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13 January 1960 ) éﬁ
TO: Assistant Director for Research srd Reports
FROM: Chief, Ecomomic Research Area

SUBJECT: Activity Report for the Month of December 1959

Svpport Activities

1. During December the principal articles prepared by BRA in
support of OCI concerned the Soviet agricultural plemum, Soviet
agricultural output in 1£59, Khrushchev's latest electric power speech,
the economic situation ir Bulgsrie, Poland apd East Germany, the decline
in Soviet school enrollment, the North Korear progrem for 1960, and Bloc
activities in Ethiopia, Yemen, Latin America and in the world rubber
market. In early December, the OCI Biveekly Survey of Communist Activi-
tles was suspended.

2. Chief, D/I,briefed the DCT on NIE 11-8-59, "Soviet Capabilities
Tor Strategic Attack through Mid-196L," vhich by the end of December was
successfully completed. Chief, ERA, Chie?, D/I, and Chief, D/A,briefed
members of USIB on genersl ecoromic developments in the USSR, particularly
with respect to the military expenditures implication of WIE 11-4-59,
"Main Trends in Soviet Cspabilities and Policies, 1959-6k,"

3. Premier Khrushchev's Budapest statement on missiles of 1 December
led to & request for I/GM comment and support for an OCI publiesation.
I/GM also assisted Chief, D/I,in preparing a brief camment for the DCI
on an earlier Khrushchev stetemant on risaile expendiitures.

4. I/GM provided extepsive support, including the loan of branch
graphics, to OSI in the preparation of a forthcoming briefing for the DCI
on new developments in the surface-to-air missile field. The briefing
will be the first of a series of OSI briefings intended to rige the
Director of new devel. nts in technieal fields. Chief, I/GM,has been
invited to attend the briefing snd answer questlions on the economiec,
production, and deployment aspects shourd any arise.

5. I/GM prepared irdtial drafts of the production and deployment
sections of & peper, ing with the history of Soviet development of
long-range ballistic missiles, to be sulmitted by the DCI to the President
in mid-January. GMD/0ST is the action vonit in the Agency for this paper,
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ann close coordination 13 being maintained with OSI on the subsequent

drafte.
6. At the request of SR, DD/P, Mr. W I/GM, briefed the
25X1X7 vaief of on current problems of collecting

information on the Sovie: guided miesile program. Also, the loyment
dection, I/GM, briefed 8 members of the Reports Branch of DD/P/EE on the
vole, within CIA, of ORR in the field of guided missile deployment. The
#meeting wes arranged eftor learning that this group was uneware of CORR's
interest in and respongibility for this type of information.

7- M/CH provided special support to the DD/P in the form of back-
ground information and reguirements relating to the Bloe position with
regard to boron compounds, which are potentially important as components
ui misslle propellants.

8. M/FM and M/WF piepared a bibliogrephy of open Soviet sources
of information on ferrous and alloying materials for the DCI.

Extra~Agency Sspport

9. USIB Wetch Comm’ttee suppori continued at a relatively low
vel with the food situntion in the northera Satellites and arms traffic

e
the chief items of comtiiming interest.

10. S/TD provided support and advice to the Port Security Committee
in connection with the entries of the Polish ship, Jantar, the Soviet
ships, Jena and Svetlogorsk, and the British ship, London Prestige. Also
considered was the proposed visit of the U.S. eruiser Northampton to
Gdynia with itz possible implication of Polish requests for reciprocity.

25X1A9a 11. Me. [ 1/22, ves recalled to Paris in commection with
the 1959 COCOM review of the International List of strategic trade items.

12. M/PM provided intelligence support to the U.S. Delegate to
COCOM regarding cobalt and vacuum furnaces.

i3. S/TD and I/PR sa.so continued to provide intelligence support to
25X1A9a  EDAC For the COCOM List Heview. Mr. I I/PE, devoted considersble
time to supporting the CYA position that Bloc countries are producing COCOM
jtem 1016, grinding hesds and spindle assemblies, s position which the
Office of the Secretary of Defenss has challenged. At the end of the
rowth, the CIA fact sheet remained unchanged; however, OSD continued to

maintsain that CIA had not proved actusl production
25X1X2
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hackground information on iron and steel facilities and practlices in the

usSr ans. the Eusats. [ i uerteking an eight months study

of the comparative efficlency of the steel ipdustries in the West, the 25X1A5a1
USSR snd the Eusats. Basing his work &t Geneva, he expects to visit

several of these countries to supplement information obtained on two

onrevious trips.

15. Chief, A/U, AfU, provided
information on the Soviet Budget and Plans to Mr. 25X1A5a1
16. To support the%in connection with its work for

the IS 25 V1l as for other projects, /e

prepared and trensmitted to B extensive material on ruble ratios, 25X1A5a1
wilitary expenditures, Soviet Air Force personnel pay, and the formula-

tion and execution of policy for Soviet weapons-

17. M/FM supported AFCIC Missile Eranch vith intelligence on
alloying materisls in the Sino~Soviet Eloc.

18. M/®¢ provided unclassified estimates of the production of
slunioun in Comsunist Chiva and the Bueats for the Deparcment of State.

19. M/FP provided support to State regarding trade in petroleum
netween the Bloc and the Pree World in 1959 and to the Air Force regerding
petroleum pipelines In the USSR.

20. D/M, at the request of OCDM, will provide an observer to the
Interagency Cammittee to Develop Progrems to Retard Western Burcpe's
Dependence on Middle Esst Oil. CIA has been asked to provide information
regarding the Bloc's ability to iufluence the supply of petrcleum to
Hestern Burope.

Speeches, Lectures, and Briefl

> . I 2/V; rresepted a lecture on Soviet Finance
for the Office of Trainirg.

2. — DIM, briefed staff members of OCB on the subject
of World Energy Problems.

25X1A5a1
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| 25X1C8¢c
2h. Chier, A/PC, mi% A/PC
brief
25X1X7 _ on Soviet popu’ation end labor force date.
vigited the Buresu of the Censuse Forelgr Maumpower Office sad was briered

by that staff.

Menmbers of M/FM, and M/¥F, held dtscussions with representatives

25X1X7 ,
of [l on the USSR reserves, production and supp
tunzaten, gold, copper, +in, afﬁvdimﬁsa 1y of mickel, eobalt,

25X1X1

Research Plenni m Develoymant and Special Projects

S L T Koty S A e 5.2

33’a mie‘ 2 Jkli 4 ““ d@ﬁigﬂﬂ»tt"‘d ORR Mb&r ‘Df & T ;

Sanitized - Approved For Relegse : CIA-RDP62S00231A000100220009-1

e e ww A et



25X1A9a

Sanitized - Approved For. Relegsg . CIA-RDP62S00231A000100220009-1

5B LTER AR L oD ewo

3%. In conpection with Project 36.2376, "The Impact of Guided 9a
Missile Requirements on the Electronics Industry of the USSR," Mr.
I/EB, visited the Air Force Ballistic Missile Division (BMD) in Inglewood,
Califoraie to obtein cost information on U.S. ballistic missiles.
Ageregaie program data were obtained on the Thor and Titan missiles.
In sddition, requirements perscnnel in the Office of the Chief of Naval
Operations were consulted om the coets of cperastionsl missile systems
used by the Navy. :

35. Mr.IHH I/EE, travelled to ATIC, Dayton, Chio, to confer
with personnel of AFCIN-l on Soviet electronic data processing equipment
and compmications facilities in the Soviet Air Defense System. Infor- -
nation received was for use in NIE 11lw3-59, "Sino-Soviet Bloc Air Defense
Cepabilities.” N

36. I/GM, at the request of the Chairman, GMAIC, prepared draft
terms of reference for a proposed GMAIC Subcomzittee on Guided Missile
Production. The GMAIC 1s comsideripg reconmending to USIB the establishe-
meat of several formal subcoumittees, one of which would deal with
production. As of mid-December, the CIA and NSA members ani the Chalrman,
JMATC, fevored the formation of subcamittees on Technical, Collection,
Produetion end Astronautics intelligence; the other members elther
objected. (Navy, Joint Steff and State), or reserved judgment (USAF, Army)
pending exsmination of draft teims of reference for the proposed subcommite
tees. Degpite the verieé positions, all GMAIC members agree that it
has became virtually impossible for them to kecp lnformed on the wide
range of topics now regularly considersd at GMAIC meetings, and reported
on to the USIB.

Changes in Estimetes

37. A mmber of significant chenges in the projected course and
mix of foviet military procurememt have been incorporated in I/ME's A
recent contribution to NIE 1l-k«50 vis-a-vis ll-ke58. In the aggregste,
the valve of Soviet procurement 18 now estimated to have been lower in
the recent past exd is projected as appreciebly amaller rates of growth.
Thus, ivstead of doubling over the period 1958-63, it is estimated that
the incyresase will be on the order of 55-60 percent. The most striking
change in the rix is the drastic dowoward revicion with regard to air-
craft throughout the period. From bheing the dominant element of procure=-
went for most of the period, it is now but a relatively small part.
Expenditures for guided missiles have becowns the dominant element
{elthough at lower levels than in lmst year's estimate) and ave respon-
gible for meost of the grosth projected for the period. ‘
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38. The DD/I and the AD/XE have commended the outstanding contribue

tion made by #m those vho worked with him in the
preparation of NIE 11-8-53. According to AD/NE, the "performance o-=
proves the indispensabllity of the integrel research capability which
ve have in his division of ORR."

39. — M/AG, has received a commepdation from the

Deputy Commandsnt of the Industrial College of the Armed ¥Yorces for
his effective participatior in & seminar on the commnist world's
agricultural resources.

ho. I 1/3E, has received a commendstion from the
Director, Office of Security Trade Controls, USRO for his contribution
to the recent COCOM List Review in Prris.

Migcellanecus

41. A donation of §73 wes made as a result of the area progran
eponsored by Mrs. I 1I/®4, to collect contributions for CARE
in lieu of Christmas card exchange among office colleagues.

Metribution:

- OAD/RR

~ es, Division, Branch
and Steff Chief
8t/1

oCh/@

58,

1
oCh /R
- St/PR

st/PR/RR : v v /4017 (13 Jan GO)
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