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Deputy Assistant Director for Research and 2k Septemder 1958
Reports

Chief, Econouic Research, ORR

Chief, Materisls Diviglon, ORR

Comsents on Semi-Final Draft of OCE Report on Security of Strategicelly
Important Industrisl Operstions in Foreiin Countries

1. 1 have readi subject report carefully snd several senlor
individuals in D/M have dome likewige. In reading the pgper for
possible ccsmment, we have dept the contents of DD/I Fotice 50-100~11/1
in mind. Our only comments follow:

4« At the pregent time Chile produces about 435,000 metric
tons of copper and Peru only 60,000 metric tons. The Cerro de Pasco
Corporation and the Southern Peru Copper Corporation plsn, however,
Yo jncreape thelir copper oatput in Peru by a2 totsl of 300,000 motric
tons per year. It may be thought desairsble, therefore, to aid these
Peruvisn copper lecilities to the list of strategically Irportant
industrial operations wirich ghomld receive protection. Both the above
tirms sxe U.8. owned.

B. Cenerally speaking, the euthors of the OCB draft hawe
been conservative in plcking installetions to be protected, f.e.,
they have rijorously epplied the criteris given them. It seems to
ze that this approach 1s a desirable one.

C. Amex A 18 s survey of a nunmber of commodities, which
gives for each a percentage of "possible dependence’. This is defined
on the bottam of the first psge as "the percentsge of 3-year U.S.
emergency regquireanents that might need to be met {rom scurces other
than the U.8., Canads ood Mexico . The peper never states explicitly
whether or not U.8. stockpiles are considered in arviving at this
percentage of dependency. In the discussion of entimony, (p. 2),
the statemenl 1s made that the "U.S. bhas & sizsble stockpile'. This
atatement implies thst the percentege of dependency vas calcoulsted by
ignorin: stockplles, and that the sizable U.S. stockpiles reduce the
calculated dependency. The discussion of fluorspar (p. 7), however,
says that there 1s going to be a substential decline in reguirements,
and that sdditlonal quantities sre being stockpiled. “Becaume of
these factors , the psper says, it is probably (sic!) that little or
o overseas dependence will be shown within s short pexiod of time .
This statement implies that percenteges of dependency are calculated
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after stockpiles into sccount. Other statements seem 0
mw%zmmm, I think it would be wortlnvhile

to glesr this polnt up at the outset.
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