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1. As & follov-up of a dlscussion sowe weeks ago concerning possible
ted o list of suggestions from
feels have not been atudled 25X1X7
does not have the resources to handle.

the ERA FY 1959 research program is now establiched, some aspects
of the suggestions might be incorporated into projects already scheduled
or they will provide ideas for futurs research progx .

2. m3myRadioPek1ngstatedthatamagadanmbo£coalm
incma.seﬂ.tohalfamillimtmsmmuamthatatmsrauc}um‘scoal
output for 1559 could be expected to resch that of Britein, whieh is sbout
230 millian tons. This follows an warlier upward revision of the 1958
targat to 180 million tons.

@F 1957 production was oaly 126 million tons. The
high 4 ratea annownced £0 soon after the end of the month must be trsated
vith eonsiderable reserve. The Chinesse elsarly intend a very large inerease
in coal production this yesr through rapld development of small workings,

but it is regaxded as emulation or propaganda figures rather than realistic
Plamning estimates. .

The toples are

had stopped the sigzingotpemitafwtm&ewitha'apan. It was further
reported that the head of the Chinese Communist gteel misalon in Tokyo bad
anmounced suspension of his mission's barter talks with Jepanese steel mills
and trade cireclas.

25X1X7 : These moves follow the refusal to implement the
fourth Ve agreement and represent an Intensification of the ressure
25X1X7  esnticipated in I supplement item 3. The announcements are clsarly
timed to affect the forthcoming Japanese elections, although shipments for
vwhich permits have already been issued will probably be permitted to yooceed.
The immediate prospects for Sino-Japanese trade appear most wmfavorable.
25X1X7 | -
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k. China now appears to have a fairly high competence in electronics.
The construction of two Soviet-type electronic camputers beginning in 1958
has been anncunced. One model is relatively small weticn is to
begin almost immediately. A more complex model, very modern by world
standards although it has been in production since 1952, 13 to be comstructed

5. The Chinese Commmists have indicated Plans to conetruet small rural
hydroelectrie power plants in 1958 with a total ecapacity of 900,000 kw. This
compares to a total of 20,000 kw in that type of plant at the end of 1957. It
is estimated that sbout 50,000 plants will be required to provide 900,000 kw.
It is certain that a large mumbey of small plants will be comstructed in 1958
but not nearly enough to fulfill this plan.

25x1A% | .

6. A Japenese nevspaper reports a waniun mine being developed at Gartak.
Hnnewspaperalsosaysthatthehimtoearbokishmgmutotmsporb
this material. Information confirming or denying this reyort was solicited.

2sxons NN

7. The Chinsse Commmists are reporting more pstroleun discoveries in
Szechwan. The Mao-ming shale works are being developed more rapidly than
expected. Since ths appointment of a new Minister of Petroleun more modest
goals have been snnownced. It is not elsar Yyet vhether this represents a
more eonservative attitude of the nev minister or vhether the Chinsse sre
taking 2 more realistic attitude toward petroleun production.

25X1A%a I ::/rr.

8. A new development in Chinese agriculture is the possibility that the
cooperatives are to again take over the ralsing of livestock. iWhen the Coopara-
tives attempted this before, the decline in livestock production was so great
that it was put back in private hands.

Despite all the talk about fartilizers, the major emphasis is still
being placed on irrigation as a meens of inereasing ylelds.

SRASE /-

9. Statistics for ton-kilometer performsnce in North Vietnam confirm
earlier suspieions that transportation traffie plans had not been met. The
announced 1956 plan was an ambitious one. The 1957 figures show that both
railroad and water transportation performance was lower than the 1356 plan.
Transportation performence goals for 1958 indicate only modest increases over
1957 performance and no significant change in the Proportion of total traffic
‘load to be carried by each form of transportation.

The oponingofﬂnnewrailcmmctianwithmmingmmonl
Merch may permit overfulfillment of the rallroad plan in 1958,

-2-
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There is an wnconfirmed report that the gauge of the railroad systenm
in North Vietnam 18 0 be widened,, possibly to the standard gauge (k' 83")
of the Chinese railroads, beginning in 1958. If true, this could result
in a rapid inerease in rallroad performance in North Vietnsm.

2oX1A% I /-

10. Preliminary statistics relecased in February 1958 indicated that
rallroad performance in Communist China during January 1958 was not up to
expectations. Total freight tomnage originated during January represented
an increase of only 6.3 percent above Jamuary 1957. In the Shanghai sector,
car loadings in January and Pebruary were reported to be below expectations
on accomt of a shortage of freight. This was interpreted as foreshadowing
an unusually heavy traffic loed later in the year, particularly during the
third and fourth guarters, when anticipated increases in production activities
ars expected to add further to the burden on transportation facilities. Thsre
vas some apprehension of the possibility of a2 mecurrence of the serious traffic
cangestion which developed in the latter part of 1956.

Figures released by ths State Statistical Bureau esxrly in April for
the first quarter of 1958 indicated that railroad tons originated ran about
13 percent above the first quarter of 1957. Thls was an improvement over
the situation of January and February but it still meant that about 80 percent
of the annual plan would have to be accomplished during the last three quarters
of the year. Figures for April vere much more encouraging with tons originated
showing sn increase of 32 percent above April 1957. Industrial freight increased
by 41 percent, a figure almost approximnting the increase in total imdustrial
output of 42 percent. Amounced plans for the entire year of 1958 eall for an
increase of from 13 to 20 percent in tons originated. It seems quite likely
thattheanarcentﬁgwmﬁllbe'mmandthattheﬁnalﬁmwul
beahmthamm@ammlimmaseole.hpemntMchtookphmdmﬂng
1952-5T.

The Chinese Communists apparently are quite concerned about the

transportation system and the possibility that it may act as a brake on the

" .economy in 1958. For example, during the early part of April the Haticnal
Economle Comnission e¢alled a conference to consider the transportation load
during the "leap forward" year of 1958. At the conference it was pointed
out that there might be a pile-up of shipments during the second half of
the yeer and that transportation might become s limiting factor to the "leap
forvard" of the national econcmy. The Commission indicated that cue of the
big problems of 1958 resulting from the increases in production and canstruc-
tion was to devise methods of organizing a balanced transportation system
end of making arrangements for shipming as much tomnngs as possible during
the second and third quarters of the year.

2sxince |
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Agenda: The next meeting will be June 3. Topic: Current Items.

Room 1121 M at 1400O.
25X1A9a
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