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Goordination of %M on Hwwarlan Attempt to Concesl Hildtary Budldup

Tour mamo, 2 Hay 1955

is hile the wide varianves between 0GRl estimates snd recent
tiungarian official amnouncements raise the possibility ihat the
latter are falsifted, the two suggosted explanations appsar rather
quastionable. In particular, the secont explanation seoms eonplately
out of 1ins with wha: we mow about the relationship betwosn the
ISR snd Sta various Suropean Satellites. s for the first exylan-
ation, it is noted that OBR estimated a 102 decline in production
by defense industry. Ihis 1s conslstent with a decline in ussy
ALiitary sxpenditures as 8 part of the New Course,.

2, The two UMR estimates for whish this division is responsibvle,
osuient and opdoks, ars bssod priserily up.on 1954 rlans and Lrend
projections from announged actusl production for prior years, The
ras;onsible branch knows no reason why 1954 setunl produciicn should
have besn #o far bensath both 1954 plans and 1953 actual production,
in fack, & large now cement plant was scheduled to atart production
in 1954, On the other hand, it lo possible thal lsbor unrest ar
difficuliden arising out of Lhs Yew Jourse wipht have had this resnls.

Je I% 1p noted that the offiecial anwnouncaseni also spoke of an
ordgzinglly schedulod L.5% increase in indus-ydal oubput. if il were
roasible to confirm than this was the rlan, It would supnort tha
argoingad 4otual ineramse,

he 3T tho amnounged Touses wors falsa, tho guestlon would
aprisg of wWiol the Hungarian Govemussnt wan Leylne Lo decsive. Tt
is au least concelvable that an srmouncement that heavy industey
production hiad deelinad wmight represent an atlesrt bto discredlt the
ey Dourge® within Hunzawy,.

25X1A9a

SE'G sdn

Approved For Release 2007/ el DP61S00527A000100150064-1




