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SUBJECTs Chronology of United Stetes Export Control Policies

toward Far Esstern Areas.

ACR PD #239 of 5 Octebar 1949 establi hed policies and procedures for
processing license applications for Far Easstern areas, This FD super-
seded ACR PD #105 whioh it is believed provided for general rcview of
license spplications for Fer E.stern destinations,

PD 239 provided that I-A csses,in general, should be held without agtion
- by OIT except cases resozmended for eprroval should Le refered to the

R Procedure Subcommittee. BCA financial shipments of I~A items to South

Koree could be sprroved without referal to the committes provided NKE

and AEC offered no objection,

I=B applications for shipment to North korea and Manchuris were to be
scresued and permitted only in lizited quantities for civilian use.
I-8 applicsations for other arca: were to be approved within limited
quantitie: for normal civilien purposes,

November 8, 1949, imendment I suthorised 0IT to deny license spplicutions
covering I=A items where evidence of transshipmente existed.

2/, February 1950t certain policies and procedures for processing license
spplisstions for Fer Eastern aress were put into effect. In general,
Class I~A cases for shipment to these are:s wers to be held without
sction by OIT. Specifieally,O0IT under PD $294 wes to deny I-A cases
vhere transshipaent gibilities to Eastern European destinations existed,
Exceptional I-A applicstions were to be referred to the R Prosedurs
Subcommittes. ECi financed cases were to be approved if mo objections
were raised by NME or ABC. In general 1-B commodities were to be asres.el
by the R Procedure Subocommittee. I~B commodities were to ce denied to
Borth Korea where there was possibility of transshipment; they could

be spproved where used for civilien purposes and were restricted to small
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quantities. I-B shipments to other BEar Lastern de tinctions were to

be denied where possibilities of transshipment existed; could be spproved
within quantithtive linits fo, civilian use; could be approved to Iaiwan ,
South Korea, Hong Kong, or Macao

imendment I or Mereh 28, 1950 prohivited shipments of motor gasoline,
kerosene, gas oil, and distillate fuel oil to China ( exoluding Teiwan
snd Hong Xong).

Anendment II of May 2, 1950 provided for OIT to suthorise, validute

or deny license applications for certain precision instruments ( radio
receiving equipment ) for all Far Eastern destinstions. No cases were
t0 be denied unless thers was evidence of transshipsent to Eustern
Buropean destinations and tnere had be.n prior notification to the State
Departacnt, Appovals were to be rendered in accordance with AP #294.

Amendment IV ( undeted) suthorised OIT to .eny certain export applicstions
for China,

Anendment ¥ of June 8, 1950 provided that all I-2 cases for shipment
to Communist China and North Korea shall bee denled by OIC,

ACR PD 339 of June 28, 1350 provided that * validated export licenses
are r ed for shipment of any commodity or technical data to North
Kores ( North of 38th psrallel)®. Export license epplications to this
eres were to be denied snd previously velidated licenses suspended.

ACR PD 341 of Jume 30, 1950 suthorised OIC to deny export lieenses for
1-B commodities for Communst China without refersl to the K Procedure
Subeomm’ ttee, All cases not recommended for denial were to be held
without sction,

ACR PD 340 of June 30, 1950 suthorised OIC to spprove or deny with
refersl to R Procedure Subcommittee all a;plications for Teiwan after
clesrance with State, Defence, ECA (on ECA financhkd cases) snd where
appropriate AEC, In general applications for the Kationalist Chinese
Governnent were to be spproved,

iCR PD 361 of August 14, 19501 This FD revoked previously estasblished
proceduree with respect to the Far Esst

& North Koreas OIC was to deny license applications for ship~-
nents of commodities or technical date whether or not on the
Positiye 1ist to North Korea.

b. Coammunist Chins: I-~A commodities were to be denied by OIC,
There was & basic presumption for demial of all I=-B cases.
OIC was authorised, after consultation with State to deny
I-B applications without referal to the B Frocedure Subcommittes.
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¢+ Heng Kong =nd Meceo: QIC was suthorised to deny I=-A spplications
where there was evidence of possitle transshipment to Soviet bloc destine
ations.

411 other I-A cases should ve referred to R Proc except thet OIC
should process, (without referrsl), cases covered by established progrums.
OIC was suthorised to deny I-B cases where transshipment possibilities
existed., All other cases wers to be reviewed by R Procedure except
for those covered Ly special quota prograss,.

license applicstions covering all controlled petroleum products
should be acted on in such a way that adecquate stocks to supply local
civilian needs Le maintained, XNo epplications were to be approved
if * the spprovals of the particular product plus the inventory for
civilisn urposes at Hong Kong and idacao of the applicant or his sgent
would exceed a 90 day supply on arrival.®

de South Xores 3 ©OIC was suthorized to process all sppliecstions on
an ad hoe iasis after clearance with EC4, Stste, Defense and AEC

e. Isiwap: OIC was suthorised to proeess, without refferal to committee,

cases for Talwan after appropriate agency cleurance, In general, Nationalist

applicetions were to be appro-ed but denlal would follow where evidence
of transshipsent existed.

Amendwent #3 of October 16, 1950 provided thatt

All export applications covering Iists I and I=A shall be denied by CIT;

there is & besic presumption for denial of all I-3 cases for Communist China.
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AZERIZ L
Sudjest: Bwmlwption of Jur Eastern Developmsuts e Seemrify Expors Controls

s folloving eneerpts are Sakwn fyem 00 DOCUMENT No, 464 dated 25
Augnst 1980 and ave pertinent to the foregoing studys

Ia response to developments since the imvasion of South Kores, the Depart-
nt of Commerce hast

1. Nedergoed shipments of all soomodities %o North Xores,

3., Stopped e Lsssanse of licemses S0 Commmnist=contyelled China, plased
reviow of wath applications on & par vith reviev of Nastbera Burcpesn
ceseg,; 1,0., o stvong premumption for denial of 12 ccmmodities and
wbargo of many commodities, and is, as an interis msasure, holding
vithous action Shose applicetions on vhish walldated export licenses
wuld otharwise de Samed,

3. Iadwoed to WOUE the OLY %o Commnist China and North Korea.

4, Nas revoked ontstanding walidated export licemses to the China Mainland,

B, Actel %o expedite all shipment: to Taiwan and the Repudlic of Scuth Korea,

LI ISR S e e et

ls OMainedl agresment fyom COCON membere for imposition of eontrol of Imter-
as for Insters Bazops. (I8 should %e noted thet Cansds was mot ade $o

£ive asmarance of formal eontvels ofer List II o North Korea, Wt
sssured onre being taken over $0 Forth Xoren, snd thad Demmerk

3, Odiained anm official scomitment fyom the Repudlic of the Philiynines o
"~ institute contyol over importent security ccomodities %o Corammnist
China and Norkh Xores (and other disturbed Jar Eastern areas).

4. Advised U, 3, POLAD (Tokye) of chenges in U,8, polier, As s resuls,
additional eontro)l over Japamess Srede vith China has been imposed;
however, Japaa sontimes %0 mairdain some trazde with Commnist (hina in
Wﬂ:ﬁﬁu; the 1ssue of controls of mgh Srede is understood

8. OMained at 000X the addition of =21 major petroleum produsts o
Intermational List I, °
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Sebjeok: Selsotion of Ceriein Strategis Items of Yalus %o Comesmist China

whiidh vere includel in Export Contyol Liste

1%ams foumdl on sxport eontrol lists Sultng the

WM oukbdresk of hostilities in Xores werw

kiste
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