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GERMAN NATIONALIST AND NEO-NAZI ACTIVITIES IN ARGENTINA

; STMMARY

Evidence of intention to carry on Nazl activities, and of belief in evemtual
resurgence of Nazism, has been apparent among Germans in Argentina since 1946,
Shadow organizations left behind by officials of the Nazi Party and Third Reich
upon the break in diplomatic relations between Argentina and Germany, in 1944,
heve continued to function, Communications have not been interrupted between
nuclel of hard-core Nazis in Argentina, Europe, and the Middle East, Since 1945,
selected immigration has been fostered by German organizations with the help of
the Argentine Govermment. The Government itself and the Armed Forces have
employed Nazi economists and military experts as technical advisers. Germen
scientists are retained for research in nuclear physies, jet propulsion and
guided missiles,

In order to improve and regulate communications between the homeland and
Germans abroad, nationalist and neo-Nazi leaders in Germany have discussed the
possibility of establishing a new entity like the Foreign Organization of the
Nazi Party, Auslendsorganisation (AO), NSDAP. Through that agency the rulers
of the Third Reich regimented Germanic populations in foreign countries, accom-
plished Nazi political and economic aims abroad, collected intelligence and
carried out covert operations; the success of this instrumentality was out-
standing in Argentina, The proposed new "AO" would serve & similar fourfold
purposet %o act as spokesman for Germans ebroad, to represent their interests
in German politics and the home govermment, to facilitate emigration, and to
obtain intelligence through Germans living or traveling outside the borders
of Germany.

It was the large Gesamtdeutscher Block rightist refugee party of Germsny,
better known as BHE*, which sponsored this proposal. Refugee problems and irre-

dentist sentiment in Germany will continue to provide substance for agitation and
organizational efforts by extremists., The rightist and nationalist groups can
be expected to keep alive, in some form, the ides of a reconstituted Foreign
Organization.

: The situation in Argentina is peculiarly favorable for such a revival., 4
well-entrenched stay-behind organization was esteblished before the recall or
expulsion of German officials and known Nazi agents, President PERON is politi-
cally obligated to leaders of the German colony and in a recent speech publiely
reaffirmed his friendship for his "old comrades of the Wehrmacht" and "the etermal
and glorious Germany of all times." _2/ There is litile ideological difference
between Peronism and Nazi-Fascism., It would be entirely possible, in favcrable
eircumstances; for the Peronist govermment party to turn to open collaboration
with neo-Nezi~Fascism. A minority of the German colony in Argentina todey is
involved in neo-Nazl activity. However, "in the event of a strong resurgence of
Nazi-Fascism as a power factor in Europe, the local pro-Fascist groups could
quickly achieve an importance out of proportion to their present small number." 3/

Both the neo-Nazi movement in Argentina and the radical nationalist organi-
zations in Germany lack unity and dominant leadership. They are generally guided,
however, by a single basic aim, which is to destroy or invalidate democratic

* Originally. called Block der Heimatsvertriebenen und Entrechten (Bloc of the
Homeless and Disenfranchised); the name was changed to Gesamtdeuytscher Block

(Pan German Bloc) but the initisls BHE continue in use.
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capitalism and establish planned economy on & global scale, through the agency of
_ gtrong, totalitarian govermnments. The scattered neo-Nezis also have in common a
certein optimism as to the future, and appear to have ample financiel backing.
They receive support from such industrialists and financiers as Ludwig FREWDE, and
possibly, Fritz MANDL in Argentina and Johannes BERNHARDT in Spain, Nazi war
veterans like Otto SKORZENY and air ace Col. Hans-Ulrich RUDEL serve or are used
by unknown leaders to stimulate interest in and coordinate organizational efforts.
During the past five years Skorzeny and Rudel have traveled in an orblt touching
Buenos Aires, Madrid, Cairo, Munich, Vienna, Dublin, and Paris.

Since the end of World War II, about 7000 Germans have entered Argentina.
This immigretion was facilitated by the Argentine Govermment, which permitted
its consular offices abroad to supply documentation and created posts for Nazl
officials and Argentine neo-Nazis in which they could screen immigrants according
to the politieal history and ideological leanings of the applicants.

There is substantial evidence of communications and coordinated planning
since that time which link neo-Nazl groups in Argentina with: (1) various nuclei
of radical nationalist activity in Germany, particwlarly the Bruderschaft and

Deutschland; and (2) the leaders of the international neo-Fascist
"Agsociation of European Nationslist Movements," through its permanent office
in Spain.

Argentine pationalists and neo-Nazls generally are hostile to the US and
to the USSR. Some neo-Nazi leaders in both Argentina and Germany, however,
advocate collaboration with the Communists., They have been in communication
with former Wehrmacht and Waffen-8S officers in the Soviet Zone of Germany and
with members of the so-called Naumann Circle, recently arrested by the British
Zone authorities for conspirsecy to overthrow the West German Republic. Members
of the Naumann Circle, with whom neo-Nazis from Argentina had contact, were
negotiating with Soviet representatives.,

The Government of the USSR has shown marked interest in Peronist Argentina
in recent months. The new Argentine ambassador was received with flattering
attention. A Soviet trade mission headed by & high official hes been sent to
Argentina. The Soviet Union indirectly supports and apparently plans to capltal-
ize on Peron's anti-US propagenda and intrigues. Soviet diplomacy in the future
may pay attention to courting the Peronists and conceivably may follow the line
laid down by German policy twenty years ago; namely, to encourage Argentina's
long-standing ambition to dominate a bloe of South American nations. This would
satisfy both Communist and neo-Nezi-Fascist desires, if it tended to separate
the area from US influence and obstructed US efforts to preserve hemispheric
unity and alliances within the Organization of American States.
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GERMAN NATIONALIST AND NEO-NAZI ACTIVITIES IN ARGENTINA

THE PROBLEM

To prepare a review of background information bearing on possible revival
in Argentina of the former Nazi Foreign Organizaetion (Auslandsorganisation, NSDAP)
together with a brief summary of the basgic structure and teneta of the
A .

g 1 25X6F

SCOFE AND LIMITATIONS
The review includes a discussion of:

1. The organizational, financial and personnel resources for possible
Nazi resurgence in Argentina, left behind by the Auslandsorganisation
on withdrawal of Germany's Third Reich ageneies;

2« The pattern of Nazi "survival® operations in the early post-var
period, during which escape routes were established from Germany
through Medrid end Rome to Argentina and the Middle Bast;

3+ Recent indications of Nazi resurgence in Argentina;

4o Links comnecting the Argentine neo-Nazi movement with Nazi
resurgence in Germanys;

5. Llaison between the neo-Nazi movement in Argentina and the
international neo-Fascist movement; and

6. Attitudes of Argentine neo-Nazi leaders toward the USSR and
indiecations of Soviet intention to capitelize on the anti-US,
anti~capitalist designs of Argentine nationalists and neo-Nazis.
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GERMAN NATIONALIST AND NEO-NAZI ACTIVITIES IN ARGENTINA

J. IKRTRODUCTION

Evidence of intention to carry on Nazi activities, and of belief in Nazi
resurgence in Germeny and other parts of the world, has been apparent among
Germang in Argentina since 1946, A substantisl stream of German immigration,
including Wehrmacht and S8 veterans, Nazi economists, propagandists, intelli-
gence agenbs, scientists, and military specialists, has flowed into Argentina
since 1945. Commmnications have been maintained without a break between
nuclei of hard-core Nazi leaders in Argentina and Europe. By December 1952,
it was reported that the nationalistic lesders of refugee groups in Germany
were talking of establishing a new "Forelgn Organization” which would closely
resemble the agency of the former German National Socialist Party known as the
Auslandsorganisation.* _4/ The purpose of the new agency, like that of its
predecessor, would be to act as spokesman for Germans abroad and represent their
interests in German home government and politics. "Officially, the organization
would be concerned with facilitating emigration of Germans to forelgn rations
gnd resettlement of refugees abroad. It would expect, also, to recelve reports
from these Germans,”

A "Joint Committes of Western and Overseas Expellees" (Arbeitsge hiy
der West und W)** about a year previously had asked considera-

tion for & program of economic action which also was suggestive of the Auslands-
organisation, for through the operations of the fAQ" the busineass houses and
industries established by Germans abroad were converted into the gpearhead of
Nezi penstration. And in the case of Argentina, some of them became the guardians
of the"stay-behind” intelligence organization and the repositories of money and
ingtructions for an anticipated future resurgence of Nezism. The Joint Committee
of Expellees, in its 1951 appeal, demended: a survey and appraisal of Germen
foreign wealth; no further liquidation of German foreign assets; restitution of
confiscated German private property abroed or comparable compensation; equality
for Germans sbroed; an end to immigration restrictions; renewal of former
commercial relations; and special benefits for emigrants. _7/

Continuing pressure will be felt in Germany for action along these lines.
Expellees, refugees and the stateless in the German Federal Republic number more
than 9,700,000 persons, and constitute 20,5 percent of the population, The
expellees accounted for 7,875,143 out of this totel in 1951, _8/ They are the
special class of German citizens or ethnic Germans vhose home was beyond the
German borders and who, a&s a result of World War II, lost that homs due to
expulsion, deportation or resettlement. The majority are from German areas east
of the Oder-Neisse line., The remainder were expelled as enemy alieng from foreign
countries by or on demand of the Western powers. Many of them have effiliated with
the rightist refugee party called Gesamtdeutscher Bloc (BHE) which is reported to
have sponsored the 1952 proposal to establish a new Auslandsorganisation.

*# See Amnex A, The Auslandsorganisation of the NSDAP

»# WOverseas expellees" are Germens who, after World Wer II, were foreibly
repatriated from areas under control of the Western ‘Allies. These
"expellees® are particularly anxious to emigrate, as they cannot make
ugse of their previous "colonisl" experience in Germany.

-5
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The dissatisfied and the unassimilated among the refugees, expellees, Wehrmacht
and SS veterans 11 tend to harbor and propagate ideas of irredentism and hostility
toward the Western Allies. They desire restoration of the German boundaries of
1919, and reesteblishment of & German ermy under independent commend. Restoration
of former colonlal opportunities and restitution of property formerly held abroad -,
ars corollaries of the baslc demands of the refugee groups. Many are contemptuous
of democracy end ‘advocate a new "authoriterian European natlonalism" along lines
scarcely dlstinguishable from the Nezi philosophy of Statism.

By 1951, the expellees and refugees in Germany were fairly well organized in
two principal supra~perty organizations and two principel political parties, of
which the BHE, above-mentioned, became the largest and most aggressive. _9/ In the
same pericd, the Wehrmacht and 55 veterans also formed two supra~party groups,

Die Brudergchafi and Fre Deutschland, Both have been benned but are believed
to operate clandestinely; both have members in Argentina. '

Variéus crogslines link the mumerous rightist, nationalist and latent Nagi
organizations now established in Germany. At present there appears to be no
leadership capable of coordinating the various groups into a cohesive or even a
centralized movement, although they have common interests, certain common objectives,
.and all have connectlons with Germans abroad. Establishment of something closely
akin to the former Auslandsorganisation would be & logical aspiration for one or
more of these entities. The objectives would be to: reunite persons of German
descent living in foreign countries; meintain eontact with and protect the interests
of Germen war veterans and expellees; organize and indoctrinate overseas Germens
in irredentist concepts, and ultimately use this unified force to influence
political developments in Germeny, and, where feasible, to advance the cause in
other countries. !

The gituation in Argentina is peculiarly favorable for such broad projects.
The shadow of a new Axis already lies across the map; at present it seems to take -~
the shape of a gigantic pincers, with one side extending from Germany to Argentins
and the other from Germany to the Middle East, suggesting the hope of one day
separating the Anglo-Saxon powers from allies and strategle resources. Far-fetched
as this may seem to some, it is not too far-fetched o concept for the neo-Nazis,
today active in Europe and Argentina. They are at present weak and scattered, but
they have as yet scarcely begun to test their potential power. The Nazils in
Argentina did not consider Nezism dead in 1946, and probebly are still hopeful of
what they expected then -- "a split between the US and UK on one hand, and Russia
on the other, within the next twenty years," 11/ with a world war following. They
believed that in World War III Germany would be built up by whichever side she sup-
ported, and after receiving this assistance, could eventuelly rise to the lead, and
then, after a victorious war, proceed with her plans for world domination. One
prominent Nazi in Buenos Aires wes quoted as seylng, in 1946, that the task of
advanelng Nazism was much easier then than it was in 1930, "for then Germany had
but a handful of Nezis, while now practically all Germans, and particularly the
younger Germans, are Nazis for life . . . When Germany starts to rise again she
will be united.® 12/ ;

Should a new Foreign Orgenization be created, it would find a strong base in
Argentine. Important remnants of the original Auslandsorganisation still exist
there. A large part of the agsets taken from the major German firms at the end of
the war have been recovered. The pre~war German colony is almost intact, and is
1little changed in:its mentality or feeling., Many of the old colony members have
Argentine citizenship, and their children, being born in the country, are eligible
to publie office or employment; nevertheless, they still feel racially and
emotionally identified with the German Fatherlend. Since the end of World War II

| =6
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they have been joined in Argentins by some of the most prominent Nazi agents who
worked there during the war, who were repatriated at Allied demand, only to return
to South &merica within a yesr or two. This was the case with Siegfried BECKER,
listed in 1945 as Argentinals No. 1 spy, and Walter WILKENING, who headed another
of the prinelpal Nazl esplonage nets., The colony has grown, moreover, by the
addition of outstanding Nazi veterans and politicians from Europe, Hitler's
Commando Chief, Otto SKORZENY, wes thare temporarily ss a militery adviser,

&mong the many more or less permanent residents are; air ace Uolomel Hans-Ulrich
RUDEL; General Adolf GALLAND; Erich SCHROEDER, former Gestapo chief of Portugal; and
Brigadier-Generel Eckhardt Richard KRAMER, Nazi war criminal who organized
Werewolf units while hiding in Spain in 1946.

The Germen National Socialist Party (NSDAP) was founded in Argentina in 1933
by two political experts from the Reich, who were sent out for that express pur-
pose.H ]Q/ The Auslandsorganisation soon followed, to assert control over all
German natlonals in the area. Hitler had estaeblished the philosophical base for
its program with his pronouncement; "I want to meke it quite clear thet I mske
no distinction between German nationsls and Germans by birth who ere citizens of
a foreign country." 14/ Most members of the German colony in Argentina, especially
the more influential financiers and industrialists, were in accord with this posi-
tion. Thus, the Auslandsorganisation encountered little resistance as it undertook
the Nazification of all Germans and German firms., OCircumstences indeed were ideal
for their purposes as the Nazis began to penetrate the entire area of South America.
"A wide variety of instruments were available to them for forging into one powerful
machines there were the sclid German settlements, the existing German organiza-
tions, and most important of all, a strongly established economic position with
its roots in the Reich." 15/

By 1942, the Argentine police estimated that there were more than 12,000
Germans in that country actively ticipating in various foreign entities for
the benefit of the Third Reich, J._gjr Approximately 267 German clubs and organiza-
tlons, existing throughout the Argentine Republic, were utilized. 17/ The German
Chamber of Commerce, of which all mejor German business enterprises were members,
played an outstanding part in the organizational work of the Auslandsorganisation
(80) and the intelligence operations sponsored by or directed through it, A close
second in value for the A0's purposes was the Committee to Orgenize the Collective
German Benevolent Society, under the presidency of financier Ludwig FREUDE.** The
known membership of the Federation of German Benevolent and Cultural Societies was
645319 in 1942. 18/

Two attempts to curtail the power of the Nazis were made by the Argentine
Government., The NSDAP was bermed by decree on 15 May 1939. Reorgenization was
promptly accomplished and the activities of the Party were carried on by the
Federation of German Benevolent and Cultural Societies. On 16 September 1942,
dissolution of the Pederation was ordered by a new Government decree., After that
time, the activities of the NSDAP went forward under the name of the UNION
GERMANICA (also sometimes called the Lige Germinica). This was the oldest of
the German associations in Argentina, founded in 1916 and recognized officially
28 a coentral agency by the German commnity until 1933, when it became subject to
control of the Auslandsorganisation. It had 7,000 members and 112 branches in the
interior of Argentina in 1943. 19/

* Felix SCHMIDT and Otto TRUEL, They returned to Germany and in 1941 were
attached to the South American Division of Auslandsorganisation.

25X6F
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It was foreseen in that year that diplomatic relations betwsen Argentina and
Germany might be broken, and preparations were made to establish a group of leading
Germans in the country who could continue the functions of the AO. The group was
headed by Richard STAUDT, weelthy president of Staudt y ¢{e. and board member of
many other German firms; it also included individuals who were known as the most
importent Nazi collsborators in the country, although not all were Party members 220/

During the following year, when the break between Argentina and Germany became
unavoidable, an authorized "stay-behind" Nezl intelligence organization was
esteblished and entrusted to ILudwig Freude. 21/ Apparently it was well financed.
Like the Auslandsorganisation it was dually based on deep and thorough penetra-
tion of German financial and commercisl circles and on complete Nazification of
the interlocking system of German welfere, socisl and cultural societies,

Under the Nazi plan, as we Have seen, primary reliance was on development
of key men in commerce and politics who could dictate to the German colony and who
also could influence the direction of Argentine national affairs. The development
of mags support, though not neglected, was, by comparisen, unimportant. Moreover,
while using for operations the facilities of the long-established German institu-
tions, the Auslandsorganisetion provided its own front men. Sent out from head-
querters in Germany, they could be relied upon as fully indoctrinated and instructed.
While they were present, the A0 could conceal, legalistically at least, the close
identification with its operations of prominent German business and cultural
leaders, The A0 men from headquarters were expendable and after Argentina was
at last forced to break relations with the Hitler Govermment, 26 January 1944,
these front men were sacrificed to Allied pressure, while the local bases of
organizetion were left intact. Avowed Nazi officials and exposed agents were
repatriated or put under restraint, but the key men in the German colony, such
as Ludwig Freude and Richard Staudt, together with other financiers, industrialists,
propagendists end cultural leaders, who had been fully involved but had assumed
no titular responsibility, remained in Argentina and carried on about as they had
previously. They: possessed or controlled ample money, as well as influence in
high Argentine army and govermment circles, with which to protect the stay-behind
remnant of the Auslandsorgenisation and to defend their large private interests.

The German commercisl and social-cultural institutions were affected only
superficially by the Argentine Government's intervention and seizure of German
property at the end of World War II. These actions were greatly delayed and in
the end were largely pro forms. Some of the firms and agencies which had been
most notorious for their services to the Nazls were left untouched.

Since consolidation of President Juan Domingo Peron's political power in the
1946 election, German interests have had abundant opportunity for growth and
profit. Principal personages in the German colony, especially Ludwig Freude,
have been in close touch with many officlals at high levels in the Argentine
Government and armed forces and also directly with President Peron. He employed
Freude's son Rodolfo from the early post-war period to 1951, as one of his private
secretaries, with the title of Chief of Investigations, Division of the Presidency.
As such, Rodolfo directed Peron's domestic intelligence service. 22/

Peron is deeply obligated to Freude and other members of the Nazi group for
mejor support which aided his rige to power. His personal involvement with Nazl
agents was documented in a search of German sarchives captured by Allied forces
at the end of World War II. In the course of the Hellmuth affair, mentioned in

® See Annex C
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snother section of this report, Peron,when Minister of Wer, appeared to be in close
touch with the SD agents concerned. 23/

From 1931 to 1938 Peron was Argentine Military Attache in Italy and Germany.
He became a frank admirer of the Fascist and Nazi systems and from that time seems
to have remained in close contact with the Germen community and Nazi representa~-
tives in Argentina., An incident 1llustrating this relationship was described in
the National University paper La Renovecifn 24/ in comnection with the popular
demonstrations of 17 October 1945, demanding Peron's release from prison and
reinstatement in the government, On the night of 16 October, according to
La Renovacifn, Ludwig Freude called a meeting for the next morning at the German
Riding Club in Belgrano. About thirty Nazl agents, labor, cultural and religious
leaders attended. "A 1ittle before nine," the report continues, "the Argentine
Lieutenant GROSSO,* liaison officer between Lt. Col. MERCANTE and the leaders of
‘the Germen Federation of Trade Unions, arrived.

fAn hour later they left . . « At noon it was knoun what they were going to
do., They were mobilizing the German Nazi laborers and employees . o o trucks and .,
automobiles of the German firms BAYER, THYSSEN-LAMETAL, MANNESMANN, SIEMENS, 'GEOPE,‘
BROMBERG , BERGER y Cis., 'IMPA,' AFA-TUDOR, KLOECHNER, STAUDT y Cia., SCHERING,**
and not a few private automobiles were sent to bring people from /[the capital and
surrounding towns The workers from THYSSEN-LAMETAL in Avellaneda were obliged,
under pain of dismissal, to march in a closed column toward the capital, cheering
Peron. The same thing happened to the workers of the KLOECHNER factory. The
offices of the German Nazi firms were cloged and the employees were obliged to
take part in the street manifestations, _Zg'arryi large pictures of Peron., Black-
jacks and firearms were also distributed to the members of SA and to ex-members
of the crew of the Graf-Spee in the BAYER factory. ’

"Later it was observed that in the patio of the Goethe School of Belgrano
500 German Nazis, men and women, had gathered by order of Dr. ARNOLD,**¥ of
Transocean, and went in small groups to the nearby Military Hospital, joining a
Peronista claque which was shouting for the preseme of Peron in front of the
building ¢« e o

"Anyway," the report concluded editorially, "Who 51&57 can furnish Peron
with the five or six million pesos that he needs for his electoral campaign? No
one doubts it; these funds will be obtained from the Nazi capital in Argentina %25/

The October 1945 crisis was a pivotal point in Peron's career; his fortunes
turned on the events of that day., He has not forgot that Germans supported him at
that time and also later in his electorsl campeign, The US Embassy in Buenos Aires
reported in early 1947 that he would not be likely to take vigorous actlon against
German interests despite continued Allied requests that he do so. 26/ 27/ Events
bore oul this prediction. Peron has repeatedly shown his friendship and sense of
obligation to the German colony. He specifically expressed his regard for the
defenders of the Hitler regime on receiving the first Ambassador of the German
Federal Republic, Dr. TERDEMGE, in 1952, Wearing the uniform of a General, Peron
said, "We who have the honor to wear this uniform will never forget nor can we
over repay the huge debt of gratitude which we owe teo our old comrades of the
German Wehrmacht.® 28/ The Neue Zuericher Zeltung (Switzerland), which reported

# Possibly a misprint for Lt. Col. GRASSI
#% Sge Annex C list of pro-Nazi business firms in Argentina
#3% Koyl ARNOID, former SD Chief in Madrid

-9~

SEC
SECURITY INFO

Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4



Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4

S
SECURITY I TION

these remarks, found them singularly inappropriaste for greeting a diplomat "who
had come as the representative of a government which hed no wish to identify
itself + « o with the Third Reich," the more so as these words "were no mers slip
of the tongue." 29/ |
President Peron made a similar statement on 1/ Februsry 1953, when, through the
new ambessador, he personally returned to the German commmity the clubhouse and
grourds of the German Physical Cultural Assoclation confiscated in 1944. Many
persons of rank were present, among them Admiral TEISAIRE and the Ministers of 4ir,
Navy and Education., "We do not forget," said Peron, "nor will we ever forget this
friendship, whatever may be the contingencies of time and life. Our old German
comrades know our affection and our memories of good times and bad . . . We have
wented also to turn over to the President of this Assoclation two cups s one in
the name of Mrs. Peron and one in my own name . . o May this be a symbol of our
affection + « o and of our memories of the eternal and glorious Germany of all
times 4 o " 3_0_/ :
The Germans say among themselves that Peron's sentiments go further than this;
that he declared at the beginning of 1950 that "the fourth German Republie will be
born in Argentina.! 31/ ;

4 new board of officers and directors of the historic German Club of Argentina
was designated, in 1951, and it is said that the members were selscted by Ludwig
Freude in consultation with s Junta of former officers of the German army now
living in Argentina., If the list* is accurate, twelve out of the twenty members
of the directors of the German Club can be identified as key men in war-time pro-
Nazi operations.

The situvation, in other words, has not changed., As estimated by US Military
Intelligence in 1946, by the end of the war Allied countermeasures were effective
in blocking Latin Americe as a source of information vaeluable to the enemy, but
these countermeasures by no meang succeeded either in eliminating all espionage
or propaganda, or in erippling the Nazl organizations to a degree from which they
could not recover if restrictive measures were slackened, "Should a center for
the direction of German esplonags be established," the 1946 estimate concluded,
"there will be available in Latin America within the next few years a substantial
number of trained agents and many other former ardent Nazis." 32/ The reported
proposals in Germany to recreate the Auslamdsorganisation indicate the probability
that efforts to establish such a %center have started and will continue.

* Sce Annex €

~10-

SECURITY TION

Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4




Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4

S
SECURTTY I TION

II. PATTERN OF POST-WAR NAZI "SURVIVAL" OPERATIONS

Preparations for the future resurgence of Nazism were made before defeat of
the German armles was certain. The authorization of Ludwig FREWDE to carry on for
the Ayslandsorcanisation in Argentina hes been noted. In Portugal, Gestapo agent
Erich SCHROEDER made plens as early as 1943 for a post-war "Black Organization" to
be directed against the Western Powers. 33/ In Germany, plans for an "International
Waffen-S8," composed of Nazl veterans scattered throughout the world, presumably
were outlined before the last days of the war, Out of them came Die Bruderschaft
and®0fficers' Bunds." Otto SKORZENY, with Gauleiters KAUFMAN, KREBS, and LAUTERBACH,
was involved in the first of these manifestations in Germany, There they formed
a group called the "Neue Ordnung" (New Order), 34/ a predecessor of the Bruderschaft.

In Spain before the end of the war, Clarita STAUFFER, sn ardent Nazi who had
close relationships with Falange leaders, was given special permission by the
German Embassy to acquire Spanish nationality "for the express purpose of carrying
out post-defeat operations." 35/ During the next four years she worked intensively
on operation of c¢landestine escape routes through Spain. Her cover was a suppositi-
tious Winterhilfverein (Winter Help charity fumd) Mand she was assisted by the
Falange Women's Section and other Falange entities. The ostensible aims of the
Stauffer organization were to receive and administer relief funds for Germens resid-
ing in Spain and obtain release of Germans detained in Spanish prisons; actuslly
the organization engaged in rumning escape routes, arranging for reception, asccommo-
dation, employment, documentation and protection of Germans in Spain. 36/ It worked
with considerable success to prevent repatriation of Germans wanted by the Allies.

Among those protected and concealed by the Stauffer organization were Leon
DEGRELLE, Belgian Rexist leader, and Ante PAVELIC, Croatian "Fuehrer." 39/ Degrells
"eseaped" from detention by the Spanish authorities and his whereabouts are unknown.
hecording to one report, VON PAULUS communicated with Degrelle while the latter was
in Spain and urged him to move to Russim. 40/ Pavelic is now in Argentina. After
erranging for the passage to that country of a large number of her fellow Nazis P
Clarita Stauffer went there herself in 1949. 41/**

Passports for the escaping Nazis were obtained primarily through Argentine
Consulates in Europe, with some Swiss collaboration. 42/ Further assistance by
special immigration agents was authorized and supported by the Argentine Govern-
ment., A section was established within the Argentine Secretariat of Labor and
Welfare, under the direction of the National Economic Council, to facilitate travel
to Argentina of technicians and ex~industrial workers, with preference given to
Germans.

Many Wehrmacht and SS veterans went from a center in Munich through Innsbruck,
Bern and Rome, to Beirut and Damsscus., Some of those going %o Spain and South
America also passed through Rome. A transit and recruiting center existed there

#* Cherity funds, particularly the Winter Help Fund, apparently were used from
the start,in the post-war period, as cover for Nazi collections and disburse-
ments, It is interesting to note that Lec SCHULZE of Hamburg, former S8
Sturmbannfuehrer, who in 1946 served the Bruderschaft as an expert on foreign
affairs, at the same time was an official of the Evangelische Hilfswerk. Iﬁ
In Argentina at the same period, Walter WILKENING, well-known Gestapo official,
was very active in soliciting for such funds. 38/

## Clarita Stauffer was reported in 1951 as disillusioned with her Nazi friends,
having been betrayed by them both in love and financial affairs. 46/
-1l
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under the protection of German Bishop Alois HUDAL, 44/ who was known as the
"Brown Bishop" because of his marked sympathy for the Nazi movement. Monsignor
Hudal was reported as fully informed about the objectives of the "international
Waffen-S3" and as helping SS people abroad. 45/ Bruderschaft leader Alfred
FRANKE-GRINGSCH, traveling disguised as & monk, visited Hudal (and also met with
British Fasclst Sir Oswald MOSLEY) in Rome in 1950. He reported in Germany after-
ward that Bishop Hudel had promised his support in the Bruderschaft work. 47/ In
the same year, the Bishop was a contributor to the Argentine neo-Nazi publication
Der Weg. "Total destruction of the German armies in 1945 was & crime against the
peace of Europe to the same degree as it was an act of deplorable naivete," he
wrote. "After a few years have passed by, history will be rewritten., That which
has now overcome us is not & Nazl catasirophe, but the errors and mistakes of all
nations and powers. The Western Allies won the war merely because they possessed
a majority of arms. A long time has passed since they lost the peace, however." 48/

By 1946, the German Werewolf organization had begun operations in Spain,
Brigadier General Eckhardt Richard KRAMER escaped from Germany and crossed the
Pyrenees to become the No. 1 Nazi war criminal known to be free in Spain. There
he at once commenced organizing the Werewolves (Kampfgemeinschaft Adolph Hitler) .49/
Erich Schroeder, repatriated from Portugal in 1945, alsp escaped from Germany and
entered Spain. Both Kramer and Schroeder subsequently entered Argentina in
1948, 59/pa '

Argentine cooperation with c]:landestine Nazi operations in Spain was reported
asg early as 1946. An informent who claimed that he was present at a secret meeting
in Zaragoza, declared that a message had been received there from Argentine
financier Ludwlg Freude, "close friend of Pregident PERON." The meeting was told
that Hitler's Deputy, Martin BORMANN, was wlth Freude in Argentina;* that subse-
quent orders would come from Freude which the Nazis in Spain must obey without
question. | Complementary instructions from Germany confirmed Freude's authority
and stated that he was financing the movement. 53/

Further reportsg, during 1947 and 1948, showed continuing growth in Spain of
a secret internationsl Nazi-Fascist movement. Information conveyed through a
reliable source in Brussels told that the movement was to be called "The New
Socialist Europe®; 54/ for the moment, however, it was more realistically desig-
nated the "Shelter for the Downcast" (Hogar de los Desesperados).

The Brussels report mentioned three leaders of this movement: Guido BECK,
alias Remon PARFDES, and two Germans "named BERNHARDT and KORPING (gic), who con-
trolled considerable financisl mesns." The egsential source of finances was said
to be German capital evacusted from Switzerland before 1944, as well as sums owed
by the Spenish Government for German war materiel furnished by Hitler to General
FRANCO, In the light of our later knowledge, the Brussels report seems to have
been in good part accurate although at the time most of its content seemed too
confused and extravagant for credence. The first of the leaders named appears
definitely to be Guido Beck, & Czech physicist, who has been in Argentina since
1948, He was established there in a lsboratory near Cérdoba "with almost unlimited
funds made available by Peron as 'a secret military expenditure.'™ 55/

# Martin Bormann has not been seen, to the certain knowledge of any Allied agency,
since he disappeared on the night of 1 May 1945, after the last meeting with
Hitler in the Fyshrerbunker in Berlin. He has repeatedly been reported as
alive, in Argentina, Spain, Italy, Bavarla, and most recently, in Bolivia, where
he is known by the alias of "Don HILARIO.Y 52/ If he survived, he may have under-
gone plastic surgery which successfully changed his appearance. If he dled, neo-
Nazl leaders may have manufactured the reports that he is still living, with the
object of using his name to fire their cohorts with ambition to revive Nazism,
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The second leader nemed can be clearly identified as Johannes G. F. BERNHARDT,
Bernhardt, since 1936, haes occupied a position of peculiar adventage in Spain and
commands & large private fortune. He was the principal agent for the German Govern—
ment in its transactions with the Spanish Nationalists regarding delivery of war
supplies during the Spanish Civil Wer, and was consulted by the German Embassy
regarding the charges and payments.*

The third member of the trig of Jleaders named in the Brusgels report perteps was
none other than Otto Skorzeny; /KORP, may be a garble of S/CORBL/A, one of* .
Skorzeny's known aliases.

"The New Socialist Burope" organization, according to the Brussels report,
envisaged the destruction of the democratic system in the world end "the installa~
tion of strong and authoritarian governments capable of o . » preventing return
of economic crises . . » by the establishment of planned economy on a global
scale." The South American branch, centering in Argentina, would combat the
influence of the US throughout that continent, With the complicity of certain
great international financiers, as well as through allocations of certein credits
Judiciously placed, "a large part of the commerce and industry of South America,
principally in Argentina, Brazil, Honduras, and Paragusy, representing about a
billion dollars," wes said already to be "in the hands of the promoters of this
new movement." Its agents, in the guise of commercial representatives, already
"were surveying the Western countries and commnicating information to centers
in Madrid and Buenos Aires." 56/

With reference to the USSR, the report continued, the organization would
combat the anti-Communists /sie/, their object being 4o allow the Commumist parties
a freer hand, the more to discredit themselves in the eyes of the democratic goVern-
ments. The plan, in other words, was "to press their adversaries until they would
destroy each other, and thus to profit, in the long run, from the disorder so
created; in order to impose their new system." With this end in mind s the leaders
of the movement considered subsidizing and using certein "Bolshevik" elements to
foment strikes and carry out attacks against political personalities. The movement,
it was sald finally, had the "sympathy and material aid of powerful trust financlers
in Belgium; France, Spain, Argentina, and of German-Americans in the US." 59/

Veterans of the Wehrmacht and the Waffen-SS wers recruited for the armies of
the Near East through a center at Munich, where one Heinz BERTHOID, a "Golonial
expert" wes in charge. Another "headquarters," known as the "German Committee,"
existed at Beirut, under direction of Count Elmar von HARDENBERG. 60/ The three-
man committee he headed was supposed to screen German refugees entering Lebanon
in order to prevent admission of Jewish agents. 61/ Count von Hardenberg, it was
reported, went into Lebanon with a letter of recommendation from the Grand Mufti
of Jeruselem. §2/ In this connection it may be of interest to recall that the
cultivation of good relations with the Grand Mufti was a special policy of von
RIBBENTROP, The latter had assigned to the task an agent, Wilhelm KEPPLER, who
was & member of the WIFO (Wissenschaftliche Forschungs Gemeb.H. -~ Scientific
Research, Inc.) a state corporation set up to cloak deals with Jewish property
and exploitation of occupied countries. The WIFO was tied in with the Hermann-
Goering-Werke through the person of the Austrian collaborator, Guido SCHMIDT,

* A 1937 memorandum of the Director of Ecomomic Policy Division in the German
Foreign Office shows that Hermann Goering intended "to appoint Herr Bernhardt
as his special representative for economle questions in Nationalist Spain”
Subsequent memoranda noted that Bernhardt had instructions to devote his atben—
tion Yo all questions concerning future reciprocal economic relations between
Germany and Spain. Spain's war debt to Germany was estimated at 400 million RM,
Part of the settlement was to be made through Spanish Government investments in

the SOFINDUS (Sociedad Financiera e Industrial) headed by Bernhardt. 58/
&
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alleged former "lieutenant and firiend" of Fritz MANDL, _é}/ (Schmidt's reported
post-war conference with President Peron, on economic planning, is mentioned else-
where in this paper.)

The number of former German officers steered by Gount von Hardenberg into
military posts or other assigmments in the Middle East is unknown. Various reports
indicate that these expatriates formed an "Officers' Burd" or "Verein," perhaps
affiliated with Die Bruderschaft, or later on with the Freikorps. They have
mainteined communications with Germany as heve the German officers in Argentina.
Otto Skorzeny's frequent travel to the Middle East, especially to Cairo, can be
taken as a confirmation of this assumption. Skorzeny now comes on the scene again,
at present in connection with training of Egyptian commando units. He was in
Cairo, 13-29 January 1953, and it was reported that Prime Minister NAGUIB invited
him to establish an Egyptlan "Military Academy for Air" and/or to direct the forme-
tion of commendo forces. Both requests were refused, it is believed. 64/ Skorzeny
nevertheless may well be acting as a consultant on this general program. Two
training centers for Egyptian commandos already exist, it is said, where recruits
are being instructed by German officers, for possible guerrilla warfare against
the British. 65/ 66/

Skorzeny is best known for his part in the rescue of Mussolini, in the summer
of 1943, from the Italian mountain retreat where I1 Duce was held after being
deposed from the dictatorship. Skorzeny dropped from the sky with paratroopers,
overcame the guard, and carried Mussolini triumphently off to Berlin. He subse-—
quently was the author of the mudacious stratagem which opened the way for the
breek-out of German forces against the Allied lines in Ardemnes Forest, in
December 1944. For that action Skorzeny mobilized and trained German commandos
who could speak English, with British or American accent as appropriate, schooled
them thoroughly on details of speech and mannerisms. Then, equipped with British
or American uniforms and jeeps, they penetrated the Allied lines in guise of
intelligence officers and Military Police, gave false directions and commends,
and sowed confusion which helped the German forces to gain an immense advantage
in the Battle of: the Bulge, before the Allies could recover balance and reform
their lines.

These and other incidents of his spectacular career show Skorzeny to be an
exceptionally bold operator, who mekes dering use of the elements of deception
and surprise. He also is skilled in the art of persuamsiveness, which in his case
is based on unbounded self-confidence and nerve, and coupled with consunmate and
continuous theatricality. Skorzeny's unorthodox fighting methods were eyed with
reserve by the German field commanders and his projects were authorized only after
he went directly to Hitler and obtained personal orders from the Fuehrer. While
the Ardennes operation fell sho:ft of Skorzeny's full plan, it was a spectacular
succegs from the German point of view. It enhanced his prestige with the Nazi
fighting forces and even won reluctant approval from the conservative Wehrmacht
professionals. The accomplishment doubtless helped him to command the confidence
of some of the latter in his post-war activities, while on the strength of his
old reputation he has made himself a rallying point for an unknown number of
former Nezis and SS men.

The Egyptian Ministry of War has taken steps to develop facilities, under
the direction of German and Czech advisers and technleians, for production of
military supplies and equipment difficult to obltain from outside sources. 617/
Their plans extend to mamufacture of aircraft, desert "combat cars," rockets,
and parachutes. German technicians have been advising on this program for some
time; Prime Minister Naguib in 1952 expressed satisfaction with their accomplish-
ments and said he was looking for more German personnel. gg/ The Chief German
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Military Adviser in Egypt, Dr. Fritz Wilhelm V0SS, formerly was Chairman of the
Board of the Hermamn-Goering-Werke in Germany; President and Chairman of the
Board of the Skoda Munitions Works, Prague; War Economy Leader (We techafts-
fyehrer) under Hitler; and a member of the Nazi Party from 1937, At Voss?
invitation, Ernst HEINKEL, the well-known German aircraft manufacturer, visited

Egypt in Februsry 1953, and reportedly gave advice on requirements for the manu~
facture of jet planes, 70/

Considering the parallel pattern of coordinated activity by German economigts,
scientists and ex-Wehrmacht or SS officers in Egypt and Argentina, and Otto Skorzeny's
known connection with both, it is of more than passing interest to note that on
<7 May 1953 President Peron conferred the high Argentine decoration, Order of the
Liberator Gen. Jose de San Mart{n, upon General Mohammed Naguib, Egypt's Prime
Minigter. 71/ Spokesmen for Neguib have indicated his interest in Peron's "Third
Position" and Peron's plans for supporting his "national liberation" program, as
Naguib considers Argentina and Egypt to be engaged in "the same battle with
imperialisme® 72/ In this same comnection, it may be appropriate to note the
travels, since his release from prison for complieity in war crimes, of Dr.
Hjalmar SCHACHT, chief architect of the economic and financial policies of the
Third Reich., Dr, Schacht during the past year has visited Egypt, Syria, Iran,
and Lebanon, as an economic consultant, In May 1952, he visited Spain, asserting
that the trip was made as a& tourist only. There have been several reports of a
prospective visit to Argentina by Dr. Schacht, although the journsy has not been
mede so far, In Jamuary 1953, Dr. Schacht opened an export-import bank in
Duesseldorf, Germany.,

The activities of ex~Nazis in Egypt have become a cause of acute alarm to
the Ambassador of the German Federal Republic, "If we don't get busy we may have
here dnother Operation Cicero," he declared recently to the American Ambassador. /
Moreover, he suspects some of the former Nazi officers of collaboration with the
USSE. Speecifically, the Ambassador believes that two among the German military
experts are maintaining communications with Russian agents; namely, Major Gerhardt
MERTINS and Colonel Kurt FERCHL., Mertins was the leader in Bremen of an association
of former paratroopers and reportedly was comnected with the Sociglistische Reichs
Partel of General Otto REMER. 75/ Remer's party recently was outlawed by the West
German Federal Republic. Remer fled the country and has been reported as in Cairo
since then; some reports also indicate that he may be in Soviet Zone service. 26/

- Colonel Ferchl was a General Staff Corps officer in 1941, was ecaptured by the
Russians, and,contrary to the usual treatment given high-ranking German officers,
was liberated in 1950. In such cases, there is room for suspicion that some pledges
of cooperation may be involved in obtaining release.

The German Ambassador also believes that economic specialist Dr. Voss, although
the authorized representative of the Bonn Government, has been "playing a double
game" and that Voss, Skorzeny and Voss' associate, Joachim HERTSLET, are in touch
with former S8 officers in Syria, Saudi Arabis and Pakistan. Judging by the
accumulating reports on the spread of the "International Waffen-SS" and the general
neo-Nazl-Fascist movement with which Skorzeny is identified, the latter statement
may be true. The German Ambassador's concern over information that Dr. Voss plans
to hire former SS and Gestapo members for service in Bgypt is probably well founded.
The background of Herr Hertslet reveals him as a German agent in the US and Mexico
prior to 1941, where he attempted to arrange for the shipment of strategic materials,
especially petroleum, to Germany. He was a member of the Nazi Party and under the
Nazi regime was a member of the govermment-controlled export-import trade organiza-

tion (Wirteschaftsgruppe Gross-Ein-und Ausfuhrhandel). 78/
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III. THE NAZI STAY-BEHIND OB.GANiZATION IN ARGENTINA

When the Argentine branch of the Auslanjgorganigation was established in 1933
under Dr. Gottfried BRANDT, it was with the announced purpose of fostering closer
commercisl relations between Argentins, Brezil, and Germeny. The Argentine police
soon became aware that its operations were not confined to commercisl affairs, and
placed it under surveillance. It was finally ordered closed by Executive Decree
of 15 May 1939. 79/ This decree was directed against totalitarian infiltration
of Argentina., Three months later, however, on 8 August 1939, the Auslandsorganisa—
tion resumed operations under cover of the Federation of German Benevolent and

Cultural Societies (Federacidn de los Cireylos Alemanes de Beneficencis y Cylturae),
also referred to las the German Mutual Aid Society. Ludwig FREUDE was President

of the Federation. The chief ofiAuslandsorganisation operations under its cover

was Alfred MUELLER, already known to Argentine intelligence services "for his

ability te inculcate Nazi aims and methods in the country to which he was assigned 80/
Mueller was a civil attache of the German Embagssy. Dr. Brandt, who took the lead

in reorganizing the NSDAP after the suppression in 1939, was a partner in a local

chemical firm, Brandt y Cia. In; 1936 he had become Nazi Komissar for South America.

Argentine police continued to watch the activities of German organizations
until the overthrow of the Castillo Govermment in 1943. As previously mentioned,
the A0 was forced to go under new cover, that of the Unibn Germdnica, in 1942.
After the Colonels! Revolt of 1943 and establishment of the new government under
General Pedro P, RAMIREZ, the German organizations and the Argentine nationalist
groups, which were pro-Nazi in sympathy, were no longer curtailed in their activities
or subject to surveillance. This freedom terminated when Argentina severed relations
with Germany on 26 January 1944. Intervention of the German clubs was promptly
ordered., The Mutual Aid Soclety and the Union Germanice were spared; however,
Alfred Mueller was removed at that time and replaced by Gualterio BENDFEIDT.

The Department of State was/ well aware of the possibility that these groups,
particularly the German charlty organizations, might serve as vehicles for
recrudescence of Nazism. In 1947, the Obra de Avuda de la Iglesia Evengélica en
Alemania (Relief Work in Germany of the Evangelical Church), with headquarters in
Stuttgart, was mentioned as an object of special concern in this regard. g1/ Carlos
SCHMIDT (or SCHMITS), President of the German Evangelical Congregation in Argentina
and President of ‘the German Chamber of Commerce, was a known Nazi leader., 82/ The
Vice-President, Ludwig FINSTERBUSCH, a wealthy businessman, was a Party supporter.
His son, Armin FINSTERBUSCH, is a leader in the current Argentine neo-Nazi movement.
The many efforts ‘and official demarches by the US before the Argentine Govermment
under President Peron, urging measures of effective curteilment against the
Argentine Nezis, were met with alternating delays and promises, and in the long
run were largely unavailing. ‘

Nazification of German firms in Latin American countries, as has been stated,
was the most effective penetration measure taken by German National Socialism through
the Auslandsorganisation. By this measure the Party obtained almost complete control
of trade to and from Germany. German firms were forced to contribute toward financ-
ing propaganda, and lent thelr facilities for printing and distribution. They
assisted in smuggling strategic materials from Latin &merica to Europe and in dis-
posing of looted currency and securities., They collected commercial information
and furnished cover employment and letter-drops to agents. The assistance given by
these firms to German espionage ims of inealeulable value. If the leading German
firms could have been effectively removed from German control soon after the out-
break of war, the operations of the professional German intelligence services
"yould have been greatly if not decisively impaired." 83/
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Some firms scceded to Nazi demands only under pressure, some out of
opportunism. Some of the German businessmen made fthe fundamental error of
confusing Nazism with conservatism and Monarchism." 84/ Many of the major German
enterprises, however, were willing and enthuslastic collaborators in the plan to
wtilize South America as a base of operations to support the German drive for
world domination. The hope was to convert these countries into German satellites
by obtaining control first of their trade and then of their governments. 85/

The German commercial and political penetration in Argentinas went so deep
that it was disturbed only slightly by Germany's military defeat. Neither domestic
nor foreign anti-Axis forces were able to induce the Argentine Government to teke
effective action against the principal German business houses which had provided
funds and cover for Nazi operations. The men who headed these firms continued
to exert great influence on high-ranking officials in the Argentine Government and
armed forces. The main German businesses suffered no major interference and the
repatriation or extradition of & large number of the Nazi leaders on Allied
nyented" lists was prevented. 86/

German enterprises in Argentina, which collaborated with the Nazis and remained
free of controls throughout the war, included Ludwig Freude's g_ig. General de
Construcclones; Steudt y Cfa.; Cia. Arseptins de Electricidad, So.; 4.E.G.;
Anilinas Alemanas, S.A.; "Deutz Otto" Leglh SsA.; Heyss y Freytag, S.A.*

Ludwig Freude, the leader of the German Colony in Argentina, was also the
foremost Nazi collaborator of the business community. Richart Staudt, of Staudd
y Cfa., was the No. 2 Argentine Nazi. Freude is an old friend of Fritz MANDL, the
Austrisn munitions meker, who hes taken Argentine citizenship and reportedly gave
finaneial support to aid the rise of pro-Nazi factions in Argentina. Through Mandl,
Freude allegedly multiplied his own fortune six-fold. The firm of A.M. Delfino ¥ cia.,
headed by Antonio DELFINO, gave conspicuous assistance to Germany, both during World
War I and World Wer II, The German Railways Bureau, with which Delfinc was con-
nected, was used as a rendezvous for German agents and as a receiving and storage
office for propaganda materisl, Delfino, a member of the Steering Committee of the
German Chamber of Commerce, was consulted when German Embassy funds were to be
used for political purposes. Under cover provided by Delfino y ¢{a., Wilhelm
IANGE recruited and trained German sabotage agents from 1939 to 194l. 87/

Hans Rudolph Leo HARNISCH, General Manager of the Boker y Q:ﬁg._. s steel concern,
was reputed to have been Hitler's personal representative. He visited Germany in
1941 and returned to Argentina to orgenize a semi-independent SD *# informatiom
ETOUPe.

Thilo MARTENS, President of Martens ¥ ¢fa., "Lloyd Argentina," made the North
German Lloyd offices a clearing house of maritime information useful to the German
Govermment, Direct evidence in this case showed the use of Argentina as a center
for sabotage activity. Martens was a leading member of the Unién Germénica., 88/
He is currently a member of the Board of Directors of the German Club in Buenos
Aires,

Subsidiaries of the I.G. Farben Industry, including Qg@c_e; Bgyer and Qgim_i_eg
» were active in the service of the Nazis to the point that mere employment
by these firms came to be accepted as possible evidence of intelligence activity.
Branches of the Siemens Trust were notable for employment of technical experts who
supervised establishment of clandestine radios. 89/

# Soe Annex C for full list of Naezi firms

## Sicherheitsdienst, Security Service, part of the Nazl SS (Schutztaffeln)
elite guard
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German banks such as Banco Alemin Transatlfntico and Banco Germinico de la
América del Syd, were integral parts of the Nazi commerciel empire and a primary
medium for direct payment of esplonage agents. The Hamburg-American Line furnished
cover for sabotage leaders and for one of the principal smuggling networks in
Argentina, The North German Lloyd in Chile provided cover for the largest espionage
network on the west coast of South Americe. Its operations were directed from
Argentina, Hans KRUSE and Alfredo HERMANN, directors of the Banco Aleman Trans—
atlantico, currently are members of the Board of Directors of the German Club,

The success of the coup d'etat which brought the Farrell-Peron officers!
group* into power, on 4 June 1943, gave the Germans a reprieve in Argentina at
a time when the tide of opinion and the course of war were turning against them,
Before the end of that year, however, compromising documents were found in the
possession of Osmar Alberto H, an agent who served both the German SD and
the Argentine Government. This exposure by British Intelligence definitely
revealed the infiltration of the Argentine Govermment by agents of the Third
Relch and was a major factor in causing severance of relations with Germany by
Argentina as a face-saving gesture.

"The main facts of the Hellmuth case are that the highest officials of the
drgentine Government were dealing with SD agents and employed & man whom they
knew, or reasonably should have known, was an SD agent, gave him a position as an
auxiliary consul, e diplomatic passport, and a mission to achieve in Germany with
superior representatives of the é}erman Government, Walter SCHELLENBERG, Chief of
Amt VI of the RSHA, Heinrich Himmler, and possibly Hitler." 90/

Hellmuth was connected with the SD through Harnisch. He was commissioned to
go to Germany as a representative of the Argentine Govermment. His instructions
were: to obtain a safe conduct from the German Govermment for the Argentine tanker

&ires, in port in Gothenberg, Sweden; secure precision tools for the
Argentine rearmament program; purchase arms; arrange to bring certain German
technicians to Argentina; arrange for exchange of information between the German
and Argentine Govermments, apparently through the SD; and to assure the German
Govermment that there was no intention on the part of the Argentine Government
to sever diplomatic relations with Germany and that if such a break did occur,
it should not be taken at face value, This mission failed when Hellmuth was
arrested by British authorities at Trinidad and charged with espionage.

The subsequent investigations reveasled, among other things, that shortly
before his departure Hellmuth was informed that Ludwig Freude, ™who claimed %o
be an intimate personal friend of Adolf Hitler, had offered to have the affair
of the tanker solved through his own resources through the offices of Colonel
VELEZ, Argentine Military Attache to Spain. Hans Harnlsch dismissed this offer
a3 officious meddling., Hellmuth was informed that arrangements were being made
by Colonel Peron for collection of the details of the arms transaction at Madrid,

A series of clandestine radio messages in comnection with this case clearly

' showed the extent of German-Argentine cooperation. Transmitted by a clandestine
redlo network of Harnisch's "special" SD group, they revealed that SD agents
Harnisch and Becker were at odds with the German Embassy, that Freude cooperated
with the Embassy, and that Freude wes opposed to the appointment of Hellmuth, who
had once worked for an English firm and whom Freude apparently suspected as a
double agent. One of the most interesting of the messages states that Colonel
Peron reported the news of Hellmuth's arrest at Trinidad, although it is not clear

* Grupo de Oficisles Unidos (3OU)
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whether Peron gave the report directly to the SD. The SD, however, hed this
information on 7 November, but the German Embassy in Buenos Alres apparently had
no knowledge of the arrest as late as 20 November.

On 26 January 1944, the Argentine Government severed diplomatic relations
with the Germen government, announced the dismissal of Hellmuth from the Argentine
Consular Service and began a drive on Axis espionage agents in Argentina, However,
"far from providing for inter-American coordination and exchange of information
concerning « « o espionsge and related actlivities, the Argentine Government engaged
e o o in efforts to prevent Allied authorities « « « from obtaining information :
ebout Axis espionage, sabotage and subversive activities in Argentina. Between
Decerber 1943 and g December 1944, at least fifty individuals were arrested by
Argentine police authorities charged with the 'crime! of furnishing information to
Allied diplomatic missions in Argentina concerning Axis esplonage in Argentina," 92/
Because of the secrecy on the part of the Argentine Government and its persistent
refussl to furnish information, it wes impossible to obtain an accurate list of
Nezi sgents who had been arrested or released. A US tabulation indieated that 257
Axis agents were working in Argentina, of whom 174 were arrested, 83 never arrested,
and 81 released after being arrested.

Before departing from Argentina, the German Embassy Chargé d'Affaires, Colonel
Friedrich WOLF, who was the Abwehr representative in Buenos Aires, established a
"gtay-behind" intelligence group. It was customary in German intelligence circles
to provide for such stay-behind groups to operate in the event it became impossible
for the regular intelligence officers to function in a given country. The one
established in Argentina is an excellent illustration of this device.

Col. Wolf had foreseen the necessity of telking such action some months before
the severance of relastions between Argentina and Germany. He selected as chief
operations officer one Ernesto SCHLEUTER, a German esplonage agent formerly in
Ghile, with Horst Hermann Antonio BUSSE, alias NORDEN, as an assistant and liaison
with Gustav UTZINGER, SD agent in charge of all clandestine radio communications
between Argentina and Germany. 93/ Wolf entrusted to Ludwig Freude, Hans LEUTERS,
who was President of Hugo Stinnes, Ltd., and Friedrich FROHWEIN of the I.G, Farben
concerns, a reserve fund with which to finance operations. Cols Wolf also turned
over & considerable sum of money, ostensibly for charity purposes, to Wilhelm
WIELAND, who was one of the Gestapo representatives on the Directorate of the
Auslandsorganisation and the last Nazi Party Landegleiter in Argentina. Wieland
was deported, but it is probable that he had transferred portions of the fund to-
other Nazi officials before his arreste. 94/

Some of the money left behind by the German Embassy probebly was distributed
to charitable institutions, as the German relief agencies, churches, clubs, and
schools served as a last stronghold of Nazi activities. Nazi influence persisted
in these groups, especially in the schools, and some German pastors, notably those
of the Evangelical Church, were outspoken advocates of National Socialism, '

The German clandestine radio stations were all permanently broken up by
August 1944, one month after the departure of Col. Wolf. This left only couriers
on Spanish ships aveilable to the stay-behind group for commnication with Germany.
It is doubtful that much velusble information reached the Germans through their
efforts. The importance of Wolf!s aetion lay rather in the framework of organiza-
tion and the nucleus of authorized persomnel to which he transmitted authority
and funds.

The few agents who were convicted of esplonage received short sentences. No
leaders of SD espionage were deported, probably because Argentine officials feared
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that statements by these agents would further implicate the Argentine Government

in Nazl plots and anti-A1lied operations, Literally hundreds of Germans, Argentines,

and Spaniards worked for or collaborated with the Nazi intelligence system; few

wers arrested or put under restraint, Many trained, experienced German sgents,

including both SD and Abwehr peréonnel, were thus left at liberty, and supplied -~
with funds. : |

|
Since 1946 many of the agents convicted by the Argentine courts, or who were
held under arrest awalting trial, have been released, and deported Nazis have
returned to the country. Among them are Alfred Mueller, the former Secretary
General of the Auslandsorganisatlon in Argentina, and Wilhelm Weiland, the last
Landesleiter, 95/ !
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IV, RECENT INDICATIONS OF NEO-NAZISM IN ARGENTINA

The post-wer immigration into Argentina from Germany, legal and illegal, is
estimated at 7,000; about two percent is Nazi. 96/ 1In 1946, the estimated total
mumber of persons of German descent in Argentina was 236,755, Of these, 43,626
retained German citizenship. About 2,400 Germans immigrated annually from 1921
to 1939. 97/

At present, there are several centers of neo-Nazi activity among the Germanic
population. Communications are maintained with similar nuclei in Germany and
with European leaders of the kindred international movement now known as the
"Agsociation of Buropean Nationalist Movements." The Wehrmacht and S8 veterans
also have direct limison with leaders of various rightist parties and war veterans'
organizations in Germany. However, only a minority of the German colony is
aetively involved in the resurgence of Nazism; this minority is not noticeably
influential within the colony as a whole. Some positive anti-Nazi sentiment
exists among both the old German resldents and the post-war immigrents; presumably
there are many who avoid aggressive neo-Nazis, although they probably could offer
1ittle resistance to a determined neo-Nazi drive, should such a thing develop. 28/

Obviously, there is very little ideclogicel difference between Peronism and
Nezi-Fascism and, under promising circumstances, a favorable Peronist reception
to open Nazi-Fascist collaboration and influence would be entirely possible. "In
the event of a strong resurgence of Nazi-Fasclsm as a power factor in Europe, the
local groups could quickly achieve an importance out of proportion to their present
small number." 99/

It hes been reported that,since the beginning of 1952, active representations
of neo-Nezi thought in Argentina have been trying to determine which eircles in the
German colony are receptive to their ideas, preparatory to organizing them, presum-
ably along the lines of the former NSDAP Foreign Organization. 100/ Readers of the
German language newspaper Freie Pregse and the magazine Der Weg have been requested
through advertisements to send aid packages to Germany through an agency called
Kemersdenyerk. They have also been asked to sign petitions for the release of
prisoners of war and convicted war criminals. The true purpose of Kameradenwerk,
1t is said, is to collect the names and addresses of pogsible neo-Nazi sympathizers.
Kemeradenwerk officislly is directed by Gonstantin _Z;p Freiherr von NEURATH, "son
of the former German Foreign Minister." * In June 1952, von Neurath reportedly
greeted affiliates of Kameradenwerk from other countries, "among whom were Dutch,
Belgian, French, and Scandinavian Nazi-Fasclsts, as well as several emigrants from
the East BEuropean satellites." 101/

The real management of Kameradenwerk is purported to be in the hands of a
former colleague of Dr. Goebbels, a Dr, CHRISTMANN, and Col. Hans-Ulrich RUDEL, one
of the most famous German flyers of World War II, Rudel lived in Argentina from
1946 to the fall of 1952 and is now traveling in Europe on an Argentine passport.

He was employed by the Argentine Air Force as a test pilot and technical adviser
on jet plane production. Rudel reportedly has written or lent his neme to inflamma-
tory pamphlets with such titles as Dolchgtoss} ** which were sent through the

#*  Probably mistakenly written for Nicolas von Neurath, who is living in
Argentina, in charge of the Thyssen properties. 102/ Relationship to the
former Minister is unverified.

#% The word Dolchgtoss, meaning "stab of a dagger,” refers to the post-World War I

gtab-in-the-back legend, whereby some Germen army veterans explained away their
defeat, claiming that it was the result of treachery, not military fallure.
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facilities of Kameradenwerk to sympathizers in Germany. 103/ The Minister of
Interior of North Rhine-Westphalis recently stated that his government has con-
fiscated a quantity of subversive literature sent to Germany by former Nazis
living in Argentina. 104/ Another of Rudel's alleged propaganda connectlons in
Germany is with Die Deutsche Zukunft (German Future), organ of the rightist
Free Democratic Party, through its editor-in-chief Siegfried ZOGLMANN end party
leader Wolfgang DIEWERGE, 105/ |

Deportees and new German immigrants have been aided in getting to Argentina
by former Nazis who work for or are in close contact with the Argentine Government,
4s previously stated, President Peron employed Ludwig FREUDE's son, Rodolfo, as one
of his private secretaries from about 1946 to 1951 (See page 8). Rodolfo received
Nazi indoetrination as & boy and has been regarded for some time as a leader in a
fanatical neo-Nazl youth clique. J06/ During the early post-war period, one
HARDKOFF or HARTKOPF, Rodolfo's cousin and a nephew of Mrs. Ludwig Freude, reportedly
was secretary of Col. Enrique P. GONZALEZ of the Control del Estado, the Presidential
intelligence agency. Col. Gonzalez was National Director of Migrations and Technieal
Investigations in 1949. He was formerly a member of the Argentine General Staff
and at one time was assigned to the German Army, He was a member of the pro-German
GOU (Grupo de Oficiales Unidog) officers! lodge, which supported the Farrell-Peron
coup d'etat, and he was deeply involved in the Hellmuth affair. 107/ (See page 18.)

4n Argentine-born SS leader named FULTNER (aka FULDNER or FUSTER), was reported
to be Cole Gonzalez' liaison with the Argentine Office of Immigration. In 1948,
Fultner was made a member of the Argentine Immigration Delegation for Europe, and
was stationed in Genom. From this key position he was able to help many Wehrmecht,
Gegtapo, and Waffen-SS veterans to enter Argentina., With funds allegedly provided
by Ludwig Freude, as well as the Argentine Govermment, he made a trip to Spain for
the same purpose, He now is business manager for a group of industrisl designers
composed largely of former Wehrmacht and Nazi technicians, who have organized in
Argentina the Compafifs Argentine pera Provectos y Realizaciones Industriales (CAPRI),
Among its employees are Karl Freiherr von MERCK, one of the most important German
intelligence agents now in Latin America, former Yolkischer Beobachter correspondent
and former German intelligence agent in Spain; and Guenther SASSEN, alias Steven
WEIL, who was a leader in the SS "Niederlande" Division. 108/

Dr. Branko BENSON, the former Croatian Ambassador to Berlin, who arrived in
Argentina about 1947, also worked in the Argentine Immigration Office. His assistant
in political sereening of German immigrants was former SS Colonel-Judge Dr. Walter
PAULMANN of Kassel, alias Dr, SCHOOF, 109/ Fultner, Benson and Paulmann are said
to have discredited themselves by abusing their authority for personal gain.
Paulmann, or Schoof, is said to have sold Argentine entry permits in blank. He
left Argentine for Chile in 1950. 110/ Dr. Josef Schoof, believed to be currently
in Spain, appears to have no connection with Paulmenn; he may be a chamnel of
information for the Bonn Government.

Rodolfo Freude either resigned or was dismissed from Peron's office in 1951,
after an investigation was begun regerding his activities outside the country,
ospecially in Paraguay. 111/ Nevertheless, he continues active in affairs linking
him with Nazi immigrants and with resurgent Nazi activities in the German coleny.

According to a report from a German now residing in Chile, the leaders of the
Foreign Branch of the Supreme Command of the Wehrmacht are still functioning, "as
are the old agents of Department VI of the SS security service, whose ranks have
been reinforced and strengthened, particularly in South America, by high officials
of that body who were forced to flee Europe and other parts of the world." 112/
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This assertion finds some support in a report that Walter SCHELLENBERG, wartime

chiof of Ambt VI of the RSHA,* wms associated with SKORZENY's operations in Madrid

in 1951. 113/ Schellenberg was close to Himmler and wag one of the high officlals in
Germany whom Osmar Hellmuth was to have contacted hed his mission succeeded.

It also is said, although without supporting evidence, that a German intelli-
gence network, closely patterned on those previously existing in South Americs, is
headed by a General Otto WIEDEMAYER or WIEDEMANN, who operates from Buenos Aires
and transmits instructions to agents in Uruguey and Chile. 114/ The cover organiza-
tion in Chile for the alleged "Wiedemann" network is said to be the Institulo de

Cultyra Chileno-Argentina. 115/

» A combined Argentine-German intelligence service is sald to be directed by

DPr. Heinrich THEISS, who during World War II was technical adviser to the Gestapo,
and is said now to be an adviser to the Argentine police. He had been deported bub
returned to Argentina in 1947 or 1948, and seems to have been employed by the
Government agency IAPI (Instituto Argentino para la Promociég del Intercambig).

His immediate assistents in wertime Gestapo work, Dr. Fritz ADAMS, Heinrich RICHNER,
and Dr. Joachim RIEHLE, also have returned to Argentina. 116/ Theiss, together with
Rodolfo Freude, 1s said to have directed smuggling of arms and ammnition into
Boliviae and made other preparations to support PAZ ESTENSSORO in his successful bid
for control of the Bolivian Govermment in 1951, 117/

The author of the report from Chile, above cited, believes that remnants of
the Hitler Youth Organization are even more active than the intelligence agents
and that they are being directed and used by former SS officers. In Chile and
Argentine, he states, the youth organigations are commanded by young men who can
claim citigenship in those countries /and thus are eligible for public office or
employment/ and in numerous cases belong to families of great wealth., "These
youths are devotees of & cult of Hitlerism and serve the cause of neo-Nazism with
fanatical fervor." 118/

Rodolfo Freude“is one of the three principal figures in the reactivated Hitler
Youth Group in Argentina, The others are Armin FINSTERBUSCH, son of another German-
Argentine millionaire, and Eberhard FRITSCH, former Gayleiter, who devoted his early
life to Hitler youth activities and is now said to be propaganda chief for the "Bund"
of former German officers in Argentina, also known as the "Weg Circle."

Finsterbusch reportedly heads a secret Wemwolf organization. It is said that
he finances an individual named Guido SCHWARZ, the founder of a children's group
intended to perpetuate youth activities of the Auslandgorganisation. It is alleged
that this organization uses the neme "Young Falcons," title of a German Socialist
youth affiliate., Finsterbusch also is said to be the owner of the Clyb del Recrec
at Punta Chica, a Buenos Aires suburb on the shores of Rfo de ls Plata, where newly
arrived Germans, who have no other point of contact with fellow Germans, spend
Sunday afternoons. The old Teutonis Rowing Club in Tigre performs a similar
function. 120/ The Teutonis eclub boasted 1300 members in 1941 and was well-lmown
as a center of Nazi activity during World Wer II. 121/ Both clubs in their current
operations apparently follow the pattern established by the Auslandsorganisation in
using cultural and recreational facilities to indoetrinate and bring people of
Germanic background under Nazi regimentation. ‘

Pritsch, who is said to be subsidized by Ludwig Freude, is the publisher of
the magazine Der Weg (The Way) and the German language daily newspaper Die Freie

* Reichsicherheitsghauptamb, administrative office over the SD, KRIPO and Gestapo,
principal secret German police organizations. '
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Presge. He also directs the Duerer-Hays bookstors and publishing company; this
institution came out of the library of the Nazi youth organization in Buenos Aires,
which Fritsch salvaged when the Nazi organizations began to break up at the time
of the military defemt of Germany. Together with the library, Fritsch retained
possesaion of a valuable collection of old files and mailing lists of contributors
to the Nazi youth program. He reportedly receives communications from Germany
through August HAUSSLEITER, head of the extreme rightist Deutsche Gemeinschaft
refugee party. 122/ |

The magazine Der Weg first appeared in July 1947. 123/ It is the mouthpiece
of neo-Nazism and for that reason has been banned from Western Germany. 124/ Its
monthly cireulation is said to be 3,000. At the present time, Der Weg's influence
in Argentina is not considered significant, but it may serve to bring former
Argentine Nazis and German newcomers into contact with the seeret neo-Nazi move-
ment. 125/ The magazine also is distributed in Chile and Brazil. Free copies have
been included in food parcels sent to Germany by a local service known as "McMillan.!
This firm is reported to have circulated to Latin American countries Gominform
literature which had previously been translated into Spenish in Russia. 126/

Die Freie Presse, successor to the former Deutsche La Plata Zeitung, is widely
read in the German colony of Argentina. It is staffed almost entirely with former
employees of Emil TJARKS, propagandae chief of the former Auslandsorganisation in
Argentina. Its present editor is Wilfred von OVEN, one-time Wehrmacht adjutant
to Dr. Goebbels. :Von Oven entered Argentina in 1951, In the 'thirties he was
Spanish Civil War correspondent for the German Propaganda Ministry, and an outstand-
ing contributor to the Nazi press, 127/ Another frequent contributor to Fritsch's
publications is Dr. Johannes von LEBERS, former Hitler Youth director, and author
of extreme nationalist and anti-Semitic books, Duerer-Haus has been publishing
works of this type since 1949, Rudel's "Dolchstoss I pamphlet hes been mentioned.
His book And Yet, and one entitled Tog Late by Colonel Werner BAUMBACH, also were
on the Duerer-Haus list. 128/ Both of these books dealt with reasons for the

Luffwaffe's defeat.

The neo-Nazi advigers on post-war immigration have been sble to identify them-
selves and: their proteges with established local circles. Fuldner reportedly
attached himself to the Finsterbusch and Freude group; von Merck, von Oven, and
von Leers work with Eberhard Fritsch. Rudel was reported present with Fritsch and
Arturo PONS Bedoya, press officer of the Argentine Foreign Ministry, at a secret
conference on Bolivian affairs prior to the accession of power as Bolivian President
by Victor Paz Estenssoro. 129/ (See page 23.)

German scientists and engineers who have emigrated to Argentina since 1946
congtitute a special group whose motives and intentions require individual analysis.*
Some of them would work for Nazi resurgence. Others wish to have no political
involvement. They are in Argentina because they expected to find suitable work
under the Peron Govermment's much-advertised plans for industrislization. Many
have suffered disappointment and economic hardship as these plans have failed to
materialize. Some are said to have been subjected to pressure by nec-Nazis who
have sought to take advantage of the difficulties of their situation. Many of
these scientists and engineers are dissatisfied in Argentina and would like to
leave as they feel frustrated because their talents are being wasted there.

Neo-Nazi intrigue in Argentina at present is limited to rather narrow circles 5
involving a relatively small number of individuals. The interested groups are not
coordinated under a single recognized leader or directing body. Doubtless there
are disputes and rivalries for precedence between members of the old German colony,
Wehrmacht and SS veterans, and other recent immigrants. Jealousy and competition

* See Annex B and Annex C, p. 84, for names of some German scientists in Argentina.
Rl
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play their part; the element of homosexualism has also been reported. 130/ Among
the leaders and lesser adherents, many can be characterized as frustrated dreamers,
psychotic war veterans and mere opportunists. There is, on the other hand, a latent
power in the cohesiveness and persistence showm by the known international leaders.
There is also a potential of great importance in the apparent existence of strong
financlal backing from hidden sources. Available information regarding the scope
and detalls of localized neo-Nazi and neo-Fascist activitles is scattered and not
always reliable, This is also true of data regerding the related international
movement. The evidence is sufficient, however, to show a consistent and purposeful
pattern, both within given areas and where lines of communication eross internatio
boundaries, ‘

In this latter connection, it 1s of interest to consider current Argentine
actions seeking economic union with other Latin American countries in the light of
the probable continulty of attention given these matters by Peron's Nazi friends,
who always encouraged the Argentine ambition to create a "Southern Bloc.," Because
of the present neo-Nazi entrenchment and aspirations in Argentina, the involvement
of Nazi agents in the wartime advancement of Argentine plens for a pro-Axis, anti-US
bloe is of more than historical significance. Intercepts of clandestine radio
communications between Nezi SD agents in Argentina and their superiors in Germany
at that time showed that these agents had access to the Argentine General Staff,
which meant the Govermment itself, usually through Colonel BRINKMANN, Secretary
of the GOU, Argentine "Colonels! Lodge," of which Colonel Peron was President. The
messages show conferences between the SD agents and members of the General Staff,
Joint plans of operation, joint use of agents, and similar aspirations. They show,
especially, the great interest of Colonel Peron and the Govermment in revolutionary
developments in neighboring countries. A report sent by the SD agents to Germany
on 14 July 1943 edvised of the arrival in Buenos Aires of Victor Faz Estenssoro and
his connections with Argentine nationalists, and concluded with the assertion that
support for a revolution in Bolivia by Chile and Argentina was assured. A report
of 7 September 1943 declared that "Chilean-Argentine agreements concerning custo
union mean further step in the development of the plan of the Ramirez zix-genting?$
Government toward building a South American Bloc of States for the purpose of
eliminating US influence . . . Furtherance of revolutiomary movement in Boliviae by
Argentina has same basis « . " 131/ On 1 November 1943 the SD agents reported to
Germany that they had brought certain Brazilian Integralistas together with the
Argentine General Staff and help was offered the Integralistas "with the forming
of a South American Bloc against the USA , . ." 132/ In another message the SD
sgents sald that "Peron characterized the Argentine Revolution as Continental,
First result is Bolivia. Movement is developing satisfactorily in Chile, Paraguay,
Peru, and even Uruguay." 133/ On 5 December 1943 the 8D reported "Chilean Nazis
under GOMEZ MILLAS and GONZALEZ VON MAREES ,., meking preparations . . ." A megssage
of 21 December 1943 said that an agreement had bgen reached ﬁy the Argentineg/ with
General IBANEZ /del Ge.mp_q7 « "The Natiomalists [gomez Millas and Gonzalsz Von Marees
are providing 5,000 well-trained and well-armed pertisans ._. « Peron has promiged
one million dollars to the movement with agreement of the [Krgentine, Government/." 134/

& previous series of messages told of a secret meeting of higher officers and
functionaries of the Argentine General Staff and Govermment to discuss the international
situation. "The final goal is formation of a bloc of southern Latin-American countries
which will stand up for its own interests without tutelage of others . . . Bolivia
must not only be freed from the influence of the US but must also introduce social
Justice . o » Chile's economic difficulties must be removed with the help of Argentina
or else its complete transformation to (stetus of) a US colony is to be expected « o «
The following post-war problems exist: first, in case the Allies win and could stop
the Soviets, it must be prevented that South America be added to the common spoils
of war; second, Russia, if it is left in the lurch by the Allies, will augment the
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outlay for Communist propaganda in South America; third, the control of South
America through an Allied victory could only be retarded through a policy of
soclal justice and collective military alliances; fourth, in case the Axis is
victorious, South Americae must not become & vietlm of post-war sanctlons of
the US —- as for Spain, the door must be left open for collaboration in the
framework of the new order; and fifth, in case the war ends with a compromlise,
utilize the situation in order to insure complete independence.” '

Peron at present appears to be interested in nothing more than economic
agreements with neighboring countries. The fact that President Ibaflez del Campo
of Chile completely revised his Cabinet after Peron's recent visit to that country
mey be no more than coincidentals However, in the light of Peron's statement of
friendship for the old German comrades (see page 9), mede the day prior to his
departure for Chile, it is interesting to note that five of those selected by
President Ibaftez, as the list was announced on 2 April 1953, had pro-Nezi records,
and one of the five was mentioned in the foregoing SD wireless messages. In addi-
tion to the well-known Juan Bautiste ROSSETTI, Minister of Finance, the appoint-
ments were: Osvaldo KOCH, the President's son-in-law, Minister of Interior;
Alejandro HALES, Minister of Agriculture; Orlando IATORRE Gonzalez, Minister of
Public Works; and Juan Gomez Millas, Minister of Education,

Osvaldo Koch was named in 1943 as one whose known activities on behalf of
the Axis warranted his apprehension by the Chilean authorities. Xoch was an
attorney for several large German corporations: the I. G. Farben affiliate Qé.
General de Anilinag; Bayer; Merck co Chilena; and Socledad Tubog Mannesmann.
K11 of these firms collaborated with the Nazis and gave cover to Nazi agents.
When, in 1944, the major Nazi intelligence network in Chile was exposed by the
Chilean police, Koch undertook the defense of the spy ring director, Bernardo
TIMMERMANN, 136/ The case was not vigorously prosecuted by the Chilean authori-
ties, and several of the ringleaders escaped to Argentina, headquarters of the

network., 137/ |

Latorre Gonzalez was trained in the law offices of the Nazi leader José
Gonzalez Von Marees, mentioned in the foregoing SD wireless messages, and was
active in Nazi youth movements. Latorre is known to be pro-Peron and anti-US,
Gomez Millas, named with Von Marees in the SD reports to Germany as directing
operations of Chilean Nazis, is a professional educator with Nazi background.
His business office in Santiago was a cover for Nazi propeganda activities in
1943. |

Another former pro-Axis friend and recent visitor to President Ibaffez is ex-
President Higfnio MORINIGO of Paraguay. 138/* General Mor{¥igo now lives in
Argentine, He is menager of the Buenos Aires branch of MSI, the Italian neo-
Fascist movement, led in Argentina by Vittorio MUSSOLINI.

Lisison is maintained between the German neo-Nazis and the Italian-Argentine
neo-Faseigts, although the two groups operate separately. Former Nazi-Fascist
leaders collaborate with agents of other rightist national groups: Ante PAVELIC,
former head of the Nazi-sponsored state of Croatis, now living in Argentina, has
ties with the Argentine MSI. ;12/( According to recent report, Dr. Mile LEFTER,
an influential member of the Rumdnien Iron Guard, "teaches Argentine youth
nationalistic idesls and systems based on the experience of European Fascists"
and writes for the Iron Guard periodical Ingemnsri, published in Buenos Aires.
Lefter is an honorary member of the Aliangs Libertedors Naciomalists (ALN), well-
known Argentine reactionary organization which was conspicuously pro-German during
World War II, Lefter is visited regularly by Radu GHENEA, chief of the Horia Sima
faction of the Iron Guard in Latin America, who has teken Bolivian citizenship and
has been appointed Director of the Bolivlan Office of Migrations. 140/

#Col. Hans-Ulrich RUDEL, currently on a "study tour of Chile" also has visited
President Ibaffaz. According to official Santiago broadcast he was received by the
President and the Commander-in-Chief of the Air Force on 1 June, 1953.
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V. RELATIONSHIP OF ARGENTINE AND GERMAN NATIOMALISTS AND NEC-NAZIS

Neo-Nazi activities in Argentina apparently connect at several different points
with the German rightist movements. Both the Freikorps Deutschland and Die Bruder-
gchaft have definite ties with Argentine, and it is among these veterans! groups,
with thelr irredentist philosophy and expellee sympathizers, that the reel dangers
of a Nationsl Socialist revival lie, "After the collapse in 1945, most of the
lsading Party men who escaped execution and did not commit suicide were imprisoned,
or esceped to Italy, Spain, Argentima, or Brazil, When they were released, or
emerged from their hide-outs, they dld not openly join or form political parties.
Their activities have been carried on inside small private circles that have main-
tained contact with the overseas Nazi groups, and with the Waffen-SS." 141/

Die Bruderschaft, for example, grew out of discussions in prisoner-of-war
camps during 1945 and 1946. From these discussions arose the plan of a Europe-wide
social movement, sponsored principally by former Germsn officers who would band
together to combat Communism and work for a powerful, independent, unified Europe,
of which Germany would be the hub. The vehicle for this achievement was te be an
"elite" which would develop desired policies by systematic infiltration into other
groups and institutions., Before 1949, two loose agglomerations of militarist groups
existed., In both, the leaders, and a large part of the general membership, were
young Nazis, SS and Hitler Youth members, and former professional officers.

As early as 1947, former members of Panzer Division (later Corps) "Gross-
deutschland," including some former general staff officers, joined in a group
celled the "Neue Feuerwshr," led by Generals von NATZMER and von MANTEUFFEL. Former
Nazi leaders at about the same time formed a group called the "Neue Ordnung." These
leaders were reported to include: Otto SKORZENY, Joachim von OSTAU and Fritz DORIS;
Gauleiters Karl KAUFMANN, KREBS, and Harmann LAUTERBACH; Prince Hubertus von
LOEWENSTEIN; Prince REUSS; Karl MEISSNER and Richard ETZEL. 142/ The two groups
subsequently merged. Somewhere in this loose association, a small speclal
"directorate” was formed by Generals GUDERIAN and Manteuffel, SS Generals STEINER
and HAUSSER, and Admiral KRANSBUEBHLER., General Guderian is perheps the most
reactionary high-ranking former German military officer. 143/

In the background there was also a Hamburg group, led by Professor Hans HESKE,
who fostered the idea of a federated Europe with Germany as an important component,

Alfred FRANKE-GRIEKSCH, ex-SS Sturmbannfuehrer, formerly of the Personalamt of the
RSHA, was a member of this group.

"The confused origin and two-fold ancestry -~ former Nazis and former professional
soldiers -- were apparent in the Bruderschaft's early activities and interests. A
major role envisioned was the remiliterization of Germany as a bulwark against
Communism, but there was considerable difference of opinion as to its timing and
nature, and whether it should be integrated with the West or integrated with Europe
as & Third Force." 145/ The possibility of joining with Eastern Europesn forces,
as a hemporary expedient, was also advanced by some Bruderschaft leaders, later on.
From the start, however, there was considerable general agreement in one area of
operations, nemely, developing the Bruderschaft as a sort of holding company or
roof organizetion for controlling a mass political movement. Great efforts were
made to attract former Wehrmascht officers into the fold; they were selectively
Invited and plied with the concept of elite leadership.

In July 1949, the Bruderschaft came into the open with a meeting at Hamburg.
It was attended by "former Nazl leaders, ex~SS and HJ (Hitler Juygend)® officers,

¥ Hitler Youth Orgesnization
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They met to pool

their resources, establish a roof organiza’cion and lay plans to infiltrate or take

over control of some mass votlng,

groupse" 146/ The meeting opened with acknowledg-

ment of their acceptance of the principles of the NSDAP. Among those present and
of interest in comnection with the present discussion were Alfred FRANKE-GRIBGSCH
and Helmuth BECK-BROICHSITTER, ex-Major of the Germen General Staff Corps. 147/

The ¢overt objectives of Dié Bruderschaft were set forth in a confidential
memorandum issued in February 1950, and it was reported that the author was

cagtigated by the group leaders for "saying too much" in it.

The following extract

i1lustrates the basic outlook representeds

"We hope that the era of the masses has passed, and that the moment for the
development of the elite has comé . . « On May 8, 1945, the German Army, under the
command of Admiral Doenitz who was then German Chief of Staff, surrendered uncon-

ditionally.

and involved no renunciation of governmental power,

Specialists in internationsl law say this surrender weig purely military

Under these circumstances the

German State must be considered as still in existence . + « The words of Ulrich von

Hutten have again been confirmed:

1 am convinced that these strong.
action.t" 148/

The theme of European Union
part of the Bruderschaft program
outset, and connectlons with othe
important foreign association was
Army officer named Patrick MILLER
Francke-Griegsch jointly sought ¢
Bruderscheft, The main financial
HAMILTON, a German by birth,

Fageists,

'Germany exlsts wherever strong souls are fourd.
souls are within us. Let us gather for common

—— & Europe united against Bolshevism —— was the
most consistently and loudly emphasized at the

er countries were at once established. The first

3 with British Fasclsts, through a former British

Yy who was close to Sir Oswald MOSLEY. Miller and
the support of Ruhr industrialists for the

| supporter in Sweden was said to be Swedish Countess

The support of Bishop HUDAL, head of the Collegium
mw in-Rome, has been mentioned.
"Die Braune Spinne" (Brown Spider) was said to be a replica of the

There also were *b:Les with Austrian neo-

Bruderschaft in Austria. J49/ Contact with former officers who found asylum in

Argentina wes established.

It was reported in 1950 that Hans-Ulrich RUDEL made

a clandestine journey to Germany, conferred with Helmuth Beck-Broichsitter, and

was authorized to orgenize the Bruderschaft in Argentina,

150/

The activities of the Bruderschaft were exposed in the press in February 1950,
Alfred Francke-Griegsch was reported to be recelving financial support from Soviet

Russia.
the Communists, 151/ This issue
veterans continue divided.®

A year later the organization split on.the question of collaboration with

is still very much allve, and one on which the

A second major veterans! organization, the Frelkorps Deutschland, was sponsored
by Brudersgchaft members and was founded 20 July 1951, the anniversary of the 1944

attempt on Hitler's life,.

service of the next Puehrer, 152/

confidant of Hitler, is the chose
of "patron" of the corps when he
1952, 153/ Rudel also has been ¢
s°zia;i§t13che Reichs Partei (SRE
Doris. Since 1ea.ving ﬂr ent
neo-Fascist activity. 155/

Werwolf organization, identified

The Freikorps also aspires to be an "elite unit" at the

4ir ace Hans-Ulrich Rudel, former bodyguerd and
sn hero. He is reported to have accepted the title
returned to Germany from Argentine in the fall of
laimed by Die Bruderschaft and by the outlawed

’), led by Mejor General Otto REMER and Dr. Fritz
bina, Rudel has been traveling between centers of
'Recently he was reported as principal agent of a

as the Bund Deutscher Ex-Offizyere. 157/ The "Bund"

* See Sectlon VII, Attitude of Argentine Neo-Nazis Toward The USSR.

-28-

SECURITY ON

Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4



Approved For Release 2000/04/11 : CIA-RDP62-00865R000300030004-4

8
SECURITY INFO

is said to be directed from la Paz, Bolivia, by Martin BORMANN, whose aide is ome
Hans FRIEDRICH., Rudel's Argentine associates in the alleged Wemiolf group, sccord-
ing to this report, include a person identified as "FRIEDE." This may be Rodolfo
FREUDE, who was reported as member of an Argentine Wewmrolf organization in 1951.
Goneral Adolf GALLAND slso is mentioned. In the past, Rudel has claimed the General
88 an associate; Galland hes denied this eclaim publicly.

Weffen-S5 officers undoubtedly are active in secret organizations having some
relatlionship with Die Bruderschaft, the Freikorps, and/or the so-called Bund Deutscher
Ex-Offizyere. They are said to have established cells in many countries s including
Argentina, Spain, Portugal, France, Belgium, The Netherlands, and Egypt. 158/ 159/

A Waffen-SS mutual aid organization known as HIAG (Hilsgemeing_chai";g auf Gegenseitigkeit),
headed by Rudolf GOERRES, has for some time been bent upon forming a Europe~-wide
assoclation of former SS members. 160/

Awakening to the danger from irredentist and extreme right agitators s the Bomn
government banned the Freikorps in February 1953, as a "sscret society pledged to
overthrow democracy in Germany." 161/ At about the same time, the British Zone
authorities considered it necessary to break up the so-called Naumann Circle.,

Seven prominent former Nazis were arrested on charges of conspiracy to overthrow
the West German Federal Republic, and later were turned over to the German Fedsral
Government. This circle, also called the Gauleiter Circle, was headed by Werner
NAUMANN and Dr. Gustev SCHEEL. Naumann formerly was under-secretary in Dre Goebbel!s
Propaganda Ministry. Dr. Scheel wes & German student leader, and Gauleiter of
Salzburg. The Naumann Circle leaders had contects with many radical rightist ele-
ments in Germany. Specifically mentioned smong them wes the BHE refugee party,
reported as having sponsored the proposal to reestablish the Auslandgorganisation
as previously mentioned. 162/ The Freikmrps Deutschland has been called the "shock
troop" of the Naumann-Scheel conspiracy. Rudel, the Freikorps hero, is known to
have stayed at Scheel's home in 1952, where he met other members of the Naumann
Circle. Leaders of the Waffen-SS organization HIAG were also involved. Specifi-
cally named were Peul HAUSSER, highest-ranking SS officer at liberty, and Herbert
GILLE, formerly associated with Die Bruderschaft and now comnected with the
Freikorps and with circles of the extreme right in Europe and Argentina,

‘The Naumann-Scheel connections extended beyond Germany. In addition to Rudel, -
the British listed Professor Johannes von LEERS y former theoretician of the Hitler
Youth who now resides in Argentina, and Otto SKORZENY in Spein, Dr. Franz MEYERS, -
Land Minister of Interior of North Rhine-Westphalisa » has stated that there is no
doubt the Naumenn group had a close relationship with other Nazi fugitives in Spain
besides Skorzeny. Dr. Meyers considers Sir Ogwald MOSLEY s the British Pasclst, as
"one of the most important individuals participating in Neumann Cirels activities.®
According to Meyers, Naumann sew Mosley in France in December 1952, and while there
also conferred with the French Minister for Golonial Affairs, M, LE TOURNEAU, a
deGaullist. 163/

Professor Maurice BARDFCHE, head of the French branch of the internstional neo-
Fascist Association of European Natiomalist Organizations,; elso appears to be a
Naumann Circle contact. Bardeche allegedly controls a capital fund of 300 million
French francs "in collaboration with Mosley" and a person nsmed ALBERTINI » who is
identified as Mosley's representative in France. 164/

Before his arrest, Werner Naumann was business menager of the export-import
firm "H, S, LUCHT A.G." of Buederich. According to Dr. Meyers, the firm is owned by

&8 Nazi-minded woman named Fraeu LUCHT, a cousin of the Belgian Leon DEGRELIE, who is
believed to be living now in either Spain or Argentina, 165/ Skorzeny is said to
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be an agent for this company.* The firm of Ketelhohn Hermsnos, SRL, Buenos Aires,
is supposedly a partner or affillate of the Lucht company. The Ketelhohn firm has
a history of Nazi collaboration ajnd recently has exported hides and wool to Eagtern
Europe. 166/

| .

According to a source of unknown reliability, the Rudel group received part
of its finencing from Hans SIEPEN, owner of the Punktal Hg;gz of Solingen. Siepen
was arrested by the British with Naumenn, 15 Januvary 1953. 167/ Other financisl
beckers of the Naumsnn Circle areé not known definitely. The Land Minister of
Interior of North Rhine-Westphalia fears that they will be able to remain undis-
covered, despite the arrest of the Naumann Circle principals. He believes that,
since this group has been exposed, the secret backers will merely swing their
support to some other neo-Nazi n?.cleus and keep the movement golng.

* Naumann and Skorzeny, according to a recent report, have been negotiating for
contracts whereby fifteen large German construction firms would build US mili-
tary airfields in Spain. It 'is alleged that some of the profits gained would
be used indirectly to finance the neo-Nazi ring in West Germany. 168/
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VI. ARGENTINE LINKS WITH INTERNATIONAL NEO-FASCISM

The leaders of Die Bruderscheft, as we have seen, were in contact with
brosder, international neo~Fascist organization from the inception of both move-
ments. The latter has gained definition and momentum since it first attracted
attention in 1949 end 1950, and its recognized leaders are established in most
countries of Western Europe, in the Middle East and Africa, and in Latin America,
particularly Argentina end Chile,

No maater mind capable of dominating the movement has as yet appeasred, and
the locel nuclel seem to be composed of many small Fuehrers with few potentially
big ones among them, There is lack of unified policy in the international movement
and in the leocal centers; but optimism and monsy are not lacking. Semi-secrecy
is easily maintained because the leaders of this movement do not seek or desire
mags support. Their progrem is based on the "Fuehrer Prinzip," or Leader Principle.
From the beginning the organizers of the Bruderschaft sought to make contact with
selected young conservatives, in England and France as well as Germany. They
sought to capture only the elite, but the elite of "every party, group ard
ideology." 169/ . '

Although the general aims of the persons concerned are more or less uniform,
the motivation of the leaders, both petty and important, is varied. Many ars
opportunists, soms are inspired by longing to bring back the past, others by a
determination to achieve ambitions frustrated by the Axis defeat; and a few indi-
viduals are driven by & fanatical sense of mission. Some are not yet sure which
gide they will finally support in the contest between the Communist and non-
Commnist powers —- that of the Western nations or of the USSR, From the neo-
Nazi's point of view it is merely a question of expediency:s +they are united in
their contempt for democracy and their advocacy of their own kind of totalitarian-
ism, and in their hatred and resentment toward the US and the UK,

Communications are maintained with some regularity between the mmerous
centers of nationalist end neo-Nazi-Fascist activity. Certain travel bureaus have
been reported as links in the chain of internationsl neo-Nazi-Fascist commnications,
with Argentina in particular. A German military source reported in 1951 that such
a gystem of cells had been planned since 1950, and that Alfred FRANKE-GRIEKSCH of
the Bruderschaft participated in working out the plen. 170/ The travel bureaus
were to be used for intelligence collection as well as operations, Jean BAUVERD,
radio propagandist who lost his Swiss citizenship because of service to the Nazis,
was the reputed principal orgenizer and director of this undertaking. Col RUDEL
- and other German officers in Argentins were identified as his primary contects
" in that country, 171/ Among the travel agencies said to be involved ares the
GERMANIA agency,* in Buenos Aires, managed by Walter WILKENING, leader of the so-
called former "German Front Fighters" in Argentina; the VIANORD travel agency in
Buenos Aires, managed by Hans KRUEGER, identified as a relative of the former
Swedish match king; and the NORDISKA bureau in Santiago, Chile, managed by & Dane,
Dr., BRICRA-Christensen., Krueger allegedly lived in Eberhard FRITSCH's home for a
time, and through him Fritsch wes said to be in contact with the so-called "Germanic®
group of SS veterans in Sweden. 172/

rd
It appears certain that "whenever one of the efforts at Nazi-Fascist resurgence
is traced to its origins, it seems to develop a geographical tie with someone living
in either Spain or Argentina." 173/ Since this statement was written, a permenent

* Reported also as a cover for operations of a combined Argentine-German secret
intelligence service directed by Dr. Heinrich THEISS. 174/
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office for the international neo-Fascist movement has been established in Madrid,
with official tolerance if not participation. To recapitulate regarding Argentina:
Ante PAVELIC, the Croatian Fuehrer, is there; also Edda and Vittorio MUSSOLINI;
Belglum's Leon DEGRELLE may be there; Sir Oswald MOSLEY traveled to Argentine in
1950, ostensibly on business for a publishing house; the Indian Government has had
reason to believe that the Hindu Mahasabhe, right-wing party involved in Ghandi's

assagsination, received financial
Otto SKORZENY has used Spain as a

ald from Argentina and Spain, via Tangier. 175/
base since 1947; in 1951-1952 he was employed by

the Argentine armed forces as ingtructor in paratroop technique and espionage. 176/

He now lives in Spain most of the

time, under the neme of Rolf STEINBAUR, with the

Countess Ilsa FINCKENSTEIN, The Countess is a well-known international agent in
her own right, and is a niece of Hjalmar SCHACHT. 171/ Skorzeny presents her as
his wife, but does not appear to be legally separated from a former spouse living

in Austria. 178/

Skoréeny is the most prominent figure in the international neo-Nazi-Fasecist
movemsnt today, and perhaps is even a dominant forece in it; however, he is not
"the brain.,' He may rather be a high—level agent for unknown persons, who use him

as a negotiator and a channel for
in a varlety of business ventures
traffic in arms and munitions. H

transmission of money and directives. He engages
» which are believed to inelude among other things,
e travels throughout Europe and the Middle East,

and, as noted, wes in Cairo in edrly 1953 to advise the Egyptian Govermment regard-

ing military defense and training

Skorzeny 8 probable connection in Spain with Johannes BERNHARDT also has been
noted, Bernhardt, former Nazi agent, helped General FRANCO directly in his bid for
control of the Spanish State by obtaining Hitler's aid at the outset of the National-

ist Uprising#179/ Since 1936, B

ernhardt has built up a network of industrial

investments in Spain.lg_O/DmﬂngfheSpanish Civil War and World Wer II, he headed the
official German trading agency there and laid the foundations for his present large

holding company, celled SOFINDUS |
believed to have commercial conné
Fagecist activi‘bies.

(Sociedad Financiera e Industrial, S&). He is
ctions with Argentina, linking him with neo-Nazi-

Skorzeny deflnit.ely has been associated since 1950 with the prime movers of
the European Social Movement, now called the Association of European Nationallst
Organizations. These activists are: Karl Heinz PRIESTER of Germany; Per ENGDAHL
of Sweden; and Professor Maurice BARDECHE of France, Thelr stated aim is to unite
former Fascist. and Nazi groups in a pan-European nationalist movement. 181/ Engdahl,
vhile not regarded as the biggesﬁ dynamo in the undertaking, has worked with energy

and consistency to weld the many

affiliates and parallel movements together and to

define objectives and policy. His latest statements offer the conclusion that

the corporative state is the best

remedy for capitalism and Communism alike. He

would like to see the rise of a new European Reich based on the principles of
corpora'bivism, extending from "Du:blin to Vladivostok."

& series of international mee'tings held in 1950 and 1951 was organized nominally,
at least, under the direction of Engdahl, Bardeche, and Jean Bauverd. Priester was
consulted but played a rel&rl;ivelyL unimportant part. The first of these meetings, held

in Rome on 21-24 October 1950, wa
politlcal platform and statutes.

s & "constituent convention," to devise a common
At the second, in Malmoe, Sweden, on 12-15 May 1951,

it was decided to form a pan-Eurdpean organization; hence the name "Malmoe Movement,"

by which the organization has bee
1951, sought to obtain the active
but was only partially successful
Spain, on 24=29 September 1951, s
Faselst-type government party. I

n known. The third meeting, in Milan on 15-16 July
cooperation of the Moyimento Soziale Italiano (MSI),
. The fourth congress, held in I\hdrld and Toledo,
ought the open support of the Falange, Spain's

t failed in this objective because the Spanish

# See Annéx A
8
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leaders feared a US reaction adverse to Spain's efforts to obtain US aid. It became
possible, however, to set up a permanent central office in Madrid. 183/ It has since
been reported, in January 1953, that the Spanish Falange intends to cooperate to the
extent of establishing a cultural section, separate from but paralleling the Associa-
tion of European Nationslist Organizations. 184/

In ancther phase of the neo-Fascist movement during 1951, Pierre PASCAL,
propeganda expert and former collaborator with Pilerre LAVAL, attempted to form a
confederation of French and Italian nationalist elements and to set up centers in
France through neo-Nazi French connections, 185/ Pascal affiliastes allegedly hed
centers in Alexandris, Cairo, Madrid, and S8o Paulo., Reportedly they were in con~
tact with Prince Hubertus zu LOEWENSTEIN, who heads a minor German group called
German Action.(Deutsche Aktion), standing for revisionism and national restoration
of Germany. Nothing further has been reported linking Loewenstein with the inter—
national neo-Fascist movement., His support in Germany comes from intellectual and
aristocratic circles, and he also is said to receive financial aid from Argentina
and the US. 186/ ,

In the sumer of 1951, Jean BAUVERD appeared on the scene as an associate of
the expanding international neo~Fascist movement. Bauverd fled to Cairo when
sentenced to a year and a half in prison for Nazi activities. "There he made con~-
tact with former SS officers associated with the Arab League and established
contact for them with Die Bruderschaft. This contact was made possible for him
by the Italian MSI, with which, in turn, he had originally been associated as a
representative of Sir Oswald Mosley." 187/ Bauverd was said at that time also to
have close contact with the Grand Mufti of Jerusalem, He maintained contect in
Madrid with Otto Skorzeny and Walter SCHELLENBERG, former administrative chief over
the Nazi Gestapo and SD. 188/ He subsequently participated in organizing a news
agency, AGARTHUS, which was to be an outlet for neo-Nazi ideas, and was to transmit
news to and from South America, as well as the Middle East, 189/ Bauverd had good
contacts with Falange leaders, and assisted in arranging for the general meeting
held at Madrid, ;ﬁgﬁ ’

At that time, the chiefs of the international movement conferred with Falange
and Spanish Government officisls. These included: General Agustin MUROZ Grande,
Minister of War and former Commander of the Blue Division; and the Conde de MAYALDE,
former aide to Ramon SERRANO Suffer. Mayaslde is now Mayor of Madrid. General Gastone
GIAMBARA, former chief of the Italian volunteers who fought with Nationalist forces
in the Spanish Civil War, now a Franco military adviser, hed interviews with General
Franco on the question of obtaining open cooperatlon of the Falange, 191/ 192/ Offi~
cial epproval was withheld., The principal accomplishment of the Madrid-Toledo meet-
ings was the decision to esteblish a permenent office in Madrid. Jean Bauverd was
put in charge, with instructions to meintain liaison with the Falange and with
nationalist circles in South America, Africa, and Asia. 193/ Others, reported as
members of the permanent liaison staff in 1952, were: Otto Skorzeny, in charge of
military problems; Dr. Josef SCHOOF, economic and social matters; fou DELFS; social
questions; Baron DE GRENE, press and propagenda; fnu JASINSCHI and fnu MARIG, enti-
Communist affairs; J. L. DUMONTIER-BEROULET, former Vichy youth leader, in charge of
youth affairs; and Conde de MONTARCO, a founder of the Spanish Falange and former
deputy of Ramon Serrano Sumer, with no special assignment.

There is some evidence of secret connections between Austrie and the inter-
national neo-Fascist group. Rudel traveled there early in 1953, 195/ Skorzeny was
reported there about the same time, 196/ and Per Engdahl was scheduled for a meet-
ing with Austrian and Hungarian Fascists in Munich on 16 January 1953. When news
of the Naumann-Scheel arrests reached him, however, he cancelled the meeting and
left Germany for Paris.
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The seoretary-general of the Italian neo-Fascist MSI, Agusto de MARSANICH,
did not commit his organization, in any definite way, to cooperate with_the
Agsoolation of European Nationalist Organizations. One Dr. Fulvlo st.i ABELLI
is said to be the man of trust in Italy for the neo-Nazi forces, specifically
the Sozialistische Rei el of General REMER. Abelli is in contact with MSI -~
leaders and lends assistance Arturc MICHELINI, chlef of the MSI foreign rela-
tions office. 198/ This Dr. Abelli appears to be identical with Argentine citizen
Tulio ABELLI, who was mentioned in 1946 as an ex-Fascist officer and a lesder of
neo-Fasclsts in Turin, He was said to be a member of the Rome Central Committee
of MSI in 1948, when about to leave for Argentina to contsct Peronista officisls
and obtain funds for the MSI. 199/ By 1951 he was working for the Argentine news-
paper Democracia, and had established ¢lose relations with Eva PERON and Rafl
APOID, head of the Secretariat |of Information and Press, and with Juan DUARTE,
brother of Eva Peron. He became a member of the Conmtrol del Egtado, and, at last
report, was in training for Indgpector of Argentine Embassies and Consulates. 200/
Tulio Abelli was described at that time as nationalist, enti-US and anti-British;
he was identified with Itelian Fascists, and supported the theory of a South
American bloc unified under Argentine hegemony. 201/ 202/
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VII. ATTITWDE OF ARGENTINE NEO-NAZIS TOWARD THE USSR

The Soviet strategists of the present era, 1ike the Nazi geopoliticisns of
twenty years ago, see in vigorous Argentine nationalism, which has suffered no
serious disiliusionment in recent years, a tool for their use against US interests
in Latin &merice., They alsc evidently appreciate the fact that in order to utilize
this tool, consideration must be given to the strong role still played by Germans
in Argentine nationalism. Communists in Chile and Argentina, as early as 1951,
allegedly were ordered to make friends with the Germans in those countries, by any
means possible, 20 In the recent Chilean election, the rightist, formerly pro-
Nazi General IBA del Campo was swept into office on a tide of Gommunist votes.

The flattering attention paid in Moscow to the new Argentine Ambassador,
Lecpolde ERAVO, when he presented credentials on 7 February 1953, and Stalin's
pointedly friendly interview with the Ambassador contrasted sharply with the
previous Moscow denunciation of "dictator Peron" as having capitulated to "Yankee
imperialism.” 204/ Even that denunciation, however, may have been part of &
Kremlin plsn to capitalize, by means of alternate needling and wheedling, on the
antl-US, pro-totalitarian leanings of Peron. The Argentine President presumably
was the subject of indoctrination in these attitudes by Nazi associates, it will
be recalled, when he was a young Military Attache in Germany and Italy. Nazi
counsel in those years, as well as later, doubtless helped to stimulate his ambi-
tion to secure Argentine leadership in Latin Americs through creation of a South
American bloc capable of offsetting US strength. The Kremlin's current attitude
indicates at least an interest in encouraging Peron's "Third Position" and anti-US
propaganda, and in providing him with useful materisl for negotiating with the TS.
The motive is believed to be primarily politicel, but has definite commercial over-
tones. The USSR now has sent a strong commerciasl mission to Argentina, and probably
will offer trade opportunities on terms attractive to the Argentine Goverrment., 205/
Nicolai CHEKLIN, director of Soviet Foreign Trade, believed to be & specislist in
Latin American affairs, has been chosen to lead the trade delegation, which arrived
about 21 June 1953, 206/ The groundwork for the econmomic talks with Argentina was
laid some months ago in Buenog Aires, primarily through the Minister of Foreign
Affairs, Jerénimo REMORINO, s s up sy 11
September 1952, Soviet Ambassador G. T. RESANOV gave a banguet in Remorino's honor.
Immediately afterward the Soviet Ambassador departed for Moscow, supposedly taking
with him a list of Argentine products proposed for trade., The following February,
Stalin's interview with Argentine Ambassador Leopoldo BRAVO climaxed the exchange
of friendly gestures. 207/

The Argentine nationalists, unregenerated Nazis of the old German colony, and
post—war German immigrants sre anti-US and also anti-USSR. As Russia is remote,
they easily can be led to put greater emphasis and venom into their propaganda of
dislike for the less distant US. They recognize the ideological similarities between
Nazism and Communism, and they see no danger in capitalizing, if they can, on the
parallelism of their respective tacticel objectives. In both Argentina and Germany,
some neo-Nazl leaders believe in carrying this parallelism to its logical conclusion,
and advocate outright collaboration with the Soviet Union. :

&s early as 1947, the elusive Martin BORMANN was reported as leader of & group
seeking rapprochement with the USSR, 208/ Nazis who supported the idea could
imagine "a union with Russia which would harness German industry and technical
skill to Soviet resources and manpower, for the domination of the 'world-island.'"209/
Russian propaganda was already dinning in German ears the necessity for s return to
Bismarck's policy of friendship with Russia, If any German industrialists were
interested, it wes believed that they would not subscribe to such a scheme "unless
they felt sure of advanteges for their side." 210/
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Eberhard FRITSCH and other members of the "Weg Circle" have been reported in
contact with officiasls in East Zone ministries and administrative offices.
Karl Freiherr Von MERCK, who collaborates with Fritsch, is reported to be a member
of the "German pro-Russian Moveme;nt" (Moyimiento Alemén pro-Ruso) of Argentina. 212/

The Alianzs Libertedora Naclonasl (ALN), Argentine organization of extreme
nationalists, has played a relatively inconspicuous role in nationsl affairs since
the war period., At that time it supported the "Colonels'! Revolt" and was pro-German
in the extrems, It continues in existence, with unchanged outlook, and demonstrated
the extent of its continuing support for President Peron at the time of his sensa-
tional speech of 15 April 1953, It has been established that ALN agents prepared
and placed the bombs which expleded during the speech, leading to incitement of
riots and attacks on buildings occupied by opposition forces. 213/ Despite the pro-
fessed anti-Communism of the ALN » the headquarters of the Commmnist Party went
ungeathed during these assaults. A scattering of Communists in the Provinces was
arrested gubsequently, as though to rectify this oversight, but the incident remains
a matter of some significance. The ALN also appears to be collaborating with the
new Peronist Confederation of Latin American Syndicalist Workers (ATLAS). Since
the parsllel-Commmnist line of ATIAS is well established and contact between its
leaders and the Argentine Communist Party has been reported, another link between
the Commmists and the ALN is perceptible, 214/ &1l three of these organizations
have a common hostility toward the US.

A gource in Paraguay, reporting as of May 1953, states that a large number bf
Germans in that area are leaning more and more towards the side of the Communists,
not because of pro-Communist sympathy but because of the belief that Germany can
best achieve its nationel objectives through alliance with the Soviets. This
attitude hes been inculcated by propagande efforts on the part of post-war Germsn
colonists who continue to arrive in the area; there has been a consequent increaze
of anti-US sentiment, 215/ f

Open nationalist collaboration with Commmism has been demonstrated in Chile
by neo-Fascist Col. Alfredo D'AMESTI, "retired officer leader of the neo-Fagelst,
Peroniste, and anti~US Uni6n por la Pairis." 216/ He was a principal speaker at
8 Commnist demonstration in Santiago on 5 February 1953, in honor of the delegates
returning from the Viemna and Peiping Peance Congresses, which he attended. Since
then, D'Amesti has been influential in persuading President Ibeanez del Campo to
send an unofficial observer to Moscow to study the question of Chilean-Soviet
Bloc trade. 217/ i

Some German officers went over to the Soviets volunterily after Germany's
defeat; others who were captured by the Russians have gained their freedom by
pledging cooperation. There can bs no doubt that commnications pass between
Soviet Zone German officers and neo-Nazis elsewhere, regarding their plans for
the regtoration of a unified Germany. According to one report, although of
untested reliability, there are several German intelligence lines operating in
South America which have contacts with or work out of the Soviet Zone., 218/ One
ig operatéd by the Communist-sponsored German Natlonal Council (B
Netionalyat). A second pertains to the East German Ministry for State Security.
L. Genare]l Rudolf (or Welter) BAMLER, who has done much propaganda writing for
the Soviets, may be involved in this network. He was reported as a director of
paramilitary training in the Soviet Zone HVA police force in 1952, 219/ Another
secret orgenization having contects with Germans in Argentins allegedly is
directed from Austria by one SS Brigadefushrer Romen RATTENHUBER (possibly
identical with Hans Rattenhuber), 220/ There is no confirmation of this report.
Rattenhuber was in command of the 85 bodyguard at Hitler's general headquarters.
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Lt. Colonsel Walter von BIERBACH, formerly a member of the von Paulus Army, entered
Argentina in 1950 and is seld to supply information to the alleged intelligence
network operated from Buenos Aires by one Colonel Otto WIEDEMANN (or WIEDEMAYER).22l/
- Information regerding former Air Force Colonel Werner BAUMBACH is more strongly
supported than the foregoing, Former Hitler Youth leader, holder of the Iron

Cross with diamonds, the Third Reich's highest decoration, specialist in air
gunnery, and former Inspector General of German Secret Weapons, Baumbach went to
Argentina as a technicel adviser to the air force in 1947 or 1948, He is known

ag an associate of Eberhard Fritsch and the "Weg Circle," Baumbach was reported

to be involved in Russian efforts to recruit German veterans to aid Greek guerrillas
in 1949, In the same year he was the subject of investigation in comnection with
an organization of former German Air Force officers called the "Offiziersverein,"
which allegedly sought to undermine US Occupation Forces by selling cocaine to US
troops and by selling information on US Air Force technical developments to the
Soviet Union. 222/

Hans-Ulrich RUDEL has besn conflictingly reported as pro-USSR and anti-
Communist. He is definitely anti~US and calls the Adensiier Government a "satellite
of the USM In support of this charge, he declared that in order to enter West
Germeny he had to use & falsified Argentine passport. 223/ Such a passport was
supplied him uynder the name of Emilio MEYER. 224/ He now has a German passport,
but, while in Austrie in November 1952, he claimed that he was "wanted by the
Americans, who had directed Germen border officlals to let him in but not oub

again," 225/

Rudel fancles that he has been able to see the world picture with great clarity
from the vantage point of Argentina, "He is convinced that Russia has what it takes
politically and militarily, and that the US, which he mistrusts completely, has no
potentialities., He believes that America is interested only in profiting from
Germany and from Argentina and will leave Germeny in the lurch when she no longer
needs her o o« o" 226/

"Concerning his experiences in East and West Germany, in 1952, Rudel allegedly
told his friends that all leaders of the nationalist organizations unanimously
acclaimed the Soviet proposition about & unified neutrel Germany and a unified
German army o » fhe said that/ it is an identical German-Soviet interest that
there should be no war at all, and that Germany should remain intact in men as
well as materisls. . »" 227/

When he left Argentina in the fall of 1952, Rudel's return to Europe was said
to be in comnection with the o0ld Soviet plan for the East German Volkspolizel to be
developed into & "German Army of Liberation,” with remmnants of Field Marshal von
Paylus' Stalingrad forces to be used ageinst the West. Rudel, it was said; was to
help orgenize the underground formations of the outlawed Soclalistische Reichsparted
of Major General Otto REMER, the Freikorps, and the cells of the "First Legion" in
West Germany, into a clandestine force. 228/

In 1952, British sources reported that Major General Remer and former Nazi
leader Fritz ROESSLER (alias Franz RICHTER) were receiving money from the Russians.229/
In March 1953, six months after Remer's party had been outlawed, Remer fled the
country. He reportedly has been in Cairo. British sources, however, said he
might have crossed into the Soviet Zone of Germany. He had previously declared
that prosecription of his party by the Federal Republic left him no choice butb to
vote Communist in the future. "As an efflicient officer Remer will easily find a
good job waiting for him in the new East German Army. Nor will it be in any way
incongruous if an unrepentent ex-Nazi joins the Communist ranks., The Socialist
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Reich Party maintained secret comnections with the East German Government and with
the Soviet Control Commission . « o In the East German Army, Remer will find many
old comrades-in-arms who have done their courses in political indoctrination and
matriculated from the old German General Staff to the new "Democratic People's

Army." 230/

&s for Rudel's relations with Remer, after returning to Europe from Argentina,

he allegedly worked with Skorzeny to diseredit Remer. 231/

He was approached by

Auvgust HAUSSLEITER, heed of the refugee party, Deutsche Gemeinschaft, a rival of

the BHE, and one of the listed af

filiates of the Naumann Cirele, Rudel reportedly

avoided any commitment to the Naumann-Scheel group, however. 232/ It may be tenta-

tively concludeds (1) that Rudel
an independent Germany with its o
hopes or is led to believe that ¥
international Fascist support; 52
totalitarian organization; and (3
undermine, if he can, its proposal
countries, To this extent, Rudel
Nazi eircles, fosters the policie
deliberate or unwitting.

is primarily interested in the recongtitution of
wn army separate from a Western European army, and
his can be accomplished by German action with
; that he admires the USSR for its efficient
that he despises the US and will resist and
s for a democratic alliance of Western European
's position and that of his assoclates in neo-
s of the USSR whether their cooperation is

In a singular approach to the American Consulate General in Marseills,

27 February 1953, a German wer ve
reports previously cited. He aff
international organization of for
the Soviets, and also described t
Russia. 233/ ‘

Using the name of KLUF, the

officer who hag lived ip Argentina since the war,
and declared that former Waffen-SS officers who fled

"HoI.A.8.5." i.@ H

teran made statements lending support to the
irmed the existence of a widespread, secret,
mer Waffen-SS officers, partially financed by
he divided opinion regarding collaboration with

visitor claimed that he was a former Waffen-SS
He said he was a member of

Germany after the war are now organized in many countries, specifically Argentina,

Spain, Portugsl, France, Germany,
was engaged, at the time of his r
Once there, these former officers
would be under the protection of
orders to return to Germany via 8
in response tg like orders.
officer VIY Zglj 4 reputsd to be

Egypt, and Belgium, The orgenization, he said,
eport, in returning former SS officers to Germany.*
were supposed to work for a "new Germany" which
Soviet Russia. He said that he had received '
pain, and that 180 persons had left Argentina

He went to Madrid where he reported to former Waffen-SS

an assoclate of Skorzeny. Kluf szid that he told

Skorzeny he was not in favor of working with the Russians, and that Skorzeny
promised thet he could return to Germany to work independently, not for Russisa

nor for América, but for Germany.

. But Viy, nevertheless, instructed him to go to

Germany by way of the Russian Zone.
1 |

Kluf declared that he was in sympathy neither with the Amerieans nor with

the Adensuer Government, because
approached the American Consulate
and wished to spoil the plans of

the latter is not "Prussian" in its ideas. He
General, he said, because he was disgruntled
any group working for the Russians. He added

+hat he intended %o return to Argentina,

In further remarks about HIAG, Kluf correctly identified former Waffen~SS
officer GILIE as its head. He said that HIAG has received Russian support since

¥ At the HIAG mesting at Verden,

October 1952, reference was made to "men who

are about to return to Germany from Spain or South America to 'take things

in hand. '™ 234/
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1951, and also receives funds from German industry. He also named the Princess
ISENBERG and the Countess FABER CASTELL as contributors.,

Among the neo-Nazis in Argentina, es in Germany, the idea of collaboration
with the USSR appeals mainly to those in the thirty to forty-five age group.
They belong to a generation nurtured on the false glories of the Hitler era.
Integration of this asge group into a different form of society has been most
difficuld; many cling stubbornly to the dream of establishing a totalitarian
world order. 235/ In Germany they have been unwilling to face the post-war years
of hardship and the arduous tasks of reconstruction, and, because of their dis-
orientation and restlessness, they do not possess the power to originate anything
constructive, These failings apply equelly to the German-Argentines such as
Rodolfo FREUDE and Eberhard FRITSGH, who expected to rise to important posts in
the Nazl organization. The frustrated members of this generation blame the
Western Allies for their predicament, to which they are unreconciled., They want
to reestablish the system under which they were hopeful, and more fortunste. In
thelr impotence and their dislike of the US, some can rationalize the desirebility
of acceptling Russian help in order to advance their dream of revindicating the
Nazl design for German supremacy. Obviously, the USSR can be counted on to
attempt further exploitation of these attitudes.

. A& final example of perpetuated Nazi influence within the Argentine Govermment,
which might strengthen the trend toward economic collaboration with the USSR, may
be cited in relation to Peron's celebrated "Five-Year Plan" of economic control,
and hig planned "Latin American Federation." The chain of associations that is
implied may be coineldental; if not, it could become significant., It starts with
the reported visit to Argentina of Guido SCHMIDT, former pro-Nazi Austrian Minister
of Forelgn Affairs, and the alleged fact that Schmidt was honored at an intimate
dinner given by the Perons. 236/ At that dinner, according to a well-rated source,
the economic foundations of the proposed South American bloc were discussed with
German economic experts.

Guido Schmidt was described in 1945 as a former "lieutenant and friemd" in
Austria of Fritz MANDL. 237/ Schmidt sent cables to Mandl in Argentina as late as
1942, Before and after Anschluss, Schmidt collaborated with the Nazis. He became
a close friend of Hermann Goering and was made a director of the Hermann-Goering-
Werke and general manager of its plant at Linz, 238/ Mandl, it now is said, will
play an important role in Peron's second Five~Year Plan, according to an Argentine
businessman, reporting in May 1953.

The Austrian munitions tycoon has been established in Argentina since 1938,
He has conducted his affairs discreetly, but some evidence points to him as possibly
the equal, if not the superior, of Ludwig FREUDE as an "eminence gris" standing
behind Peron. Indeed Freude, as previously stated, may owe some of his wealth
and consequent power directly to Mandl., The latter is seid by an Argentine
observer to have been the secret finaneial angel of the Grupo de Oficiales Unidos,
seml-secret "Colonels?! Lodge" through which Peron started his rise to the
Presidency of the Argentine Republic. 239/ At a later time, Mandl unquestion-
«wbly made himself valued by Peron when he supported Eve Peron's schemes and
entertained lavishly for her at a time when Argentine society was aloof.

Mandl i1s arrogant, boagtful, capable of employing deception, and likely to
harbor resentment over any obstruction to his willl., It is reported that he was
embittered by US wartime confiscation of his investment properties in this
country, under the Alien Properties Act; and it is said that he has engendered
much anti-US end anti-British feeling in high govermment circles of Argentina. 240/
Mandl employs German military specialists and scientists in his Argentine defense
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factory, IMPA, SiA. 241/ Whether he advocates econcmlc- rapprochement with the
USSR is not presently apparent., | Nor is it confirmed that he was associated with
the reported meetings between Peron and Guido Schmidt. However, to continue the
chain of possible associations which might point Eastward, it may be noted that
Schmidt seemed to be protected by Russian influence when arrested at the end of
the war. His brother-in-law, Dr. Hubert BREITENFELD, whom Schmidt protected during
the Nazl period, by then occupied a high position in the Russian-sponsored Depart-
ment of Commerce iin the Soviet Zone, Berlin,

Schmidt in the past is said to have received correspondence via the Argentine
diplomati¢ pouch ‘from Dr. Karl HUDECZEK, now Austrian Minister to Chile s Peru,
Bolivia and Ecuador. 243/ An economist, Dr. Hudeczek went to Argentina in 1949
as chief of an Austrian trade delegation. He is saild to have established liaison
with secret pro-Nazi German organizations immediately on arrival, After Anschluss,
Dr, Hudeczek was & right-hand man to Dr. Karl CLODIUS, architect of Hitler's
economic poliecy in the Balkans. Clodius was captured by the Russians and soon
turned collaborator. In 1950, he was believed to be the designer of the Soviet
Zone "Council for Reciprocal Economic Aid," established as a counterbalance to
the Marshall Plan, which the German Democratic Republic (Bast Zone Germny) joined
in 1950, ‘Tt is not assumed that Dr. Hudeczek necessarily subscribes to the
policies of his former chief, but before Hudeczek's appointment to Argentina,
when he was Chief of the Economic Division of the Austrian Foreign Office, compe-
tent US observers said that his thinking "apparently was oriented toward economic
collaboration with Eastern Europe." 244/

Among the German economic experts consulted by Peron together with Dr. Guido
Schmidt, according to the report cited, 245/ was Karl von RITTER, former Nazi
Ambagssdor to Brazil, who has returned to South America since World War II., Befors
his mission to Brazil, von Ritter was Director of the Economic Division of the
German Foreign Office, 246/ Dr. Clodius served then under his direction. The
coincidence of this former association does not imply that von Ritter endorses Dr.
Clodius' present views, but could indicate a chamnel of commmnication for the
presentation of those views.
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ANNEX A
THE FOREIGN ORGANIZATION (F THE GERMAN NATTONAL SOCIALIST PARTY

The Foreign Organization of the Germaen National Socialist Party (Auslands-
orgenisation NSDAP) was a central agency for control of all activities promoting
Germen nationalism in foreign countries. Its chief, Ernst Wilhelm BOHLE, re-
ported directly to Hitler's deputyzRudolf HESS at the beginning and subsequently
Martin BORMANN, This agency was given extraordinary powers for control over sll
Germens living abroad., Its authority superseded that of the Ministry of Foreign
Affajrs end, in all party matters, German diplomats became subordinates of
Gauleiter Bohle., The Office for Generel Supervision of Foreign Countries, Ueber-
wachungstelle Ausland) under Heinrich Himmler, was the only internstional organi-
zation of the Third Reich which remained beyond the control of the Foreign Organi-
zation,

The policy of organizing end utilizing Germans living abrosd, as implements
for attainment of the objectives of the Third Reich, was one of the most impor--
tant innovations introduced by the Nazis into German foreign policy. This
policy was applied to all the large colonies of Germasns throughout the world,

The potentisl usefulness of these coldffes was early recognized by the men in
Hitler's immediate entourage, several of whom were Auslendsdeutsche who had

spent many years abroad. Of particular importence in the group were Rudolf

Hess, and his protege, Ernst Wilhelwm Bohle. Hess was primerily responsible for
developing policy; Bohle became chief of the Auslendsorgenisation. The latter
was born of German parents in England, in 1903, was educated there and in Germany,
and entered the Foreign Section of the NSDAP as' an honorary collaberator in 1931,

Hess established the designation "Foreign Organization of the NSDAP", (Die
Auslandsorganisation der NSDAP, familiarly MAO") by an order of 17 February,
1934, elthough the agency had been in.process of development since 1930, In
that year, an office waz ?-cated in Hamburg as headqusrters for dealing with
problems of Party sctivity smong Germans living abroad; and on 1 May 1931, it
was designated as the ®"Foreign Section of the Reich's Directorate of the NSDAPY,
under the direction of Dr. Hans NIELAND, According to the order of 17 February
1934, every party member abroed, including permanent residents, was placed under
the supervision of the Foreign Section of the Nazi Party.

. Immediately after the Nazis came into power, on 30 January 1933, steps were
taken to absorb into the Party all Germen individusls, institutions, and cultural
socleties located in foreign countries, The old Deutsches Ausland-Institut (DAI),
had been formed in 1917 for the purpose of advancing Germen interests by main-
taining contact with persons of German extraction sbroad. In 1933, this organi-
zation was put under direct Nazi control., By taking over the DAI files, the
Nazis gained possession of comprehensive dats on all Germandem throughout the
world, Attention was given simultaneously to bringing all esteblished German
orgenizations into the unified NSDAP framework within specific countries, The
first country-wide Nazi Party organization outside Germany was effected in
PARAGUAY in 1931,

Industrial and.business firms‘belonging to Germens also were brought under
Wazi control. They were taxed for the political propaganda fund of the Nazi
Party, and thelr offices became propagenda centers,

Bohle became chief of the Foreign Section on 8 May,1933. On 3 October of
that year, the Section was placed directly under Hess, as the Fuehrer!s Deputy;’
and Bohle was given the rank of Gauleiter., Headquarters of the Auslandsorganiga-
tion was transferred from Hamburg to Berlin in March 1936, snd, by decree of
30 Jenuary, 1937, the organization wes incorporated into the Ministry of Foreign
Affairs. . ,
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The Foreign Organization thus had e typical double status in the complicated
arrengement. of the Nazi Party-Stete. As chief of the Foreign Orgenization within
the Ministry of Foreign Affairs, Bohle. was theoretically responsible to the
Minister of Foreign Affairs; but, as Geuleiter of the Foreign Organizetion of the
Nazi Party, he was at the same time directly responsible to the Fuehrer's deputy.
Bohle, together, with his personal staff, moved into the Ministry of Foreign Af-
fairs, But the Foreign Organization remained a separate unit, with its prin-
cipal offices now located in Stuttgart.

The euthority of the Foreign Organization then was extended to include super—-
vision of all Germsn citizens abroad. The Party's grip on the Ministry of Foreign
Affairs was progressively tightered. During 1937, the offlcials of the Ministry
and all members of the Foreign Service throughout the world were organized into
a Party group (Ortsgruppe) under Bohle. The leader, (Qrisgruppenleiter) was a
Dr. RESENBERG, and his deputy was a Herr KRUGER. On 22 December 1937, Bohle re-
ceived the rank of Secretary of Stete in the Foreign Office, and it was announced
that orders over his signature would have the force of instructions from the
Minister of Foreign Affairs, It was understood that this enhanced euthority would
enable him to compel members of the regular Foreign Service to promote the work
of the Foreign Orgenization. The use of diplomatic communication facilities
also was made available to the AO at this time,

The independence of this new of fice and its influence on German foreign
policy beceme evident, even before its incorporation into the Ministry of Foreign
Affairs, et the outbreak of the Spanish Civil War, on 17 July 1936, Concrete
German support for General FRANCO was delivered within two weeks after the Ration-
alist uprising as the result of direct appeal to Hitler and Goering by the Orts-

enleiter in Spain, Adolf LANGENHEIM, and Johannes BERNHARDT, a German busi-
nessmen in Morocco. 1/ Without reference to the Germen Minister to Spain, or to
the Ministry of Foreign Affairs in Berlin, these two Nazl agents flew to Berlin
on 22 July, cerrying a letter of appeal for aid from Franco to Hitler, Through
the agency of the Auslandsorgenisation they were given immediate access to
Gauleiter Bohle and Rudolf Hess, The latter directed that the letter be delivered
to Hitler immediately, and the two men from Spain were flown that afternoon to
Bayreuth for an interview with Hitler, which took place later the same evening.
Hitler summoned Goering and errangements were made forthwith to supply planes
and other war materiel to Franco. By 2 August, acting through s commercial
organizetion set up by Bernhardt, the Germans begen transporting Franco's troops
by air from Morocco to Spain.*

Regimentation of Germans_ and German Institutions Abroad

As defined by Bohle and his personsl adviser, Dr. Emil EHRICH, the Foreign
Organization had the task of winning to the National Sccialist world outlook
all German .citizens living abroed or engaged in navigation; and of "keeping
alive in every German abroad the principle of the racial community which tren-
scends all classes and religious denominations!, 2/ The purpose was to propagate
Nazi doctrine among Germans abroad, and to control their economle, political, and
culturel activities. The Auslendsorganisation estimated that there were about
a hundred million Germsns in the world, of whom ten to twelve million were in
the United :States and 800,000 in South and Central America,

* HISMA, Lta, ( {o, Hispano-Marroquf{ de Transportes). With Goering's assistance
ROWAX (Rohstoffe-und-Waren Einkaufsgeselleschaft) was organized to handle economic
assistance at the German end, Bernhardt later unified his expanding commercial
interests in SOFINDUS (Sociedad Financiers Industrisl Lta.). Bernhardt still heads
a considerable "financial empire® in Spain, 1 .
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Bohle set an especially high value on utilization of firmly established Ger—
man societies within their respective countries, The fiction was repeatedly
emphasized, that Germsns living abroad would never be given any command which
could not be reconciled with the laws of the country in which they resided, Bohle
stated publicly that the Reich's interest in Germens of foreign citizenship was
not political but culturel; yet in the ssme speech he declared that since the
Nazi Party possessed "the exclusive right to determine the philosophical and polit-
ical views of the entire people, the Foreign Organization has logically been estab-
lished for the leadership of all German citizens abroadf. 3/ TFarther on he added,
"When we speak in general of foreign Germandom we understand thereby not only Ger-
man nationals abroad but also persons of Germsn origin'. 4/ < - £

i ", In the AO's definition of principles it was made clear that,
under the Nazi concept, orgenization of Germans abroad meant conversion of the
individusl to Netional Socialist doctrine, followed by his enlistment and employ-
ment for the German community over and sbove everything else, "No power in the
world cen withdraw from a German abroad the obligation which he bears to his
people and his Reich, The legality of the Auslendsorgenisation is based on the
innermost law of the National Socialist philesophy, which exists only for the
German people." 5/ "The German everywhere is a German®, said Bohles "¢ o o
every Germen national abroad is a wholly equal and fully obligated servant of
his netion and his Fuehrer." 6/

Once the regimentation of Germans abroad hed been accomplished, service for
the Nazi goal of political domination was taken for granted, Subsidiary organi-
zations under the Auslandsorganisation were fully integrated into the program
for boring from within; for undermining established governmental authoritys
weakening public morale; forwarding vital information to the German -military .
authorities, and, in general, preparing the wey for Germen milltary conquest
and Gestapo control.

"Nazi £ifth columnism is a three-ring circus, built one ring inside the
next,” it was said of the Auslandsorgenisation. "The innermost ring is repre-
sented by the normsl espionage asnd intelligence service of the military estab~
1ishment common to all govermments. The middle ring is the Nazi Party organi~
zation with its affiliated agencies operating on foreign soil. And the outer-
most ring is the socio-economic situation of the workers and businessmen in the
country where the Nazi spies and fifth columnists are at work." /4

In Latin America, the Auglandsorganisation operated through propagenda
developed bo a level of intenpity hitherto unknown. It utilized the labor
groups, employing anti-capitalist and snti-imperialist slogens and system-
atically whipping up strikes, In Buenos Aires, the General Federation o
Labor was overthrown in certain trades through the actlon of agitators, among
whom were members of the Germen Labor Front.

Sti11 more effective, because of their greater politicael influence, were
the Nazi efforts to infiltrate, orgenize, or sponsor native political parties
of totalitarian or extreme nationalist inclination. HAmong these were the
Conservative Party of Colembla, the Integralistas of Brazil, the Sinarquistas
in Mexico, and various nationalist factions in Argentina. The Legi6n Civica
Argentina, the Asoclacién Argentins de Grémios, Alisnza de la Juventud Nacionalista,
and the Argentine Social (not Socialist) Party were used to develop propaganda
and agitation against the democracies and in favor of totelitarianism,

Nezi strategy called for creation of a group of totalitarian states, includ-
ing Argentina, Chile, Bolivia, Paragusy, and Brazil, all to be controlled under
Germen guidence, from Uruguay. Indigenous nationslistic movements were to be
used in furthersnce of thig aim and to serve as the local fifth column when the
Neziswould teke over the hemisphere, They were to become bulwarks for the political
protection of German interests. .
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Buenos Aires was selected as Nazi headquarters for South America. Groups of
German colonists were either attracted by propaganda, or forced by Gestapo methods
into the Nazl orgenization, Immigrants from the Ukraine were also brought in as
"belonging to the German race",

The Argentiﬁe Republic was organized into a Special Group District; Buenos
Aires was divided into five subsidiary districts, In 1941, there were 30,000
members of the Germen National Socialist Party in Buenos Aires,

Orgenization

Like the Nazi Party, the Foreign Organization was arranged in interdependent
units, country groups (Landes en), regional sections (Landeskreise), local
groups (Qrtsg;up_pen s and branches Zst.uetgpunkte). This hierarchic arrangement
was built up in aspcordance with the Fuehrer principle, which conferred supreme
authority upon the Party leader in each country, Party leaders abroad were
called "Bearers of Sovereignty" (Hoheltstraeger). The world was divided into
eight geographic divisions (Lgenderaemte; with a regional department for each,
as followss

Regional Department I, Northeastern Europe
" " II, Western Europe
III, Southeastern Europe, Austria snd Near East
IV, Italy, Switzerland and Hungary .,
V, Africa
VI, North America
ViI, Latin America
VIII, Far Bast, Australia, Great Britain, Ireland

2T 2 2 8 33
2 = 33 33

The designation “country group" (Landesgruppe) was applied only to countries
of special significance for Germendom abroad, The designation fregional section®
(Landeskreis) was;applied to all other countries,

The "Bearers of Sovereignty" of the Auslandsorganisation were: 1) the
Director, with rank of Gauleiter; 2) Deputy Director, with rank of deputy
Gauleiter;. 3) the country group leader, with rank of Gau office chief; 4)
regional section leaders; 5) section leaders; 6) local group leaders; 7)
branch leaders, ! i

The affiliated organizations covered every phase of German life, Among the
more important were:

1, The Geyman Labor Front (Deutsche Arbeitsfront or DAF), one of the most
useful and widespread Nazi organizations. (Membership was usually obligatory
and a prerequisite for obtaining employment in a Germen firm, The DAF endeavored
to’ place workers il_n all vital and strategic enterprises and public utilities,)

2. Youth, women's, welfare, charitable, and relief socieft,ie's.. (By threat
of withholding relief funds from relatives in Germany, welfare sctivities were
in a position to exercise great influence over the German colony, besides serv-
ing as cover for Nazi intelligence activities,)

3. Associations of German schools » school teachers, German students, lawyers,
and professors abroad.

4e Social, dultural, and sports clubs.

5. Associations of German war veterans,
w5
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6. German churches, especially the Evangelical Church. _ (While not Nazi
organizations as such, nor entirely under Party domination, the churches were
used extensively as fronts.)

7. Cultural societies composed of Latin-Americans and Germens,
8, German chambers of commerce and business firms,

Functional offices in the Auslandsorganisation were: 1) Office for Foreign
Trade; 2) Department for Culture; 3) Legal Department; 4) Press Office, servie-
ing the Reich press and the German press abroad; 5) Speakers' Department, which
supervised the orgemization of festivals, handled film and radio work; 6) Depart-
ment for Returning Germans, which arranged for employment of Germans returning to
live in the Reich, and also prevented the reintegration into German society of
those who, from the National Socialist point of view, would be undesirable citizens.

The Nazl high command for South and Central America was established in Buenos
Aires under Parteileiter Cottfried BRANDT, All district lesders (Lendeskreis-
leiter) and directorates for the republics of Latin America were under his per-
sonal control, as well as special representatives of the SA, SS, Labor Front,
Propaganda, Gestapo, and auxiliary corganlzations.

There were six Territorial Directorates controlling the various zomes of
Nazi crganization in South Amerieca, with headquarters at Buenos Aires, Santiago,
Lime, Bogota, Rio de Janeiro, and Havana, District Sections for each country
were under the directorate composed of the following parts:

1) The Directorate, which was composed of &) Secretary-General; b) repre=-
sentative of the German Lebor Front; ¢) secretary for propagandas d) secretary
for the SA and SS, and e) a member of the local Gestapo;

2) Geographicsl sections under zone chiefs, block chiefs, and cell chiefs;

3) The diplomatic organization, which received instructions from Berlin but
worked under the vigilance of Gestapo agents;

4) Secrstariat for Internsl Affairs, charged with national problems;

5) Secretariat for Military Affairs, governing SS and SA operations and
military and depot administration;

6) Secretariat for Specisl Police Matters (Gestapo);
7) Secretariat for Judicial Matters;

8) Secretariat of the Treasury, which directed the Party's economic cam-
paigns, supervised the commercial organization attached to the diplomatic ser-
vice, saw to it that German chambers of commerce complied with the special laws
governing their activities, levied and collected the taxes which Germany imposed
on all Germans regardless of where they lived;

9) Secretariat for Propaganda;

10) Secretariat for Culture.
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The followirg schematic listing shows the chain of command end prineipal
members of the Foreign Organization in Argentina, as of 1941l: 8/

Martin BORMANN (in BERLIN)
Deputy to ;he Fuehrer

Ernst Wilhelm BOHLE (in BERLIN)
Gauleiter of Auslandsorganisation

Dr., Gottfried BRANDT (in BUENGS ATRES)
Gauleiter fo; South America

-/ | ' -/ :
Prinz Stephan von und zu SCHAUMBURG-LIPPE Hugo Wend von RADOWITZ
Vice~Gauleiter Secretary General of Political,
Militery and Police Chief | Diplomatic and Propagande Affairs

Heinrit;h VOLEERG, Buenos Aires
Landesleit;r for Argentina

I - Directorate fg;r Argentina

Alfred MUELLER, Secretary General

Alfred BECHLER, Delegate National Labor Front
Johann SANDKUHL, Director of Propagande

Heing FROELICH, Chief, Storm Troops and Elite Guard
Wilhelm WEILAND and O

Hans FORSTER, representing the Gestapo

George C. SCHMIDT, Secretariat of Internsl Affairs
Erwin WALD, Administration -

Walter S. STOCKER, Commerce and Industry

Martin WEINSCHENCK and ‘

Leo MULLER, Export and Import

Operations

The Auslandsgrganisation brought together individuels and groups of German
origin or extraction wherever found abroad, end kept track of them through its
network of social, cultural, and Party organizetions. At that point the Gestapo
moved in and applied its measures for bending all Gefmans to'the Nezi will and control.

Simultaneously, the. SD, (Sicherheitsdienst) or security service*, operated
within the same area to gain influence over the indigenous government, This was
accomplished by infiltration and by Ycapturing"and developing potential leaders
who, at a given time, would assume control o the police and military forces
and the public administration, and guide national policy in ways favorable to
Nazi designs. ; . :

The third arm of the Nazi organization for foreign conquest was the vast
propaganda network whidh served to indoctrinate Germens and to blanket the
target countries with barrages of words against democracy, in favor of nation-
alist extremism and totalitarianism, A principal objective was to undermine

¥The SD was a political intelligence organization within the Schutz Staffel (SS),
the elite guard of the Nazi Party. When the Party had penetrated the apparatus
of the German State, the SD was decreed to be the intelligence organization of
the State as well as of the Party, with the official task of supporting the
criminal police (Kripo) and secret police (Sipo), of which the Secret Staete
Police, the Gestapo, was part, The Abwehr, Intelligence Service of the Germen
High Command, usually confined itself to normal military intelligence operations.
It gradually lost prestige and at last beceme subordinate to the SD,
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public confidence in established leaders and popular institutions, and build up
sentiment sympathetic to Nazi ideology, and thus to prepare the way for imposition
of new leaders who would be friendly or submissive to Nazi Germeny and unfriendly
to the UK, France and the U,S, ‘ :

The schematic listing of Auslandsorgenisation officials in Argentins,given
in the preceding section, shows how each major component of the Nazi plan for
domination was represented in the Central Directorate., The program wes compre-, -
hensive and grandly conceived, Its implementation required money and entrench-
ment under cover. which would be more secure than that provided by the German
diplomatic service or the ecultural societies. Clandestine operations would also
be less subject to the scrutiny of indigenous government agencies or parliements,
Both money end cover were forthcoming from the great German commercial firms through-
out the world. These firms had elready established multiple, deep-rooted liaisons
with govermment and commercial circles, with indigenous families, and with socisl
and political leaders. Yet, within the vast framework of the cartel system, they
remained closely linked to the Fatherland,
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Spurces :

A. U, S, Department of State, National Socislism (Basic Principles, their Appli-
cation by the Nazi Party!s Foreign Organization, and the Use of Germans
abroad for Nazi Aims), US Government Printing Office, Washington, 1943 -_

B. Fernandez Art}lcio, Hugo, The Nazi Undergrouid in South America, New York, 1943
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b, U, s. Departmen’c. of State, Memorandum, Consultation Among the American Republics
with Respect o the Argentine Situation,Februaryl'%é
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