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Fobanlisd Uslie - toviet Trede in Basic Cammodiiies snd Meterials

4s aiscussed with Mr. Berbort Block, IRAIES, the U.S5. Departmemt of
vomnerae ls undoubdedly betiter qualified to provide infeemation om this
st ject, howwver, the folloving coments sey b of interest:

faﬂﬁmmmmmwmmmmm‘
Rwrushcehbev's letter to Preaident Risechowe export seoganese and choore
ores o the UsS., mu.s‘wummmummw
sizabls guentitisa--particularly if loog-ters commibueests are involved--
in view of the silsting stalte of relatione bdetween the U.9. and the USSR,
Belfore Yordd ¥ex II the U.d8. received 30 percent of Soviet exgports of
MEDGRDABe oig. In 1048 imports Into the U.3. from the USSR were squel o
25 peroent of the U.8. requiresents foor wengunese ore and to k2 percent
of the U.5. supply of metalluwrgicsl prede chavmite.

<hen the UGER vithdrew frous the world meriet,, U.S5. congswsrs developed
aources of sapply elsewbare. As a result of the develogeent of manganese
ore deposits in Brasil by two U.3. steel firms, Brazil bhas become the second
largest source of maxganess Lrports for the U.8. Indis, Naxteo, Cubn, and
the Delglan Congo also have beconw Important souwrces of mengerese fnports
sloce 1945, as shown tn Table I. The princirel supplisrs of chrume are to
the U.d. axe now the Phllippines, Turkey, Undon of South Africe, and
Hodeslo-Mynsalond, as shown in Tabls 2.

“here would seems to be little likelihoof that the USSR could, in the
e futae, eport significant guetitiss of ferrcelloys to the U.3.
Furrently dorlet total exports of ferroslloys sre estimebted ot 30,000 to
45,000 short tome of which sppadxinstely 55 percend is feryORAngadese,

35 mroent is fervochrome, and moet of the reatinfer is ferroailicon. The
g,g.mmw&mmmwwaummwm

%mm,mumwxxnmmznawmwwm'
quaatities of thaeoe meterials,

It 1s wifeved that there would not be sny mbstantisl Zmportation
into the U.S. from the USSR of soldid fusls (inelnding maciser fuels,)
petyoleus, or electric power. This esthmtion 18 not affected by eny
asewption with respect to Saport datics. The only Gollar income likely
to accrue to the USSR night result fron an expended jolucticn of the
tarbo-drill hare with pomaible incresssd raysltiy peyments to the USSR,

dasic corpodities e meterdslis which the Soviets would most llkely v
interestad in obiaining fros the U.S.

e USSR Goos not Import U.d. egriculiural cossodities. ‘There have
veen few avthoritative references o any desire on the part of the USER
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W dmport U.Se agriculturel scmmodities; however, Soviet i
Menshilov van reparted to have expressed inforsally an fnterest in sunh

s

R BT

SRR

The Govizts recogalve the mecessity to
LS. foed gredns and livestock products, and possible tobaces and cottom.

3 X

mwmm%mmmmmwmmm
TERE e

mmmmmmmm 335 million rmabiss

ribber 56 mfilion rubles. Soviet dzports of chemicals from tha U4,
were negligible in 1956.

The mejor growps of chemicals which the USSR probably would be most
¥ mmmmmﬂ.&mmmmmwm
155865, These chemicals include materials for plastics production and
dyes, The USOR might aleo be isterested in & variety of othay chemicsla

of pipe ond gas lines smcug the items the USSR would be irterested in obtain-
ing from the ¥U.3. In addition to such eguipment, there is evidence that
mtmawmmmmmwmmm@ﬁmm
to the US3H. MNesbers of a Sowiet dolegation to the 1.3, recently mude
memamyﬁmmmmwwm
four or five tacomite-type mines and plants that could have imvolved an
expeniiture of 51 billion.

USSR petrolewns reserves ave more thao adeguete ftr her own needs and
mmmwmmmwum. There might be & amell
Waﬁm%mymmm,m,mmmﬁmmmmm
@fuawmmmw»awmmnr&mzmmtmnm
covenience or laid down cost. C1) fiald equipment 4n the USSR 4 believed
to be cdequate for exploftation of their reserves. Bports from the US ere
ok lmj;f with the poseihle exsertion of drill vits.

Approved For Release  EMMEDP62S00346A000100170002-7




Approved For Release : CIA-RDP62S00346A000100170002-7

of such equiyment, the US might be the logiea smplier. Pipeline sonstruction
capacity for both ofl end gas appesrs to be limited in the U3SR and there
wuld be s sisesdle potentisl for Soviet purchases both of pipe end of

“hile the USSR producos » coal tonnage equel to the U snd bas wast
reserves uwnder dewelopment, the USSR hes & serious shortsge of true coking
conl and very high produetion cowts, parifewlarly ic the intusteiolized
weatern part of ihe country. It 1s coomelvable thet the USSR might izgport
lﬁasmwmﬁtmarmmmmlmmmwmm
coking oonl blends being used in the stecl industry io the Heatern USHR.

The USSR copoolty in coel minine equipment appears to be adeguate.
Dports In exy guantity are unlikely.

ULGR copesity in the profuction of major generating uipaent appears
mawwwmmwmm. n&m

wildely, Lirevise tdw capacily for comstruction of high tensicn trens-
Msimmwwmwwmwmmw.

mwmrmny.mwmma ; ' -

The USSR adght be interested io cbtaining copper and Industrial dismonds
from the US, but it is lsmpossfdle to p 3o any guentitative figures on the

asmcunts of sither commodity vhich the USSR might toke. Although USSR faports
ol ecopger Lron the Free World wers 60,000 metric tons in 1957, 4t 18 question-
whle viedther the USSR would purchese this smount fras thy US alone.
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e of the major growth peoblens of the doviet ochendoal fndustyy, ous
m&‘t»mh&m‘mumSeveanx?‘m{IM)Mmﬁwm
mfm. W muw and of the 1atted
% Ims Desn
mmmmmxﬁxmxmmmumw wuthetic fiders
mwmmmmm o the sucosss the USR hes in
fuporting eguipest {ros the Sest. Theve ssens 10 Yo Little doudt thet o
mw&mwmmmmwmwm
chominels waild mtard the gorowth of e Sovie? chesiesd Inbast

mmmwmmmms
Mm@m!@mwmmm mmm,m
greater relianos on Rtroleun soweces of v saterisls should
weovife an focrease In the svalladdlity of coritain sgriculturel
W,M&M,mwm,mm;wmm

“& wmm portion of & ; ol pradhiotion
m Rtrensed the role mf mmm !fn m m &i‘ m
sy wmmwmmwmmm
maﬁ@ﬁ%mmwmmwmw use of
syntioties fn strategle items. lalf the meesuring Instrusent
shuasd Spatalk Inm W mode of synthotis &W
% «m ”ﬁ-&% i W m 120 ’m parts made M plastss

dareat to Ul

It I8 posafble that the (.5, oould mele uwes of some Soviet seeds and
pleant wberisl. One of the U.2. agricultursl delegetions hopes to obtain
saterlels of thds type. .

%,

i
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There sre 0 particular soviet comaoditles or items of eguipuent for
ude 1x the fron and steel Infustry thet are l1fkely to be meds swvailable
jor purchase and are of specisl interest, from the standpoint of their
Intellizence valum, for efther prototype or techmological reasonsd.

e el 15 now axperimentisg with Russian built tarbodrillis for
wge in the 1.5, petroiews fodustyry. Thare is resson to bellwve tlat
such 4rflls may prove t0 be & meeful addition to U.8. petrolsus profucticn
oqguipment 17 suileble drill bits can be developed. Noither the U.S. nor the
USEE have developed sstisfectory bite for the twhodrill.

There are po other Russisn commodities or eguipment relzted to the
M@MMWMﬂmﬁ.a.m&memm

.,-,,‘.;‘

T is conealvable, that the acquisition of samples of rare metals,
wowtered setels, certain euper purity metals, nonferrous ailays of titendus
oy tentaliom, or cerwet might b of interest to U.3. research groups.

Sasin ties and moterinle WWM
e T e eparted o ¥hieh sme

The Soviets export cotton, grain, lusber and other forest products,
fiax, and smell ssounts of other sgriculturel products.

Total Soviet axports of cheaisnls ssounted to sbout 309 milliion rudies
%wmmmm)mwﬁ,mammmmm
Toble L), chordcals ant Tertilizers asecunted for shout seven~-tanths
of the total valus. The USSR slso exported 172 mfllion rudles (§43 millton)
worth of ndber and ribber products in 1956, sbout hall the value of which
was acecunted for By netural mbber, cae-fowrth W @ataetde mdber and
one-fourth by tires. It is probeble that the pattern of sxperts in 1937
W guite simllar.

cxports of chemicsls to the U.5. in 19%6 ssounted 1o about {1 million.
%wmammmmmxﬁmmm ohlafly bemsol and
neplitinleone. Denwsol shipments saounted to 100 thousend tons, valued sl
amm(%mh Bxports of benzol to the U.5. fell to
sbout 6¢ thousond tons in 1957, most likely the result of » deciime in L5
eguirents.

$h: of incrensed Soviet of ehenlesls
mmm&%tﬁﬁﬁamw % wmm in the
mmmmw Mﬂummmﬁmm
mmmmmwmmmmwmm

e soviet Undon bas larpe reserves of potasaive,. Production of
potossiun fertilisers (mainly potassium chloride) in 1956 was over 2 million
zw{@mmmm}wmzmwwmbmmnmm
order of 4 to 6 millien tems. o 1955, 107 thousand tons, were exported
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chiefly to Finland, Rxports in 1956 were move then double thoussnd
2 »@me&ﬁ. mmwamme
Atk 30 to 100 thousand toms® in 1958.. Prior to 1956, Soviet exports of

surplus of potassiun salts, amwmmm m‘g
W‘%a&@l@ Wcims of potassium chloride to the U.S. without addttdong
f‘,w ﬁm‘“fﬁj timate of the total s conjectursl but 100 thousend tong
e - «r more night be Surretly avellable and Yy 1965 the

uight veneh 500 thous JEAE ad anmally ' total

“Ji‘% mtﬂ ‘“ mm e B2k YA ag R 1

e USSR Res large reserve w5 Of aputile tnd 1s s
helf of sowist exports go to Bloe vy mejor experter. More than

o, o hilicast increases fn exports of such items as neghthalene might
?KW;@jgﬁmﬁmfg@?W mmm?@mm

e A thousand tons ia 1957. The pattern
trede 18 to export naphthalene sod & , e of wiet
which &s produced from naphthelene .to tmpart phtenslic antydride, a chemical

s0dities which the USSR now exportsnt : These ere com~
208 whioh the 1.5, Lmports 18 Lumee e gree World amd £o Bloe countries.-

o

* Teported as 50 thousend tons but £ 9 o ;
pevoent .0 basts, £ content not glven. Probdably 100
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Sere is Litlde doubt thal the USES could inplement its proposel 0 expord
renganess and oo ores. The Jovist Union hus large reserves of spch aod
iz believed 1o bave the capability of increasing considorsbly both the pro-

imamimmaimm%&& In 1957 the USGR is estimated to have
produned 5.5 milllon short tous of mengenese ore ond adout 960,000 short tons
of chromite. Doorts in thet year are estimated st 980,000 shorttoms of
Wmmmm,mshnrtﬁmufemua ahipaentes o Free World
sowrtries included BH7,000 teos of manganess ore and 189,000 tons of chremite
in ?593

oviet resturess ar believed to be cupeble of swyporting sn expansion In
“Rpiets 10 1.25 to 1.5 million tons of sangeness ore and to 450,000 to
230,000 short toms of ehremite within the next few yesra. Thus, shipments
m&wmwmﬁ.mﬂmwmwmpmmmwm:m
exports shown 1o Tsbles 5 sed 6.

e USSR tes contimued to export orude oil and petrolews products in
incressing quantities sinoce 1954, Teble 7 swmwmrizes the fmporte and exports
of cmade ol and products by the USSR In 1957,

I 1563, the Mmmmmummm@mm
orl prodbets, ﬁi%& spprosinete Wmmmmea
wt the Free voxld, mmmmmmmm wililon tomu
s cruds eod products from the BuSats.

It is Jowwn that the Soviets sprlied most of the eguipment for the nev
refinery ot JANCHOM, (HIBA. Altbough the Bloe han offered and/or supplied
& warlely of profestion ené refisery egquipsent to Free Horld cowstries It is
el ieveld thnt wmich of such eguipment sctielly originated in fawnias, (zech-
ouslowekis, and Sangery rether than in the USSR,

The UsSH became o net eporter in 1557, when total exports of conl and
aammsm&?mmm,wﬁtmwm Over 60 percemt
aof the tolsl exports - coprised primarily of hard ccal {(anthrmcite and
émmm}mm mmmmmh Cond. mxports to the Pree
Forld of bituninous conl end ooke, vhich are in relatively short sigply in
the UZE sni the Bloc, represented logs than 10 percent of tobal ccul exports.

e UOE may eport as ek a8 5 million tons of coal snd cobe Ly 1963.
Altheuch the Free Yorld shore mey represent as much ss 60 peroent of total
Wmiﬁﬁ; mmmmwmmwm&m

supply of ditundnous coel and cobke in the USSR is sgpected to continue
w%afitmwma.

20 substuntial quantities of power, a8 sueh, are eporiad, W;ﬁgmn
**maéwwﬁmmmmwwmm&m, However, most
af the generating eguipamnt offered in the Free Vorld, Ly the Bloe, is of
Mar&mmnmmmwa@memm%mm.
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