEAVEA—Notwithstanding any other provisien of law; no
this Aet; shall be farnished to Yugeslavia after the date of
that there has been no change in the Yugeslavian pelieies
on the basis of whieh assistanee under this Aet bas been fux-
nished to Yugoslavin in the pest; and thet Yugeslavie is
it is in the imterest of the national seeuwrity of the Lmited
States to eontinte the furnishing of assistanee to Yugoslavia
under this Aet

Sue: 5. Titde H of the Mutual Seeurity Aet of 1954;
as amended; which relates to development assistanee; is
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“Sre: 204 ATFHORIZATION—{#) In addition to the
funds heretofore approprinted pursusnt to the provisiens of
seetions 201 and 418 of this Aet as in effeet prior to the
enaetraent of the Muiual Seeurity Aet of 1856, which
funds chall zemeain available for their oviginal purposes in
secordnnce with the provisiens of law eriginally &pphea—ble
thereto; there is hereby authorized to be appropriated to the
Rresident not to execed $243.000.000; to remsain available
tnt June 30; 1960; for assistance designed to promote the
econonre development of free Asin; the Middle Bast; and
Adriea; based on selihelp and mutual cooperation of friendly
nations; and to maintain economie and politieal stability in
these arens:

“Ab} Fhe President is aunthorized to utilize the funds
hereafter made available for purpeses of this title to ae-
eomplish in these areny policies and purposes deelared in
tions; incladine transfer of funds; as he may speeify: Ppo-
vided; That sueh assistance shell only be aveilable en terms
ef repayment; exeept -(H- when sueh fands are used to
finanee sales of surplus aprienltural eomrnodities under see-
tion 402; or {2} when granted for the purpese of & regional
projeet invelving two or more beneficiary nations: And
provided frrther; That net more than 25 per centum of any
fands herenfter mnde available for purposes of this title shall
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5
be&sediaﬁmqéshiﬂg&ssisﬁmeeteaﬂyeﬁeﬁ&éeﬂ-ﬁnelﬂdﬁ%g
bilateral assistanee farnished to sweh nation as well as sueh
nationls propertionate share of assistence furnished for ze-
g—ieﬁ&lp%ajee%siﬁwlﬁehi%isiawelved}v

“{e} To be eligible for bilateral assistanee from funds
hefe&ﬁbefm&éemﬂ&blef%p&rpeseseﬁthiséﬂe;&ﬂ&éeﬂ
shall have entered into & written agYeement; satisfaetory
to the President, to permit partieipation by private ohter-
pﬁseiﬂﬂie&eeempﬁSth%eﬁaﬁyeﬁthepaiﬁpeseseﬁﬂﬁs
Aot in conformanee with the provisiens ef seetion 413; which
relates to eneourngement of free enterprise and private

%Fﬂﬂé@m&dea’%ﬁ&bleaﬂdefﬂﬁs&ﬂem&ybe
ased for expenses {other then those provided for wnder
seeﬁ%&%{eé—e%t—his&e%}%e&ssis%iae&fﬁéﬂge&%ﬁﬁe-
anee Aot of 1054 as amended 7 s 8: G- 1601 and the
pdrsinistering nomuilitary assistance:”
as amended; which relates to technienl eooperation; is further
amended as follows:

net to execed $140;500;,600;=

Approved For Release : CIA-RDP59-00224A000100370007-8
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6
1 b} In seetion 306, whieh relates to multilateral tech-
2 nieal eooperation:
3 ) In sebseetion {a); which relates to contributions
4 to the United Nations Expanded Program of Lechnical A
O sistance; strike out all following “19562 and substitute <% and
6 $15:500;000 for the figeal year 1957 for such eontribu-

8 2} In subseetion {(b); svhich relates to contributions
9 to the technienl cooperation programs of the Organization of
10 American States; strike out all following “19562 and substi-
11 tite =5 and $4500,000 for the fiseal year 1957 for such
12 eontributions.:
13 e} Tn seetion 30¢; whieh relates to advanees; grants;
14 and eontracts; shrike oub all following “Congress;” in the las
15 sentence thereof and sabstitate “extend st any time for not
16 more than three FORFS
17 {d)- Add the following new seetions
18 “Se: 309: Seepy or Treruest, COoPRRATION Pro-
19 aRase—Tt i the sense of the Congress that there he made;
20 mﬂ%ﬂwéﬁwﬁm&eﬁﬁw%&e&%&nmﬁyﬁsaﬂd%&@
21 of the methods or meeh&ms-mq whereby the technieal eo-
22 eimmi&&p%eﬁameaﬂbeesmbﬁshedeﬁ&]ﬁﬁg—bemb&sﬁ;
23 in view-of its basio objectives and purposes; separated from
24 other programs authorized by or pursuant to the Mabual

25 . 4 s .
Seeurity Aet; ay pmended; ineluding the preparation of draft
Approved For Release : CIA-RDP59-00224A000100370007-8
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7
p%e@esaﬂﬁ%f}egas}&ﬁeﬂtee%&bhsl&%&ehpfegf&mw&ef%he
administration of & new independent ageney or Government
eorporation

Sxe. 7. Title IV of the Mutuel Seenrity Aot of $954; &3
&meﬁéed;aﬂﬁehfel&bes%ee%he%p%eg%&mﬂ;isﬁﬁhef&meﬁéeé
as follows:

-(&)—Ameﬁdseeﬁ%49—};whiehfe}&tes%speeia&£m&d;
%@W%&s&b&bﬁﬁke%};@%&@%aﬁéiﬂﬂ&e
L&s%seﬁteaeeefs&ehs&bsee%ieﬁs%fikee&tW
and substitate “$30;000;0007
42} In subseotion {(b); efter “$100,000,0007; insert

{Je)—lnseeﬁeﬁ#ﬂ;whiehye}&tes%eem&fkiﬂgef
ﬁm&s;&ﬁe?%&%@@;@@@;@%%iﬁseﬁ%aﬂde%%eiaﬁdsse
$250;000;000;"=

{e}l&see%iea%{b%md&iehml&tes%eweeia&&ssisﬁ—
&ﬁé%fthe'ﬁseﬁlye&f%ﬂ%%ee%eeeé%%%%%r”r

{d}&me&dseetie&é@éwhiehfel&%estemigfaﬂ%s;
refusees; and eseapees; as folows:

{4} In subseetion {¢)- after “$15400,0007; insert 5 and ¢

for the fiseal year 1057 net to execed $2;300;000,~

Approved For Release : CIA-RDP59-00224A000100370007-8
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8

2) In subseetion {d); nfter ~“$6;000,0002; insers <
aard for the fiseal year 1957 not to exeoed $1000,000;,2%

{e—)—lﬂbeeﬁeﬁ%{%%ehfel&%eswehﬁdﬁkﬁiswe}
fare; after “$14:500.0002, insert =5 and for the fiseal yesy
057 not to exceed “$40;000;000,2

5 I seetion 407 -(b) which relates to Pelestine ref-
tgoes i the Near Bast; strike out “for the Gsenl year 19562

{2} Awnend seetion 409, which relates to oconn freight
eharges; as follows:

A+ I subsection {e)s after “$2:000;0002 in the last
setitenee thereol; fsert < and for the fivenl year 1957 net
to exeeed $4:,400.000.22.

{2} I subseetion {d)5 after “$13:000,0002 in the first
sentenee thereof; insert S and for the Gseal vear 1957 not
o exceed $445000;000.22

th) T seetion 440. which relates to Gontrol Aet ex
penses; after “$1:175.000,2 in the first sentence thereof; in-
~H4ﬁ&m4£9fﬂieﬁ&ﬂﬂye&f—}95¥ﬁesﬁeweed
$4:-175:060,

1) Amend seetion 411 which relites to adminisir
e and other expenses; as follows:

+H)- I subseetion (b} sirike out all that follows “$35-
225:0007 and insert “and for the Boenl year 1957 not to
exeeed $35:250.000; for heeessary administrative expenses

Approved For Release : CIA-RDP59-00224A000100370007-8
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9
h&ééeﬂ%%ee&ﬂwiﬂgﬂﬁtﬁhepfeﬁsieﬂse%this%{eth%
than chapter 1 of title T and seeton 124)-"=

{2} Redesignate subseetion “{e}? as subseetion (e}
and ingert after subseetion (b} the following new sub-

“{e) Not to exeeed $1;506;000 of funds made availuble
ander title II mny be transferred in the fiseal year 1957
for neeessary adwministrative expenses Rob otherwise pro-
vided for ineident to carrying out funetions ander the Agr
eultural Trade Developraent and Assistanee Aet of 1954 a8
msleé{i&&@%mm%%ddegﬁed
ef&seigﬂed%e&w&geﬁwefeﬁieefadm}msteiﬁmgﬂeﬁﬂﬁh—
%&fy&ssﬂt&ﬁee,aﬁé%heﬂme&ﬁ%sse%f&ﬁs%eﬂﬁeéahﬂﬂbeeeﬂ—
solidated with funds made available pursnant to this seetion

i(dé—ﬂlhem&feaﬁtheﬁzeéte_beaf@feﬁﬁaﬁeé%e%he
Department of State sueh amounts as may be neeessary
from fime to tme for administeative expenses which are -
eurred for normal funetions of the Department which relate
to funetions ander this Aet

Gy In seetion 413 {b} {2) after “o cncournge and
fneilitate the How of private investment to; insert  and ibs

I R. 11856—2 |

Approved For Release : CIA-RDP59-00224A000100370007-8
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1 aﬁyﬁmﬁn}&ym&ke%%nseﬁﬁ;éhﬂa&ghbhelﬁ%ema—
2 tienal Cooperation Administration?
3 —(%Me%e%@;%ﬂ%*%e%@;%ﬂ
4 33 In subparagreph B} ()5 before the semieolon
o &%%}weﬁdt}tefeef;iﬂﬂeﬁﬁefbyfeaseﬁeiwaf;me}&ﬁeﬁ;
6  or insurreetion’s
7 {4} Amend subparagraph {39 to rend as follows:

“AF)- the President is aunthorized to issue gaarantios
tp to & total face value of $500.000,000 exelusive of
10 informational media guaranties heretofore and hereafter
11 issaed pursuant to seetion 1011 of the Aet of Jertnry
12 2#;1—948;&5&3&%&6&{—22@%&@:-1442)—;&1&&&%%
13 HE th) {3)- of the Eeonomie Cooperstion Aeb of 194.8;

M s amended {22 1. 8 € 1509 (b} {8} )+ Provided.
15

L »

Thet any funds allecated to & susranty end remaining
16 after all liability of the United States assumed in eon
17 meetion therewith has been released; discharged; or
18 otherwise terminatod; and fands realized after June 30,
19 1955; from the sele of earreneies or other assets nequirod
20 pursuant to subparagraph (G} shall be sveilable for
21 allocation to other guaranties; and the foregeing limi-
22 tation shall be inerensed to the extent that sueh fands
23 become aveilable: Any payments made to discharge
24 liehilities under guaranties issued under this paragraph
25 shall be paid out of fees eolleeted under subparagraph
Approved For Release : CIA-RDP59-00224A000100370007-8
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11
(B} as long as sueh fees are available; and thereafter
shadl be puid out of funds realined from the sale of enr-
rencies or other awets nequired pursaant fo sub-
pazacraph {(€) and notes whieh have been issted
ander anthority of paragraph 1t e} {2} of the Fee-
nomie Cooperation Aet of 1048, as smended; and -
thorized to be issued ander this paragraph by the Direetor
of the International Cooperation Administration; when
neeessary to diseharge liabilities under any sueh guaranty:
Porovideds That all gaaranties issned after June 30; 1856;
putsannt to this patagraph shell be eonsidered for the
purposes of seetions 3679 {31+ U- 8: C: 665} and 3432
as oblications enly to the extent of the prebable alti-
mate neb cost to the United States of such guuranties;
and the President shall; in the submission to the Gen-
aress of the reports requited by seetion 534 of this Aet;
inelude information on the eperation of this paragraph-
Provided further; That ab ol times funds shall be alle-
+;, 1956; exelusive of informntionsl medin guaranties
issaed pursuant to scetion 1011 of the Aet of January
27 1948, us amended {22 T: S €: 1442} and seetion
H1 B {8) of the Jeonomie Cooperation Aet of
1948 as amended; equal to the sum of the faee valae

Approved For Release : CIA-RDP59-00224A000100370007-8
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1 of said guaranties: For the purpese of this parngraph
the Director of the International Cooperstion Admin-
istration is autherized to isswe notes {in addition to

B W

“the notes heretofore issued pursuant to paragraph it
fet {2 of the Feconomie Cooperation Aet of 1948,
&8 amended) in an ameount not to exeeed $37:500,000;
and on the satme terms and eonditions applicable to notes
iysited pursuant to seid paragraph 111 {e) (2).2
1 Amended seetion 415; which relates to assistanee 6

10 international organization; as follows:

11 1 Change “OnreANizarion’ in the title to “Oneax-

12 zagrons’:

13 {2 Adter “the North Atlantie Treaty Organization’’

14 insers “and the Organization for Burepean Beonomie Cooper-

15 gstien>

16 {m)- Repeal section 418; which relates to President’s

17T Pund for Asian Beonomie Development.

18 {0} Add the following new seetion:

19 “Sue: 420: Foop ANp AGRICELTURE OREGANIZA-

20 zron—Public Lew 174; Seventyninth Congress; as

21 asmended by seetion + b} of Publie Law 806, Eighty-first

22G%g¥ess;ishe¥ebyﬁ}fbhe¥&meﬂdedbysﬁ%kh}geﬂ%the

23 foure $2:000,000” in seetion 2 thereof and inserting in len

2% thereof the fisure ‘$3.000,000%2 '

25 SEe: 8: The Mutual Seenrity Aet of 1054; as amended:

[

© 0 =N o
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1 is farther amended by inserting immedintely after the first
2 seetion thereof and before title T the following new seetion:
3 %%SW@FPGB@&—% Congress of
4 the United States, recognizing that the peaee of the world
5 and the seenrity of the United States are endangered as long
6 as international eommnunism and the nations it eentrols eon-
7 tinue by threat of military netion; nse of economie pressure;
8 internal subversion; of other means to attempt to bring under
9  their demination peoples now free and independent and eon-
10 tinwe to deny the rights of freedom and sel-govermment to
11 peoples and nations enee free but mow subjeet to such
12 Jdomination; deelares it to be the poliey of the United States
13 to eontinue as long as sueh danger to the peace of the world
14 10d to the seeurity of the United States persists to make
15 gvailable te free netions and peoples upen request assistanee
16 efs&ehﬁa%ufeaﬂéiﬁ&&eh&meﬁﬁts&sthe%eé%esis
18 ond other eblizatiens; and as may be needed and effeetively
19 4sed by sueh free nations and peoples to help them maintain
20 their freedom

21 See: 9. Title W ehapter 15 of the Mutunl Seeurity Aet
22 of 1054, as amended; which relates to geveral provisiens; is
23 further amended as follows:

28 fa) In seetion BOL; which relates to transferability of

Approved For Release : CIA-RDP59-00224A000100370007-8
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tands; strike out the lnst two sentenees and insert in liew
thereof the following: “Any fands transferred under this see-
ton for the purpose of furnishine assistanece under seetion
204 sholl be available only for farnishine assistarce on terms
of repayment i aeccordanee with seetion 505, for fmrnish
ng serplus aeriealtaral commodities under section 402; or
for meking grants for resional projeets mvelving twe ox
more benefelnry nations

th) In seetion 507 which relates to avatability of
Fands; after “students)”; insert “and other previsions of this
et

{e)- In seetion 509; whieh relates to shipping on United
States essels; after “this Aet? in the last sentenee thereod;
msert “or the Agricaltural Teade Developrnent and Assisi-
&H%A&Eei%%&s&meﬁded-(—?%&-&%%&ﬂd%he

SE(%%%R%%&@W%@%%M%&&%SWA&
of 1954; as amended; which relates to organization and
achninistration; is further amended as follows:

{a} In seetion 521 which relates to delegation of author-
ity by the President; after “subscetion +b)2 in subseetion
i) insert “and seetion 413 (b)- {41

b} Amend seetion 522; swhich relates to allocation sl

Approved For Release : CIA-RDP59-00224A000100370007-8
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“The Administrator of Genernl Serviees is anthorized to
maintain in & separate eonsolidated aeeount; whieh shall be
General Serviees Administration for administrative sar-
pueposes of this Aot Such payments shall be i smounts
mutually seeeptable to the General Serviees Administration
and the ageney administering nommilitery assistenee; and
these amounts shall be available for administrative expenses
inenrred by the General Serviees Administeation in perform-

“Hf) Any approprintion made to emrry out the pre-
visions of this Aet may initially be eharged; within the Hmits
vided; That as of the end of the same fiseal year sweh ex-
penses shall be finally charged to applienble apprepriations

Approved For Release : CIA-RDP59-00224A000100370007-8
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16
at the end of subseetion {a) the following: & Provided;
That eontraets for sueh employment with sueh organizations
niy be renewed tﬂﬂiﬂ&}lyi

+{d)- I seetion H532; which relates to exemption of per-
sonnel from eertain Yederal laws; add the followine at the
end of subseetion {a): “Contraets for the employment of
retired military persennel as experts or consulants under
seetion 530 {a) may be renewed annuslly; notwithstanding
seetion 15 of the vet of Aneust 3; 1946 6 1= 8: € boa)>2

{e} Amend seetion 535; which relates to eooperation
with international organizations; as follows:

- Insert “Narions axp” after “Warn” i the
Htte: |

{2} Amend subsecetion b} to read as fellows:

“h Whenever the President determines it to be in fur-
theramee of the purposes of this Aet; Hauited States Govern-
mrent ageneies; on request of internntional organizations; are
airthorized to furnish supphes; materials; and serviees; and on
request of nations; are suthorized to furnish nonmailitary sup-
phes; materinls; and seriees; to sach organizations and na-
tions on an advance of fands or reimbursement basis: Sueh
advanees; or reimbursements which are reecived wnder this
subseetion without one hundred eighty days after the elose of
the fiseal vear in which sueh supplies; materials; and serviees
are delivered; may be eredited to the earrent applieable ap-
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17
p%ﬁﬁ&ﬁeﬂe%ﬁmd@fthe&geﬂeyeeﬁeemedaﬁdsha&lbe

available for the purpeses for whieh such appropriations and

fands are authorized to be aved™

{4 Add the folowing new section

“Spe. 537 Provastons ox Uses of Forps—

“ L) Appropriations for the prrpeses of this Aret {except
hfeh&p%f}e%ﬁﬂe{&ﬁdmﬁ%&ﬂee&ﬁeﬂs%aﬁy
tions; for funetions direetly related to the purpeses of this
Aot and finds made nvailable or other purpeses to wiry
pgeney administering nonniitary assistance; shall; except as
ey sabsequently be otherwise provided by law; be avaiuble
for the purposes speeified in seetion 102 of the Mutual Seet
H&yAfp%%ﬁAeﬁ%@{—subﬁe%e&ehﬁwyemm%he
Haﬁi%&ﬁeﬁ%eﬂﬂﬁtﬁmeﬂmﬁeffﬂﬂéswhiehe&ﬁbe%edfef
Congress Lwith respeet to the remains of persons or mentbers
of the families of persons who may die while away from their
homes participating in setivities under this Aet or other Aets
dﬂee%lyfel&teéke%heﬁﬂ%pese%ef%hts%%ém%eﬁeﬁ
902 of the Foreign Serviee Aet of 1946; a8 araended -{wwith
respect to ehiefs of mission appointed pursannt to seetion
526 of this Act); and for the parchuse of passenger moter

H. . 11356

)
)

Approved For Release : CIA-RDP59-00224A000100370007-8
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1 administrative purposes may be prrehased only as speeified
4 b} Dnited States Govemnnent ageneies are authorized
5 Eeﬁav%heee%qe#he&!%h&ﬂd&ee}dﬂﬁmwaﬂeem&m}gﬂ
6 partieipants in any exehange-ofpersons program or By
7 program of furnishing teehnienl information and assistance
& ndministered by any sueh &geney while such perticipants
Qfﬁeeﬁfeﬁieeef&bsemﬁﬁemt—he#hemesfeffmfpesesaf
10 participation in any such program.
11 SE&J—ET#%%eh&p%ef%e%%hel\Mﬁf&Seemﬁitv
12 Ae%e#%a&ameﬂdfﬂ?wlﬁehf%%m@eal&ﬁé%
13 eellanecons provisions; is further amended ag folows:
14 {8) Amend seetion 544, which relates to amendments
15 40 other laws: by adding the tollowing new subseetions:
16 i&%hs&e&m4e4%hef¥e#e£%&y%€;1—949-(—6&
17 SE&E;H%éES:&%Me};M%F%M%%&%
18 {unetions the following: & ineluding i he shall so speeify
19 the suthority snecessively to redelegnte wny of such fune-
20 tions
21 %}h%ﬁeﬁﬁ%%#@ﬂ@eef&%m%%%—}{%)—e%the
% App- H64L ) {25 aber ‘ny ageney thereofs insert
24 ‘meluding amounts reeeived in repayment of prineipal or
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9
L interest on amy loan mnde nnder seetion BO5 Ab) of the
4 as amended {22 1o S (6 H4R); is hereby mnended by

5 inserting sfter ‘eontinentad Hnited States’ where i appenrs
8 “U} Seetion 1443 {e) of the Internal Revenue Code
9 of 1954 is hereby: amended by inserting after paragraph (51

10 the following new pursgraph

11 LB} Pan DIEM OF CBREATY ALENs—No dedue-

13 qiized i the ease of ninounts of per diem for subsistence
14 paid by the Onited States Government {dircetly or by
15 eontraet)y to any non-resident alien individuel whe is
16 ensaged i any progrant of faining in the Enited States
17 under the Mutun] Seeurity Aet of 1954, as amended’
18 o) Seetion 101 of the United States Information and
20 1449} is amended by isorting “a)’ before TFhe Pireetor;
21 by deleting everything after the words ‘netional interests
92 of the Fnited Statery by inserting n period at thet point;
23 and by inserting the following new subseetions:

95  Hon of not to exceed $28.000.000 of the notes nutherized
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1 4o be issaed pursuant to subsection 143- {6} (2} of the
Twonomie Cooperation Aet of 1848, as smended {2

T B: €5 1509 {e) {2))5 together with the interest neerded
wid wnpaid thereon; and o obtain advanees from tie o

L B - I ]

time from the Seeretary of the Treasury up to sueh amount;
for in said netes: Sueh advances shall be deposited in »
10 = e The Pirector iy authorized to mnke informntionnl
11 wedin guaranties without regurd to the limitations of tme
12 contained in subsection 413 b} 4} of the Mutual Se-
13 ourity et of 10845 as amended {22 T: S: € 1933 {b)
14 {4} but the total of such guaranties ontstanding at aRy

© e G o

15 ene time shall not exeeed the swm of the face amount of
16 the notes asswmed by the Director less the amounts pre-
17 wously advanced on sweh netes by the Seeretary of the
18 Frensury plus the nmount of the funds in the speeinl account
19 referred to in subscetion {b)=

20 = Hd} Foreign currencies available after June 30; 1955,
21 irom eonversions made pursunnt to the oblication of infor-
22 mational media guaranties may be sold; in neeordance with
23 Freasury Departmens regulations; for dollurs whieh shall be
24 deposited in the speeinl necount and shall be available for

Approved For Release : CIA-RDP59-00224A000100370007-8
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amended {22 - S: & 1033 {b) 4 EPs ) fees
able for payments wnder informationnl media gunrantiess
M%#M%@%mﬁywmem&a%
mﬁme%&fgeefﬁﬁteﬁ#ydeﬂaﬂﬁefiséﬁ&meefgwmﬁy
eontraets; or amendments thereto:
terms a8 he mny preseribe; fto wnke advanee paymenis
of such advanee payments shall be paid to the Hnited
W%M%HWW%&WMM%
ments s required before any ndvanee payment is made:

“4g) As soon as fensible after the ennetment of this
sbseetions all assets; Hebilities; ncome; expenses; and eharges
anttes; ineluding any charges against the anthoriy te isstwe
notes provided in seetion T {e) {23 of the Feonomie
Cooperation Aeh of 1948, ns nmended; cumulative from the
ensetment of that Aet; shall be aceounted for separately from
other guaranties issned pursuant to subseetion 4143 (b} of
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the Mutaal Seenriby Aet of 19545 as amended {22 1= 8: €
the speeind gpecount established pursuant te subseetion {a)s
into the aeeount availnble for payments ander gunranties
other then informationn) medin grarantios; an atmount equal
to the total of the fees received for the issannee of gunr-
enties other than informational media gunranties; and used
to make pavments nnder lormational wmedin enaranties? 2
+b) Amend seetion H45; whieh relates to definitions; as
follows+
{1} Add at the end of subseetion (b} the fellowing:
“Neotwithstanding the foregoine provisions of this subseetion
ﬂ&)-aﬁdféftheptﬂqaeseefeaﬂtbﬁshmg&m&eqﬂ#&blﬂ
prieine wystem for transnetions hetween the miltary depazt-
arents and the Muatusl Defense Assistance Program; the
Seeretary of Defense shall preseribe at the earliest pﬂeﬂeﬁble
date; through appreprinte prieing regulations of uniform ap-
plieability; the term ‘value’ {exeept i the ease of exeess
effipment or materials) shall mean—
S the price of equipment or mnterialy obtaining
for similer trancactions between the Awrmed Torees
© the Hnited Statess or
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1 United States adjusted as appropriate for condition and
2 market vale
3 {2} Add the following new subseetions:
4 ﬁ%emwwmwmgmmm
5 anee’ shall refer to any ageney to which aunthorities and fane-

(=]

of this At are delesated or assioned pursnant to authority

0 =

contained in seetions 521 and 525 of this Aek

10 anee shall refer to any offiver to xhom authorities and fane-
11 tiens ander chapter 3 of fithe I; title I title H; or titte BV
12 of this Aet are delegated or asvighed parsaant to antherity
14 Lo} In section 548; wwhich relates to unexpended bek-
15 unees, strike out “heretofore; substitate “19577 for <1956
16 4nd strike ous the eolon and the remainder of the sentenee
1T folewine “Aet? the second time it appears and imsert &
18 period:

19 L&) Add the following new seetion:

20 St 550. SPREEAL PROVISION oN AVAIABIIEY OF
21 Ponps—An mmount equal to 25 per centum of the funds
22 puthorized to be appropriated for any fiseal yenr for prrposes
24 i aunthorized to be eontinned aveilable for three months
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beyond the end of the fiseal year for which appropriated:”

et

FORBIGN RESEARCH REACTOR PROJECTS
SE&%%M%WW@%M%WWMW

of atomie energy on an internntional basis; there is hereby
anthorized to be appropriated to the President for the fsenl
FORE 1957 nok to exeeed $5;050:000 for use by the Presi-

T dent; on sueh terms and conditions as he may speetfy; for

8 research reaetor projeets undertaken or authorized by foreign

9 governments whieh shall have entered into agreements for
10 eeoperation with the Gevernment of the United States eor-
11 eerning the peaeeful usos of atomie CHOFEY:
12 H&Nﬁﬂﬂﬂgmﬁﬁmﬁeﬂ%&}lﬁmﬁmﬁeﬂ%%
13 repeatl; or otherwise nffeet the provisions of the Atomie
1% Brerey Aet of 1954
15 {e} The United States share of the eost of Ry reaetor
1E‘m&de&wlableteaﬁethefgwemmeﬁtefme£h&gwefﬁ—
17 ments shall nos exeeed $350.000

S W

o

18 {d) In earrying out the purpeses of this seetion the
19 Direetor; the Atomie Brerey Commission; and other United
20 Btates departments and ageneies shell give foll and eon-
2L tinuons publicity throngh the press; adios and all other
22 fﬂlﬁ%&hlemdi&;se&smiﬂiemﬁfemp}eﬂeﬁﬁhepaﬁiei—
23 pating conntries regarding the nssistanee; neluding its
2% purpese; seuree; and character; furnished by the United
25§M&S&ehﬁefﬁeﬂsefﬁheeqﬁiﬁmemﬁﬂﬂished&ﬁd%
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this seetien as may be appropriately die-stamped 85 &
oroduct of the United States shall be so stemped:
That this Act may be cited as the “Mutual Security Act of
1956”.

Sgc. 2. The Mutual Security Act of 1954, as amended,
is further amended by redesignating section 549, a statement
of Congressional policy, as section 2, by inserting it im-
mediately after the first section of the Act and before title I,
and by amending it to read as follows :

“Sec. 2. SrareMENT oF Poricy.—(a) The Congress
of the United States recognizes that the peace of the world
and the security of the United States are endangered as
long as international communism and the nations it controls
continue by threat of military action, use of economic pres-
sure, internal subversion, or other means, to attempt to bring
under their domination peoples now free and independent,
and continue to deny the rights of freedom and self-govern-
ment to peoples and nations once free but now subject to such
domination. The Congress therefore declares it to be the pol-
icy of the United States to continue, as long as such danger
persists, to make available to free nations and peoples upon re-
quest assistance of such nature and in such amounts as the
[Tnited States deems advisable compatible with its own stability,

H. R. 11356—4
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strength, and other obligations, and as may be needed and
effectively used by such free nations and peoples to help them
maintain their freedom.
“(b) It s the sense of the Congress that inasmuch as—
“(1) the United States, through mutual security pro-
grams, has made substantial contributions lo the eco-
nomic recovery and rchabilitation of the nations of
Western E urope;
“(2) due wn part to those programs, it has been pos-
sible for such nations to achieve complete economic re-
covery and to regain their military strength; and
“(3) certain other friendly nations of the world re-
main wn need of assistance in order that they may defend
themselves against aggression and coniribute to the secur-
ity of the free world,
those nations that have been assisted in their recovery should,
m the future, share with the United States to a greater
extent the financial burden of providing aid to those coun-
tries which are still in need of assistance of the lype provided
under this Aet.

“(c) 1t is the sense of the Congress that assistance under
this Aet shall be administered so as to assist other peoples in
their efforts to achieve self-government or independence under

crrcumstances which will enable them fto assume an equal
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station among the frec nations of the world and to fulfill
their responsibilities for self-government or independence.

“(d) It is the sense of the Congress that assistance fur-
nished, out of funds hereafter made available for aid fo the
newly independent states in Africa should be furnished in the
same manner as in the case of other independent states.”’

Sgec. 8. Title 1, chapter 1, of the Mutual Security Act
of 1954, as amended, which relales to military assistance,
is further amended as follows:

(a) In section 103 (a), which relates to a@t'horizations,
add the following new paragraphs:

“(8) There is hereby authorized to be appropriated to
the President to carry out the purposes of this chapter not to
exceed $925,000,000 which shall remain available until
expended.

“(4) In addition to the authorization in paragraph (3)
of this subsection, there is hereby authorized to be appro-
priated to the President not to exceed $1,600,000,000 to
remain available until expended and to be used only for the
purpose of purchasing equipment and materials for the
Armed Forces of the United States, in replacement for
cquipment and materials of « corresponding value which-
the Secretary of Defense is hereby authorized to furnish-

from Department of Defense stocks in accordance with the
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terms of this Act applicable to military assistance and within
the limits of appropriations made pursuant to this authoriza-
fion. In the discretion of the Secretary of Defense, the De-
partment of Defense may use such appropriations for re-
placemeni in advance of delwvery of such equipment and
mdterials in the possession of the Department of Defense
or may incur, in applicable appropriations, obligations in
anticipation of reimbursement from such appropriations for
replacement.”
(b) In section 105 strike out subsections (c) and (d),
and strike out the reference to subsection (d) in section 513,
SEc. 4. Title 1, chapter 3, of the Mutual Security Act
of 1954, as amended, which relates to defense support, is
further amended by substituting a semicolon for the period
after “Asia” in subsection (c) of section 131 and inserting
thereafter the following :
“and for the fiscal year 1957 not to exceed—
“(1) $78,700,000 for Europe (excluding Greece
and Turkey) ;
“(2) $170,000,000 for the Near East (including
(reece and Turkey) and A frica;
- Y(3) $882,000,000 for Asia; and
“(4) $37,000,000 for Latin America.
“Funds made available under paragraph (4) may be

used fo furnish assistance designed to sustain and increase
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gt o W N

© o =T O

10

11
12

13
14

15
16
17
18
19
20
21
22
23
24
25

Approved For Release : CIA-RDP59-00224A000100370007-8

29

military effort or political or economic stabilily, and may be
used without regard to the requirements of sections 141 and
142 in the case of any nation which 1s a party to the Inter-
American Treaty of Reciprocal Assistance and which has
adhered to the resolution of 1954 entitledl ‘Declaration of
Solidarity for the Preservation of the Political Integrity of
the American Slates against the Intervention of International
Communism’.”

SEc. 5. Title I, chapter 4, of the Mutual Security Act of
1954, as amended, which contains general provisions relat-
ing to mutual defense assistance, is  amended by adding at
the end thereof the following new section:

w“Qge. 143. Notwithstanding any other provision of
law, no assistance under this tiile or any other title of thes
Act, or under any provision of law repealed by section 542
(a) of this Act, shall be furnished to Yugoslavia after the
expiration of ninety days following the date of the enuct-
ment of this scction, unless the President finds (1) that
there has been no change in the Yugoslavian policies on the
basis of which assistance under this Act has been furnished
to Yugoslavia in the past, and that Yugoslavia is independ-
ent of control by the Soviet Union, and (2) that it is in
the interest of the national security of the United States to

continue the furnishing of assistance to Yugoslavia under

this Act.”’
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1 See. 6. For the purpose of authorizing appropriations
2 ltotaling $243,000,000 for programs covered by this section,
3 and for other purposes, the Mutual Security Act of 1954, as
t amended, is further amended as follows:
5 () Amend title [1, which relates to developmeni assist-
b ance, as follows:
7 (1) Add in section 201 the following new subscetions:
8 “{d) There is hereby authorized to be appropriated to
9 the President for the fiscal year 1957 not to exceed $63,000,-
10000 and $80,000,000 to furnish assistance wnder paragraphs
11 (1) and (2), respectively, of subsection (a) of this section.
12 “(e) Funds made available under this title may be used for
13 expenses (other than those provided for under section 411 (c)
14 of this Act) to assist in carrying out functions under the
15 Agricultural Trade Development and Assistance Act of 1954,
16 as amended (7 U. 8. (. 1691 and the following) delegated
17 or assigned to any agency or officer administering nonmilitary
18 assistance.”
19 (2) Add the following new section:
20 “Src. 203. REQUIREMENT REGARDING FURNISHING
21 4ssisTance on TrrusS or REPAYMENT —Seventy-five
22 per centum of the assistance furnished from funds made avail-
23 able after the date of enactment of the Mutual Security Act

24 of 1956 under this title or under section 420 may be pro-
2

[}

vided only on terms of repayment, except (1) when such
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31 .
funds are used to finance sales of surplus agricultural com-
modities under section 402, or (2) when granted for the
purpose of a regional project involving two or more benefi-
ciary nations.”
(b) In title IV, which relates to other programs, add the

following new section :

“SEcC. 420. SPECIAL AUTHORIZATION FOR THE MID-

DLE K A48T AND AFRIicA~There is hereby authorized to be

appropriated to the President for the fiscal year 1957 not to
exceed $100,000,000 for assistance in the gemeral area of
the Middle East and Africa in accordance with provisions
of this Act applicable to the furnishing of assistance under
chapter 3 of title I, title T1, title 111, or section 407.”

Skc. 7. Title 111 of the Mutual Security Act of 1954,
as amended, which relales to technical cooperation, is further
amended as follows:

(a) In section 304 (b), which relates to authorization,
after “$146,500,000”, insert , and for the fiscal year 1957
not to exceed $140,500,000,” .

(b) In section 306, which relates to multilateral tech-
nical cooperation:

(1) In subsection (a), which relates to contributions
to the United Nations Eapanded Program of Technical As-
sistance, strike out all following “1956” and substitute , and

815,500,000 for the fiscal year 1957, for such contributions,”.
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1 &) In subsection (b), which relates to contributions

9 fo the technical cooperation programs of the Organization of

G

American States, strike out all following “1956” and substi-
4 tlute “, and $1,500,000 for the fiscal year 1957, for such
g contributions.”’ .

6 (¢) In section 307, which relates to advances, grants,
v and contracts, strike out all following “Congress,” in the last
g sentence thereof and substitute “extend at any time for not
g more than three years.”.

10 Sio. 8. Title IV of the Mutual Security Act of 1954, as
11 amended, which relates to other programs, 1s further
19 amended as follows:

13 (a) Amend section 401, which relates to special fund,
14 as follows:

5 (L) In the first sentence of subsection (a), strike oul
16 “$50,000,000” and substitute “$150,000,000; and in the
17 last sentence of such subsection strike out “$20,000,0007
18 and substitute “$30,000,0007.

19 (2) In the second sentence of subsection (a), strike out
20 the words “and Austria”.

21 (3) In subsection (b), after “$100,000,000”, insert
22, and for the fiscal year 1957 not to exceed $100,000,000,”.

923 (b) Tn section 402, which relates to earmarking of

Approved For Release : CIA-RDP59-00224A000100370007-8
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funds, after “$300,000,000”, insert *‘, and of the funds so
authorized for the fiscal year 1957 mnot less than
$250,000,000,”.

(¢) In section 403 (b), which relates to special assist-
ance in joint control areas, after “$21,000,000”, wnsert “,
and for the fiscal year 1957 not io exceed $12,200,000,”.

(d) Amend section 405, which relates to mugrants,
refugees, and escapees, as follows:

(1) In subsection (c), after “$1,400,0007, insert =, and
for the fiscal year 1957 not to exceed $2,5300,000,”.

(2) In subsection (d), after “$6,000,000”, nsert “,
and for the fiscal year 1957 not to exceed $7,000,000,.

(¢) In scction 406 (bj, which relates to clildren’s wel-
fare, after “$14,500,0007, insert *, and for the fiscal year
1957 not to exceed $10,000,000,”.

(f) In section 407 (b), which relates to Palestine ref-
ugees in the Near FKast, strike out “for the fiscal year 1956”.

(g) Amend section 409, which relates to ocean freight
charges, by inserting in subsection (c}, after “§2,000,000”
in the last sentence thereof, the phrase “, and for the fiscal
year 1957 not to exceed $3,000,000,”.

(h) In section 410, which relates to Conirol Act ex-

penses, after “$1,175,000,” in the first sentence thereof, in-
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sert  “and for the fiscal year 1957 not to exceed
$1,175,000,”.

(1) Amend section 411, which relates to administrative -
and other expenses, as follows:

(1} In subsection (b), strike out all that follows “$35,-
225,000, and insert “and for the fiscal year 1957 not to
exceed $35,250,000, for necessary adminisirative expenses
incident to carrying out the provisions of this Act (other
than chapter 1 of title I and section 124).”.

(2) Redesignate subsection “(c)” as subsection “(e)”,
and insert after subsection (b) the following new sub-
sections:

“(c) Not to exceed $1,500,000 of funds made available
under title Il may be transferred in the fiscal year 1957
for necessary administrative expenses not otherwise provided
for incident to carrying out functions under the Agricultural
Trade Development and Assistance Aet of 1954, as amended
(7 U. 8. C. 1691 and the following), delegated or assigned
lo any agency or officer administering nonmilitary assistance,
and the amounts so trausferred shall be consolidated with
funds made available pursuant to this section for said fiscal
year.

“(d) There are authorized o be appropriated to lhe
Department of Stale such amounts, not to cxceed $7,000,000

in any fiscal year, as may be necessary from time to time
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ot

10

11
12

13
14

15
16
17
18

19

20

21

Approved For Release : CIA-RDP59-00224A000100370007-8

35
for administrative erpenses which are incurred for normal
functions of the Department which relate to functions wider
this Act.”

(i) In section 413 ( b)- (2), after “‘to encourage and
Jacilitate the flow of private investment to”, insert , and ils
equitable treatment in,”.

(k) Amend section 413 (b) (4 ) as follows:

(1) Substitute “June 30, 1967" for “June 30, 1957”.

(2) Amend subparagraph (F) to read as follows:

“(F) the President is authorized to issue guaranties
up to a total face value of $500,000,000 exclusive of
informational media guaranties heretofore and hereafter
issued pursuant to scction 1011 of the Act of January

27, 1948, as amended (22 U. S. C. 1442 ), and section

111 (b) (3) of the Kconomic Cooperation Act of 1948,

as amended (22 U. 8. C. 1509 (b) (3)): Provided,

That any funds allocated to a guaronty and remaining

after all liability of the United States assumed 1 con-

nection therewith has been released, discharged, or

otherwise terminated, and funds realized after June 30,

1955, from the sale of currencies or other assels acquired

pursuant to subparagraph (C), shall be available for

allocation to other guaranties, and the foregoing limi-

tation shall be increased to the extent that such funds

become available. Ay payments made lo discharge
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liabilities under guaranties issued under this paragraph
shall be paid out of fees collected wnder subparagraph
(E) as long as such fees are available, and thereafter
shall be paid out of funds realized jrom the sale of cur-
rencies or other assets acquired pursuant to sub-
paragraph (C) and notes which have been issued
under authority of paragraph 111 (c) (2) of the Eco-
nomic Cooperation Act of 1948, as amended, and qu-
thorized to be issued under this paragraph by the Director
of the International Cooperation Administration, when
necessary to discharge liabilities wnder any such guaranty:
Provided, That oll quaranties issued after June 30, 1956,
pursuant lo this paragraph shall be considered for the
purposes of sections 3679 (31 U. 8. (. 665) and 3732
(41 U. 8. C. 11) of the Revised Statutes, as amended,
as obligations only 1o the extent of the probable wlti-
mate net cost to the Uniled States of such guaranties;
and the President shall, in the submission to the Con-
gress of the reports required by section 534 of this Aet,
include information on the operation of this paragraph :
Provided further, That at all times funds shall be allo-
caled to all outstanding quaranties issued prior to July |
1, 1956, exclusive of informational media quaranties
issued pursuant to section 1011 of the Act of January

27, 1948, as amended (22 U. 8. C. 1442 ), and section
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111 (b) (3) of the Economic Cuoperation Act of

1948, as amended, equal to the sum of the face value

of said guarantics. For the purpose of this paragraph

the Divector of the International - Cooperation  Admin-

istration s authorized 1o issue wotes (e addition o

the notes heretofore issued pursuant to paragrapl 111

(¢) (2) of the Economic Cooperation Act of 1948,

as amended) in an amount not to exceed $37,500,000,

and on the same terms and conditions applicable lo notes

issued pursuant lo said paragraph 111 (¢) (2).

(1) Add the following new section:

“Sec. 421. Foop AND AGRICULTURE O RGANIZA-
110N.—Public Law 174, Seventy-ninth Congress, as
amended by section 1 (b) of Public Law 806, Eighty-first
Congress, is hereby further amended by striking out the
figure ‘$2,000,000 in section 2 thereof and inserting in liew
thereof the figure ‘$3,000,000°, and by inserting before the
period at the end of such section a colon and the following:
‘Provided, That the percentage contribution of the Umated
States to the total annual budget of the Organization shall
not exceed 31.5 per centum’.”

Src. 9. Title V, chapter 1, of the Mutual Security Act
of 1954, as amended, which relates to general provisions, 1s

further amended as follows:
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(a) In section 501, which relates to transferability of

2 Junds, strike out the last three sentences.

3 (b) In section 502 (b), which relates to use of foreign

4 currencies by commitlees of Congress, after “Joint Commitlec

5 on the Fconomic Report” insert “and the Senate Select Com-

6 miltee on Small Business”..

7 (¢) Amend section 507, which relates to availability of

8 funds, to read as follows:

9 “Swrc. 507. dvailability of Funds—Except as otherwise
10 provided in this Act, funds shall be available to carry out the
11 provisions of this det (other than sections 414 and 416) as
12 authorized and appropriated to the President cach fiscal
13 year.”

14 (d) In section 509, which relates to shipping on United
156 Siates vessels, after “this Act” in the last sentence thereof,
16 insert “or the Agricultural Trade Development and Assist-
17 ance Act of 1954, as amended (7 U. S. C. 1691 and the
18 following),”.

19 Src. 10. Title V, chapter 2, of the Hutual Security Act
20 of 1954, as amended, which relates lo organization and

21 administration, is further amended as follows:
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(a) Amend section 522, which relates to allocation and
retmbursement amony agencies, as follows:

(1) Add the following at the end of subsection (b):
“The Administrator of (leneral Semvices is authorized to
maintain in a separate consolidated account, which shall be
free from fiscal year limitations, payments received by the
General Services Administration for administratiwe sur-
charges in connection with procurement services performed
by the Geeneral Services Administration in furtherance of the
purposes of this Act. Such payments shall be in amounts
mutually acceptable to the General Services Admumistration
and the United States (lovernment agency which finances
the procurement, and these amounts sholl be available for
administrative cxpenses incurred by the General Services
Admianistration in performing such procurement services.”

(2) Add the following new subsection:

“(f) Any appropriation made to carry out the pro-
visions of this Act may initially be charged, within the limts
of available funds, to finance expenses for which funds are
available in other appropriations made under this Act: Pro-
vided, That as of the end of the same fiscal year such cx-
penses shall be finally charged to applicable appropriations
with proper credit to the appropriations initially utilized
for financing purposes.”

(b) In section 530, which relates to experts and con-
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1 sultants or organizations thereof, insert before the period
2 at the end of subsection (a) the following: “: Provided,
3 That contracts for such employment with such organizations
4 may be rencwed annually”.
S (c) Amend section 535, which relules to cooperation
6 with inlernational organizations, as follows:
7 (1) Insert “NArioNs aND” after “Wirn™ in lhe
8 title.
9 (2) Amend subsection (b) lo read us [ollows:
10 “(b) Whencver the President determines it to be in fur-

11 therance of the purposes and within the limitations of this
12 Aot, United States Government agencies, on request of
13 international organizations, are authorvized to [urnish sup-
14 plies, materials, and services, and on request of nations, are

15 quthorized to furnish nonmilitary supplies, materials, and

16 services, to such organmizations and nations on an advance

1T of funds or reimbursement basis. Such advances, or re-
imbursements which are recetved under this subsection within
one hundred and eighty days after the close of the fiscal year
i which such supplies, materials, and services are delivered,
may be credited to the current applicable appropriation or
fund of the agency concerned and shall be available for the
=2 purposes for which such appropriations and funds are
authorized to be used.”

25 (d) Add the following new section:
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“SEc. 537. PROVISIONS ON USES oF F'UNDS.—

“(a) Appropriations for the purposes of this Act (ex-
cept for chapter 1 of title I and section 124), allocations to
any United States G overnment agency, from other appro-
priations, for functions directly related to the purposes of
this Act, and funds made available for other purposes to
any agency administering nonmilitary assistance, shall be
available for:

“(1) rents in the District of Columbia [or the
fiscal year 1957 ;

“(2) cxpenses of attendance at meetings con-
cerned with the purposes of such appropriations, in-
cluding (notwithstanding the provisions of section 9
of the Act of March 4, 1909 (31 U. S. C. 673)), ex-
penses in connection with meetings of persons whose
employment 1s authorized by section 530 of this Act;

“(3) cmployment of aliens, by contract, for serv-
ices abroad;

“(4) purchase, maintenance, operation, and hiure of
aireraft: Provided, That aircraft for administrative
purposes may be purchased only as specifically provided
for in an appropriation or other Act;

“(5) purchase and hire of passenger motor vehicles:
Provided, Thai, except as may otherwise be provided in

an appropriation or other Adt, passenger motor vehicles
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abroad for adminisirative purposes may be purchased
Jor replacement only and such vehicles may be cu-
changed or sold and replaced by an equal number of
such vehicles and the cost, including exchange allow-
ance, of each such replacement shall not exceed $3,300
in the case of an automobile for the chief of any special
mission or staff abroad established under section 526 of
this Act: Provided further, That passenger motor
vehicles muy be purchased for use in the continental
United States only as may be specifically provided in
an appropriation or other Act;

“(6) entertainment within the United Stales (not
to exceed 315,000 in any fiscal year except as may
otherwise be provided in an appropriation or other
Aect);

“(7) exchange of funds without regard to secction
3051 of the Bevised Statutes (31 U. S. (. 543), and
loss by exchange;

“(8) expenditures (not to cxceed $50,000 in any
fiscal year except as may otherwise be provided in an
appropriation or other Act) of a confidential character
other than enlertainment, provided that a certificate of
the amount of -each such expenditure, the nature of
which it is considered inadvisable to specify, shall be

made by an officer administering nonmilitary assistance,
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or such person as he may designate, and every such
certificute shall be deemed a sufficient voucher for the
amount thercin specified ;

“(9) insurance of official molor vehicles in forcign
countries;

“(10) rental of quarters oulside the continental
limits of the United States to house employees of the
United States Government (without regard to section
322 of the Act of June 30, 1932, as amended (40
U. 8. C. 278a)), lease, necessary repairs and altera-
tions lo quarters;

“(11) actual cxpenses of preparing and transport-
ing to their former homes in the United States or else-
where, and of care and disposition of, the remains of
persons or members of the familicssof persons who may
die while such persons are away from thetr homes par-
ticipating in aclivities ccl'r"'r':cd out with funds covered by
this subsection (a):

“(12) purchase of uniforms;

“(13) payment of per diem in liew of subsistence
to forcign participants engaged in any program of fur-
nishing technical information and assistance, while such
participants are away from their homes in countries other
than the continental United States, at rales not in excess

of those prescribed by the Standardized G overnment:
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Travel Regulations, notwithslanding any other provision
of law;

“(14) expenses authorized by the Foreign Service
Act of 194G, as amended (22 U. 8. € 801 and the
following ), not otherwise provided for;

“(15) ice and drinking water for wse abroad:

“(16) services of commissioned officers of the Pub-
lic Health Service and of the Coast and Geodetic Survey,
and for the purposes of providing such services the Pub-
lic Health Service may appoint not to exceed twenty offi-
cers an the regular corps to grades above that of sentor
assistant, but not above that of director, as otherwise
authorized in accordance with section 711 of the Aect
of July 1, 1944, as amended- (42 U. S. (. 211a), and
the Coast and Geodetic Survey may appoint for such
purposes not lo exceed twenty commissioned officers in
addition to those otherwise authorized ;

“(17) expenses in connection with travel of per-
sonnel outside the continental United States, wncluding
travel expenses of dependents (including expenses dur-
ing necessary stopovers while engaged in such travel )
and transportation of personal effects, household goods,
and automobiles of such personnel when any part of such
travel or transportation begins in one fiscal year PUTSU-

ant to travel orders issued in that fiscal year, notwith-
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standing the fact that such travel or transportalion may

not be completed during that same fiscal year, and cost of

transporting to and from a place of storage, and the
cost of storing, tﬁe furniture and household and personal
effects of any employee (i) for mot to ewceed three
months after first arrival at a new post, (1) when an
employee s assigned to @ post to which he cannot take,
or at which he is unable to use, his furniture and house-
hold and personal effects, or (wi) when such storage
would avoid the cost of transporting such furniture and
effects from one location to another, under such regula-
tions as an officer admimistering nonmilitary assistance,
or such person as he may designate, may prescribe.

“(18) payment of unusual expenses incident to the
operation and maintenance of official residences for chiefs
of special missions or staffs serving in accordance with
section 526 of this Act.

“(b) United States Gfovernment agencies are authorized
to pay the costs of health and accident insurance for foreign
participants in any exchange-of-persons program or any
program of furnishing technical information and assistance
administered by any such agency while such participants
are en route or absent from their homes for purposes of
participation wn any such program.

“(c) Not to exceed $12,000,000 of the funds available
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in the fiscal year 1957 for assistance in Korea under this
Act may be used by the President to construct or otherwise
acquire living quarters, office space, and supporting facilities
in Korea for use by personnel carrying out activities under
this Act.”

Skc. 11. Title V, chapter 3, of the Mutual Security
Act of 1954, as amended, which relates to repeal and mis-
cellaneous provisions, is further amended as follows:

(a) Amend section 544, which relates to amendments
to other laws, by adding the following new subsections:

“(c) In section 4 of the Act of May 26, 1949 (63
Stat. 111, 5 U. S. C. 151c), wnsert afler the words ‘such
functions’ the following: °, including if he shall so specify
the authority successively to redelegate any of such func-
tions,’.

“(d) In the first sentence of section 32 (b) (2) of the
Surplus Property Act of 1944, as amended (50 U. 8. (.
App. 1641 (b) (2)), after ‘any agency thereof, insert
“including amounts received in repayment of principal or
interest on any loan made under section 505 (b) of the
Mutual Security Act of 1954, as amended’ .

“fe) Section 933 of the Foreign Servi.ce Act of 1946,
as amended (22 U. S. C. 1148), s hereby amended by

inserting after ‘continental United States’ where it appears
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in both subsection (a) and subsection (b) of that section
, its Territorics and possessions,’.

“(f) Section 1441 (c) of the Internal Revenue Code
of 1954 1s hereby amended by inserting after paragraph (5)
the following new paragraph:

“Y(6) PER DIEM OF CERTAIN ALIENS.—No deduc-
tion or withholding under subsection (a) shall be re-
quired in the case of amounts of per diem for subsistence
paid by the United States Government (directly or by
conlract) to any nonresident alien individual who is
cngaQed i any program of training in the United States
under the Mutual Security Act of 1954, as umended.
“(g) Section 1011 of the United States Information and

Educational xchange Act of 1948, as amended (22 U. S.
C.1442), is amended by inserting ‘(a)’ before ‘The Director,
by deleting everything after  the words ‘national interests
of the United States’, by inserting a period at that point, and
by wserting the following new subsections:

“*(b) The Director is authorized to assume the obliga-
tion. of mot fo exceed $28,000,000 of the notes authorized
to be issued pursuant to subsection 111 (c) (2) of the
Economic Cooperation Aect of 1948, as amended (22
U.S.C.1509 (¢c) (2)), together with the interest acerued

and unpaid thercon, and to obtain advances from time to
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time from the Secretary of the Treasury wup to such amount,
less amounts previously advanced on such notes, as provided
for in said motes. Such advances shall be deposited in a
special account in the Treasury available for payments
under informational media guaranties.

“‘(c) The Director 1s authorized to make informational
media gudranties without regard to the lLimitations of time
contained in subsection 413 (b) (4) of the Mutual Se-
curity Act of 1954, as amended (22 U. S. C. 1933 (b)
(4)), but the total of such guaranties outstanding at any
one time shall not exceed the sum of the face amount of
the notes assumed by the Director less the amounts pre-
viously advanced on such notes by the Secretary of the
Treasury plus the amount of the funds in the special account
referred to in subsection (b).

€C ¢

'(d) Foreign currencies available afier June 30,
1955, from conversions made pursuant to the obligation of
informational media guaranties may be sold, in accordance
with Treasury Department regulations, for dollars which
shall be deposited in the special account and shall be avail-
able for payments under new guaranties. Such currencies
shall be available, as may be provided for by the Congress in
appropriation Acts, for use for educational, scientific, and
cultural purposes which are in the national interest of the

[Tnited States, and for such other purposes of mutual interest
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as may be agreed to by the governments of the Uniled States
and the country from which the currencies derwe.

“‘(e¢) Notwithstanding the provisions of subparagraph
418 (b) (4) (E) of the Mutual Security Act of 1954, as
amended (22 U. 8. C. 1933 (b) (4) (E)), (1) fees
collected for the issuance of informational media guaranties
shall be deposited in the special account and shall be wvail-
able for payments under informational media guaranties;
and (2) the Director may require the payment of a mini-
mum charge of up to fifty dollars for issuance of guaranty
contracts, or amendments thereto.

“‘(f) The Director is further authorized, under such
terms as he may prescribe, to make advance payments
under informational media guaranties: Provided, That cur-
rencies receivable from holders of such guaranties on account
of such advance paymenis shall be paid to the United
States within nine months from the date of the advance
payment and that appropriate security to assure such pay-
ments is required before any advance payment is made.

“‘(g) As soon as feasible after the enactment of this
subsection, all assets, linbilities, income, expenses, and charges
of whatever kind pertaining to informational media guar-
anties, including any charges against the authority to issue
notes provided in section 111 (c) (2) of the Economic

Cooperation Act of 1948, as amended, cumulative from the
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1 enactment of that Act, shall be accounted for separately from
2 other guaranties issued pursuant to subsection 4183 (b ) of
8 the Mutual Security Act of 1954, as amended (22 U. 8. C.
4 1933 (b)): Provided, That there shall be transferred from
5 the special account established pursuant to subsection (a),
6 ‘into the account available for payments under guaranties
7 other than informational media guaranties, an amount equal
& to the total of the fees received for the issuance of guar-
9 anties other than informational media guaranties, and used
10 lo make payments under informational media guaranties.’

11 “(h) Section 104 (k) of the Agricultural Trade De-
12 velopment and Assistance Act of 1954, as amended ( Public
13 Law 480, Eighty-third Congress; 7 U. S. C. 1704), is
14 amended by adding ot the end thereof the following: ‘Not
15 less thon & per centum of the aggregate of the foreign cur-
16 rencies accruing under this title, including currencies received
1T in repayments of loans under subsection (g) of this section
18  (which & per centum shall not be computed separately for
19 each purchasing country but for all such countries combined),
20 shall be used for the purposes of this subsection. In the allo-
21 cation of funds as among the various purposes set forth in
22 this section, a special effort shall be made to provide for the
23 purposes of this subsection in regard to: (1) countries where
24 adequate funds are not available from other sources for such

25 prurposes, and (2) countries where agreements can be nego-
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liated to establish o fund with the interest and principal avail-
able over a period of years for such purposes.’

“(i) Section 104 of the Agricultural Trade Develop-
ment and Assistance Act of 1954 (Public Law 480, Eighty-
third Congress; 7 U. 8. C. 1704) as amended, s further
amended by adding after paragraph (k) the following new
paragraph:

“¢(i) for financing the translation, publication, and
distribution of books and periodicals, including Gov-
ernment publications, abroad: Provided, That not more
than $5,000,000 may be allocated for this purpose dur-
ing any fiscal year.”

(b) Amend section 545, which relates to definitions, as
follows:

(1) Add at the end of subsection (k) the following:
“Notwithstanding the foregoing provisions of this subsection
(h) and for the purpose of establishing a more equitable
pricing system for transactions beltween the military depart-
ments and the Mutual Defense Assistance Program, the
Secretary of Defense shall prescribe at the earliest practicable ‘
date, through appropriate pricing regulations of uniform ap-
plicability, that the term ‘value’ (except in the case of excess
equipment or materials) shall mean—

“(1) the price of equipment or materials obtaining

Approved For Release : CIA-RDP59-00224A000100370007-8
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for similar transactions between the Armed Forces
of the United States; or
“(2) where there are no similar transactions within
the meaning of paragraph (1), the gross cost to the
United States adjusted as appropriate for condition and
market value.”

(2) Add the following new subsections:

“(3) The term ‘agency administering nonmalitary assist-
ance’ shall refer to any agency to which authorities and func-
tions under chapler 3 of title I, title 11, title IF1, or title IV
of this Act are delegated or assigned pursuant to authority
contained in sections 521 and 525 of this Act.

“(k) The term ‘officer administering nonmilitary assist-
ance’ shall refer to any officer to whom authorities and func-
tions under chapter 3 of tule I, title 11, title 111, or title IV
of this Act are delegated or assigned pursuant to authority
contained in sections 521 and 525 of this Act.”

(¢c) In section 548, which relates to unexpended
balances, substitute “1957” for “1956” and “June 30,
19567 for “June 30, 1955, and after the word “That’”
msert a comma and the following : “except for funds appro-
priated pursuant to section 407, relating to Palestine Ref-
ugees, and section 418, relating to the President's Fund for
Asian Economic Development,”.

(d) Add the following new section :
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SEc. 549. 1t is the sense of the Congress that the Presi-
dent should explore with other nations the establishment of
an International Food and Raw Materials Reserve wnder
the auspices of the United Nations and related international
organizations for the purpose of acquiring and storing in
appropriate countries raw or processed farm products and
other raw materials, exclusive of minerals, with o view to their
use én——

(1) preventing exireme price fluctuations n the
international market in these commodities;

(2) preventing famine and starvation;

(3) helping absorb temporary market surpluses of
farm products and other raw materials (exclusive of
minerals) ;

(4) economic and social debelopment programs
formulated in cooperation with other appropriate inter-
national agencies.

Participation by the United States in such an Interna-
tional Food and Baw Materials Reserve shall be contingent
upon statutory authorization or treaty approval, as may be
appropriate. The President shall include in each of the
semiannual reports required by section 534 an account of
action taken under this section.

FOREIGN RESEARCH REACTOR PROJEC’T:S’

SEc.12. (a) As one means of furthering peaceful uses
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1 of atomic enefgy on an wnternational basis, there is hereby
2 authorized to be appropriated to the President for the fiscal
S year 1957 not lo ewceed $5,950,000 for use by the Presi-
4 dent, on such terms and conditions as he may specify, for
5 research reactor projects undertaken or authorized by foreign
6  governments which shall have entered into agreements for
cooperation with the Government of the United States con-

cerning the peaceful uses of atomic energy.

© w0

(b) Nothing in this section shall alter, amend, revoke,
10 repeal, or otherwise affect the provisions of the Atomic

11 Fnergy Act of 1954.
12 (c) The United States share of the cost of any reactor
13 made available to another government or to other govern-

14 nents under this section shall not exceed $350,000.

15 (d) In carrying out the purposes of this section the

16 Director of the International Cooperation Administration,

1T the Atomic Energy Commission, and other Uwnited States

18 departments and agencies shall give full and continuous

19 publicity through the press, radio, and all other available

20 pedia, so as to form the peoples of the participating

2L sountries regarding the assistance, including ils purpose,
22 source, and character, furnished by the United States. Such
23

portions of the equipment furnished under this section as

24 may be appropriately die-stamped as a product of the United

25 States shall be so stamped.

Approved For Release : CIA-RDP59-00224A000100370007-8



Approved For Release : CIA-RDP59-00224A000100370007-8

55

Sgc. 13. It is the sense of Congress that $11,000,000
of the funds made available pursuant to the Mutual Security
Act of 1954, as amended, for the fiscal year 1957 be trans-
ferred, in the discretion of the President, to the Depariment
of State to carry oul international educational exchange
activities. Such amount is authorized to be transferred to
and consolidated with funds made available to the Depart-
ment of State for the fiscal year 1957 for the activities author-
ized by the United States Information and Educational
Exchange Act of 1948, as amended (22 U. 8. C. 1431~
1479), and by section 32 (b) (2) of the Surplus Property
Act of 1944, as amended (50 U. S. C., App. 1641 (b)).
The amount transferred pursuant to this section shall be in
addition to funds otherwise appropriated for such activities,
and not to exceed $500,000 of the amount so transferred may
be used for administrative expenses.

Passed the House of Representatives June 11, 1956.

Attest: RALPH R. ROBERTS,
Clerk.
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