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6 LU0 1950
MEMGRANDUM POR: Admiral W. $. Delany
: Deputy Director
Mutual Defense Assistance Control
Washington 25, D. C.
SUBJECT: Comments on First Draft of Bighth Battle Act Report

1. A few of my pecple have revieved the first draft of the
4igath Battle Act Report lssued on 19-duly-1956. I am forwarding
their comments for such use as you may deem appropriate. As in the
past, our attention has been directed only %o statements relatiog to
the Sino-Soviet Bloe economic activities.

2. With reference to Chepter I, the following suggestions are
providaed:

a. Page 1-2, last 1ine. Revise to read: "... with
jmports from the U.S.S.K. # ing the greatest absolute increase
2nd fron Communist China next, ...”

b. _P_m; I-3,; lines 12-13. GSince Communiat China is within
the Sinc-Soviet Bloe, sentence referring to it should be changed

to read: “Commmist Chins, as & single country of the Bloc, had a2
similar distribution of trade.”

e. e I-%, line 6. Our information indicutes o somevhat
higher figure L4 million. We, therefore, suggest changing the
last phrase to read: " ..., or by almoat $500 million.”

d. 1-4, With reference to the effect of the August
1954 revieion 3 controls, we from the intelligence point of view
would not be in a position to document the extent to which the August
1954 reviaion was responsible for the increased exports to the Bloc.

e. Page I-b, first pe undar Wegtern European Trade.
The first sentence migh le and the Tollowing rewording is
suggested: ... was the major pon-Bioe trading area in the foreign
commerce of ..." As you know, each of the Eastern EZurcpean countries
conduets more foreign commerce with other countries of the Bloe than
with Western Burdpe.
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f. Page Iagi line 17. It is felt that the phrase "dwindled
to the vanishing po overatates the decline, and that It would be
better to say "were greatly reduced in 1955."

g. Page 1-6, nm_g, Our information indicates that_ 256
illien ra

r then $35 million.

h. -8, With reference to the paragreph on Communist
Chnine's Trade with the Pree World, the suggestion was mede that it would
be more appropriste to refer to CHINCOM countriee than to refer to
members of QEEC in the context of this Report.

i. Page 1-9, lines 7-8. Our information indicates that the
wmounts of the trade for the two countries have been transposed.

3. P I-10. The suggestion has been made that the Cgech
and Polish credita to Yugoslovia might also be included. The informu-
tion regarding these credits is as follows:

Grantor Date Value Utilisation
Poland Kovember 1955 $20 million To cover delivery of

equipment for food pro-
cesaling and mining in-
dustries snd rolling stock

Czechoslovakia  Peborusry 1956  $75 milliom  2/3 to be used for purchase
of investment goods; 1/3
Tor comsumer goods and
industrial products

3. ¥With reference to Chapter IIl, the following suggestions are
provided:

&. Page III-1, third line from bottom. Bacause of uncertainty
regarding the exact sise of expenditures, it is suggested that "approxi-
mately” be sdded before $38 million.

b. I11-2, line 10. Por clarity, add "ip Western Euroupe”
before "in 1955...

c. P III-4%, line 10. Insert "and expansion” after "
normaligstion. ..

4. Page I11-6, line 3. Jubstitute "may have been" for "were...”"
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e. Page II1-6, pavegraph 3. It might be helpful in this
paragraph to polnt ouw hat the number of fairs in whieh Commun i st
Chins participated rose from 3 in 195% to 24 in 1955.

f. Page I1I-6, line 12. Insert "apparently” before "being
developed..."

g. FPage I1I-7, line 6. Insert "in the Frae wWorld” before
ip 1955, ."

\ h. II1-8, lines l4-15. Deletion of the last phrase
not :peciﬁcﬁﬁ sormooled with any internaticmal trade fair’ is
suggested since 1ts mesuing is not clesar. We are not aware of any

general limitatlons on the types of industrial goods that can be shown
at international trade fuirs.

i. Fé X ) «11. Although we have not checked, my
people feel that a rather Bumber of brochurss were obtained
through collection at this fair. However, the statement may be
entirely valid.

é, e 1 __" y PAPEETRDN wiﬁ, sipgce the sise of the
exhibit was reporied to be ;000 square meters, people wonder if
the term "half-hearted” iz wvalid.

ok

k. Page 1I11-10, ling 16. Insert "of 1953" after “pognan
Palr.”

§. With reference to Chayter IV, the following suggestions are
provided:

‘ B ge IV-2, line §. The term “base” would seem preferable
to "stockpile.

b. % IV~3, iice 13. Juggest the replacement of "almost
regardiess of omestic situation” by the phrase “swing to the
relatively greater frosdom of action of their suthoritarisn regime.”
We feel that the statement even 30 is somewhat categoricsl. With
the changes in laadsrship and the obvious necessity for greater In-
centives, attention must be paid to the {internal political-economic
situation by the 3Soviet leaders.

¢ ?%r Iv-li, lines 13-1h. Suggest rewording to read: “for
Jhich world market prices vers weak and stocks were larze, aad which
therefore could not be ubsorbed by the Free Worid.”
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d. Pap : » £ peragraph 2. .‘;,ime we heave
secret izxfs;rmtma That ino %utes that ©0 Wtfm ig low, ve
sugpest Inclusion of "known” befors "agreements . .

e. Page V=6, lass line. Insert "yatter” before " tRROry
in opdsr to clarify.

{ p L « $ ln‘i iﬁibmﬁ

is Lo mia).eadinﬁ .

that the section
5 .ﬁ: V-ig, 1 ax sure that you realize
an the Mﬁm 5 Project should be earefully reviewed because of

cuprrent Gevelopuents.

5X1A%9a

orro §. GUTHS
Assigtant Director
Research snd Reporis

Distribution:
Orig. and 1 - Addressee

OAD/RR:0EGuthes a.m/283.? (3 August 1956)
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